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LAND TALE COMPANY OF SKAGIT CoumTy

DEED OF TRUST

DATE: September 13"'200'"'2

Reference # (if apphcable) B_lQZZQﬁ Additional on page
Grantor(s).
1. REMOQ, L.L.C.

Grantee(s)
1. Skagit State Bank I
2. Land Title Company of Burlmgton Trustee

Legal Description; Lot 3 & ptn of 2 Blk 6 Calhoun Add. Additional on page 2
Assessor’'s Tax Parcel ID#: 41 24-00610Q3-0()07~_(P741 31)

THIS DEED OF TRUST Is dated Seplember 13, 2002, among REMO, L.L.C., whose address is
114 N. 2ND ST, LA CONNER, WA 98257 ("Grantor”); Skagit State Bank, whose mailing
address is Downtown Mount Vernon, 901°S Cleveland St, P O Box 339, Mount Vernon, WA
98273 (referred to below sometimes as "Lender” -and sometimes as "Beneficiary”); and Land
Title Company of Burlington, whose mailing address Is P O Box 445, Burlington, WA 98233
({referred to below as "Trustee"). L .
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5"CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys o Trustee In trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneficlary, ail of Grantor's right, fitle, and interest In and 1o the
Hfollowing-desciibed real properly, together with ail existing or subsequently erected or aifixed bulldings, Improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities
with. difch or Imigation rights); and all other rights, royalties, and profits relating to the real prorerg including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Proper&") located KAGIT County, State

of Washmgton'

Lots 2 and 3 Block 6, "CALHOUN ADDITION TO THE TOWN OF LA CONNER", as per plat
recorded in Volume 1 of Plats, page 14, records of Skagit County, Washington,

EXCEPT the So.__uth 25 feet of said Lot 2.
Sttuate in the Town of La Conner, County of Skagit, State of Washington.

The Real Property or s address is commonly known as 114 N 2ND ST, LACONNER, WA
98257. The Real Property tax identification number is 4124-006--003-0007 (P74131)

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Borrower to Lerider,-or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether now existingor hereatter arising, whether related or unrelated to the purpose of the Note,
whether voluntary or otherwisg, whether due or not dus, direct or indirect, determined or undetermined, absolute or
contingent, liquidated or untiquidated whethar Borrower or Grantor may be liable individually or jointly with others, whether
obligated as guarantor, surety, accommeodation:party or olherwise, and whether recovary upon such amounts may be or
hereafter may becoms bamed by, ariy ‘statute’of fimitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise unenforeeable

Grantor hereby assigns as security to Lender all of Grantor's right, titte, &nd interest in and to ali leases, Rents, and profits of
the Property. This assignment is recordsd in aceordance with RCW 85.08.070; the lien created by this assignment is intended
to be speclfic, perfected and choate upon-the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which licanse may ba- revaked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROFERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOYTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has. the full power, right, and authority to enter into this
Deed of Trust and o hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or oiher instrument binding upon Grantor-and do not result in a violation of any law, regulafion,
court decree or order applicable fo Grantor; (d) Grantor has established adequate means of oblaining from Borrower on a
continuing basis information about Borrower's financial condition; and (&) Lender has made no representation to Grantor
about Borrower (including without limitation the craditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or deienses ‘grising: by reasen of any "one action” or "anti-deficiancy” law,
or any other law which may prevent Lender from bringing any action against Gréntor, including a claim for deficiency to the
extent Lender is otherwise entitied fo a claim for deficiency, before or after. Lender’s commencement or completion of any
foreclosure action, aither judicially or by exercise of & power of sale. ;

PAYMENT AND PERFORMANCE. Except as otherwlse provided in thns Deed of Trusi Borrower shall pay to Lender alf
Indebtedness secured by this Dead of Trust as it becomes due, and-Borrower-and Granlor shalt strctly perform all their
respective obiigations under the Note, this Deed of Trust, and the Related.Doguments. ...

POSSESSION AND MAINTENANCE OF THE PROPERTY, Borrower and- Grnntcr agree that Borrower's and Grantor's
possession and use of the Property shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Evant of Daefault, Grantor may (n rernaln in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect thg Rents from tha Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following pravisions relate ta the use of the
Property or to other limitations on tha Property. The Real Properly is not used princlpally, for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Properly in lenantable condition and promptly perform all repairs,
replacernents, and maintenance necessary to preserve Its value.

