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DEED OF TRUST

DATE: September 25, 2002

Reference # (if appllcable) 6&9.__ Additional on page
Grantor(s):

1. RENNEBCHM, HONALDA

2. RENNEBOHM, DARLA
Grantee(s)

1. Skagit State Bank o

2. First American Title Company cf Maunt Vernon, Trustee

Legal Description; 19-34-4; PTN SE NWW AKA TR B SP #MV3-84 Additional on page 2
Assessor’s Tax Parcel ID#: 340419—0—0_74 - 0006

THIS DEED OF TRUST is dated September 25, 2002, among RON RENNEBOHM and DARLA
RENNEBOHM, husband and wife, whose address is 10310 FARM TO MARKET RD, BOW, WA
98232 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”"); and First American Titie Company of Mount Vernon, whose
mailing address is P O Box 1667, Mount Vernon, WA" 98273 (referred to below as "Trustee").
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- CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of-entry and.possession and for ihe benefit of Lender as Beneficiary, all of Grantor’s right, fitle, and interest in and to the
following described real property, together with all existing or subsequantly erecled or affixed buildings, improvaments and
fixtures; all easgments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
witht ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all riirierals, oil, gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Washington.

See SCHEDULE C, which is attached to this Deed of Trust and made a part of this Deed
of Trust as. if fully set forth herein.

The Real Property or. rts address is commonly known as 1200 W DIVISION ST, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 340419-0-074-0006

Grantor hereby assrgns as: securlhj lo Lender, all of Grantor's right, title, and intersst in and to all leases, Rents, and profits of
the Property. This assignmentis recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choale ‘Upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which ||cense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY A8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST (1] GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl ‘as.-Otherwise provided in this Deed of Trusl, Grantor shall pay to Lender all
amounts secured by this Deed of Trusl asthey become due, and shall strictty and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agraes that Grantor's possession and use of the Property
shall be governed by the following provlsmns T

Possession and Use. Until the occurrence of an Evsnt of Default, Grantor may (1) remain in possession and controf of
the Property; (2) use, operate or manageé the Froperty;and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automaticglly;tevoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property The ‘Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall mamialn.the,. Proper‘ry in tenantable condition and promptly perfoarm all repairs,
replacemants, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor:represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has ‘heen no use, .generation, manulacture, storage, treatment, disposal,
relsase or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there ‘hds been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened relgase of any Hazardous Subslance on, under, about
or from the Proparty by any prior owners or occupants:of:the Property, or (c) any aclual or threatened litigation or
claims of any kind by any person relating to such matters; and (3] Except as previously disclosed to and acknowledged
by Lender in writing, {(a) neither Grantor nor any tenant, contractsr, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any.Hazardous Substance on, under, abgut or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Envirgamental Laws. Grantor authorizes Lender and its
agents to enter upon the Properly to make such inspections and ‘tests, at*Grantor's expense, as Lender may deem
appropriale to determine compliance of the Property with this seé.tjon of-the-Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be-construed-fo create any responsibility or liability on
the part of Lender to Grantor or to any other person. Tha representalions and warmrarifies.contained herein are based on
Grantor’s due diligence in investigating the Property for Hazardous Substanges. Grantor hereby (1} releases and
waives any fulure claims against Lender for indemnity or contribution in the event Grantor' becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all ciaims,
losses, liabilities, damages, penalties, and expenses which Lender may directly. or indirectly ‘sustain or suffer resutting
from a breach of this saction of the Deed of Trust or as a consequence of any Use, generation, manufacture, storage,
disposal, reiease or threatened release occurring prior to Grantor’s ownership or intergst in"the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of‘the Deed-of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and tecenveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest in 1he Property whether by
foreclosure or otherwise. .

Nuisance, Waste. Granfor shall not cause, conduct or permit any nuisance nor commit,";ie’rmit, -or sUﬁe'r any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (:ncludmg oﬂ and gas) coal clay,
scorig, soil, gravel or reck products without Lender’s prior written consent.

