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"’Retum To :

Horlzon Bank

PO.Box 580" ./ .
Bellmgham WA 98227—0580

Assessor"é. P'aroel_o_r Aécﬂunt Number: 380231-2-050-0000
Abbreviated Legal Description:

S31 T35 R 2 Ptn NW1/4 - NW1/4 aka Tract 1 SP No 93-001

[Include lot, block and plat or section, township and range]
Full legal descrlpuon loca’[ed on page 16 . Additional Grantees located on page 2

'Space Above This Line For Recording Data]

~ DEED OF TRUST R To447 e

DEFINITIONS aE
Words used in multiple sections of tlllS document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam ruies regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document ‘which is dated September 27, 2002
together with all Riders to this document. *

(B) "Borrower" is Phil Albanese arfd \Nancy A]banese husband and wife
TOuSTEE : WeSTWAZD Ervintine Sebuiles |

L]

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,_-(I;i"fi'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'____im];ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

T time, or.any additional or successor legislation or regulation that governs the same subject matter. As used

_=1n this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. loan"Under RESPA.

Wy "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
noI that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications-of the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,, W_l__th. power of sale, the following described property located in the
~ < County of Skagit :
['ﬁe‘pe of” Recordmg Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED. LEGAL DESCRIPTION #***

Parcel ID Number: 380231-2-050-0000 5 which currently has the address of
11089 O Ave s [Street|

Anacortes ' ..{_cri;y] , Washington 98221  (zip Code}
("Property Address"}): 5

TOGETHER WITH all the nmprovements HOW. or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftér a part ‘ofthe property. All replacements and
additions shall also be covered by this Security Instrument All-of: Ihe foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of; the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to- the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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_.,_---Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.a;ss:éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
7 be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_iBorrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
¢ obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i wrmng In the event of such waiver, Borrower shal pay directly, when and where payable, the amounts
dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’ 't Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be & govcr_rant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Secuon"Q If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fail§ 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that 'ére then ‘réquired under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spoc1fled under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held iri._an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
anty Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying ﬁre"Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. gwe ro Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held ‘in cscrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held if escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessmems charges fines, and impositions
atiributable to the Property which can attain priority over E]’llS Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomanon Dues ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay {hem i’ the manner provided in Section 3.
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_.,_--l'iol'di such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

S ':___.Wo_f'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
ré'q:uires_ interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., interest .or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .+ .

If Barrower. abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.0ffered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-whén the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwrse Borrower hereby assigns to Lender {a} Borrower’s rights to any insurance
proceeds in an amount not 1o’ exceed the amounis unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurasice policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder” may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall:occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after. the e:ieotit:ron of this Security Instrument and shall continue to occupy the
Property as Borrower’s principat residerice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which. consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from detorrorat__mg_or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repait of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs . and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relu:ved of Borrower s obligation for the completion of
such repair or restoration. . :

Lender or its agent may make reasonable entrres upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the___dlre_:ctlor_r_ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate’ information or statements to Lender
(or failed to provide Lender with material information) in conneciion: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. S
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"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

"'anyf other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

~ “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

: ,exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
_.;::*prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
- premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

o (ay"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mgrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. T

11. As51gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall"bé paid to Lender.

If the Property is.damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppertunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided - ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellanecus Proceeds, Lender, shall not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,. if* any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in. Sectlon 2

In the event of a total taking;~ destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ;

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured,_by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rteduced by-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount.of.the sums secured immediately before the
partial taking, destruction, or loss in value divided _,_by (b)“the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, oross in value of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the partial ‘taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the’ notlce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against Whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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‘nonce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ ~“Unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

: notify  Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

< chdnge of address, then Borrower shall only report a change of address through that specified procedure.
" There may-be only one designated notice address under this Security Instrument at any one time. Any
_notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” hereir, unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any netice required by this Security Instrument is also required under Applicable
Law, the” Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrutnent.

16. Governmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed- by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in ‘this Security Instrument are subject to any requrrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any-provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conftict shall ot affect other provisions of this Security Instrument or the Note which can be
given effect withont the conflicting provision.