Compllance With Envirenmental Laws. Grantor represents and warranis to Lender that;~ (1) Dunng the pericd of
Grantor's ownership of tha Properly, there has been no use, generation, manufacture; storags,-treatment, disposal,
release or threatened release of any Hazardous Substance by any person an, under, about oc.from the Propery; (2)
Grantor has no knowledge of, or reason to believe that thers has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (B): any use,generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substameon. under, about
or from the Properly by any prior owners or occupants of the Property, or () any actual or threaterisd. llhgaﬂon or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed o and acknowledged
by Lender in writing, (a) nelther Grantor nor any tenant, contractor, agent or other authorized user.of the Property shall
use, generals, manufactura, store, treat, dispose of or releasa any Hazardous Substance on, under; about orfom the
Property; and (b} any such activity shall be conducted In compliance with all applicable federal, state, and locai laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lénder.and lts
agents to enter upon the Property to make such inspections and tests, at Grantor's expensae, as Lander may.deam..
appropriate to determine compliance of the Property with this section of the Dead of Trust. Any mspecllons or lests =
made by Lender shall be for Lender's purposes only and shall not be construad to create any responsibility of liability on
the part of Lander to Grantor or to any other parson. The representalions and warrantias contained herein are based.on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor bereby (1) reledses’and”
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of -
other costs under any such laws; and (2) agrees to Indemnify and hold harmiess Lender against any and all claims,™ =
losses, liabiities, damages, penalties, and expanses which Lender may directly or indirectly sustain or suffer resuiling.
from a breach of this section of the Dead of Trust or a5 a consequence of any use, generation, manutacture, sicrags,
disposal, release or threatenad release occurring prior fo Grantor's ownership or interest in the Property, whether or-nol i
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the .~
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'nbhgal'ion to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconvayance of the lien
¢ :~of this Deed of Trust and shall not be affecteg by Lender's acquisiion of any interest in the Properly, whether by
Vfomclosura or otherwise.

Nuisance, Was!e Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or sutier any stripping of
or waste on ‘or to the Proparty or any portion of the Property. Without limiting the generality of the foregoing, Grantor wii
not remove,’ or grant to any other party the right to remove, any timber, minerals {Inciuding oil and gas), coal, clay,
scoria, soll; gravel or rock products without Lender’s prior written consent.

Removal of Improvemenll Grantor shall not demotish or remove any improvemants from the Real Property without
Lender’s prigr Writlen consent. As s condition to the removal of any improvements, Lender may require Grantor to make
arrangemants sahsfactury to Lender to replace such Improvements with improvemants of at least equal value.

Lender's _Fllght lo. Enter, Lendsr and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times 1o atterid:lo Lender's interasls and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condltions of this Deed of Trust.

Compllance with Gournmenlal Requirements. Grantor shall promptly comply, and shall prompfly cause compliance
by all agents, tenants or gther persans or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with: ali laws, ordinances, and regulations, now or hereafler in effect, of all governmental
authorities applicable to the usé or occupancy of the Property, including without limitation, the Americans With Disabllities
Acl. Grantor may contest -in good faith any such law, ordinance, or regulation and withhold compliance during any
proceading, including appropriala-appeals, so long as Grantor has notifiad Lender In writing prior to doing so and so
long as, in Lendar's sole oplnlon, lender's interasts in the Property are not jacpardized. Lender may require Grantor to
post adequate securlty or a surety bond reasonably satistactory to Lendsr, to protect Lender's Interest.

Duty to Protect. Granior agrées nailher to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acls sat forth above in this.section, which from the character and use of the Froperty ara reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The following proviéiqns":r,aléling {o the laxes and liens on the Property are part of this Dead of Trust:

Paymenl. Grantor shali pay when due (and In.all events prior to delinquancy) alt taxes, special taxes, assessmants,
charges (including water and sewer); fines.and impositions lavied against or on account of the Property, and shall pay
when due all claims for work done on” or_for Services rendered or material furnished fo the Property. Grantor shaif
maintain the Property free of all llens:having priority over or equal 1o the interest of Lender under this Deed of Trust,
excepl for the llen of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust.

Right {0 Contesl. Grantor may withhold paymant of any lax, assessment, or claim In connection with a good faith
dispute over the obligation o pay, so long as Lander's interest in the Properly is not jeopardized. If a lien arises or is
filad as a result of nonpaymant, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days afier Grantor has notice of the filing; secure the discharge of the lian, or if requested by Lender, deposit with
Lender cash or a suificient corporate surely bond or other security salisfactory lo Lender in an amount sulficient o
discharge the lien plus any costs and attorneys' #eas, or other charges that could accrua as a result of a foreciosure or
sale under the lien. In any conlest, Grantor shali defend Hself and Lander and shall salisty any adverse judgment before
enforcement against the Property. Granior shall name Lender as an addatnonal obligee under any surety bond furnished
in the contest proceedings.

Evidence ot Payment. Grantor shall upon demand fumlsh lo Lender satlsfaclory avidence of payment of the taxes or
assessments and shall authorize the appropriate govammanlal official lo delivar lo Lender at any time a writlen statement
of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lendar at Ieast ﬁfteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property if any mechanic’s lien, materaimen's lien, or other
lien could be asserled on account of the work, sarvices, or materials,” Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay.the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions ralahng o insunng tha Pruperty are a part of this Deed of
Trust.