Removal of Improvements. Grantor shali not demalish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the ramoval of any improvemants, Lender may require: Grantor to make
arrangsments satisfactory to Lender to replace such Improvements with Improvements of at least squai valua

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upen the Real Propeny at -all
reasonable times to attend to Lender’s interests and to inspect the Real Praperty for purposes of Granlors compllance
with the terms and conditions of this Deed of Trust. : “

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause. compllance ;
by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or otherwise use or 6ccupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmierital

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilties - C

Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during’ any .
proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so-*
long as, in Lender's sole opinion, Lender's interests in the Propsrly are not jeopardized. Lender may require Granlor to
post adequate security or a surety bend, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do afl other acts, in .
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{ é\_dd’iii_oﬁ to those acts set forth abave in this section, which from the character and use of the Property are reasonably
-necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and lians on the Property are part of this Deed of Trust:

Payment Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special laxes, assessments,
charges (inciuding water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work dore on or for services rendered or material furnished to the Property. Grantor shall
maintain the P'roparty free of all liens having priority over or equal to the Interest of Lender under this Deed of Trust,
exoept for the lign’ of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

nght to Conlest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the ebligation lo pay, so leng as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as & result of nonpayment, Grantor shali within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15} days ‘after Grantor has-notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficienl corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any ‘costs and attorneys’ tess, or other charges that could accrue as a result of a foraclosure or
sale under the lign. Inmany contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment bafors
enforcement against thé Property.. Grantor shall name Lender as an additiona) obligee under any surety bond furnished
in the contest proceedings: o

Evidence of Payment. Graﬁtpr shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize theappropriate govarnmental official to deliver to Lender at any time a writlen statement
of the taxes and assessments agalnst lhe Property.

Notice of Consiruction. Grantor shall nohfy Lender at least fifleen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to tha Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE:~ The followmg provisions refating to insuring the Property are a parl of this Deed of
Trust,

Maintenance of Insurance. Granlar shall procure and maintain policies of fire insurance with standard extended
coverage endorsements an a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any goinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insurads in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance; including but not limited to hazard, business interruption, and
beiler insurance, as Lender may reasonably.require. -~Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a_company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
salisfactory to Lender, including stipulations that coverages will not be canceiled or diminished without at least thirty (30)
days prior written nofice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission ar default of Grantor or any othear person. The Real
Property is or will be located in an area designaled by the Dlrector of the Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if avaitable, for the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as othsrmse reqmred by Lender, and to maintain such insurance for the
tarm of the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any ‘fogs or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days ofthe Casualty. Whether or not Lender's security is
impaired, Lender may, al Lender's eleclion, recsive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the indabtedness, payment of any lien affecting the Properly, or the resloration and repair of the
Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender. shall, .upori salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or- -restoration if Grantor is not in default
under this Daed of Trust. Any proceeds which have nol been disbursed withiin 180-days after their receipt and which
Lender has not committed to the repair or resioration of the Property shall be used first o pay any amount owing to
LLender under this Deed of Trust, then to pay accrued interest, and the ramamder if any, shall be appliad to the principal
balance of the Indebtadness. If Lender holds any proceeds after paymentjn full of 1he lndebtedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance shewing: (1) the name of the insurer; {2) the risks insured; (3)
the amount of the policy; (4) the properly Insured, the then current replacement valug of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall; upon request-of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cc'wsl"-of,t:he Property:,

LENDER’S EXPENDITURES. If any aclion or proceeding is commenced that would materiaily affect Lender’s interest in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including but not
limited 1o Grantor's failura to discharge or pay when due any amounts Grantor is raquired to discharge-or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to)lake any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests; encumbrances and
other claims, at any time levied or placed on the Property and paying ali costs for insuring, maintaining-and preserwng the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rale”chargad
under the Note from the date incurred or paid by Lender to the date of repayment by Granfor. All such expenses.will-become
a part of the Indebtedness and, al Lender’s option, will (A) be payable on demand; (B) be added to'the balance of the
Note and be apportioned among and be payable with any instaliment payments lo become due during either (1) the term pf
any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated as a balloon payment which:will be
due ang payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such: rlght shall be e
addition 1o all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The foltowing provisions relating to ownership of the Property are a part of thns Deed of.'
Trust: :

