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DEED OF TRUST

DATE: August 2, 2005

Reference # (if appllcabie) Q]ﬁ 3 S Additional on page ____
Grantor(s):

1. Swartz, ThomasJ

2. Swartz, Elizabeth-

Grantee(s)
1. Skagit State Bank T
2. Land Title Company of Burltngton Trustee

Legal Description: S1/2 of SE1/4 & ptn of NW1 /4 of SE1/4, 30-35-6 E. W. M.
W1/2 of NW1/4 of NE1/4 of E1/2 of NE1I4 of NW 1/4, 31-35-6 E. W. M. Additional on page 2

Assessor's Tax Parcel 1D#: 350630-4—007—0002 {P42111), 350630-4-007-0100 (P11€914),
350630-4-008-0001 (P42112), 350630-—47098—01 00 (P116915)

THIS DEED OF TRUST is dated August 2, 2002, among Thomas J. and Elizabeth Swartz,
husband and wife, as their joint propery, whose ‘address is 30626 S. Skagit Highway, Sedro
Woolley, WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington,"WA" 98233 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title-:Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

1: _;“'s_-:;di:ia,“:Soii, gravel or rock products without Lender’s prior written cansent.

‘Reimoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's  prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
’ arrangements safisfactory to Lender to replace such Improvements with Improvements of at lsast equal value.

Lender's Righl fo Enter. Lender and Lender's agenis and representatives may enter upon the Real Properly at all
reasonable times lo attend to Lender's interests and to inspect the Real Property for purposes of Granlor's compliance
wnh the terms’ and .conditions of this Deed of Trust.

Complla_nce wﬂh ,Go_vernmental Requirements. Grantor shall promptly comply, and shall prompYly cause compliance
by all &gents; tenants or other persons or entities of every nalure whatsoever who rent, lease or otherwise use or ocoupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmentat
authorities . applicable to the use or cccupancy of the Froperly. Grantor may contest in good faith any such law,
ordinance, or regulation-and withhold compliance during any proceseding, including appropnate appeals, s long as
Grantor has notified Lender in writing prior to doing s0 and so long as, in Lender's sole opinion, Lender’s interests in the
Property ars not ;eopardmad Lender may require Grantor to post adequate security or a surety bend, reasonably
safisfactory to Lender; to protect Lendar’s intarest.

Duty to Protect.: ‘Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, In
addition to those acts set forth above in this saction, which from the character and use of the Property are reascnably
necessary to protect and preserve the Property.

TAXES AND LIENS. The followmg prowsmns relafing to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall’ pay whan due’ {and in all avents prior to dalinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
whan due all claims for work done on or for services randered or materlal furnished to the Property. Grantor shall
maintain the Property free of ‘all llens having: priorty over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and dssassmants not due, except for tha Exisling Indebtedness referred to below, and except
as otherwise provided in this Deed-of Trust.”

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo pay; so long.as Lender's interest in the Property Is not jeopardized. If a lien arises or is
filed as a resuit of nonpayment, Grantor shall withm Ffteen (15) days after tha lien arlses or, if a lien Is filed, within fifteen
(15) days after Grantor has notica of the-filing, Secure the discharge of the lien, or if raquested by Lender, deposit with
Lender cash or 4 sutficient ¢orporate suraty-bond or other security satlsfactory to Lender in an amount sufficient to
discharge tha lien plus any costs and attorneys’ fees, or other charges that could accrue as & fesult of a foreclosure or
sale under the lien. In any contest, Grantor;shall defend itself and Lender and shall satisfy any adverse judgment before
enforcamant against the Property. Grantor shall name Lender as an additional cbliges under any sursty bond furnished
in the contest proceedings.

Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate’ govarnmental ofﬁclal to deliver to Lender at any tims a written statemant
of the taxas and assessments against the Property.. -,