Maintenance of Ingurance. Granior shall pro¢ure and maintain pollclas nl ﬁra |nsuranca with standard extanded
coverage endorsements on a falr value basis for the full insurable value covering-all Improvemeants on tha Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with'a standard: morigages clause in favor of
Lender. Grantor shal also procurs and maintain comprehensive genaral liability insuranca.in such coverage amounts as
Lander may request with Trustee and Lender being named as additionat insureds in such.liability Insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to. hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be wrilten in 1érm,-amounts, coverages and basls
reasonably acceplable to Lender and issued by a company or companies reasonably accepiable-to Lender. Grantor,
upon request of Lender, will dellver to Lendar from time to time the policies of cerfificates’ of:insurance in form
salistactory to Lender, including stipulations that coverages will not be cancelled or diminishad without at least thirty (30)
days prior written nolice to Lender. Each Insurance policy also shall inciude an endorsement prnvldlng that coverage in
favor of Lender will not be impaired in &ny way by any act, Gmission or defauit of Grantor.or any other parson. The Real
Property is or will ba localed in an area dasignated by the Director of the Federal Emergency Managemant Agency as a
special floog hazard area. Grantor agrees to obtain and maintain Federal Flood Insuranca, it avaliable,:for the. full unpaid
principal balance of tha loan and any prior liens on the property securing the loan, up to the maximum policy. limits set
under the National Fiood Insurance Program, or as otherwise required by Lender, and to mamtain such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage o the Property Lender may
make proof of loss If Grantor falls to do so within fifteen (16) days of the casualty. Whather or not Lender's sécurily is
impalred, Lander may, at Lender's election, receive and relain the procesds of any Insurance and apply.the proceeds 1o

the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and-repair. of the
Property. |f Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replacedhe damaged or-,
dastroyed Improvemenis in @ manner salisfactory io Lender. Lender shall, upon satisfactory proot of such expanditure,
pay or reimburse Grantor from the proceeds for tha reasonable cost of repair or restoration if Grantor is ‘nol. In default -
under this Dead of Trusl. Any proceeds which have not boen disbursed within 180 days atter their receipt-and ‘which .
Lender has not committed to the repair or restoration of tha Property shall be used first to pay any amountowing fo” -
Lendar under this Dead of Trust, then lo pay aceruad inlerest, and the remainder, if any, shall be applied to the principal .- .+,
balance of the Indebiedness. H Lender holds any proceads after paymant in full of the Indebledness, such proceBdS“
shall be paid without intarest to Grantor as Grantor's interests may appear.

Grantor's Report on insurance. Upon request of Lender, howevar not more than once a year, Grantor shall furmsh lo
Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks insured; (3) -
tha amount of the policy; (4) the property insurad, the then current replacement value of such property, and the manner

ey

Skagit County Audito
r
9/25!2002 Page 3of g 11:23AM

e



U DEED OF TRUST
~ %" Loan No: 3320654757 (Continued) Page 4

3 of'datermlmng that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
-" independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

: LENDER’S EXPENDITURES, If any action or proceading is commanced that would malerially affect Lender's intarest in tha

“Property .or if Graptor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor Is required to discharge or pay under this Deed
of Trust or any Raiated Documents, Lender on Grantor’s behalf may (but shall nct be obligated to} take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, ans, security interests, encumbrances and
other claims, at any fime levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the
Propeity. All.such: expenditures incurrad or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebledness-and, at Lender's optian, wit (A) be peyable on demand; {B) be added to the balance of the
Note and be apporfidnad among and be payable with any instaliment payments 1o bacome due during either (1) the term of
any applicable insurance poficy; or (2) the remaining ferm of the Note; or (C) be treated as & balloon payment which will be
due and payable at the Nete's maturity. The Deed of Trust also will secure payment of thase amounts. Such right shall be in
addition to all other rights and temedies to which Lender may be entifled upon Default.

_\FVARRANTY DEFENSE OF TITLE. Tha following provisions relating 1o ownarship of the Property are a part of this Deed of
rust:

Titte. Grarﬂor waments that {a) ‘Grantor holds good and marketabls tite of record 1o the Property in fee simple, free
and clear of all liens and ercumbrances other than those set forth in the Real Property description or in gny title
insurance policy, titie report, or firial titte oplnion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor'has the-full-right, power, and aulhority to execute and dellver this Dead of Trust to Lender.

Detense of Tile. Subject io-the excaption in the paragraph above, Grantor warrants and will forever defend the fitls 1o
the Property against the lawfu! claims of all parsons. In the event any action or proceeding is commenced that questions
Grantor's tite or the interest of Trustee.or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may bé-the nominal party In such pracesding, but Lender shall be entilled to participate in the
proceeding and to be represented in-the-proceading by counsel of Lender's own choics, and Grantor will deliver, or
cause 1o ba delivered, to Lender such instrumenls as Lender may request from tima to time to permit such paricipation.

