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1AND TITLE COMPANY OF SKAGIT COUNTY
DEED OF TRUST
DATE: Septemi)er 242002
Reference # (if appllcable} P 102950 E Additional on page
Grantor(s): .
1. ROBERTSON, BRUCE
Grantee(s}
1. Whidbey Island Bank
2. LAND TITLE COMPANY Trustee
Legal Description: LOT 7 & PTN OF 6 & 8 BLK 21, SEDRO. Additional on page

Assessor's Tax Parcel ID#: 4143- 021 008 0010

THIS DEED OF TRUST is dated September 24, 2002, among BRUCE ROBERTSON, A SINGLE
MAN ("Grantor"}; Whidbey Island Bank, whose mailing address is Real Estate Office, 265 York
St.. Bellingham, WA 98225 ({referred to-below sometimes as “"Lender” and sometimes as

"Beneficiary™); and LAND TITLE COMPANY, whose ‘mailing address is PO BOX 445,
BURLINGTON, WA 98233 (referred to below as 'Trustee l
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DEED OF TRUST
{Continued) Page 3

: 'app:fqp‘iiate appeals, so long as Grantor has notified Lender in writing prior to doing so and so leng as, in Lender's
¢ /-sole"opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
_ssourity or-a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

: Duly

"Pr'at'éct Grantor agrees neither to abandon or Ieave unattanded the Property. Grantor shall do all other

;easonably r_ieqessary to protect and preserve the Praoperty,

DUE GN..SALE-i CONSENT BY LENDER. Lender may, at Lendet's option, (A) daclare immediately due and payable all
sums sedured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencirig.the Indebtedness and impose such other conditions as Lender daems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale ot transfer® méans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabiée; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for déed, leasehold interest with a term greater than threae (3) years, lease-option contract, or by
sale, assignment, or transfar of any beneficial intarest in or to any land trust holding title to the Real Property, or by any
other method of conueyance of:an interest in the Real Property. Howevar, this option shall not be exercised by Lender
if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS.” The fo1lowmg pm\nsmns relating to the taxes and liens on the Property are part of this Deed of
Trust: -

Payment. Grantor shall. pay when <dye (and in all events priar to delinquency} all taxes, special taxes, assessmants,
charges (including water and.sewer), fines and |mposmons levied against or on account of the Property, and shall
pay when due all claims for wefk déne.on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of ali liens having priotity over or aqual to the interest of Lender under this Daed of
Trust, except for the lien: of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . -

Right to Contest. Grantor rhay W'i;hhold paffment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-long as Lender's interest in the Property is not jeopardized. If alien arises or
is filed as a result of nonpayment; Grantor shall within fifteen {15) days after the lien arises ar, if a lien is filed,
within fifteen {15} days after Grantor has_ notice ‘of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lander cash or _a-stifficient cgrporate surety bond or other security satisfactory to Lender in an
ameunt sufficient te discharge the fien.plis afy costs and attorneys' fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lieh. s In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall hame Lender as an additicnal
obligee under any surety band furnished m the contest. proceedings.

Evidence of Payment. Grantor shall upon demahd..fUrnlsh to Lender satisfactory evidence of paymant of the taxes
ot assessments and shall authorize the apprepriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lénder at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppligd to the Propérty, if any mechanic's lien, materialmen's lisn, or
other lien could be asserted on account of the work, services, or:materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lencler that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowswns relatlng te msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln pullmes of fire insurance with standard extended
coverage endorsements an a replacement basis for the full insurable Valiie covering alt Improvements on the Real
Property in an amount sufficient to aveid application of any coihstrance clause, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and liabjlity insurante as Lender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonab_l-\} acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form'"satis'factéry to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior. written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor:of. Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. . Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managament Agency'as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Floed Insurance, if available, ‘within 45 days, after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limitfs sét under the National Flood
Insurance Program, ot as otherwise required by Lender, and ta maintain such i |nsurance far the:term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the' Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty “Whether:or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds ‘of ‘any ihsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repai‘F, ‘G'Fa'nt‘or shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Leridar: . Lendar &hali, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for ths- reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds wh|ch have not been
disbursed within 180 days after their receipt and which Lender has not committed to the'repair-or.restorition of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrusd
interest, and the remainder, if any. shall be applied to the principal balance of the Indebtedness. If..Lender. holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest 1o Grantor as
Grantor's interests may appear. :

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, se"'cu'ritv ihtérests',’"'“..
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make, répairs to: th
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lend :
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Len er
believes to be appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of répayment” -
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable:on =

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either {1} the term of any applicable insurance policy; or {2) the remaining tefim’ of
the Mate; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
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DEED OF TRUST
{Continued) Page 5

: Qpéu;ﬁénts, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
; .~Property, whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the
vcc’vntrarv"‘in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

8 matters referred to in this paragraph.

