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""Retum To: b
Honzon Bank
PO Box 580

Bellinghar, WA‘Q_sz_z?-osso

Assessor’“; Parcel ar Ke:eo_unt Number: 4393-000-037-0004
Abbreviated Legal Description:
Lot 37, Hilltop:Haven

Tlysiere M-STLJW |—-fNAvJC!ﬁL.— s ¥ AILES  [Include lot, block and plat or section, township and range]
Full legal description loeateg_l on:page 3 . Additional Grantees located on page 7

[Space Above This Line For Recording Data]
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¢ 23049 :

DEFINITIONS . S

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, :

(A) "Security Instrument" means this document ‘which is dated September 19, 2002
together with all Riders to this document. *. -

(B) "Borrower" is Bartley E Keﬂey a1so known as Bart £ Kelley and Kimerlie
A Kelley, husband and wife - o

]

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_Z_..(lij".E'RESPA“ means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.} and its
< implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

i time, of any additional or successor legislation or regulation that governs the same subject matter. As used

/in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ fo a-"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. loan"“under RESPA.

“(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securtty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications-of'the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, . 'v__vi_th: power of sale, the following described property located in the
= County of Skagit :

[Type ot’ Recordmg Junsdlcuon] [Name of Recording Jurisdiction]

Lot 37. HilTtop Haveri;. according to the plat thereof, recorded in Volume

12 of ptats pages- 47 through 49 records of Skagit County, Washington.

Situated in Skagit County, Washington.

Parcel ID Number: 4393-000-037-0004 " which currently has the address of
4005 Creek P1 N s [Street]

Mount Vernon | e , Washington 98273 (Zip Code)
("Property Address"):

TOGETHER WITH all the 1mprovements TioW. or_ hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a, part -of-the property. All replacements and
additions shall also be covered by this Security Instrument “Albof. the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfullyr selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to” the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real

property.

0550002372

Initials: & 3
@% -6{WA} (0005).01 Page 3 of 15 :