Compliance With Laws, Granlor warranls thal the: Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and reguiaﬂons of govarnmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution® and delivery-of this Deed of Trust, shall be continuing in nature, and shall
ramain in full force and affect until such time as Borrpwer's Indebladness shall be paid in full.

CONDEMNATION. The following provisions refat_lhg Io--éqndemnaﬂcn proceedings are a part of this Dead of Trust:

Proceedings. If any proceading In condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly lake such steps as may be necessary to defend the action and obtain the award. Grantor may ba the
nominal party in such proceeding, but Lender shall be enliflad to participate in the proceeding and to be represented In
the proceeding by counsel of its own cholce all at. Granior’s axpense, and Grantor will deliver or causa to be delivered to
Lender such instruments and documentation as- ‘may be requesled by Lender from time to time to permil such
participation,

Applicalion of Net Proceeds. If all or any part of tha Property is condamned by eminent domain proceadings or by any
proceeding or purchase in lieu of condamnation, Lander fnay at its efection require that all or any portion of the net
proceeds of the award be applied 1o the Indebladness or.the repair oc'restoration of the Property Tha net proceeds of
the award shall mean the award afier payment of all reasonab!e cosls expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
govaernmental taxes, fees and charges are a part ot this Deed of Trust: @ /

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall, exacule such documents in addition to this
Dead of Trust and take whatever other acfion Is requested by Lender {o. perfaci and continue Lender's lien on the Real
Property. Grantor shall reimburse Lander for all taxes, as described below,. togeiher with afl expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmdalion all: taxes, fees, documeniary stamps,
and other ¢charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes fo which this section applies: (1} a spaclﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a-spegific tax on Borrower which
Borrower is authorized or required to deduct from payments on the indebledness secured by this type of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder-of the'Note; and (4) a specific tax on
all or any portion of the Indebtedness or on paymants of principal and interest made by Borrower .

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Deed of Trust, this
event shall have the same effact as an Event of Dafault. and Lender may exercise any or all of its-available remedies for
an Event of Default as provided below unless Grantor efther (1) pays the tax before-it-beedmes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposis with Lendlr cash or a sufficient
corporate suraty bond or other security satisfactery te Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed af Trust as a sacunty
agreement are a part of this Desd of Trust:

Securlty Agreement. This instrument shall constitule a Security Agreement to the extent any of ihe Propeﬂy conshlutes
fixtures, and Lander shall have all of the rights of a secured party under the Uniform Commaercial’ Coda as amended from
time to time,

Seourity interest. Upon request by Lendaer, Grantor shall exscute financing statements and take whatevar olher achon

is requested by Lender to perfect and continue Lendar's security interest in the Rents and Perscnal Praperty. In addition

to recording this Deed of Trust in the real properly records, Lender may, at any time and without further, authorization=.
from Granter, fila executed counterparts, copies or reproductions of this Deed of Trust as & financing statement. Grantor
shall reimburse Lander for all axpanses incurred in perfocting or continuing this securlty interest. Upon default, Grantor ¢
shall not remova, sever or detach the Personal Property from the Properly. Upon default, Grantor shall dssemble.any:
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lénder -
and make i available to Lander within three (3) days after receint of written demand from Lender to the extent permittad o
by applicable law. ¢

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning""

the security interast granted by this Deed of Trust may be obtained (each as regquired by the Uniform Commercial Coda)
are as statad on the first page of this Deed of Trust. _
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FURTI-EH "ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaiing to further assurances and
a{ternay—in—facl are a part of this Dead of Trust:

;Furlhar Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execula and
deliver, or will.cause o be made, executad or deliverad, to Lender or fo Landar's designee, and when requested by
Lendear, causeta be filed, recorded, refiled, or rerecordad, as the case may be, at such limas and in such offices and
plaoes as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, securily
agreements, financing stalements, continuation statements, instruments of further assurance, certlficates, and other
documents as may; in the sola opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue,.or preserve {1} Borrower's and Grantofs obligations under the Note, this Deed of Trust, and the Relaled
Documents,-and” (2): the liens and security interests created by this Dead of Trust as first and prior liens on the
Progerty, -whether now ‘owned or hereafter acquired by Grantor. Uniless prohibited by law or Lender agrees to the
contrary-in-writing;: Grantgr shall reimburse Lendsr for all costs and expenses incurred in connection with the matters
referred to in this paragraph.