As used in this Security Imstrument: (a) words of the masculine gender shall mean and include
corresponding neuter-words.or words of the feminine gender (b} words in the singular shall mean and
include the plural and vice: versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the Property or a. ‘Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means-any- Iegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i ig the’ transfer of title by Borrower at a fu[ure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this penod Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable ‘Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment” enforcmg this Security Instrument. Those

conditions are that Borrower: (a) pays Lender all sums which-then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)scures any default of any other covenants or
agreements; {c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable aitorneys’ fees, property inspection and valuation fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and r1ghts under this*Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender g.iriterest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay ‘the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrewer pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;.(b) money order; (c)

0750001242

@E -B(WA) (0005).01 Page 11 of 15 Form 3048 1/01

;W@M@ﬂmmmmrmw

Skagit Coynt A
u
10!4/2002 F'age 11 zf 1:”0’

e 9:17AM




6l 10 ZL ebey Z00Z/¥i0L

.W\iilzs
" ! an K;unog ].IﬁB)[s

S [ o)

!
£ L0

MWWWWMWMWMNMMW?

g1 jo z| abeg 1015000} (vaie- D)
¢re1000G6£0

oY "ag “Burnids Lue ‘o1 pajnur] jou g FuPNAUL ‘UOHPUC,) [FIUSUITOTIATY
Aue (q) aﬁpa[mom{ oo SPT lamollog UOTGM JO M [RJUSIIIONAUT 10 JDURISNS SNOPIEZEH
Awe pue Apsdoid a1 Sutajosur Led areanrd 10 £ouade Arope[n3al Jo [RIUSWINISACT Aue Aq UoNdR IO JO
nsme| ‘PUBLP ‘UITR[D uoue‘o’nsgAm &ma {e) 70 sonou uaNLIM Iapua aa1d Apdwoid [eys 1amoriog
*(s1onpoid 19WNsUod Ul SI0UBISANS’ spop.nazeq ‘01 pomr Jou Jng ‘urpniour) A133doag 21 Jo SoUPEAIUTETI
01 pue $3Sn [RTIUAPISAI [BULIOU or'émf.rdo.xdde 9q 01 paziudoda1 A[ersusd 2Ir 1By SI0URISQRS SnopIezeq
Jo seunuenb [ews yo Auadoig aq o aﬁemm 10 ‘asn ‘qomasaad o 01 Adde jou [[eys s20UMUIS oMl
Surpasaxd ayJ, - ALradord am) Jo anpz,\ 941 5109)je A[9SIOAPE JEUl UOHIPUOD B S3BaI0 ‘S0Uelsqng SNOpIEZeH
¥ JO 358321 10 ‘asn *2ouasald a1 01 anp UdYM (9} 10 ‘UCNIPUS)) [BIUSWUOIAUT UE S31BId YaIym (q) ‘Me
[EiUaWIUOIIAUY AUR JO UWONE[OTA UL ST 1oy (e) Anadold o) Sunoope Sunpiue ‘op 01 35[0 ducAue mo[[e JOU
‘op 10U [[RYs 1amoLtog *A1adolg ogp ut 10 o ‘séoma‘isqng SNOpIEZEY AU JSBI[2I 0] UAELIIY) 10 ‘SIOURISNG
snoplezeH Ale Jo aseafar 1o ‘ofe1ols [esodmp ‘asn “gouasard s ymtad 1o asned joU [[BUS IamolIog
‘ dnuea)