Attornev |n-Fac:t If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the hame of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executlng, delivering, filing, recording, and deoing all
other. thmgs ‘as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PEHFORMANCE “Jf-Grantor pays all the Indebtedness when due, and otherwise parforms all the obligations
imposed upen Granfer under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance., and shall execute and deliver to Grantor suitable statements of tarmination of any financing statemant on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fae shall be paid by
Grantor, if permitted by applitable law. The grantee in any reconveyance may be described as the "person or persans
legally entitled thereta”, ard the recitals in the reconveyance of any matters ar facts shall be conclusive proof of the
truthfulness of any such”r‘nafters‘ or facts.

EVENTS OF DEFAULT At Lehder's optlon Grantor will be in default under this Deed of Trust if any of the following
happen: - .

Payment Default. Grantor falls 10 make ahy payment when due under the Indebtedness.

Break Other PI'OI'I'IISES- Grantor breaks any promise made to Lender or fails to parform promptly at the time and
strictly in the manner prow_ded in this Deed of Trust or in any agreement ralated to this Deed of Trust.

Compliance Default, Failire to comply with any other term, obligation, covenant or cendition centained in this
Deed of Trust, the Note or in any of the Related Documents. if such a failure is curable and if Grantor has not
been given a notice of a bredehof the“safhe provision of this Deed of Trust within the preceding twelve {12}
months, it may be cured (and-no- Event of ‘Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: {a)}cures the failure within thirty (30) days; or (b} if the cure requires mors than
thirty (30) days, immediately initistes steps sufficient to cure the failure and thereafter continues and completes all
reasonable and necessary steps sufflment 10 pmduce compliance as soan as reasonably practical.

Default on Other Payments. Failure’ of Grantor W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to prevent filing of or to effect discharge of any iien.

False Statements. Any raspresentation or statemant made or furnished to Lender by Grantar or on Grantor's behalf
under this Deed of Trust or the Related Documents |s ‘false or misleading in any material respect, either now or at
the time made or furnished. #

Defective Collateralization. This Deed of T'r'"ust Knr any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security intersst or lien) at any
time and for any reason.

Death or Insclvency. The death of any Grantor the |nsolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of- _creditors any type of creditor workout, or the
cemmencement of any proceeding under any bankruptcy of insclvapcy laws by or against Grantor,

Taking of the Property. Any creditor or governmental ag:éncy tries 'to take any of the Property or any other of
Grantor's property in which Lender has a lien. Thisincludes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in” goad faith“whether the claim on which the taking of the
Property is based is valid or reasonable, and if Granter gives Lendsr writtan notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the clalm, then this default provision will not
apply. ; :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, 1nc|ud|ng without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender whe er axlstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs wsth respect to-any, guarantor, endarser, sursty,
or accommadation party of any of the Indebtedness or any guarantor, endarser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, of liability: under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall ot be required to, permit the
guaranior’'s estate to assume uncaonditionally the obligations arising under: the guaranty |n a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. . :

Right to Cure. If such a failure is curable and if Grantor has not been glven a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be sured {and no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure’ of such’ failure: (a) cures the
failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, Jmmedlateiv initiates steps
sufficient to cure the failure and thereafter continuss and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust At anfy tlma thereafter,
Trustee or Lender may exercise any ona or mare of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may- be exercnsed alone of
together. An election by Lender to choose any one remedy will not bar Lender from using.afy other remedy. If
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trist;“after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and tor exermse
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebted'ne

: im'médiaiély_
due and payable, including any prepayment penaity which Grantor would be required to pay. : e

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerciss its .
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose- bv ]ud ial.
foreclosure, in either case in accordance with and to the full extent provided by applicable law. o

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Unifarm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and managé; thé
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ‘and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

NIRRT
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DEED OF TRUST
(Continued} Page 7

" with Lender concerning the matters coverad by this Deed of Trust, To be effective, any change or amendment to
.= this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
samsndment.

Caption_Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
“ugéd to interpret or define the provisions of this Deed of Trust.

Merger Th’ere shall be no merger of the interast or estate created by this Deed of Trust with any other interest or
: estate in'the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
B of Lender.

Govemlng Law Th|s Deed of Trust will be govarned by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in tha Stats of Washington.

Chmce of Venue [ ‘there is a lawsuit, Grantor agrees upon l.ender's request to submit to the jurisdiction of the
courts of Whatcom County, State of Washington.

No Waiver by Lqmler. Grantor understands Lander will not give up any of Lender's rights under this Deed of Trust
unless Lender does*so in ‘writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that.right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantér-will not"have to comply with the other provisions of this Desd of Trust. Grantor also understands
that if Lender does consent 1o a request, that does not mean that Grantor will not have to get Lendet's consent
again if the situation happehs again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that_does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor: wawss presentment demand for paymant, protest, and notice of dishonor.