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record o the Property in fee SImpIe, &_free-- "

and clear of all liens and encumbrances other than those sef forth in the Real Properly description or in any title .

insurance palicy, title report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender. =

Defense of Title. Subject to the exception in the paragraph above, Granlor warrants and will forever defend the title to .
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_ihe Property against the iawful claims of all persons. In the event any action or proceeding is commenced that questions
++ Grantor's file or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
~expense.~ Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
pracaedmg and to be reprasented in the procesding by counsel of Lenders own choice, and Grantor will deliver, ar
-cause lo be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

: Compliance Wi!h Laws. Granlor warrants that the Property and Grantor's use of the Property complies with all existing
'~-,applicab__!,e‘ laws, ordinances, and regulations of governmental authorities.

ISgkr'viva_l_nf Rep'r_e"sentailons and Warranties. All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full, force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. I¥ any: prpceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take“such ‘steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in-Such proceeding, but Lender shall be enfitled fo participate in the proceeding and to be represented in
the proceedmg by counsel ok lts own cheice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentahon as may be raquested by Lender from fima to fime to permit such
participation.

Application of Net Froceeds If all.or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase ir liet qf condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award.be applied t6-the Indebledness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with:the condernnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a par1 af this Deed of Trust:

Current Taxes, Fees and Charges.” Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever-other action is-requested by Lender to perfect and continue Lender’s lisn on the Real
Property. Grantor shall reimburse’ Lender for all ‘taxes, as described below, tegether with all expenses incurred in
recording, perfacting or continuing this Deed’ of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this' Deed of Trust.

Taxes. The following shali constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to dedutt from-payments on the Indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Note; and (4) a specific fax on
all or any portion of the Indebtedness or on pé,ynj“ents of principal and intarest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent ta the date of this Deed of Trust, this
event shall have the same effect as an Event of Befauit, and Lendar may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) -pays the lax before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens sechcn and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender : :

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsuons relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreemenl 40 the extant any of the Property conslitutes
fidures, and Lender shall have all ot the rights of a secured party under the- Unlform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute rmancmg statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security ifterest in tha Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may,-at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust-as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or contin(iihg this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property.” Upon default, Grantor shall assemble any
Persanal Property not affixed to the Property in a manner and at a place reasonably convenignt to Granter and Lender
and make it available to Lender within thrae (3) days after receipt of written: demend frém: Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from wh:ch information concerning
the security interest granted by this Deed of Trust may be obtained (each as requwed by the Unrform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reiatr'ng {q'- fur‘rher. assurances and
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen request of Lender Granlor w:ll make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such tifmes and:in suct: offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates; and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuite,€amiplete; perfect,
confinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related-Documents,.and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now-owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agress to the contrary in writing, Grantar: shall
reimburse Lender for all costs and expenses incurrad in connection with the matters referred to in this‘paragraph. ’

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for,
and in the name of Grantor and at Granior’s expense. For such purposes, Grantor hereby irrevocably appoints Lerider -
as Grantor's attorney—in—fact for the purpose of making, exacutmg, delivering, filing, recording, and doing all.otherthings’
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the precedmg
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when dus, and otherwise performs all the oblrgahons |mposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request tor full reconveyance and shell
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lendet's
security interest in the Renls and the Personal Property. Any reconveyance fee shall be paid by Grantor, If permitted by |
applicable law. The grantee in any reconveyance may be described as the "person or persons legally enfitled thereto”, and .+
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“ the' recitdls,in the reconveyance of any matters or facts shall be conclusive proot of the truthfulness of any such matters or
fagts:”

EVENTS OF __D FAu..T Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust: . =

P_a)_!_ment Del"auﬂ. Grantor fails to make any payment when due under the Indebtedness.

Oirier Defauiis: Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust-or:in any of the Related Documants or to comply with or ta perform any term, cbligation, covenant or
condition ccntamed i any other agreement between Lender and Grantor.