Altormey-In-Fact. If Graritor.fails Yo do any of the things referred to in the praceding paragraph, Lender may do so for
and In the name of Granlor'and at Grantor's expense. For such purposes, Grantor hereby Imevocably appoints Lender
as Grantor's at!urnay—ln—-l‘act for the purpose of making, executing, defivering, filing, recording, and doing all other things
as may be necessary or desirable. in Lender's sole opinion, to accomplish the malters referrad 1o in the preceding
paragraph.

FULL PERFORMANCE. If Bo{rower pqy_s. all the Indebtedness when due, and otherwisa performs all the obligations imposed
upon Grantor under this Dasd of Trusl, Lender shall execule and deliver to Trustee a request for full recenvayance and shall
execute and deliver to Grantor suilable”stalements of termination of any financing statement on file evidencing Lender's
securily interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Granlor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "parson or persons legally antitled thereto”, and
tha recitals in the reconveyance” of any mattars or facls shall be conclusive proof of the truthlulness of any such mattars or
facts.

EVENTS OF DEFAULT. Each of the followlng. at Lender’s option, shall constitule an Event of Default under this Deed of
Trust:

Payment Dafaull. Borrower fails lo maka any paymenl when due under the Indebtedness.

Other Defaults. Borower or Grantor fall_g to co;nply with or to perform any other term, obligation, covenant or condition
containied In this Daed of Trust or In any of the Related Documents or fo comply with or to perform any ferm, cbiligation,
covenant or condition contained !n any other. agraemenl between Lendar and Borrower or Grantor,

Compliance Defaull. Failure to comply w:th any other tarm, obligation, covenant or condifion contained in this Deed of
Trust, the Nola or in any of the Related Docurments. |t such a failure is curable and if Borrower or Grantor has not bean
given a notice of & breach of the same provision of. this Dead of Trust within the precading twelva (12) months, it may be
cured (and no Event of Default will have occurred] if Borrower or Grantor, after Lender sends written nofice demanding
cure of such faiiure: (a) cures the failure within fifleen (15) days; or (b) it the cure requiras more than fifleen (15) days,
immediately initiates steps sufficlent to cura the: failure and thereafier continues and compleles all raasonable and
necessary staps sufficient to produce compliance as soon as raasenabiy practical.

Default on Other Payments. Feilure of Granlor within the timé :equt;ed by this Daad of Trust to make any payment for
taxes or insurance, or any other payment necessary fo prevent fiing of-or to effect discharge of any lien.

False Statements. Any warranly, representation or statement made.or furnishad to Lender by Borrower or Grantor or
on Borrower's or Grantor's bahal! under this Deed of Trist-or the Relaled Documents is aise or misleading In any
material respect, either now or at the time made or furnished’ or bocames false. or misleading at any time theraatter.

Detective Collateralization. This Dead of Trust or any of the Fleiatad Documenls ceasss o be In full force and sifect
{including failure of any collateral documant to create a valid and peﬁectad security interest or flan) at any time and for
any reasgn,

Death or Insolvency. The dissolution of Grantor's (regardless of wnalhar elecﬁon o continue is mads), any member
withdraws from the limited liability company, or any cther lermination of- Borower's.or Grantor's existence as & going
business or the death of any member, the insolvency of Borrower or Granlor; the’ eppa!ntment ot & recalver for any part
of Borrower's or Grantor's property, any assignment for the benefit of creditors,-any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by 6r agains! Borrower or Grantor,

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeltura proceedings, whether by judicial
proceading, self-help, repossession or any othér method, by any creditor of Borrower or Grantor, or by any governmental
agency against any property securing the (ndebtedness. This includes a garnishment of any of Barrower's or Grantor's
accounts, including deposit accounts, with Lendar. However, this Event of Default shall-not.&pply if thera is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which.Is the basis of the creditor or
forfeiturs preceeding and if Borrower or Granior gives Lender wrilten nolics of the craditer or forfelture proceeding and
deposits with Lendar monles or a surety bond for tha creditor or forfalture proceeding, In an amoum determined by
Lender, in lis sole discrelion, as being an adequale reserve or bond for the dispute. g

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any othef agreemont betwasen
Borrowar or Grantor and Lender that Is not remedied within any grace period provided iherein, including without
limitation any agreement concerning any indebledness or cther obligation of Borrower or Gmntor to Landar whaether
existing now or later.

Evenis Affecting Guaranior. Any of the preceding evenis occurs with respect to any guaranfor. aﬂdorsar. surety.
accommodation parly of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompatant, or revokes Or disputes the validity of, or liability under, any Guaranly of the Indebtednass E

Adverse Change. A material adversa change occurs in Borrower's or Granior's financial conditlon. or. Lender bel:aves
the prospect of payment or performance of the Indabledness is impaired. S .

Insecurity. Lender in good faith belisves itsalf insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any t:me lheraaftef &_:3:'

Trustee or Lender may axercise any one or more of the following rights and remedies:
Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an

alection to make expenditures or to take action to perform an obligation of Grantor under this Dead of Trust, aﬂar.k_ :

Grantor’s failure to perform, shall not atfect Lendar’s right to declare a default and axercise its remadies.