[EIunuO ATy e 1288in asiaIemlo 10 ‘or_siqqmuoo ‘3SMED UED 1RY) UOMIPUOD ¥ SUEW |, UOIIPUO))
[BIUSUIUOIIAUY, UR (P) PUR ‘AT [EIUSWUOIIAUF- UL peugap_.sié' -“UOTI9R [RAOTIDI JO ‘UOHOR [RIPIWAI ‘UONOR
asuodsaz Aue sapnpour ,dnues[) [eyusWUONAUT, (9) ‘UoNO0Id [PIUSTIUOIIAUS IO A12JES ‘T[Eal 01 dye[al
1 poreaof st Aaradoid 9 219y uoparpsunf 211 Jo SME]. Pl s[m'"{_: Te1apa] sueawW , M [RIUAWUONIAUT, (Q)
{STRLIOIEIT DAIDROIPEI PUR ‘OPAYIP[RLILIO] 10 SOIS3QSE-FUILIRIUOY: S|BLINBW ‘SIUIAOS AIIR[OA ‘SIPINGISY puk
sopronsad o1x0) ‘sponpoid wnajonsd O1X01 JO S[qRUNHEIL IO ‘auasossy ‘ourjosed :saouwisqns Swmo[[of
ap pue me [EImamuonAuy £q ssem 10 ‘symempiod é:;aumsq“r‘is sﬁoﬁ‘mzeq 10 21%0] $€ PAuUlap $IIURISqUS
ISOY1 AE ,SIOURISQNS Snopiezel, () 17 UONAS SHp Ul pasn SV “SOOUB)SQNS SNOPJIEZBY ‘1T
i "HT.UONAS S1YI JO suoIsiaoxd wonoe
JA1131302 23e) 01 Anunuoddo pue so1j0u ANl AJSTES O) patuasp 3 lEYS K1 U0nKAS 01 Juensind tamolrog
01 UAAIS UOTIEIST300e JO J0MOU oYl PUR gg UONA§ 01 juensind 1em0110g 0) UsAIS amo o) Apunitoddo
pue uorners[ssde Jjo sonou oyl yderSered sup jo sesodind 1of alqrauosea: 3q 0) pawaap aq [a poriad
SWI) Je) ‘UNE] A UED UOTIJE UIBMAO alojaq asdele isnun yormgm poursd Sum e sspmmd aeT oqearddy
JI 'UOTOE 9DA1]001I00 9XE] O] 20NOU Uons Jo SuIAlf a1y I1oye pouod ojqeuosear e ojoray Aured 1210
Ayl PapIOJE PUE 4oealq pagae yans Jo (G UONDIS JO siusuwmanmbar o Im sowedwos ur usald aonou
yons yim) Aued 100 Ay} PAHION sey JIPUIT IO JaMOLIOg UYINS [HUN JUSTINNSUT Anm::as SIT) ‘Jo UOSeal
£q pomo Ainp Aue 10 ‘jo uoisiacid Aue payoedlq sey Aed romo ap Jep s:;ﬁ:;[pa 111111 10 USINNSU] AJHN29g
st 01 Juensind suonoe 8, Aued Isyio Syl WIOX Sasile Jey) (SSE[Y B JO ISQUISWE aU) JO-iURSTH| [enpiarpul
ue 19D $) UOTE [Bgogpn{ fue 01 pawrof aq 3o ‘wiol ‘aoUsWWOD ARW JSpUI] Jou IoMosIog TN
“1aseyamd :oN a1 Aq papracid ssimIalo ssafun 1asetaind 'éioN"'mm Kq patunsse
10U 3JE PUE IIAIIS WeO] JOSSIOONS B 0) PALIGJSULI} 3q IO IIOTAIG UBOT SY) YA UNEWal Jila JoMOLIog 03
suopeSiqo Furorates weol oFefirow 21 “20N A Jo Jaseyoind Iy ey J2yl0 .Iaonugg ueoq B &q PadIAIIS
§1 RO 1) INJBOISY] PUE PIOS §1 NON 311 J] *SUINAISS JO IJSULI] JO 070U B M- uomauuoo ut sa1mbas
VJSHY tonewIojul Iaglo AUe pue SpewW 9q PMoys syusmrAed Yorgm 01 sseIppe oaq) - .Iaoguss mzoq MU
U] JO SS2IpPE PUE QUIE J() 2JeIS [[IM Yoy IFUBYD ) JO 010U UANLLA UIAIT 2 [[Im Tamoljoq ‘JolAlag
weo] o1 Jo 9FURYD B S1 A1) J[ HMON AU} JO O[ES B 0) PAIRj2IUN IA0TAISS TeoT Ayl Jo safuryd 216w-10.370
ag ySnu osTe 1YL “me] 2[qeaddy pue ‘Judumuisu] A1Lmoag S “AON AP 1pun suone%qqo FUIDIALIS
ueo] ofefuow oMo sumrojrad pue juemmnsuf A11IN0AS SIY1 PUR 210N 91 Jopun Inp s1usumzd sIpoLdg

Lo/l 80t uucg

$190[[09 TRyl {,JANAIRS RO, A S8 umoly) Aus oy ur aSuwys v ur jmsar i ops ¢ Jamo.uoa-'"’--