- _Form 3048 1/01

HNRINRIBEI

Skagit County Auditor
9/23/2002 Page 3 of 15 11:27AM




10Upny /{;un o o '5 OZISZIS

MW i

5L J0 ¢ ebeg 10'(6000) tvmie- D
¢L82000950

LO/L  8¥0€ wuog B
~, ‘SIBU|

LAmununooe) ey a.unba.l Alztu Japu:r[ mao"l oY} jo mus) oyl Suumnp ouin AUe J2 I0 UOLEUISLIO 1y |, "Sw9)]
MOIIST, DA[[es 21w SN asaql 01" uonsas Jo suorsiaocid Ul M Q0UEPIOOSE Ul STUNIUEAIG I2URINSU]
aeduo jo wewAed ) jo naty ut Jspua'l 01 1amonog Aq sjqeded swns Aue 1o ‘Aue g1 ‘smnnuaad
soueInsuy 28eSHo (P) pUR 1§ UOMOAS Iapun 1puaT Aq parmbar souemnsul e pue Aur 1o) swanuaid
() ‘Aue J1 ‘Auddoid oyl To sjUSL PuUN0I 10 s1uam£ed progases] (q) ‘Auadold 21l UC SDURIQUINIUD 10 US|
® Se Jmoumnsuy Aundag s 19a6-A1oud e ued YIIYM SWO I9YI0 PUR SIUSWISSIsSE PUB Saxe) (E) 110]
anp sjunoure jo JustnAed Iof apmo.ld o). (“Spt,m_{" oy wns v ‘[ing ut pred st 9107 91 [HUN ‘210N 271 Iapun
anp ot swowled d1potiad Aep o) uo 1pu] ol Apd [[eys JoMOLIOf ‘SWRY] MO0IISY 10) Spuny ‘¢
‘gjuawAed MPoLdd 24l Jo ‘JUNOUTe-o1 aﬁuer.[a 1o ‘a1ep anp a1 euodisod 10 pualxa 10U [[BYS JON Y}
1apun anp [edroutrd 01 Spasd0ld SNOAURI[IISIA-I0. ‘spasoord aoueinsur ‘siustmied Jo uonesdde Auy
"9J0N 1 UI PIQLIOSIP Se Uyl pue safreyo juswiAedaid Aue 01 151y parjdde aq
reys swewidedard Aremunjo ‘onp sefreyo o1kl Aue 0) parpdde aq Aew ss90%9 yons ‘syusmied Jpoildd olotn
10 2uo Jo juamAed [rg 213 01 parjdde st mam&ed‘-.:gm Ia)Je 181¥3 $520X2 AUE JRlf) JUMX2 o) o], Ty ur pred
2q ues Juanided yowa ‘IeY} JULIXS Y} O) PUR “J1 SIBSWAE SIPOLIad a1l Jo 1mamAdedol sy 0) J9MOLIOg WO
paatodar Jwowiked Aue Ajdde Lewr 1opuor] “Surpuisino st udtAed JIPOLIa JUO WL 0wl JT “aBTeyd Are] A1)
pue juswded juonburep o o1 parjdde oq Lewr jusmfed 2 ‘onp sﬁmqo a1e] Aue Ard 01 JUNOUE JU21HIINS
B SIpaoul yoiym justiied opouad juanburep v 10y Jamonog woyy Juswifed g $OATS0AI IapU] JI
910N 211 Jo sourefeq fediound oy aonpal o) uatp
pUe “JUemnISU] AMINDAS $TY) JSPUN aNp SIUNCWE JNO f(ue 03-Puesas ‘sadreqo a1e] 03 151y parjdde aq [reys
s;unowe SUIUIRAI AUY “onp auIesaq ) Udiysm UT I3pio 9Y) ul m@tnﬁnd apotg yoee o) pardde aq (reys
sjuwfed youg ‘¢ UONAS Iopun anp sjunowe (3) ‘ajoN 2y} japun anp fedouud (q) (910N a1 Iepun anp
tsaamun () Auond Jo 1ap1o Suimorjof ayy ur parndde aq [[ets Japua]: ‘Aq paydde pue pardanoe sjusmded
[ ‘7 wONRS Sip Ul paquLossp asimIaylo se pdooxyg spsaacuc[ 40 s;uam/ind Jo uonedipddy ‘7
“JUSWIIIISU]
ANINoag ST AQ paInoos $JUaWIfe pue sireuaA0) oy Fupauoyrad 1o mawmysu; &nmogg SIY) pue 210N 30
Ispun anp siuswAed SUIYeW WOL IoMOII0F 243021 [[eys JOpUT ISUIESR 2Inin-20) Ul 10 MOT Ay NS
1MOLIOg UDIYM WIE[D 1O 195)J0 ON -9Inso[da10] 01 loud Ajaierpewrayl 9)0N 2y Iapun doueqeq [edouud
Surpue)sino 2t o1 paridde aq ([ spuny gons ‘Xarpres parjdde 1ou J] ‘Iomellog 0} MIBYI WINIAI IO SPULY YOS
A1dde 1om1a [[eys Jopua] ‘owin) Jo poliad J[EUOSEI B UM O OP 10U $20p ngb.még J1 IUALIND UROT 8
Suriq 01 wawed sayew Jemoriog fiun spury parjddeun yons pjoy Aew Iapuay spunj pmid’deun o 1591331
Aed 10U pasu JOpUST UYL ‘SIEP NP PIMPIYIS S} Jo se pardde s1 juswieq mpouad dpea g1 rp;daooe
are siuawAed yons swn o Je sjuswied yons Ajdde o1 parediiqo jou st 1opuaT an “aminy-a 1 sywswAed
reried 10 wuswAed yons asnyal o} s s1 0) earpufard 10 1epunatay syyfu Aue Jo DAEM mor[nm ‘a1Ing
ueo 2ip Surg o) wapignsm wsnied enred 1o jusmded Ame jdasoe Lewr 1apuy] manno IIEO"I ) duuq
Sl uouoas m suotstaoxd aanou Y YNM IOURPIOITE ut Iapua Aq pamuBtsap aq A s uoneaol 131{10 yons
18 10 0N 2y} Ul pajeuSisap UOTIEIO] SI J8 POAISOSI UAYM JOpUYT AQ PAAIS00I PAWINSD olr-SIMSWAe]
‘I9JSURLY SpUng Muondlg (p) 10 ‘Anus Jo ‘Anmusmnnsul fAousde [’e.lap:g
e £q pamsul a1e sysodap asoym uonmusur we vodn wmelp ST y2eud gons Aue papiaoid ‘}oUd-s INsed.
10 YO5YD §,J2INSBan) ‘NOSUD Ueq ‘NISD payIad (9) lxaplo Ksuow (q) ‘used (B) [IapUI &q polsses

se ‘SII0) SUIMO[[0] SYl JO SIOW IO JUO Ul 9peil aq JUSWNLSU] AJINDSS SIl Pue 910N Iyl Japun anp-"'
siuswAed yuanbasqus [[e 1o Aue Jey) anmbar Lews 1opu| ‘predun LOPUYT O} PALINIAL ST UAUNIIST] AILINGAG

SI1 10 )ON a1 Japun juawAed e Jopus AQ PaAIa0al WUSWNIISTT JOYI0 10 Y32 AUR JT “IPAIMOH "AdUalmy

S Wl ApEm 34 [[ehs JUSWnsu AN SUj) pue 210N AUl X9pUn J0p SILWARJ ‘¢ UONRg 0 mlmsmd_ N

SuIa)] 04089 Jo spun) Aed osfe [[BUS Iamollog "3I0N 2U) Iapun anp safieyd arel pue safreyo juswdedard” .
AuE pue 910N 91 Aq POOUIPIA? 1qp 1 ‘Ue 1sarst pue ‘Jo Tedpuud oy anp uoym Aed [Teys Iemorrog.
‘saflaeyy) ajery pue ‘sedaey) qowmdedalg ‘swin)f momdsy “samuy ‘redpumg jo mpwied f

:SMO[[0] SB 3215 PUR ITRUIAGD IOPUYT PUR Iamouoq "SINVNAAQD WIHOAINA




__1_-A§s'§aciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to

bc.‘3paid~' under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
s in wrrtmg In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furmsh_‘tq Lender receipts evidencing such payment within such time period as Lender may require.

