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THIS DEED OF TRUST is dated September 17, 2002, among BURNS AND POWERS, A
PARTNERSHIP, whose mailing address.is P O BOX 1408, STANWOOD, WA 98292-1408
("Grantor"); Skagit State Bank, whose mailing address is Stanwood, 9606 271st StNW , P O
Box 218, Stanwood, WA 98292 {referred to below sometlmes as "Lender" and sometlmes as
"Beneficiary™); and Land Title Company of Burllngton -whose mailing address is P O Box
445, Burlington, WA 938233 (referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
‘of eniry"and possession and for the beneflt of Lender as Beneficiary, all of Grantor's right, title, and interast in and to the
fallowmg described real properly, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemeants, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or |rr|gat|9n rights); and all other rights, rovalties, and profits selating to the real property, including without limitation
all mmerals. oil; gas, gepthermal and similar matters, {the "Real Properlgy ) located in SKAGIT County, State

LOTS 13 AND 14 BLOCK 10, "MAP OF SYNDICATE ADDITION TO THE TOWN OF LA
CONNER, SKAGIT CO., WASH.", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS,
PAGE 109, HECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE TOWN OF LACONNER, COUNTY OF SKAGIT, STATE OF WASINGTON.

The Real Prope_rty or l;t__s address is commonly known as 712 MAPLE ST, LACONNER, WA
98257. The Real ‘Property tax identitication number Is 4128-010-012-0102 AND
4128-010-014-0002 e

CROSS—COLLATERALIZATION In addmon to tha Note, this Deed of Trust secures ali obligations, debts and liabilities, plus
interest theraon, of Borrower to Leéndef, or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note,
whether voluntary or oiherwme’. whether .due or not due, direct or indirect, determined or undetaerminad, absolute or
contingent, liquidated or unliquidated whether Borrower or Grantor may be liable individually or jointly with others, whether
obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any-staluté of limitations, and whether the obligation 1o repay such amounts may be or
hereafter may become otherwise unenforceable

Grantor hereby assigns as secunty to Lender all.of Grantors right, title, and interest in and to all leases, Rents, and profits of
the Properly. This assignment is recorded invaccordaiice with RCW 65.08.070; the lien created by this assignment is intanded
to be specific, perfected and choate upori.ihe récording of this Deed of Trust Lender grants to Grantor a license to collect
the Rents and profits, which license may ba revoked at Lenders option and shall be automatically revoked upon accelsration
of all or part of the Indsbtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT DF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND: ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not al the request of Lender; "{b} Grantor has the full powaer, right, and autherity to enter into this
Deed of Trust and to hypothecate the Property; (¢) the provisions.of this.Deed of Trust do not conflict with, or result in a
doefault under any agreement or other instrument binding upon Grantor and do not result in a violation of any Iaw regulation,
court decree or order appficable to Grantor; (d) Grantor has established adaquate means of obtaining from Borrower on a
continuing basis information about Borrower's financial condition; and {e) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower):

GRANTOR’S WAIVERS. Grantor waives all rights or defenses afising by feastn ‘of any "one action™ or "anti~deficiency” law,
or any other law which may prevent Lender from bringing any actiofi agairist Granlor, including a claim for deficiency to the
extent Lender is otherwise entited to a claim for deficiency, befare or aﬂer Lenders commencement or completion of any
foreclosure action, either judicialty or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as #t becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Decuments, -~ ™

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions; ™

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remam in possession and control of
the Property; (2) use, operale or manage the Property; and (3) collect the ‘Rénls from the: Pruperty (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following ‘provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pnncrpally for. agncultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserva its value. g

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1} Durmg the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture,. storage; treatrnent, disposal,
release or threatered release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason fo believe that there has been, except as previously -disclosed to and
acknowledged by Lender in wiiting, (a) any breach or violation of any Environmental Laws;.-{b)" any.use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substante on;“under, about

or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened iiigation or
claims of any kind by any persen relating to such matters; and (3) Except as previously disclosed to-and-acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user, of the Property shall
use, generate, manufacture, store, treat, dispose of or releasa any Hazardous Subslance on, undef, abolt or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, a._nd local laws,
regutations and ordinances, including without limitation all Environmental Laws. Grantor authorizes. Lender. and its .,
agents fo enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender. may deem’ ™
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspectidos or tests.
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability o
tha part of Lender to Grantor or to any other person. The representations and warranfies contained herein are based on #
Grantor's dus diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and’
waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or.”
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer resulting”
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaclure, stordge,
disposal, rslease or threatened ralease occurring prior to Granter's ownership or interast in the Property, whether or not
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'the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
£ “-bbligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien

of this-Deed of Trust and shall not be affected by Lender’s acquisition of any intergst in the Property, whether by
. "foreclosure or otherwise.

Hulsance, Wasie Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
briwaste on orto the Properly or any portion of the Property, Without limiting the generality of the toregoing, Grantor will
not remove, of grant to any other party the right to remove, any limber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel-or rock products without Lender’s prior written consent.

Removal-of Imbm\rements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satrsfactory to Lender o replace such Improvements with Improvements of at least equal value.