01 2on0u Jo11d INOYMM SN SIOW IO SUO PIOS 3G ULd (JUSWNNSU] AMINOAG SHY) Yim JyeSo1) 210N, aql S
ut 15a101ut [eired B 10 910N QY[ ‘IIUBAILLD JO IINON {191AM9S Uee T Jo d3uBy) ION JO dfes 0T

"R UON2AS IapUn UOTIRII[IIOR JO 25ed oY) Ul K{dde -
10U eYS 29eISma1 0) WFLL SIQ) ‘IDAIMOY *PIIINI0 PRy UONRISS0E OU JI SB JANISHS AJ[0y utewar |[eys” .
AgaJay paInaas SUONESI[qO PUe JUSWNISU] AJUN29S SIY) Jamolrog AQ 1uawaeisuial uodp ~Iajsuel], spun:[_---""'
awonld (p) 10 ‘Anus Jo AnEuswnnsu; ‘Aousfe [e1apa) v £q paInsul axe sysodop asoum monmnsul e

uodn umeIp st ooyo yons Aue papraoid “Yoayo s I217SEd 10 F03YD S, IDINSEIN “Y0AUD NURQ ‘YOayDd PIYIHad




" _felease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

= _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

_ © 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bori'ower s breach of any covenant or agreement in this Security Instrument (but not prior to
acce]eratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 co’urt ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invokeé. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
oceurrence of an event of defanit and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law 'niéy"require After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser'“ Trustee’s_deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the folowing order: (a) to all expenses of the sal¢, l_l_acludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Secuﬁty’ Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk, uf the supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this: Securlty Instrument, ILender shall
request Trustee to reconvey the Property and shall surrqnder this -Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trusteg.. Tru‘stee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .~

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthuut conveyance of the
Property, the successor trustee shall succeed to all the title, power ancl dutles Ounferred upon Trustee
herein and by Applicable Law. :
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-~ _STATE OF WASHINGTON } .
o Comtyof SKAGTT
" © . Onthis day personally appeared before me Phil Albanese and Nancy Albanese

to ‘e known. to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. j

GIVEN-iinder my-hand and official seal this 20TH dyof <SEPT, 2O

Notary Public in and for the State of Washingtorl,:éﬁding at

My Appointment Expireson Q- -0 S
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:'““':J*Lot 1 of Skagit County Short Plat No. 93-001, approved May 26, 1993,
77 recorded June 2, 1993 in Volume 10 of Short Plats, pages 202 and 203, under
< JAuditer’s File No. 9306020066, being a portion of the Northwest 1/4 of the
# Northwest 1/4 of Section 31, Township 35 North, Range 2 East, W.M. Situate

;_1n the State of Washington, County of Skagit.
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this Z7th day of September, 2002 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure™ Debt: (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower") to secure the Borrower’s Note to
Horizon Bank™ .-

(the "Lender") of K_I:lié"s_:zi"r__l_le.de:\:tc and covering the property described in the Security Instrument and located
ot Y

11089 0 Ave Anacortes.WA 98271
. [Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date." T understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note: the Security: Instrument and this Rider by transfer and who is entitled to
receive payments under the Note.is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lendey- further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note)

1. CONDITIONAL RIGHT TO REFINANCE _

At the maturity date of the Note and Security-Inistrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a fiew Maturity Date of November 1, 2032
(the "New Maturity Date"} and with an interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"}. If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. : 5
2. CONDITIONS TO OPTION

If T want to exercise the Conditional Reﬁnance Optlon certam conditions must be met as of the Note
Maturity Date. These conditions are: (a) I must still be the owner and occupant of the property subject to
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“with acceptablé proof of my required ownership, occupancy and property lien status. Before the Note
Maturity Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
paytﬁent a__m'ou'ht and a date, time and place at which I must appear to sign any documents required to
completé the required refinancing, I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updatmg the tltle insurance policy.

BAi1 Albanese * Bemower  Nancy Albanede -Bottower

(Seal) (Seal)

i K__—Bnrmwer -Borrower
" (Seal) (Seal)

-+ “Borréwer -Borrower
(Seal) (Seal)

-Borrower -Borrower
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