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Attention: Sharon Roblnson (360) 725-2938

ISLAND TITLE -C_O'. e
‘-l LT LEASEHOLD DEED OF TRUST
A 29 =
Grantor _AHA Bavaw Apa.mnents Limited Partnership
Beneficiary (Lender): Department of Commumty, Trade, and Economic Development, Office of Community
Development o
Grantee (Trustee): Island Tltle Company

Legal Description (abbreviated): P Block 6 GRIFFIN S 1* ADD and Ptn Block 5, WHITE’S 1* ADD

Assessor’s Tax Parcel ID#: 3792—006‘4_(}20-000_0 and 3837-005-024-0004
Contract Number: 02-49300-101 -
THIS DEED OF TRUST is made this __ Q0" " day of _Oephembier” , 2002,

between AHA-Bayview Apartments Limited Partnership, a-Washington limited partneréhip, whose mailing address is
719 Q Avenue, Anacortes, WA 98221 as Grantor(“Grantor”); Island Titlé Company, whose mailing address is 719 Q
Avenue, Anacortes, WA 98221 as Trustee ("Trustec"); and the Washingioh State Department of Community, Trade,
and Economic Development, Office of Community Development, ag Beneﬁc1ary (“Beneﬁmary“), whose address is 906
Columbia Street, S.W., P.O. Box 48350, Olympia, Washington 98504- 8350

1. Grant. Grantor hereby irrevocably grants, bargains, sells and conveys to Trustee In trust, with power of
sale, the following described property in Skagit County, Washington: ' .

That certain leasehold estate (hereinafter called "leasehold estate™), together with and. ifictuding all right, title and
interest of Grantor therein, which said leaschold estate embraces and covers the réal property hereinafier described,
situated, lying in the City of Anacortes, County of Skagit, State of Washington, and ‘is‘more 'particularly described as:
The leasehold estate created by that certain Lease Agreement (hereinafter called " Lease") dated the. ! SR of
Qfﬁtm b(f‘ , 2002, executed by and between the Housing Authority of the City of Anacortes (the “Authority™),
as grantor and Grantor as grantee, for a term of approximately 99 years beginning on the f‘:ﬁ"\ day of. _S_ngk_ﬂlﬂ!
2002, and ending on December 31, 2101, a Memorandum of which Lease was recorded on- vthe A .
dayof S e,akmkpf , 2002, as Instrument No. e , in the Office of the County Aud.ltor of Skaglt Cou.nty

State of Washmgton and covers the following des_(jglbed property:
¥ 0020950198

See Attached Exhibit “A”

TOGETHER WITH all right, title and interest of Grantor in and to all options to purchase, options of first refusal and = e
renewal options with respect to the Lease or said property or any portion thereof or any interest therein and in andto
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. TOGETHER WITH all interest, estate or other claims, both in law or equity, which Grantor now has or may hereafter
o acqtiire___in said property.

) I 1 The Lease shall not be modified or changed in any way without the written consent of Beneficiary.

1 2. Benef iciary shall be immediately furnished with all Notices of Default under the Lease served by the
Authorlty on Grantor

1.3. In the event Grantor shall fail to make payment due on the Lease or to perform any term or covenant as
provided therein, in addition to any such default constituting a defanit under this Deed of Trust, theLease shall not be
modified or changed in.any way without the written consent of Trustee, and Beneficiary may, at its option, make the
defaulted payments or perform the term or covenant and add the same to the amount due under this Deed of Trust
without waiving any of its rlghts under this Deed of Trust and the Note which it secures.