Compliange Defaull Failure to comply with any other term, cbligation, covenant or condition contained in this Deed of
Trust, the"Nele or:in any of the Related Documents. |If such a failure is curable and if Grantor has not been given a
nolice of a-breach &f the same provision of this Deed of Trust within the preceding twalve (12} months, it may be cured
{and no Event of Default' wil*have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or (b} if tha cure requires more than fifteen (16) days, immediately initiates
steps sufficient to_cure the failtire and thereafter cantinues and completes all reasonable and necessary steps sufficient
to produce compllance as-soon as reasonably practical.

Default on Other Paymenls Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any o_t_her_payment necessary to prevant filing of or to effect discharge of any lien.

False Statements. Any. w'arra‘nty, rapresenialion or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed:of Frustor the.Rélated Documents is false or misleading in any malerial respect, either now or at
the time made or furnished or becomes fafse or misleading at any time thereatter.

Defective Collateralization; This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor the insolvency of Grantor, the appeintment of a receiver for any part of
Grantor's praperty, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy-or msolvency laws by or against Grantor.

Creditor or Forfeilure Proceedings. Commencament of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, rapossessuon or.any gther method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. ‘This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. Howaver, this Event of Petault shall not apply if there is a good faith dispute by Grantor
as fo the validily or reasenableness of the claim which is.the basis of the creditor or forfeitlure proceeding and if Grantor
gives Lender written nolice of the creditor or forfeiltire 4 -proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amounl determinad by Lender, in its sole discretion, as being an adeqguate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grahtor under the terms of any other agresment between Granter and
Lender that is nol remedied within any grace period provided therein, including without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or fater.

Events Affecting Guarantor. Any of the preceding events- occurs with respect to any guarantor, endorser, surety, or
accommaodation party of any of the Indebtedness or any Jguarantor éndorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of or liability: under any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor’s- ﬁnanclai ccndmon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. ’ E .

Insecurity. Lender in good faith belisves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours. ‘under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the foliowing rights and remedies

Election of Remedies. Election by Lender to pursue any remedy shall not excluda pursuit of any other remedy, and an
election to make expenditures or to take aclion to perform an obligation- -6f Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise ns remadies.

Accelerate Indebtedness. Lender shall have the right at its oplion to dec!a_re the entire’ 1ndebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.-

Foreclosure. With respsct to all or any part of the Real Property, the Trustee shall-have the nght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose b’y Jud|<:|a1 foreciosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect fo all or any part of the Personal Property, Lender shaﬂ have all the rlghts and remedies of
a secured party under the Uniform Commercial Code.

Coilect Rents. Lender shall have the right, without notice to Grantor fo take possessnon of and manage the Property
and collect the Rents, including amounis past due and unpaid, and apply the net proceads, over and.above Lender's
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or othei:User of the Property
to make paymenis of rent or use fees directly to Lender. If the Rents are collected by Lendgr, then Grantai irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in, the:name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lendar ir response
1o Lender's demand shall satisfy the obligations for which the payments are made, whether or nct any proper.grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent oF through a
. receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of all.ér any part of-the

Property, with the power to profect and preserve the Property, to operate the Property preceding or pending foreclosure_:
or sale, and to collect the Rents from the Froperty and apply the proceeds, over and above the cost of the receivership,”
against the Indebtedness. The receiver may serve without band if permitted by law, Lender’s right to the dppointment
of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebtedness by’ ‘8, subslanhal i
amount. Employment by Lender shall not disqualify a persen from serving as a receiver.

Tenancy at Sufferance. it Grantor remains in possession of the Properiy after the Property is sold as prowdad above or

Lender otherwise becomes entilied o possession of the Property upon detfault of Grantor, Grantor shall becore'd .
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a~
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or

B jMIII[,\)WqN\)II)
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- ;' Noflice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

£ & Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.

© Reasofiable notice shall mean notice given at least ten {10) days hefore the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

:Sdle of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the

: Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any parl of the
: Property togsther or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
‘or any portlon of the Property.