Accelerate Indebtedness. Lendar shall have the right at its option to declare tha entire Indebtedness immadiately- due"'

and payable, including any prepayment penalty which Borrower would be raquired o pay.

Foreclosure, With respect lo all or any part of the Real Properly, the Trustas shall have the right 1o exercise its power of .
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/ :'_h_sa:jé_f.-and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
: ;" case in accordance with and to the full extent provided by applicable law.

uee Remedies. With respect to all or any parl of the Personal Property, Lander shall have ail the rights and remedies of
a sacurad party undser the Uniform Commercial Code.

Collecl Rents. Lender shall have the right, without notice to Borrower or Grantor fo take possession of and manage the

¢ Properly and’collect the Rents, Including amounts past due and unpald, and apply the net proceeds, over and above
‘Lender's-¢osts, against the Indebtedness. In furtherance of this right, Lender may require any fenant or other user of the
Property to' make payments of rent or use fees directly to Lender. if the Rents are collected by Lender, then Grantor
Irévecably désighates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof in the
name of Grantor and*io negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response fo Lender's demand shall salisfy the obligations for which the payments are made, whether or not any proper
grounds for the_demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or
through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power 1o'protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and 16 collect:the Rents.from the Property and apply the proceeds, over and above tha cost of the recelvership,
against the indebtedness. The recelver may serve without bond i permitted by law. Lender’s right to the appointment
of & receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a substantial
amount. Employment by Lander shall not disqualify & person from serving as a recelver,

Tenancy &l Suﬂemm:e. 1t Grantor ramains in possession of the Property atter the Property is sald as provided above or
Lender otherwise becomes enfiled fo°possession of the Properly upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, &t Lendar’s option, either (1) pay a
reasonable rental for the use:cf the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee cr Lendar shall hava any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantcr reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any pnvate sdls.or othar intended disposition of the Parsonal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be madein con}uncilon with any sale of the Real Property.

Sate of the Properly. To the extent permtﬂed l;y applicable law, Borrower and Grantor hereby waives any and ell rights
to have the Property marshalled. In exercising’its rights and remedies, the Trustes or Lender shall be free to sell all or
any part of the Property together or separately, m one sale or by separate sales. Lender shall be entitled to bid at any
public sale on &l or any portion of the Property

Attorneys’ Fees; Expenses, [f Lender Institutes” any sult or action to anforce any of the terms of this Deed of Trust,
Lender shall be entitlad to recover such sum as the court may adjudge reasonable as attorneys’ fees at irial and upon
any appeal. Whether or not any court action. is: involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary-at any time for the protection of its interast or the
enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear intersst at the Note
rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include, without limitation,
howaver subject to any limits under applicable law, Lender's altormeys' fees and Lender’s legal expenses, whether or not
there Is a lawsuit, including attornsys’ fees and expenses.for bankruptcy proceedings (including efforts fo modify or
vacate any automatic stay or Injunction), appeals, and any anlicipated post—]udgmant collection services, the cost of
searching records, obtaining litte reports {including foretiosure-teports), survayors’ reports, and appraisal fees, lite
insurance, and fees for tha Trustes, fo the extent permitied by applicable Iaw Grantcr also will pay any court costs, [n
additlon to all ather sums provided by law.

Rights of Truslee. Trusiee shail have all of the rights and dulies of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pm\ﬁsicns ralatfng to the powers and obligations of Truslee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee, In addition to all powers of Trustes arsing as a mattar o Ia.w , Trustes shall have the power to take
the following actions with respact to the Property upon the written raquest of:Lender ‘and Grantor: {(a) join in preparing
and filing a map or plat of the Real Property, including the dedication of stréets or other rights to the public; (b) Join In
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not ba abiigated to notity any other party of a pendlnq sale under any other trust
dead or lien, or of any action or procesding in which Grantor, Lender, or Trustee” shall be a party unless required by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustea. Trustes shall meset all qualifications required for Trustee under applicabte Iaw in addllton to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right 1o foreclose by
notice and sale, and Lender shall have the right io foreclose by judicial foreclosure, in either ca.se in accordance with and
fo the full extent provided by applicable law.