1.4. If both the g[‘ant(jr’:s and -the__ grantee’s estates under the Lease shall at any time become vested in one
owner, this Deed of Trust and the lien created hereby shall not be destroyed or terminated by the application of the
doctrine of merger, and in such event, Beneﬁciary shall continue to have and to enjoy all of the rights, title, interest and
privileges of Beneficiary as to thé separate estates. In addition, foreclosure of said property shall not destroy or
terminate the Lease by application of the-doctrine of merger or as a matter of law or as a result of foreclosure unless
Beneficiary or any purchaser at foreclosure sale shill so elect. In the event that Grantor shall, at any time prior to the
payment in full of all indebtedness securéqd by this Deed of Trust, acquire fee simple title to said property, such fee
simple title shall not merge with the leaschold estate encumbered by this Deed of Trust, but such fee simple titie shall
immediately, without further action on the part.of the Grantor, become subject to the lien hereof. In the event of such
acquisition by Grantor, Grantor agrees to execute and déliver to Beneficiary such further instruments, conveyances and
assurances as Beneficiary may reasonably require in order to further confirm and assure that the fee simple title so
acquired by Grantor is subject to the terms, provisions and lien of this Deed of trust. The provisions of this paragraph
shall not apply in the event Beneficiary acquires the fee of said property, except if Beneficiary shall so elect.

2. Obligations Secured. This deed is given for the purpose of sccuring payment in the amount of One Million
Dollars ($1,000,000.00) payable by the Authority to the Beneficiary evidenced by a Promissory Note between the
Authority and the Beneficiary dated , 2002 and Housing Finance Unit Contract Number 02-49300-101
between the Authority and Beneficiary, as now or hereafter amended, securing performance of each term and condition
of said Contract and Promissory Note, which Contract and Promlssory Note have been assigned to and assumed
byGrantor, together with all future advances. .

3. Lien Priority. This Deed of Trust shall be in a second lien priorit_'jz position é.'ga'.inst the Property.
4. Protection of Security, To protect the security of this Deed of Trust, 'G'r'a'mo_r c'o:_\.feﬁants and agrees:

4_1. To keep the Property in good condition and repair; to permit no waste. Lh'ereof w0 comp]etc any building,
structure or improvement thereon which may be damaged or destroyed; and to comply with, all laws, ordinances,
conditions and restrictions affecting the property.

4.2, To pay before delinquent all lawful taxes and assessments upon the Property, to keep the Property free and
clear of all other charges, liens, or encumbrances impairing the security of this Deed of Trust. - L

4.3, To keep all buildings now or hereafter on the Property continuously insured against loss by fire of. other
hazards in an amount not less than the replacement cost of the Property. The amount coflected under anyinsurance
policy may be applied upon any indebtedness hereby secured in such order as the Beneficiary shall determine:  Such

application by the Beneficiary shall not cause discontinuance of any proceedings to foreclose this Deed of Trust: In the .

event of foreclosure, and subject to the rights of the Beneficiary or beneficiaries of any senior deed of trust, all r1ghts of i
Grantor in insurance policies then in force shall pass to the purchaser at the foreclosure sale.

L
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_ ‘4.4, To defend any action or proceeding purporting to affect the security hereof or the rights or powers of
. -Bcnéﬂciary_.or Trustee, and to pay all costs and expenses, including cost of title search and attorney's fees in a reasonable
i am_oimt__,_.-in any such proceeding, and in any suit brought by Beneficiary to foreclose this Deed of Trust.

4.5 To pay all costs, fees and expenses in connection with this Deed of Trust, including the expenses of the
Trustee ificurred in: enforcing the obligation secured hereby and Trustee's and attorney's fees actually incurred, as
provnded by statute

4 é. Should Grantor fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances or
other charges dgainst the Property, Beneficiary may pay the same, and the amount so paid shall be added to and become
a part of the debt secured by this Deed of Trust.

5. General C_'on'di'ti_dng_. .T-h_e__ parties hereto agree that:

5.1. In the event any. pértibh of the Property is taken or damaged in an eminent domain proceeding, the entire
amount of the award or such portion as'may-be necessary to fully satisfy this obligation secured hereby, shall be paid to
Beneficiary to be applied to said obligatiomn.

5.2. By accepting payméﬂt of any sum. secured hereby after its due date, Beneficiary does not waive its right to
require prompt payment when due of all other sums so secured or to declare default for failure to so pay.

53.3. The Trustee shall reconvey all or any part of the Property covered by this Deed of Trust to the person
entitled thereto on written request of the Grantor and the Beneficiary, or upon satisfaction of the obligations secured and
written request for reconveyance made by the Beneﬁ(:lary or the person entitled thereto.