Aliomays Fees, Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender.incurs:that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the dateof.the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject-to any limits-under applicable law, Lender's attorneys’ fees and Lender's lagal expensas, whether or not
there is a lawsuil; including- attorneys’ fees and expenses for bankruptoy proceedings (inctuding efforts to medify or
vacate any automalic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
searching records, obtéining tile reports (including foreclosure reports), .surveyors’ reporis, and appraisal fees, title
insurance, and foes for the Trusles, to the extent permitted by applicable law. Grantor alse will pay any court costs, in
addition to all other sums prﬁvided by law.

Rights of Trustee. Trusfee-*éha-ll’ Have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part 'gf-.thie Deed of Trust:

Powers of Trustee. In addiion to all powers of Truslee arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Froperty, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creafing any restriction on the Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or. the“interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall nqt be "o_b:lig'a'ted to notify any other party of a pending sale under any other trust
deed or lien, or of any action or procaeding:in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or prooeed_'i_ng is brought by Trustee.

Trustee. Trusles shall meet all qualifications required-for Trustes under applicable faw. In addition to the rights and
remedies set forth above, with respect to all or any.part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to-foreclose by judicial foreclosure, in either case in accordance with and
to the tull extent provided by applicable law. -

Successor Trustee. Lender, at Lender’s option,~may from lime to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrumerit executed ardacknowledged by Lender and recorded in the office

of the recorder of SKAGIT County, State of Washington. The‘Instrument shall contain, in addifion to all other matters
required by slate law, the names of the original Lender, Trustee; and:Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name-and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its sticcessors in intérest. The successor trustes, without conveyance
of the Property, shall succeed to all the fitle, power, and duties confarred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shaﬂ govern to the exclusion of all cther provisions for
substitution. .

NOTICES. Subject o applicable law, and except for notice required or'a_uowed 'by law to be given in another manner, any
notice required to be given under this Deed of Trust, including withoutlimitation any notice of default and any notice of sale
shall be given in wriling, and shail be effective when actually deliverad, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United Stales mall, as first class, certified or registered mall postage:prepaid, directed fo the addresses shown near the
beginning of this Deed of Trust. All copies of notices of fareclosure from tha-holder of any:lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to applicabla law, and except for notice required or allowed by:law to be given in another
manner, if there is more than aone Grantor, any notice given by Lender ta any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of tnis's I_;leed of Trust:

Amendments. This Deed of Trusi, together with any Related Documents, constitutes the.enlire understanding and
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration:of or‘amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnrsh to Lender,
upon request, a certified statement of net operaling income received from the Property during Granlor's previous fiscal
year in such form and detail as Lender shall require. “"Net operating income™ shall mean alf cash recelpts from the
Property less all cash expenditures made in connection with the operation of the Property. L :

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not le be used fo
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other |nterest or estate
in the Property at any time held by or for the benefit of Lender in any capacily, without the written consent of Lender

Governing Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in, lhe Stale of;
Washington. ‘

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several and all

rafarences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsrble for"
all obligations in this Deed of Trus!. A

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operale as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not

(T
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¢ /preéjudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

* w“provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constituté a. waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever

“ the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any inslance shall

not constitute continuing consent 1o subsequent instances where such consant is required and in all cases such consent
may be granfed or withheld in the sole discretion of Lender.

Severabllily ‘It a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as‘th_any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unénforceable.ds o any other parsen or circumstance. H feasible, the offending provision shall be considered modified
so that it becomes lagal, valid and enforceabla. If the offending provision cannot be so medified, it shall be considered
deleted from,this, Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this: Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust. 7

Successors and Asmgns Subjact fo any limitations statad in this Deed of Trust on transfer of Grantor's interest, this
Desd of Trust shall be blndmg upon and inure o the benetfit of the parties, their successors and assigns. If ownership of
the Property becomes vested'in'a person other than Granter, Lender, without notice to Grantor, may deal with Granior's
successars withrefererice: to this. Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from thé"oblig"atia‘ns of this Deed of Trust or fiability under the Indebtedness.

