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. Skagit State Bank Pag T
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= ¢ 301 E’Fairhaven Ave —
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¢ . Buriington, WA 98233
L AND TITLF COMPANY OF SKAGIT COUNTY
DEED OF TRUST
DATE: September 27"5."00’2
Reference # (if applucable) A 103095—5_ Additional on page
Grantor{s):
1. Eichenlaub, Lecn E
Grantee(s) _ '_
1. Skagit State Bank
2. Land Title Company of Burlmgton Trustee
Legal Description: Lot 7, Skyline #5 Additional on page 2

Assessor’s Tax Parcel ID#: 3821——000 007—0004 (P59320)

THIS DEED OF TRUST is dated September 27, 2002, among Leon E. Eichenlaub, a single
man, as his seperate property, whose address is 520 E. Park Ave. #211, Port Angeles, WA
98362 ("Grantor"); Skagit State Bank, whoseé mailing.address is Main Offlce 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

¢ st;:qﬁé_,_:sbil, gravel or rock products without Lender's prior written consant.

‘Fig_mbval,of_ Improvements. Grantor shall nat demalish or remove any Improvements from the Real Property without
. Lender's pricr.written consenl. As a condilion to the removal of any Improvements, Lender may require Grantor to make
= arrangemments satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lgn_d:'ér’s Righl 1o Enter. Lender and Lender's agsnis and representatives may enfer upon the Real Property at all
reasonable times to aftend to Lender’s interests and to inspect the Real Property for purposses of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance wilh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agenls, tenants:or:other persons or entities of every nature whatsoever who rent, leass or otherwise use or occupy
the Properly inany manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmentat
authorities applicable to'the use or cccupancy of the Property. Grantor may conlest in good faith any such law,
ordinance, or regulation arid withhold compliance during any proceeding, including appropriate appeals, so long as
Granlor has notified Lender. ifi.writing prior to doing so and so long as, in Lender’s sole opinien, Lender's interests in the
Properly are nol jeopardized. . Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty 1o Profect. Grantor. agrees nieither o abandon or leave unaltended the Property. Grantor shall do all other acts, in
addition lo thoss acts sel forth-above in this section, which from the character and use of the Property are reasonably
necessary fo protect and preserve the Property.

TAXES AND LIENS. The following provisions relaling to the taxes and lisns on the Property are part of this Deed of Trust:

Payment. Grantor shall-pay.-when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sgwer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work :done on: or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having-priority over or equal to the interest of Lender under this Desd of Trust,
except for the lien of laxes and aSsessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deisd-of Tryst. -

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the obligation to pay, 'so-long as-Lénder’s intarest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor.shall withiri fiffeen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days afier Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety hond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or-other charges thal could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shalf defend itsélf and Lender and shall safisty any adverse judgment before
enforcement against the Property. Grantor shall name Leénder as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Granior shall upen dehan@ furnish to Lendsr satisfactory evidence of payment of the taxes or
assessments and shall autherize the appropriate governmental official to deliver to Lender at any lime a wrillan statemant
of the taxes and assessments agalnst the Property.”,

Nolice of Construction. Grantor shall notify Lender at least fifteen(15) days before any work is commenced, any
services are furnished, or any materlals are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the wark, services, of materiats: Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poiciés of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valug'covering all Improvemsnts on the Real Property
in an amount sufficient to aveid application of any coinsurance clause,’and with a standard mortgagee clause in favor of
Lender, logether with such other hazard and liability insurance as:lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable: lo-Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time fo time the policies
or cerfificates of insurance in form satisfactory to Lender, including stipuldtions that -coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each.insurance:policy alsc shall inciude an
endorsement providing that coverage in favor of Lender wiil not be impairad in any way by any act, omission or defautt
of Grantor or any other persen. The Real Property is or will be located in'‘ari area designaled by the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grahtor agrees to obtain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior liens-an the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, .or as otherwise required by
Lender, and to maintain such insurance for the term of the loan, :