5.4. Power of Sale. Pursuant to Chapter 61.-2_4 of the Revised Codes of Washington and upon default by
Grantor without timely cure and after written notice of thirty (30) days in the payment of any indebtedness secured
hereby or in the performance of any agreement contained herein, alI_'_st_ims secured hereby shall immediately become due
and payable. In such event and upon written notice of Beneficiary, the property shall be sold, in accordance with the
Deed of Trust Act of the State of Washington, at public auctioti to the highest bidder. Any person may bid at the
Trustee's sale. Subject to the rights of the beneficiary or beneficiaries of any senior deed of trust, the proceeds of the
sale shall be applied as follows: (1) to the expense of the sale, inCludihg ‘4 reasonable Trustee's fee and attorney's fee; (2)
to the obligation secured by this Deed of Trust; (3) the surplus, if any, shall be dtstnbuted to the person or persons
entitled thereto.

5.5. A Trustee shall deliver to the purchaser at the sale its deed',"Wi_thbut warranty, which shall convey to the
purchaser the interest in the property which Grantor had or had the power to:convey at the time of the execution of this
Deed of Trust, and such as Grantor may have acquired thereafter. Trustee's deed shall récite the facts showing that the
sale was conducted in compliance with all the requirements of law and of this Deed of Trust, which recital shall be prima
facie evidence of such compliance and conclusive evidence thereof in favor of a bona, ﬁde purchaser for value,

5.6. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of
Washington is not an exclusive remedy; Beneficiary may cause this Deed of Trust to be forec]osed asa mortgage

5.7. Beneficiary may at any time appoint or discharge the Trustee.

5.8. This Deed of Trust applies to, inures to the benefit of, and binds all parties hereto and thelr successors and
assigns. The terms "Grantor,” "Trustee," and "Beneficiary” include their successors and assigns.

6. Acceleration. If without Beneficiary's prior written consent, all or any part of the Property or _ény inter’ést in

it is sold, conveyed, transferred, encumbered, or the Property is not used as required by the Low Income Housing .~

Covenant Agreement between Beneficiary and Grantor, Beneficiary may, at its option, require immediate payment in, -
full of all sums secured by this Deed of Trust. However, this option shall not be cxerc1sed by Beneficiary if exercise is

prohibited by federal law as of the date of this Deed of Trust. 1f S Memafainercholl oive
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. ‘Graritor notice of acceleration. The notice shall provide a period of not less than thirty (30) days from the date the notice

©is delivered or mailed within which Grantor must pay all sums secured by this Deed of Trust. If Grantor fails to pay

- -thesé Sqms_prior to the expiration of this period, Beneficiary may invoke any remedies permitted by this Deed of Trust
without fiirther notice or demand on Grantor.

IN WITNESS I-IEREOF AHA-Bayview Limited Partnership has executed this Leasehold Deed of Trust on the
20 T dayof_ Seplembes ,2002.

‘-fa‘ta,c/w-é}f ﬂ.wj 05
SKAGIT COUNTY V‘VHDH|NGTG|’* ! AHA-Bayview Apartments Limited Partnership, a Washington
Real Estate ExciseTax ™ . limited partnership, by Housing Authority of the City of

PAID: . N Anacortes a Washington housing authority, general partner
ISP 272002 BML@&L
o T poovame THERESA M Caceun
By:  \-pdr- p _— _&E&EZFM- M,{}E e

The undersigned, as grantor under the Lease, hercby acknowledges and agrees to the prowsmns of Section 1.4 of this
Deed of Trust.