Time is of the Essence. T|me is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemplion Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Sfate __of Washmggo‘n as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust,
Unless specifically stated to the contrary, all‘references lo dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and. terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Codé o

Beneficiary. The word "Beneﬂcmnr' means Skagﬂ ‘State Bank, and its successors and assigns.

Borrower. The word "Borrower” means RONALD A RENNEBOHM and DARLA RENNEBOHM, and all other persons
and entities signing the Note In whatever capacity. ./

Deed of Trust. The words "Deed of Trust"mean this Debd of Trust ameng Grantor, Lender, and Trustes, and includes
without limitation all assignment and security-inlerest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Deremlf setforlh in this Deed of Trust in the section litled "Default”.

Environmental Laws. The words "Envircnmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of. Human health or the environment, including without limitation the
Comprehensive Environmental Response, Compansation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendrents and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Malerlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable slale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of lhe events of default set forth in this Deed of Trust in the
evaents of default section of this Deed of Trust.

Grantor. The word "Grantor” means RONALD A. HENNEBOHM and DAFlLA HENNEBOHM

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser. surety, or accommodation parly lo
Lender, including without limitation a guaranty of all or part of the Note ;

Hazardous Substances. The words "Hazardous Substances” mean matenals that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or’'pose a present or potential hazard lo
human health or the environment when impropery used, reated: stored; disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances™ are-Used-in_their very broadest sanse and
include without limitation any and ali hazardeus or toxic substances, materials or-waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, wnhout |Imlia1l0n, petroleum and petroleum
by—products or any fraction therecf and asbestos. L

Improvements. The word "Improvements” means all existing and future lmprovements bunldmgs. structures, mobile
homes affixed on the Real Property, facilities, additions, replacemsnts and other construction en the Real Proparty.

Indebtedness. The word "Indebledness” means all principal, interest, and other amgiints, costs and expenses payable
undsr the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or. advanced by Lender o discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granlors abligahons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. - S

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note daled September 25, 2002, in the orlgmal prlnclpal
amount of $658,192.49 from Grantor lo Lender, together with all renewals of, exlensmns of, modlﬁcahons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlclas of personal property
now or hersafter owned by Grantor, and now or hereafter attached or affixed to the Rea! Propérty; togéther with: all
accessions, parts, and additions to, all replacements of, and all substitulions for, any of such property; and together: w'lth
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property, . ;

Property. The word "Property” means collectively the Real Property and the Personal Praoperty.

Real Property. The words "Real Property” mean the real properly, interests and rights, as further descrtbed in thts Dead_:="'
of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agréeme__nt_s',s”'

environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral

morigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indabtedness,

Renls. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, profits, and other
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_Benefits derived from the Property.

g Trustee.. The word "Trustee" means First American Title Company of Mount Vernon, whose mailing address is P O Box
" 1667, Mount Vernon, WA 98273 and any substitute or successor trustees.

.EACH GRANTOR. ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

STATE OF *f(/ﬁ \
COUNTY OF S}aw% A )

On this day before ms, the understgned Notary Publlc, personally appeared
RENNEBOHM, personally known 1o me or.proved.toime on the basis of satisfactory ¥
in and who executed the Deed of Trust, and.acknowledged that they signed the Deed o
and deed, for the uses and purposes therein rmentioned.

adhad): b
Given under my hand and official seal this . /=" day of Ik 2002
By Zim éMg R Residing at Cleay loke

Notary Public in and for the State of M.){! My commission expires <2 "0/ ﬂg

REQUEST FOR FULL RECQNVEYANCE

To: Truslee

The undersigned is the lsgal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warraniy io the persons entitled thereto, the right, tile and
interest now held by you under the Deed of Trust. .