Successor Trusiee, Lender, at Lender's option, may from time to time appoint a SUCCasSOr . Trustea to any Trustee
appointed under this Dged of Trust by an instrument executed and acknowledged by Lender and’ recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in dddifion 10 all.other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Atditor's File
Number whers this Deed of Trust is recorded, and the name and address of the successor trustes, and-the instrument
shalil be executed and acknowladgad by Lender or its successors in interest. The successar trustee; without.conveyance
of the Property, shall succeed to all the tille, power, and duties conferred upon the Trustea In this Deed of Trusl and. by
applicable law. This procedure for substitution of Truslee shall govarn to the excluslon of all olher provisians fcr
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given In anothar mannar, any
notice required to be given under this Deed of Trust, Including without Emitation any notice of default and any. nofice of.-sale .
shall be given in wrlting, and shall be effective when actually delivered, when actually received by telefacsimile (linless &
otherwise raquired by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited:in’
the United States mall, as first class, cerified or registared mail postege prepaid, direclad to the addresses shown near tha -
beaginning of this Dead of Trust. All copies of notices of foreclosure from the holder of any lien which has priority overthis” .~
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change'ts, .
address for notices under this Deed of Trust by giving formal written nolice tc the other parties, spacifying that the purpase of

the notice is to change the parly's address. For nolice purposes, Grantor agrees to keep Lender informad at all timés of &
Grantor's current address. Subject to applicable law, and except for nofice required or allowad by law to be given in another -~

.
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manner lf there is mora than one Grantor, any notica given by Lender to any Grantor is deemed to be nofice given to all
Grantors:

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:

Amendmenits. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as to the matiers sat forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
afteration or gmendment.

Annual Reports. . It the Property Is used for purposes other than Grantor's residence, Granlor shall furnish to Lender,
upon request, g cerified statament of net operaling income received from the Property during Grantor's previous fiscal
year in such.-form and’detail as Lender shali require. "Net operating income” shall mean all cash receipts from the
Property less all cash expendilures made in connection with the operation of the Properly.

Caption Headings. Cabtiun headings in this Dead of Trust are for conveniance purposes only and are not to be used to
interpret or define the provlsions of this Deed of Trust.

Merger. There. shal} be: 10 merger of the interast or estate created by this Deed of Trust with any other interest or estate
in the Property al.any time heid by or for the benefit of Lender in any capacity, without the written consent of Lendar.

Goveming Law. This Deed.of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the sme nl Wuhlngton This Deed of Trust has been accepted by Lender in the State of
Washington.

Joint and Several Llnblllty All nbllgatlons of Borrower and Grantor under this Deed of Trust shall be joint and several,
and ali references to Grantor shall mean sach and every Grantor, and all refarences to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trugl. Where any one or more of the-parties Is a corporation, partnarship, Iimited liability company or similar entity, it is
not necessary for Lender toinquire into the' powers of any of the officars, directors, partners, members, or other agents
acting or purporting 1o act ofi-the entity's behaif, and any obligations made or created in reliance upon the professed
exercise of such powers shall be guaranteed under this Dead of Trust,

No Walver by Lender. Lender shall ot be_desmaed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by. Lender. - No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such righl or‘any othér right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constilute a waiver of Lendar's right otherwise to demand sirict compliance with that provision or any other
provision cf this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lander and Grantor, shall
constitute a waiver of any of Lender's rights-or:of any of Grantor's obligations as 1o any future transactions. Whenever
the consant of Landar is required under thig Dead.of Trust, the granting of such consent by Lendar in any inslance shall
not constitute continuing consent lo subsagquent instances whers such consent is required and in all cases such consent
may ba granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to ba illegal, invalid, or
unenforceable as fo any circumstance, that finding shall not make the offending provision illegai, invalid, or
unenforceable as to any other circumstance. If feasible, the oHending provision shall be considered modified so that it
bacomes legal, valid and enforceable, If the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise raquired by law, the ilisgalily; invalidity, or unenforceability of any provision of
this Deed of Trust shall not atfact the legality, validily or enforceabllily of any other provision of this Dead of Trust.

Successors and Assigns. Subject to any limitations stalad in this. Doeed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure ta the bensfit.of the-parties, their successars and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice fo Grantor, may deal with Grantor's
successors with raferance to this Deed of Trust and the Indsbledness by way of forbearance or exiension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence. Time is of the essance in the pedorrnance of this Dead of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves  all’ rights and benefits of the homestead
exemption laws of the State of Washingicn as to all indebtedness sacurad by 1h|s Dead of Trust.

DEFINITIONS. The following capitalized words and terms shall have the fnuowmg meanlngs when used in this Deed of Trust,
Unlass spacifically stated to the contrary, all references to dollar amounts shall mean amaunts in lawtul monay of the United
States of America. Words and terms usad in the singular shall include the plural,-and the plural shall include the singular, as
the context may require. Words and terms not ctherwise defined in this Deed of Trust shall have lhe maanings attributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Baneficiary” means Skagit State Bank, and its suocessors and aSSigns

Borrower, The word "Borower” means LAURA & CAMPBELL, and all other persons and enllhes slgning the Note in
whatever capacity.