Notice of Construction. Grantor shall nofify Lendar at Iaa___st‘"ﬁﬂegh (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if-any mechanic’s lisn, materialmen’s lien, or other
lien could be asserted on account of the work, services,”or materlals. : Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Granior can and wull pay the cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The foliowing pfowsmns relatlng to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlaln poiicles uf fire insurance with standard extended
coverage endorsameants on & falr value basis for the full insurable valie covering-all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with & standard morigagee clause in favor of
Lender, together with such other hazard and liability insurance &as Lender may reasonably require. Policies shall be
writtan in form, amounts, coverages and basis reasonably acceptable to Lender and.issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will.deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory fo Lender, including stipulations that coverages will not be cancelled or
diminished without at least tan (10) days prior written nolice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired In any way by any act, omission or default
of Grantor or any other person. Should the Real Property ba localed In.an arsa designated by the Direclor of the
Federal Emergency Management Agency as a spacial flood hazard area, Grantor-agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender thalthe.Property is located in a special flood
hazard area, for tha full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum poiicy limits set under the National Fleod Insurance Program, or as otherwse requwed by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage fo the Property Lender may
make proof of loss If Grantor fails to do so within fiisan (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance arid apply the procesds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restordtion-and repair of the
Property. f Lender elects to apply the proceeds fo restoration and repair, Grantor shall repair.or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expsnditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration it Grantor'is.fot in. default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first to pay-&ny amotni.owing lo
Lender under this Deed of Trust, then to pay acerued interest, and the remainder, if any, shall be applisd-to the principal
balance of the Indabtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads
shali be pald wilhout interest to Grantor as Grantor’s interests may appear.

Compliance with Exisling Indebiedness. During the penod in which any Existing Indebledness dascnbad below is in 2
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall /
constitute compliance with the insurance provisions under this Dead of Trust, to the extent compliance with-the.terms of
this Deed of Trust would conslitute a duplicalion of insurance requirement. If any proceeds from the Insuranca become
payable on loss, the provisions In this Deed of Trust for division of proceeds shall apply only to that porlion of thev-?
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, securily |nterests
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) tc make repairs to'the
Property or to comply with any obligation to mainiain Exisling Indebtedness in good standing as required bslow, then Lender -
may do so. If any action or proceeding is commenced that would materially affect Lender's Interesis in the Property, then -

ML
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DEED OF TRUST
(Continued) Page 5

.;"'an'd:'méke it available to Lender within three (3) days afler receipl of writlen damand from Lender to the extent permitted
C .by applucable law.

Addresses The mailing addresses of Grantor (dabtor) and Lender {secured party) from which information concerning
~ the securily Interest grantad by this Deed of Trust may be oblained (each as required by the Unitorm Commercial Code)
are as stated on ihe first page of this Deed of Trust.

FURTHER ASSUF!ANCES, ATTORNEY~-IN-FACT. The following provisions relating to further assurances and
attorngy-infact'ars a part of this Deed of Trust:

Furlher Assurances. At any time, and from time to fime, upon request of Lender, Grantor will maks, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cduse.to. be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as L endet. may deem appropriate, any and all such mortgages, desds of trust, security deeds, security
agresmefits, ﬁnanclng statements, continuation statements, instruments of further assurance, certificates, and other
docurnents as may, in the sole opinion of Lender, be necessary or desirable in order lo effsctuate, complete, perfect,
continue, or preserie {1}~ “Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and.“{2)- the liens and securily interests created by this Deed of Trust on the Property, whather now owned
or hereafter acquired by ‘Granlor. Unless prohibiled by law or Lender agress to the conlrary in writing, Granlor shall
reimburse Lender for all ‘costs ahd expensss incurred In connection with the matters referrad to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at-Grantor's expanse. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's aﬂornay—in—faci for the. purpose of making, executing, delivering, filing, racording, and doing ali other things
as may be necessary or desarable, |n Lander’s sole opinion, to accomplish the mallers referred to in the preceding
paragraph.

FULL PERFORMANCE. It Grantor pays all tha Indebtednass whan dus, terminates the credit lina account, and otherwise
performs all tha obligations imposed-upon Grantor. under this Deed of Trust, Lender shalt execute and deliver to Truslee a
request for full reconveyance and shall ‘execute-and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Persenal Properly. Any reconveyance fee shall be
paid by Granlor, if permitted by applicable’law. The grantes in any reconveyance may be described as the "person or
persons legally enfiled thereto”, and the recitals:in’ the reconvnyanoe of any matters or facts shall be conclusive proof of the
truthfulness of any such malters or facts. .-

EVENTS OF DEFAULT. Grantor will be In default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misreprasentation-at any lime in connaction with the Credit Agresment. This can Include,
for example, a false statement about Grantor's income, assels,liabiliies, or any other aspects of Grantor's financial condition.
{B) Grantor does not mest the repayment terms of the: Credlt Agreement. (C) Grantor's action or inaction adverssly affacts
the collateral or Lender’s rights In the coltateral. This can.include, for example, failure to maintain required insurance, waste or
destruclive uss of the dweliing, failure to pay taxes; death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permission, foreclosure by the holder of another lisn, or the
uss of funds or the dwelling for prohibited purposss.