Date: by 'B_,eneflqlary:
s:

LASER FRO Lending, Var. 5.20.00.01¢ Copr. Harland Financial Solutions, Inc. 1967, 2002, All Rlghts Reseryad. - WA MACFNLPLAGRTEC TR-4552 PR-Z
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Schedule "C"

The landll'refél;ré_'c"l ---tc'_)_:_ in':this report/policy is situated in the State of Washington, County of Skagit,
and is described as follows:

Parcel "A™:

Tract "A" of Short Plat No,"MV-3-84, as recorded February 29. 1984 in Volume 6 of Short
Plats. pages 124 and 125, i'ei:orded':-...u:]der Auditor's File No. 8402290058, records of Skagit
County, Washington; being a.portion of the Southwest 1/4 of the Southeast 1/4 of the
Northwest 1/4 of Section 19, Toxvli_sh'ip 34 North, Range 4 East, W.M.,

Parcel "B":

That portion of Tract "B" of Short Plat Nd-;_";'\'fi-\""-3-84, as recorded February 29, 1984 in Volume
6 of Short Plats, pages 124 and 125, recorded under Auditor's File No. 8402290058, records of
Skagit County, Washington; being a portion of the Southwest 1/4 of the Southeast 1/4 of the
Northwest 1/4 of Section 19, Township 34 North, Rgi__nge 4 East, W.M., described as follows:

Beginning at the Southwest corner of said Southwest 1/4 6 the Southeast 1/4 of the Northwest
174 of said Section 19; thence North 88 degrees 21'00" East along the South line of said
subdivision, a distance of 179.67 feet: thence North 1 degree 15'00" East a distance of 160.00
feet to a point on the South line of Tract "A" of said Short Plat No; MV-3-84; thence North 88
degrees 45'00" West along the South line of said Tract "A", a distance of 10.00 feet to the
Southwest comer of said Tract "A" and the true point of beginning of this property description:
thence continuing North 88 degrees 45'00" West along the Westerly projection of the South line
of said Tract "A", a distance of 58.91 feet; thence North 1 degree 15'00" East parallel to the
West line of said Tract "A", a distance of 51.71 teet; thence North 88 degrees 45'00" West, a
distance 0f 91.97 feet to a point which lies 20.00 feet at right angles from the West line of Tract
"B" of said Short Plat No. MV-3-84; thence North 0 degrees 52'35" East along a line parallel
with and 20.00 feet Easterly of when measured at right angles to said West linie of Tract "B". a
distance of 118.16 feet; thence South 88 degrees 45'00" East, a distance of 151.65 feettg-a
point on the most Westerly line of said Tract "A"; thence South 1 degree 15'00" West_alohg_ the:
most Westerly line of said Tract "A", a distance of 169.87 feet to the true point of beginning of
this property description. et

The above described tract being also known as Parcel 1 of that certain survey recordé.d_'_.f” '
September 5, 1990 under Auditor's File No. 9009050001 in Volume 10 of Survevs, page 91.

ds of Skagit County, Washington.
eonsof gt Couny, Wosingn AR
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Schedule "C" - continued

Parcel r"-C".-: .

That portion- ot T1act "B" of Short Plat No. MV-3-84 as recorded February 29, 1984 in Volume
6 of Short Plats. pages 124 and 125, recorded under Auditor's File No. 8402290058, records of
Skagit County, Washmgton bemg a portion of the Southwest 1/4 of the Southeast | 4 of the
Northwest 1/4 of Section 19, Tcm nshlp 34 North. Range 4 East, W.M., described as follows:

Beginning at the Southwest :c_omer"ot_ said Southwest 174 of the Southeast 1/4 of the Northwest
1/4 of said Section 19; then"ce North 0 degrees 52'35" East along the West line of said Tract "B"
of said Short Plat No. MV-3- 84:a dlst'mce of 220.80 feet to the true point of beginning of this
property description. thence contmumg North 0 degrees 52'35" East along the West line of said
Tract "B", a distance ot 118.16 feet; thenue South 88 degrees 45'00" East, a distance of 20.00
feet to the Northwest corner of Parcel [ of Tr act "B" of that Record of Survey as recorded on
September 5, 1990 in Volume 10 of Survev:. page 91, under Auditor's File No. 0009050001,
thence South 0 degrees 52'35" West f\long the West line of said Parcel | of Tract ' 'B", a distance
of 118.16 feet; thence North 83 degrees 4':'00" West, a dlstame of 20.00 feet to the true point

of beginning of this property description.
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