Severability. If a court flnds that ‘any provision of this Deed of Trust is not valid or should not be enferced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thrs Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.”

Successors and Asslgns Sub;act 0 any I|m|tat|ons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested.ifi'a person othar than Grantor, Lender, without noetice to Grantar, may
deal with Grantor's successors- wrth reférence to this Deed of Trust and the Indebtedness by way of forbearance or
sxtension without releasing Grantor from tha obllgatlons of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of tha assence in the performance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agamst any: other party.

Waiver of Homestead Exemption. Grantor hareby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgtorm as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fellowing words shall have the i‘ollowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Whldbey Island Bank, and its successors and assigns.
Borrower. The word "Borrower" means BRUCE ROBERTSON and all other persons and entitias signing the Note.

Deed of Trust. The words "Deed of Trust" mean thls Deed cvf Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty mterest prowstons relating to the Personal Property and
Rents.

Environmental Laws. The words "Environmental Lé‘ws“' m_eénKa-ﬁV“--_and all state, federal and local statutes,
regulations and ordinances relating to the protection of ‘tuman .health. or the environment, including without
limitation thea Comprehensive Environmental Respense, Compensation, and: Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportatidn Act, 49 U.S;C. Section 1801, et seq., tha Resource
Conssrvation and Recovary Act, 42 U.S.C. Section 6201, et’ seq or,uth_er applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust. : :

Grantor. The word "Grantor” means BRUCE ROBERTSON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser suretv, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances” mean matenals that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pise a present or potential hazard
to human health or the environment when improperly used, treated, stored, dlspused of; generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used:in their: very: ‘Broadest sensa and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without Ilrmtatmn petroleum and
petroleum by-products or any fraction thereof and asbestos. - .

Improvements. The word "lmprovements™ means all existing and future improveménté, buil’dings', structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other” constructlon on the Real
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amount_s'}x c;d'sts_..ar\d;ekpanses
payable under the Note or Relatad Documents, together with all renewals of, extensions of, modifications of,
consclidations of and substitutions for the Note or Related Documents and any amounts expended oF. advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender t6. enforce: Grantors
chligations under this Deed of Trust, together with interest on such amounts as provided in this Dead of Trust. .~

Lender. The word "Lender™ means Whidbey [sland Bank, its successors and assigns. The words “successors ar
assigns” mean any person or company that acquires any interest in the Note. :

Note. The word "Note" means the promissory note dated September 24, 2002, in the orlgmal pﬂnmpa[ :
amount of $168,000.00 from Grantor to Lender, togethar with all renewals of, extensions of, modlflcatlons
of, refinancings of, cansolidations of, and substitutions for the promissory note or agreement. i

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of p_er:_sﬁ'nal
property now ot hereafter owned by Granter, and now or hereafter attached or affixed to the Real Property; .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such .~
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DEED OF TRUST
(Continued) Page 8

prqpertv, and together with all issues and profits therean and proceeds {including without limitation all insurance
Ey _proceeds and refunds of premiums) from any sale or other disposition of the Property.

?ropertv. Thg word "Property” means collectively the Real Property and the Personal Proparty.

E Ra*al__ﬂ?r;pei'ty. - The words "Real Property™ mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agresmants, .environmental agreements, guaranties, securify agresments, mortgages, desds of trust, security
deeds, collateral mortgages and all other instruments, agreements and documents, whether now or hereafter
existing,;’ exeeuted in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The wortd: "Trhstee means LAND TITLE COMPANY, whose mailing address is PO BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trusteses.

GRANTOR ACKNOWLEDGES HA‘VING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. : * i

GRANTOR:

RDBERTSON Indl\ndua y

| |Nb'iy|'r;'.uAL ACKNOWLEDGMENT

.STATE OF Washington Y
County of Skagit } SS:

On this 27 dayof September 2002 before me personally appeared Jeremy

Robertson who executed the within instrument as Attorney in Fact
for Bruce Robertson wi e
and acknowledged to me that he signed 'andrs'ealed the same as his free and voluntary act and

deed as attorney in fact for Bruce Robertson:
for the uses and purposes therem mentioned,

10/01/2002

QUEST FOR FULL RECONVEYANCE

. Trustee

To:

The undersigned is the legal owner and holder of all indebtednass secured by thls Daéﬂ 'of Trust. You are hersby
requested, upon payment of all sums owing to you, to reconvey without warrar\ty, to the persons entitled tharato, the
right, title and interest now held by you under the Deed of Trust. : .

Date: B"enefié.iar__y:
¢ lts
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