Application of Proceeds. Grantor shail promptly nolify Lender of any loss or damage to theProperty. Lender may
make proof of loss if Granlor fails to do so within fitteen (15) days of the casualty. Whether-or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the“resloration:and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or'replace the damaged or
destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proot of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantoris not in default
under this Deed of Trust. Any proceeds which have nof been disbursed within 180 days atter-their receipt.and which
Lender has not commilled to the repair or restoration of the Properly shall be used first to pay-ahy amoiint owing to
Lender under this Desd of Trust, then to pay accrued interest, and the remainder, if any, shall be appiiedfo the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. s

LENDER'S EXPENDITURES. H Grantor fails (A} to keep the Property free of all laxes, liens, securty ‘inferests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs:to the™,
Property then Lender may do so. If any aclion or proceeding is commenced that would materiatly affect Lender’s:interests:in_ -
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes fo bg
appropriate to protect Lender’s interests. All expanses incurred or paid by Lender for such purposes will then bear intérest at ¢

the rale charged under the Credit Agreement from the date incurred or paid by Lender 1o the date of repayment by Grantor,;
All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand;” (B) ‘be -
added 1o the balance of the Credit Agreemant and be apportioned among and be payable with any installment payments to -
become due during sither (1) the term of any applicable insurance policy; or (2} the remaining term of the Credit
Agreement; or (C) be treated as a balloon payment which will be due and payable af the Credit Agreement’s maturity. “The
Deed of Trust also will secure payment of these amounts. The rights provided fer in this paragraph shall be in addition to any
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DEED OF TRUST
(Continued) Page 5

i A{tdmey—in-Fac!. If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for
¢ dngkin the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
<as may.be fiecessary or desirablg, in Lender's sale opinion, to accomplish the matters referred to in the preceding
pdragraph. °,

FULL: PERFORMANCE. if Grantor pays ali the Indebtedness when due, terminates the credit line account, and otherwise
performs all the oblfgations imposed upon Grantor under this Deed of Trust, Lender shall executs and deliver to Trustee a
request for. ful reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement. on Yie‘evidenging Lender's security interest in the Rents and the Personal Properly. Any reconveyance fee shall be
paid by Grantor,.if permitted by applicable law. The granlee in any reconveyance may be described as the "person or
persons legally-entitied thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of apy such maners or facts,

EVENTS OF DEFAULF. Gramor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes g matsrial. misrapresentation at any time in connection with the Cradit Agreement. This can includs,
for example, a false stalement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not'meét the repayment terms of the Credit Agreemant. {C) Grantor's action or inaction adversely affects
the collateral or Lendar's rights in the collateral. This can include, for exampie, failure to mainlain required insurance, waste or
destructive use of the dwelling, failure 1o pay taxes, death of ail persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien-on the dwelling without Lendar’s permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohlblted purposas

RIGHTS AND REMEDIES ‘ON"DEFAULLT... f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. All:of:Lenders:rights and remedies will be cumulative and may be sxercised alone or together.
An slection by Lender to chaose any one remedy will not bar Lender from using any other remady. if Lender decides to
spend money or to perform any-of.Grantei’s obligations under this Deed of Trust, after Granlor's failure to do so, that
decision by Lander will not affact: Lende:’s right to declare Grantor in defaLlt and o exercise Lender's remsdies.

Accelerate Indebtedness. Lender shaH have the nght at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any pan of Ihe Real Property, the Trustee shalil have the right to exercise its power of
sale and lo foreclose by notice and sals;"and tender shall have the right to foraclose by judicial foreciosure, in either
case in accordance with and to the full extent provuded by applicable law.

UCC Remedies. With respect to all or any part:of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commerciaf Code.

Collect Rents. Lender shail have the right, withoul notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly fo Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact to:endorse instruments received in payment thereof in the name of
Grantor and fo negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall salisfy the obligations for which the payments-are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a recesver appomted to lake possession of all or any part of the
Property, with the power to protect and preserve the Property;-to opérate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the progeeds, Gver and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Prgperty exceeds the Indebtedness by a substantial
amount. Employment by Lander shall not disqualify a person from serving as a'receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property-afier the Preperty Is sold as provided above or
tender otherwise becomes entitied to possession of the Property upon. -detadlt of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall; at‘lLender’s opfion, either (1) pay a
reasonable rental for the use of the Properly, or (2) vacale the Property |mmed|ately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in lhrs Deed of Trust or the Credit
Agreement or by law. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ‘of aﬂy publlc sale of the Personal
Property or of the time after which any private sale or other intended dispaosition of the-Personal Property is ta be made.
Reasonable notice shall mean notice given at least ten (10) days befors the time of the sale or dlsposmon Any sale of
the Personal Property may be made in conjunction with any sale of ihe Real Property.. ;

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and alt rlghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be-free-to self all-or-any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitied to bld at any publlc sale on all
or any portion of the Property.