RIGHTS AND REMEDIES ON DEFAWLT,. If an Event. of Defauit occurs under this Deed of Trusl, at any lime thereafier,
Trustee or Lender may exercise any one or more of the following rlighis‘ andremedies:

Election of Remedies. All of Lender's rights and remedies wili be cumulative and may be exercised alone or togsther,
An election by Lender to choosa any one remedy will nol bar’Lender from using any other remedy. If Lendsr decides to
spend money or to perform any of Grantor's obligations ‘under this-Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not afect Lendar’s right to declare Gra‘nior in défault and to exercise Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at |ts option to declare the entire Indebledness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its powar of
sale and to foreclose by notice and sale, and Lender shall have the nght lo foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With raspect to all or any part of the Personal Propedy, Lander shall have all the rights and remedies of
a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without nolice to Granter to take_--possessmn_ of and manage the Property
and collect the Rents, including amounts past dua and unpaid, and apply the net procesds, over and abova Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require.any tendnt or'other user of the Property
to make paymenls of rent or use fees directly lo Lender. If the Renis are collagted by Lerider, then Grantor irevocably
designates Lender as Granlor's altorney—in-fact to endorse instruments received in.payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by fenants or other users. fo Lender in response
to Lender's demand shall satisfy tha obligations for which the payments are mads, whether or.riot.any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph eqlher ln person by 5gent or through a
receiver.

Appoint Receiver. Lender shall have the right lo have a raceiver appointed to take posses:;non of all or any part of the
Properly, with the power to protect and preserve the Property, to operate the Property preceding.or pending foreclosure
or sale, and 1o collect tha Rents from the Property and apply the proceeds, over and above the costof the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right:to the-appointment
of a recsiver shall exist whather or not the apparent value of the Properly excaeds the Indabtedness by g substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. :

Tenancy al Sufferance. |f Grantor remains in possession of the Praperty after the Property is sold as- prowded abova or
Lender otherwise bacomes entitied to possassion of the Property upon default of Grantor, Grantor shall becamie a
tenanl at suHferance of Lender or the purchaser of the Propery and shall, at Lender's oplion, either” (1}, pay‘a
reasonable rantal for the use of the Properly, or {2) vacate he Property immediately upon the demand, of Lender ;

Other Remedles, Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Credut
Agreement or by law. :

Notice of Sale. Lsnder shall give Grantor reasonable nolice of the time and place of any public sale of the Personal .
Property or of the time after which any private sale or other intendad disposition of the Personal Property is to.bs made. =
Reasonable nofice shall mean notice given af ieast tart {10} days befora the tima of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property. i

Sale of the Property. To the extent permitted by applicable law, Grantor hareby waives any and all rights to have ths
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part ofthe -
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all -
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DEED OF TRUST
(Continued) Page 7

' ;fe_leés_ihb Grantor from the obligations of this Daed of Trust or liability under the indebtedness.
© /*Time is of the Essence. Time is of the assence in the performance of this Deed of Trust.

. _“Waiver of. Homestead Exemplion. Grantor hersby releases and waives all rights and benefits of the homestead
" exemption laws of the State of Washington as to all Indebtedness securad by this Deed of Trust.

DEFINITIONS. Th‘e:,following words shail have the following meanings when used in this Deed of Trust:
Be_ﬁeﬂq!gy.' The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means Thomas J. Swarlz and Elizabeth Swartz, and all other persons and enlities
signing the Credit' Agresment.

Credit Al reeriient. The words “Credit Agreement” maean the cradil agreement dated August 2, 2002, With credit
limit of.°$50,000.00 from Grantor lo Lender, together with all renewals of, extensions of, modifications of,
refinancings of, conisolidétions of, and substitutions for the promissory note or agreement.

