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SUBORDINATION AGREEMENT

. THIS. SUBORDINATION AGREEMENT, (the "Agreement"), is made this
25th " "day of August, 2002, by and between USAA Federal Savings Bank, having an
address at 10750 McDermott Freeway, San Antonio, Texas 78288, ("USAA™), Pentagon
Federal Credit Union {"Lender"), and Albert G. Arnold and Shirley L. Arnold (individually
and collectively the "Borrower”).

WHEREAS, USAA has approved an extension of credit to Borrower (the
“Mortgage Loan") in_the original principal amount of ninety-one thousand five hundred
nineteen dollars (US $‘Q1='51'9'"00)'=.(the “Mortgage Loan Amount”); and

WHEREAS, payment of the Mortgage Loan is to be evidenced by a promissory
note {the Mortgage Note) executeq by Borrower and made payable to the order of
USAA in the Mortgage Loan Amount' "a:nd

WHEREAS, payment of the Mortgage Note is to be secured by a mortgage/deed
of trust/security deed to be executed by. Borrower for the benefit of USAA and recorded
among the land Records of Skagit County, Washington (the "Mortgage Security
Instrument"), encumbering property “known as 3405 West 3" Street, Anacortes,
Washington 98221, all of which will be described inthe Mortgage Security Instrument (the
"Property"). All documentation securing and evidencing the Mortgage Loan, including,
without limitation, the Mortgage Note and the Morlgage Security Instrument, shall be
referred to as the “Mortgage Loan Documents™; and

WHEREAS, Borrower previously received a home equ:ty line of credit loan from
Lender in the original principal amount of twenty-five thousand dollars (US $25,000.00)
(the “Equity Loan”), which has a current outstanding balance: of approximately nine
thousand six dollars (US $9,006.00) (the "Equity Balance”) evidenced by a promissory
note ("Equity Note") and secured by a mortgage/deed of trust encumbering the Property
recorded at Recording Number 200202080184 at the Skagit” County, Washington
Recorder's Office (the "Equity Security Instrument”). All documentation securing and
evidencing the Equity Loan, including without limitation, the Equity Note and Equity
Security Instrument, shall be referred to as the "Equity Loan Documents" and

WHEREAS, as a condition precedent to the making of the Mortgage Loan USAA
has required Borrower and Lender to each execute this Agreement; and -

WHEREAS, Lender has agreed to execute this Agreement and to su bOrdlnate the
lien of the Equity Security Instrument to the lien of the Mortgage Security Instrument-and .
it |s for this purpose that the parties to this Agreement execute, acknowledge, and dellver_
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7 'NOW, THEREFORE, IN CONSIDERATION of the foregoing, and other good and
-vaiuable consideration, the receipt and sufficiency of which are hereby acknowledged, the
parg___es hereto agree as follows:

“Lender subordinates and waives the priority of the Equity Security
~Instrument in favor of the Mortgage Security Instrument, so that, as

" .~between the Equity Security Instrument and the Mortgage Security
_~Instrument, the Mortgage Security Instrument shall be a prior lien,

- mortgage, encumbrance and security instrument upon the Property with

all the rights and remedies of a prior lien, mortgage, encumbrance and
securlty interest incident thereto. This is a subordination only of lien
pricrity position as to security instruments and does not constitute a
subordlnatlon of debt

As between the - Eqwty Security Instrument and the Mortgage Security
instrument; the_rights,- privileges and remedies of the Mortgage Security
Instrument shall-include, without limitation, the right to first payment from
the proceeds of the sale of the Property, if the Property is sold by Borrower,
Lender, their respective trustees or otherwise, to satisfy their respective
indebtedness. The subordination effected by this Agreement extends to the
Equity Security Instrument__and all other documentation securing the Equity
Loan, the Equity Balance, the Equity Note and any subsequent advances
made under the Equity Loan or to any future advances made by Lender.

This Agreement does not require that the Mortgage Note or the Mortgage
Loan be satisfied prior to satisfaction of the Equity Note or Equity Loan.

This Agreement in no way modifies, affects: or impairs the obligations of
Borrower under either the Equity Loan Documents or the Mortgage Loan
Documents, nor does it modify, affect or impair-any of the respective rights
of USAA or Lender as to Borrower, either individually or collectively. All
further modifications or amendments to the Morigage Security Instrument
shall be binding upon, and effective against, Lender, its successors and
assigns, without any further consent or documentat;on from or on the part of
Lender, its successors and assigns. - -

Lender agrees that it shall not commence exercise of any rtght or remedy
against, or seek possession or control of, the Property unless and until
Lender shall have given USAA thirty (30) days' prior written- n_ot__ice thereof at
USAA's address set forth above. In the event Lender exercises its rights as
a secured party with respect to the Property, Lender agrees to deliver to
USAA (or, in the case of a foreclosure sale, to the party responsible for
disbursement) that portion of any proceeds actually received by Lender }

solely through the exercise of such rights, in excess of such amounts as'are

lawfully owed to Lender and are secured by the Equity Security Instrument

(the "Excess Proceeds"). Lender shall deliver the Excess Proceeds’ to -

MO RMEA AN

Skagit County Auditor
©/30/2002 Page 3 of 6 11:22AM




" WITNESS: Pentagon Federal Credit Union

- By: De \.«\Aﬁ (Seal)

_. //W Name- Ba,v’ﬂq‘ (> Stv-ch N
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STATE OF VrgiMa.

COUNTY OF ey aulria.

This instrument w. acl\<5|owledg d before me on this & b & ¥ day of August, 2002 by
den*of Pentagon Federal Credlt, ,
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The Borrower(s) join in the execution of this Agreement to e\{idencé' their request for such
subordination and their consent to be bound by the terms hereof. - .

WITNESS:

Borrower

v

Borrower
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USAA within fifteen (15) days after receipt thereof and of a good faith
accounting of the amount thereof.

R 6. ~-.This Agreement shall only be construed to determine the rights of the

"+ parties hereto with respect to each other and shall not be construed to

y "p'rovide any benefit to any persons or entity not a party hereto.

7. Nothmg herein contained shall obligate either party to grant credit to, or
L continUe -any existing financing arrangements with, Borrower.

8. Thls Agreement shall be binding upon, and inure to the benefit of, the
parties to the Agreement and to their successors and assigns.

9. Any modlﬁc_aticn“--of_ this Agreement shall not be effective unless in writing
and signed by the party to be charged.

10.  This Agreeh‘i'eﬁt ___.ehell be govemed by, construed and enforced in
accordance with t’he Iaws of the state of Texas.

IN WITNESS WHEREOF, the partles hereto have executed this Agreement under seal
as of the date and year first above wrltten

WITNESS: " USAA Federal Savings Bank

W@@W_/ Name: 2

Title:

STATE OF TEXAS
COUNTY OF BEXAR

This instrument was acknowledged before me on this 25 day of August 2002 by
Debecan Powall  the wanage of USAA Federal Sawngs Bank

T, NORMA RUIZ| res L
%.'2 NOTARY PUBLIC Notary Ascwme Ruiz

STATEOFTEXAS My Commission Expires: __to/t#/v3 =~
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 STATEOF __(0A

COUNTY OF _SRAGT

“This instrument was acknowledged before me on this 23 1dday of-August 2002 by
Albert G. Arnold.and Shirley W. Amold.
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Notary V)

My Commission Expires: {1 O-%S-0 S
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