Altorneys’ Fees; Expenses. I Lender institutes any suit or action to enforce any of the ter'ms“oii Trilg _Qeed-.or Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fegs-attral and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reascnable
expanses Lender incurs that in Lender's opinion are necessary at any time for the protection of is” ‘interast. of. the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt biear intergst at 'the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph:inciude,
without limitation, however subject to any limits under applicable law, Lender's altorneys’ fess and Lenders legai
expenses, whether or not there is a lawsuit, including aftorneys’ fees and expenses for bankruptey. procesedings.=,
(including efforls to modify or vacate any automatic stay or injunction), appeals, and any anficipated "po'sl—judgmen'l
collection services, the cost of searching records, oblaining title reporls (including foreclosure reporis), ‘surveyors! -
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law Granlor i
also will pay any court costs, in addition to all other sums provided by law. .

Rights of Trustee. Trusiez shall have all of the rights and duties of Lender as set torth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relafing to the powers and cbligations of Trus!se__,--"'"
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trusiee arising as a matter of law, Trustee shall have the power to lake

T
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DEED OF TRUST
(Continued) Page 7

ii}eré:lq;‘“

F s Eve'rlt of Default. The words "Event of Default” mean any of the evenls of default sel forth in this Deed of Trust in the
_evenis of default section of this Deed of Trust.

Exnstlng Indebtedness The words "Existing Indebtedness” mean the indebledness described in the Existing Liens
prowsmn of thls Deed of Trust.

Granlor The word "Grantor" means Leon E. Eichenlaub.

Hazardous Subsiances The words "Hazardous Substances" mean materials thal, because of their quantity,
concent.rahon or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard lo
human health or the ‘snvironment when improperly used, treated, stored, disposed of, generated, manufactured,
ransported or ‘ofherwise: handled. The words "Hazardous Substances” are used in their very broadest sense and
inciude without limitation any and all hazardous or toxic substances, malterials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pelroleum and petroleum
by-products or any fraction thersof and asbestos.

Improvements. The ward "lmprovements" means all existing and future improvements, buildings, structures, mobile
homes affixed on tha Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness“ means all principal, interest, and other amounts, costs and expenses payable
under tha Credit Agreement or’Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitufions-ler the Credit Agreement or Related Documents and any amounts expended or

advanced by Lender to discharge Grantors obligalions or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Dead of Trust, togelher with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagrt State Bank, its successors and assigns. The words "successors or assigns”
Mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" maan all equipment, fixtures, and other articles of personal property
now or hereafter owned by Granter, and now or hereafler attached or affixed to the Real Property; together with all
accessions, parts, and additions to, ali replacemants of, and all substitulions for, any of such property; and together with
all issues and profits thereon and proceéds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of 'rhe Property .

Property. The word "Property” means collectwely !he Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real proparty, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related chum_enig-'mean all promissory noies, credit agreemants, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agraemants and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.
Rents. The word "Rents” means all prasent and future renls, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The ward "Trustee” means Land Tille Company of Burllngton, whose mailing address is P O Box 445,
Burlinglon, WA 98233 and any substitute or successor trustees.” o

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

A L s
Leon E. Eichenlaub, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF K}Sa_s ku-a\'&'v'\ )

COUNTY OF Clwt Goore )

On this day before me, the undersigned Notary Public, personally appeared Leon E. Eichenlaub,:personally | khown to me or
proved to me on the basis of salistactory evidence to be the individual described in and who exsculed the: ‘Deed of Trust, and
acknowlsdged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for the uses and
purposes therein mentioned. .

Given under my hand and official seal this L.S&' o day of

Residing at
Notary Public
State cMyasRYRON expire
LINDA D, JOHMSON y
My Appointment Expires Feb 6, 2003 y

T
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