Deed of Trust. The words "Daad of Trust” mean this Deed of Trust among Grantor, Lender. and Trustee. and includes
without limitation afl assignmant and security interast provisions relating to the Personal Property and F!ants

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titlgd "Defauu"

Environmentat Laws. The words "Environmental Laws” mean any and all state, federal and. Iocal slalutas regulatlons
and ordinances relating 1o the protection of human health or the environment, including' without -dimitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No: 99499, ("SARA™,
the Hazardous Malerials Transportation Act, 49 U.5.C. Section 1801, et seq., tha Resource Conservation and Recovery
Acl, 42 U.S.C. Section 6901, et seq., or other applicable state or fadaral laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust 4in thena.
avents of default secton of this Deed of Trusk. PR

Grantor. The word "Grantor™ means REMO, L.L.C..

Guaranty. The word "Guaranty” means the guaranty from guarantor, andorser, surety, or aocommcdation party ’to"
Lander, including without limitation a guaranty of all or part of the Note. =

Hazardous Substances, The words "Hazardous Subslances” mean malerials that, because of their quanﬂty
concentration or physical, chamical or Infectious characteristics, may cause or pose a present or potentiat hazard to'
human health or the environmant when impropary used, treated, stored, disposed of, generaled, manufectured,
Iransported or oftherwise handled. The words "Hazardous Substances” are used in their very broadest sanse and .-
include without limitation any and all hazardous or toxic substances, materials or waste as definad by or listed under the _:
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B '_,Er’i'ﬁiranmenlal Laws. The term "Hazardous Subsitances” aiso includes, without limitation, petroleum ‘and petroleum
' " by-praducts or any fraction thereof and asbestos.

: ‘"Improvements The word "Improvements” means all existing and future improvements, buildings, structures, mobils
Homes affixed on the Real Property, facilities, addilions, replacements and other construction on the Real Proparty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable

: under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
‘and substitulions-for the Note or Related Documents and any amounis expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender o enforce Grantor’s obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. 'The' \ir'ord "'Le“nder" means Skagit State Bank, its successors and assigns.

Note. “The word "Noie" means the promissory nole dated September 12, 2002, In the original principal
amount of $156,409.94 irom Borrowar fo Lender, togethar with all renewals of, extensions of, modifications of,
refinancings of, cqnsc!idal@gns of, and substitutions for the promissory nole or agreement.

Personal Property.~ The wards "Personal Property” mean all squipment, fixtures, and other articles of personal property
now or hereafter awhied by ‘Grantor, and now or hereafler attached or affixed to the Real Property; together with all
accessions, parts, and additioris te, all replacements of, and all substitutions for, any of such property; and together with
all Issues and profits thereon and proceeds (including without limitation all insurance procaeds and refunds of premiums)
from any sale or other dlsposﬂion of the Property.

Property. The word "Proparty“ means callecﬂvely the Real Property and the Personal Property.

Real Properly. The words "Flaal Property" mean the rea! properly, interasts and rights, as further described in this Deed
of Trust.

Related Documents. The wards "Relaled Documents” mean all promissory noles, credit agreements, loan agreements,
environmental agreements, - guaranties, ‘security agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all other Instruments agreamenis and documents, whether now or hereafler existing, executed in
connection with the Indebtedness..” .-

Rents. The word "Rents" means. all prasent and future rents, revenues, incoma, Issues, royalties, profits, and other
benefits derived from the Property. ;

Trusiee. The word "Trustee™ means Land T itie Company of Burlington, whose maijling address is P O Box 445,
Burlington, WA 88233 and any substitute or SUCCasSOr; frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS D
AGREES TO ITS TERMS.

UST, AND GRANTOR

GRANTOR:

2 3)
\o\  PusLic ;,,/
6-1-2 o
005 /& Y

A L CAMPBELL, Member of REMO, LALC.

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF _ﬂ\n@dﬂﬂ ) :
COUNTY OF _S[ﬂ%,{f :ss.:.__

On this qw day of ww 200&\ hefore ma, the undersigned
Notary Fubllc, personally appeared LAURA L. CAMPBELL, Member of REMO, L.L C., and pelsonaﬂy known to me or proved
to me on the basis of salisfactory evidence to be a of the limited liability company ‘that execited the Deed of Trust and
acknowledged the Desed of Trust to be the free and voluntary act and dead of the limited liability company, by authority of

statute, its arlicles of organization or its operating agreement, for the uses and purposes. therein menticnad, and on cath
slaled that he or spm Is gutp 8/this Dead of Trust and in fact executed the Deed of Trust on bahalf of the Emited

Lv"c .' // : Hesldlnaut/(/él V

Notary Fublic In and for the State of “ My commission explres (ﬂ // m

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned Is the legal owner and halder of all indebtedness sacured by this Deed of Trusl. You are hereby mquastad
upon payment of all sums owing to you, to reconvay without warranty, to the persons entitied thereto, the rlght ti!la and
interast now held by you under the Deed of Trust. :
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