L

e necorae et 1 SRR

Unlted States Small Business Administration
Attn :

2719 North Air Fresno Drive, Suite 107 9!30!2002 Page
Fresno_, Callfornla 93727-1547 e — -

kaglt County Auditor

SBA Loan Name MICHAEL P & KATHY A HOLM
SBA Loan- Number --.2339324006

Grantor(s):

Grantee(s):

Legal Description: :

Assessors PTP or Account No._ v LAND THTLE COMPANY OF SKAGIT COUNTY
Reference Number(s) of Documents Ass1gned or Released:

. -.-SUI_B_ORD’INATION AGREEMENT

THIS AGREEMENT is date‘d__..fror reference September 23, 2002 , and is
between KATHY A HOLM , oWner'("s’) of the land described in the Deed of
Trust referenced below ("Owner"),PEOPLES BANK . ("Lender"™) and the
United States Small Business Adm:.nlstratlon, an agency duly created
under and by virtue of an Act o6f Congress, having its principal office
in Washington, in the District of Columbia, and a Commercial Loan
Servicing Center at 271% North - Air Fresno Drive, Suite 107, Fresno,
California 93727, ("SBA"). S

RECITALS:

Owner executed a deed of trust/mortgage, ‘dated September 22, 1998
amended July 20, 1999, to , as trustee, to secure a note in the sum
of $71,900.00 in favor of SBA ("SBA Securlty Instrument“) The SBA
Security Instrument was recorded on October 27, 1998 in the Official
Records of Skagit County, Washington, as Dociment: Number 9810270127,
as amended by Security Agreement recorded September 27, 1999 in the
official records of Skagit County, Washington'.as; Document Number
189909270110 £

Owner has also executed, or is about to: execute,--a deed of
trust/mortgage and note not to exceed $244 250,000, dated

Wiy 2o, 2002 » in favor of Lender. _Lender's
Securitl Instrument is to be recorded concurrently herew1th
under Auditor's File No: 200209300144 o T

As a condition precedent to Lender's performange,_rtheﬁ_SBA
Security Instrument must be subordinated to the Lende:}st“SQCHtity
Instrument (“Lender’s Security Instrument”). SBA is 'willing oo}
subordinate the lien of the SBA Security Instrument provided . it
retains its lien pricrity with respect to all other legal or eguitable
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"interests in the property.
B A_GRE EMENT :

In con51derat10n of the mutual benefits accruing to the parties
and to indn¢e Lender to make a loan to Owner, it is hereby agreed and
understood as .follows:

(i) HLéndér 5 Security Instrument, and any renewals or
exten51ons "therecf, shall be a lien on the property prior to the
lien of the SBA Security Instrument.

(2) Lenderfwould not make its loan without this subordination
agreement. L

(3) Lender wiY¥l not make any additional advances under its
Security Instrument'.except such disbursements that become
necessary to protect. 1ts security interest and for which Owner is
liable under Lender 8 Securlty Instrument and related loan
documents. -

{(4) This agreement sﬁéli be. the whole and only agreement with
regard to the subordlnatlon of the SBA Security Instrument to
Lender's Security Instrument

(3) Except as expressly provided'herein, this agreement shall
not operate or be construed to alter the priority of the SBA
Security Instrument with regard to any legal or egquitable
interest in the property. - Owner -‘and Lender shall hold SBA
harmless from any impairment ‘of its  lien (with regard to any
third party) which is occasioned by this subordination.

(6) SBA’s agreement to subordinate “its Yien interest to that of
the Lender is expressly conditioned upon  lender’s, Borrower’s and
Guarantor’s execution of this subordination“'agreement This
subcordination agreement is null and v01d 1f not duly executed by
the foregoing parties. : ©

{(7) Lender shall provide notice to SBA of any default under the
terms of the Lender’s Security Instrument which ‘remains uncured
for 60 days. A default in the obligation secured by Lender’s
Security Instrument may be cured {(including purchase of the
property at or prior to foreclosure) by the SBA via Cash
certified funds or a United States Treasury check, at SBA’S
option. Lender will not enforce any default prov131on in. 1ts
Security Instrument to the detriment of the SBA, 1ncludlng, but
neot limited to, any provision regarding a default rate of ' '
interest. :
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= (8) 211 proceeds of Lender’s loan shall be applied to satisfy
/ debt secured by a lien(s) presently superior to the lien of the
SBA Security Instrument, the following described uses, if any ,
.'p_l.u.s___ customary closing costs. Any other use of proceeds not
described herein shall void this agreement.

LENDER ADMINISTRATOR, UNITED STATES
< SMALL BUSINESS ADMINISTRATION,
AN AGENCY OF THE UNITED STATES

N : ‘ A - (/7 / 1% /L»"L—-

\_/ e
Gary A. Wamhof
Sr. Loan Specialist

{All signatﬁi.'es must be acknowledged)

State of California
County of Fresno

Sef7” XY 202 before me, _ 7KLY Fibrpn &€ , a
Notar{¢  Public,  personally appeared ety P L ha T ,
personally known to me to be the person whose ﬁame is subscribed to
this instrument and acknowledged to me that he/__she executed this
instrument in his/her authorized capac1ty, and : that by his/her
signature on the instrument the United: States Small Business
Administration executed the instrument. ' '

WITNESS my hand and cofficial seal.

HAﬂ'f Flllﬂl
le.n 21145

Signature %“Cfr;‘}f/ /QZMM/

WARY TANER 1
Comm. 1221150 -Z
ARY PURLI - CALIFORNA Q
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