Bo'rrbwar s Ob{igation to make such payments and to provide receipts shall for all purposes be deemed to

be a: covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Secnon 9.:1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower.fails 10. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may-tevoke thc waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requlred under this Section 3.

Lender may, at any-time; collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .-Lender-stiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of -¢xpénditures of future Escrow Items or otherwise in accordance with Applicable
Law. . if f

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verlfymg the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower 4nd Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held” in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA,, Lender shall notify'-Bbrrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in.accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held inf escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay:to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over ths Secunty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Assoczanon Dueés; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in: the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
- work has been completed to Lender’s sarisfaction, provided thai such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of progress payments as the work is completed. Unless an agrecment is made in writing or Applicable Law
¢ réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or_earnings on such proceeds. Fees for public adjusters, or other third partics, retained by

"'*Borﬂro\;{rer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
thé restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be ~applied to the sums secured by this Security Instrument, whether or not then due, with
the excess if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _ :

If Bofrower abandons the Property, Lender may file, negotiate and settle any available insurance

ciaim and.relatecl_ r_natte_rs_. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has. offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In cither event, or if Lender acquires the Property under

Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance

proceeds in an damount'not (o exceed the amounts unpaid under the Note or this Security Instrument, and

(b) any other of Borrower'"s tights (other than the right to any refund of unearned premiums paid by

Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the

coverage of the Property Lender ‘may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days affer the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal’ re51dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which. consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protectron of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, “allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg ot decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of lorrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable enrnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default;if, during the Loan application
process, Borrower or any persons or entities acting at thé dll’CCt]OIl of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformallon or statements to Lender
(or failed to provide Lender with material informaticn) in connectlon .with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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_ = As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any;: other entity, or any affiliate of any of the foregoing, may receive (directly or 1nd1rect1y} amounts that

* ~derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

' iexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E provxdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© preiniums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a)y Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will iowe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Aniy. 'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage- Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellanecous Proceeds are hereby
assigned to and shall'be paid ! to Lender.

If the Property is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to held such Miscellaneous Proceeds
until Lender has had an opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreetment is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lenider shall not be reqmred to pay Borrower any interest or earnings on such
Miscellancous Proceeds. I the, restorauon ‘of repair is not economically feasible or Lender’s security would
be lessened, the Miscellanecus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the ¢xcess,. if*; any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in. Sectlon 2

In the event of a total taking, destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secired by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ¢

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the.: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by.‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amoutit .of.the sums secured immediately before the
partial taking, destruction, or loss in value divided _,_by (b)'.the fair market value of the Property
immediately before the partial taking, destruction, or'loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, oross in value of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secumy Instrument whether or not the sums are then due. -

If the Property is abandoned by Bortower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next senience) offers to make an’ award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is‘given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration” or’ repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Pany " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. LN
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‘___n('iufi'__;ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' i-notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
i change of address, then Borrower shall only report a change of address through that specified procedure.,
© There.may-be only one designated notice address under this Security Instrument at any one time. Any
s fiotice to T.ender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Appllcab]e Law requirement will satisfy the corresponding requirement under this Security
Instruterit. :

16. Govermng “Law; Severability; Rules of Construction. This Security Instrument shall be
governed: by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained  inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny prevision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuterwords-or, words of the feminine gender {b) words in the singular shall mean and
include the plural and’ vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument,

18. Transfer of the ‘Property or a'Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means-any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeny or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial inlerest in Borrower is sold or transferred} without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall Dot be exerelsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this penod Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of- this Seécurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the'Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate, or {c) entry of a judgment enforcmg this Security Imstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rlghts under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s. interest in the Property and
rights under this Security Instrument, and Borrower’s obligation (0 pay the sums secured by this Secutity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as setected by Lender: (a) cash;. (b) money order; (c)
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t_.réi&e'ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

&.'"pyﬁ'any~-~'governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lefldei' for.an. Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Burrower § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice: :s.x_glven to Borrower, by which the default must be cured; and (d} that failure to cure the
default on-or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlcx‘: shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at ifs option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invoke: the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence. i

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law-may-require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder. at the time and place and under the terms designated in the
notice of sale in one or more parcels and’in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm:tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purcllaser ‘Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The rec:tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess 1o the
person or persons legally entitled to it or to the clerk of the superu)r court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Sccunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-if. Such: person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance;s” a

24. Substitute Trustee. In accordance with Applicable Law, Lendcr may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferrcd upon Trusice
herein and by Applicable Law. e
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" _STATE OF WASHINGTON } .

" County of Skagit

~7 © 7 On this day personally appeared before me Bartley E Kelley and Kimerlie A
‘ }Ke]]ey

to me known fo be the individual(s) described in and who executed the within and foregoing instrument,
and acknowlcdged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under my hand and official seal this 20th day of September2002

Notary Public in and for the State of Washington, residing at

Mount VernonwWA
My Appointment Expires on

T-¥y3-02-
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