Hous_ing_.Aﬁ&iqrity of the City of Anacortes, a Washington
housing authority :

o H oo A

Print Name: %—73?5 pt mc éﬂ: bt~
=e<T2e

B
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' 'STATE OF WASHINGTON )

=~ COUNTY OF SKAGIT )

' On thlS d personally appeared before me, Theresa yd Z/f (e fev 2, known to be the

Gegneral: !?C%a"rﬂc ¥~ . of Housing Authority of the City of Anacortes, a Washington rhous.mg authority, to
me known to be, general partner of AHA-Bayview Apartments Limited Partnership, 2 Washington limited partnership, to
be the free and voluntary act and deed of such housing authority, on behalf of such partnership for the uses and purposes
mentioned in the instriment and on oath stated that s/he was authorized to execute the same.

e L | . B
TOVCE ELaNE ARESa DATED: ) (24 faoo

NOTARY PUBLIC

STATE OF WASHINGTON Notary publice 225t lhere (} herasri

COMRIJIE \?'2%'\! EXPlRES My appointment élpired & 24 ~2 0o/

... ?_0247 : residing in the countyof __.S KA ;7
. Signature: T:J—ZJ?’CL%’ ki e /%;--7(‘//6 g
STATE OF WASHINGTON )
} 88,

COUNTY OF SKAGIT )

On this day personally appeared before me, 7 /7 Eat e .'Sez / / 7C Gz’ /e vy , known to be the
é XECe Tivr i:. o ¢e Tav: of Housing Authority of the Clty of Anacortes, a Washington housmg authority,
the housing authority that executed the within instrument-and acknowledged the said instrument to be the free and

voluntary act and deed of said housing authority for the uses and purposes the,rem mentioned and on oath stated that s/he
was authorized to execule the same.

DATED: 9/2’&/"2’

i auatis kg, 3 sl antll coe ity
JOYCE ELAINE ANDERSON p .y :
{ 3
ggggﬁxgﬂ%g b Notary Public Toqc_,e 6'/6( 14 € /‘7 11l €7 504
COMMISSION EXPIRES p My appomtment expires:...; _ '97_2—9 -2 t{
MAY 29, 2004 p residing in the county of SKEAC 1]
T T . : : .

WIWWWWW

5 _8127"20 2 Page sty AUd:tor

T of7 4:30pp




REQUEST FOR FULL RECONVEYANCE

* " _.TO-BE USED ONLY WHEN ALL OBLIGATIONS HAVE BEEN PAID AND ALL
| DUTIES PERFORMED UNDER THIS DEED OF TRUST.

TO: TRUSTEE:

The undersigned is the, pa.rty én.i;itled to the performance, benefits, duties, and payments under the Housing Finance
Unit Contract 02-49300-101 between the Authority and Beneficiary, the obligations of the Authority having been
assigned to Grantor, which coh_tr_ac't_ is secured by this Deed of Trust and other legal documents.

The obligations thus secured have been-fully paid, duties performed and satisfied, and you are hereby requested and
directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, , to cancel evidence of
indebtedness secured by said Deed of Trust delivered to you with said Deed of Trust, and to reconvey, without
warranty, to the parties designated by ‘the terms-of said Deed of Trust, all the estate now held by you hereunder.

Dated

Name

Title

T
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Order No.: AZ21104

EXHIBIT “A”

A parcel of Iand located in the City of Anacortes, County of Skagit, State of Washington, more
particularly descrlbed as follows:

Beginning at the 1!__1__terse_c_tlon of the North fine of 30th Street and the West line of "R" Avenue as
platted in Whites First' Addition to the City of Anacortes;

thence Northerly along-the West line of "R" Avenue 512 feet to the point of intersection with the
South line of 28th Streét;

thence West along said South line of 28th Street, a distance of 230 feet;

thence South and parallel with the-West line of R Avenue, a distance of 396 feet to the point of
intersection with the North line of the alley in Block 5, Whites First Addition to the City of
Anacortes;

thence East 130 feet along the: Noﬂh fine of the alley in said Block 5 to the point of intersection
with the West line, produced.. North of Lot 21, Block 5, Whites First Addition to the City of
Anacortes;

thence South 116 feet along the West llne of sald Lot 21 to the point of intersection with the North
line of 30th Street;

thence East 100 feet along said North 1|ne of 30th Street to the point of beginning; and situate in
the Southwest Quarter of Section 19, Townshlp 35 North, Range 2 East of the Willamette
Meridian and the Northwest Quarter of Section 30 Townshlp 35 North, Range 2 East of the
Willamette Meridian; -

Situated in Skagit County, Washington.

- END OF EXHIBIT*A"- -
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