Deed ot Trust. The words"Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includss
without limitation-all assignment-and security Interest provisions relating to the Personal Property and Rents,

Environmental Laws. The waords "Environmantal Laws” mean any and all siale, fedaral and local slatutes, regulations
and ordinances relating to the prolection of human health or the environment, including without limitation the
Comprehensive Environmerital -Hesponse, Compensation, and Liabiiity Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorizalion Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materlals Transportation-Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section '6901; et-8eq., ot pther applicable state or federal laws, rules, or regulations adopted pursuant
thersto. ; i

Event of Default. The words "Event c'if,__:Defgull" mean any of the events of default set forth in this Deed of Trust in the
events of default saction of this Deed of Trust. :

Existing Indebtedness. The WOr&s_..?Eidsting Indebtadnass™ mean the indebledness described in the Existing Liens
provision of this Deed of Trust. 0

Grantor. The word "Grantor" means Thomas J‘."S"_yv.ﬁdz and Elizabeth Swartz.

Hazardous Substances. The words "Hazardous Substances” mean malerials that, because of their quantity,
concentration or physical, chemical or intectious. characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly usad, treated, slored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Subslances” are used in their very broadesl sense and
include without limitation any and all hazardous or foxic'substances, materials or waste as definad by or listed under the
Environmental Laws. The term "Hazardous Substances” also includas, withoul limitation, petroleurn and petraleum
by—products or any fraction thersof and asbestos.:”

Improvements. The word "Improvementis” méaﬁs_ all existing and future improvements, buildings, structures, mobile
hormes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real Property.

Indebiedness. The word "indebtadness™ means all principal, intérest, and other amounts, cosls and expenses payable
under the Credit Agreemsnt or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for tha Credit Agreemént.or Related Documents and any amounts expended or
advancaed by Lender 1o discharge Grantor's obligations ¢r expenses incurred by Trusles or Lender to enforce Granlor's
obligations under this Deed of Trust, together with Interest:on such amolints as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, Its successors and-assigns. The words "successors or assigns"
mean any persan or company that acquires any interest in the' Cradit Ag'rgement___

Personal Properly. The words "Personal Property” mean all equipment, fidtures; and other arlicles of personal preperty
now or hereafer owned by Grantor, and now or hereafter altachied or atfixed fo the Real Property; together with all
accessions, parts, and addifions to, all replacements of, and all substitutions for; any of such property; and togethsr with
all issues and profits thereon and proceeds {Including without limitation.all Insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property, DT

Property. The word "Properly” maans collectively the Real Property and the Fafsor‘iér Pré'per‘(y.
P P Kb

Real Property. The words "Real Propsrty” mean the real property, interests and rights, és}_!urlher described in this Deed
of Trust. C -

Related Documents. The words "Related Documents™ mean all promissory notes,-credit agreements, loan agreements,
environmental agreemants, guaranties, security agreemenls, morigages, deeds..of lrust security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafler existing, executed in
connaclion with the indebtedness. i

Rents. The word "Rents" means all present and fulure rents, revenues, Income.';,_iséues. __raﬂrgliiéé,,profils, and other
benefits derived from the Property. ER N

Trustee. The word "Trustee” mesns Land Title Company of Burlington, whose mﬁﬂing"ad_di'a"gs' ié P O Box 445,
Burlington, WA 98233 and any subslitute or successor trustees. TR

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS, G A e

MV NMEAMERTALY R
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-~ Schedule "A-1"

- /DESCRIPTION:

_'“PARCEL wpn,

The Southwest % of the Southeast ¥ of
North;yRange é East, W.M.

Situatéaip“the County of Skagit, State

PARCEL "B¥: .

The Southeast % of the Southeast ¥ of
North, Range 6 East, W.M.

Situate in the County of Skagit, State

PARCEL "C":

P-101678-8

Section 30, Township 35

of Washington.

Section 30, Township 35

of Washington.

The West 25 feat oflthe East ¥ of the Northwest % of the
Southeast Y% of Section 30, . Township 35 North, Range 6 East,
W.M., lying South of the- South Skagit Highway.

Situate in the County of Skaglt, State of Washington.

PARCEL_"D":

The East ¥ of the Northeast Y% of the Northwest { of Section 31,

Township 35 North, Range & East, W M

Situate in the County of Skagit, State of Washlngton

PARCEL "E";

The West ¥ of the Northwest ¥ of the Northeast Y% of Section 31,

Township 35 North, Range 6 East, W.M.

_Situate in the County of Skagit, State of Washingtont -

o

LI
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