Lender’s Right to: Enfer:, Lendsr and Lender's agents and representatives may enter upon the Real Property at alf
reasonable times to allend 1o Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and___.congitions-.of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, tenants or. 6ther ‘persons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any marnner, with.all taws, ordinances, and regulations, now or hereafter in sffect, of all governmental
authorities applicable to the-Use-or occupancy of the Property, ingluding without limitation, the Americans With Disabifities
Act. Grantor may contast in-'gaod-faith any such law, ordinance, or regulation and withhold comphance during any
proceedlng‘ including. appropnaie appeals so long as Grantor has nofified Lender in writing prior to doing so and so
long as, in Lender's sole opinion;’Lenders interests in the Properly are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satistactory lo Lender, to protect Lender’s inlerest.

Duty 1o Prolect. Grantor agrées neither fo abandon or leave unalfended the Propaerly. Grantor shall do all other acts, in
addition to those acts set forth.above in this"section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Proparty

TAXES AND LIENS. The following provnsrons felaling to the taxes and lians on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and-iii “all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impasitions levied against or on account of the Property, and shall pay
when due all claims for work done ‘on..orfor services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg pnorlty over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments: not due and exoept as otherwise provided in this Deed of Trusl.

Right to Contest. Grantor may wrthhold.:-pa_-yment “of dny tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Properly is not jeopardized. Iif a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {(15) days after the lien arises or, if a lien is filed, within fittean
{15) days after Grantor has notice of the filing,:segurs the discharge of the lien, or if requested by Lender, deposit with
tender cash or g sufficient corporate surely bond. or other security satisfactory to Lender in an amount sufficient o
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreciosure or

sale under the lien. In any conlest, Grantor shall défend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an, addltlonal obligee under any surety bond furnished
in the gontest proceadings.

Evidence of Payment. Granlor shall upon demand furish to Lender satlsfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental oﬂlclat to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. ; -

Notice of Constructlon, Grantor shall notity Lender at Ieast fifteer'f (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Properly, if-any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materals. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory lo Lender that Grantor can: and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng lo msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pol:cres of fire lnsuranoe with standard extended
coverage endorsements on a fair value basis for the fuli insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general llability, Insurance in such coverage amounts as
Lender may request with Trustee and Lender bsing named as additional insureds. in such lidbility insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited-to” hazard; business interruption, and
boiler insurance, as Lender may reasonably require. Policies shalf be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably :‘acceptable to Lender. Grantor,
upon request of tender, will deliver to Lender from time to fime the policies or gertificatés of insurance in form
safisfactory to Lender, including shpulahons that coverages will not be cancelled or diminished without‘at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall includs an endorsemenl providing that coverage In
favor of Lender will not be |mparred in any way by any act, omission or default of Grantor &r any other person. The Real
Property is or will be localed in an area designated by the Direclor of the Federal Emergency. Managemenl Agency as a
special flood hazard area. Grantor agrees to obtain and malntain Federal Flood Insurance, if available; far.théfull unpaid
principal balance of the ioan and any prior liens on the property securing the loan, up to thé maximum policy. limits sat
under the Nafional Ffood Insurance Program, or as otherwise required by Lender, and o mamiain such rnsuranoe for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the P'r__op_erty. Lbnde_r"may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not'Lender's security. is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebladness, payment of any lisn affecting the Property, or the restoration and. repair-of the
Property. If Lender elects to apply the proceeds lo restoralion and repair, Grantar shall repair or replace thé. damaged of .
destroyed Improvements in a manner satisfactory o Lender. Lender shall, upon satisfactory proof of such éxpendituare,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is ot in default -
under this Dead of Trust. Any procesds which have not been disbursed within 180 days after their receipt and which®
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount.owing'tg .
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pringipal:”™ -
balance ¢of the Indebtedness. If Lender holds any proceeds after payment in full of the indebledness, such proceeds
shall be paid without interast to Grantor as Grantor's interests may appear. :

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shali furmsh io
Lender a report on sach existing policy of insurance showing: (1) the name of the insurer; (2) the risks insurad; (3) &
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tha amount of the policy; (4) the preperly insured, the then current replacement value of such property, and the manner
ot determining that value; and (5) the expiralion date of the policy. Grantor shall, upon request of Lander, have an
mdependenl appraiser satisfactory to Lender dstermine the cash vaiue replacement cost of the Property.

LENDER’S EXPENDETURES If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge of pay under this Deed
of Trasi.or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any aclion that Lender
deems. appropriate, including but not limited to discharging or paying all taxss, liens, security interesls, encumbrances and
other claims,.at any time levied or placed on the Property and paying afl costs for insuring, maintaining and preserving the
Property. All such e)cpendltures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date.incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the:Indebtedness ‘and, at Lender's option, will (A} be payable on demand; (B) bs added to the balance of the
Note and be dpportioned among and be payable with any instaliment payments to becoma due during either (1) the term of
any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable al the‘Note's matirity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights end remedies to which Lender may be enfitled upon Default.

WARRANTY; DEFENSE OF TlTLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

THle. Grantor warrants th'at '(a} Grantor holds good and marketablg title of record to the Proparty in fee simple, free
and clear of all liens.4ng-encumbrances other than those set forth in the Real Property description or in any fitle
insurance policy, title report or final titte opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has lhe full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject 1o the exceplién in the paragraph above, Grantor warrants and will forever defand the title to
the Property against the lawful-claims of all pérsons. In the event any action or procesding is commenced that questions
Grantor’s fitle or the interest of Trustee or'Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the ridminal party in such proceeding, but Lender shall be entitled to participate in the
preceeding and to be represented.in 1hé proceeding by counsel of Lender's own choice, and Grantor wili defiver, or
cause fo be delivered, to Lender such instruments 4s Lender may reguest from time to time to permit such participation,

Compliance With Laws. Grantor warranls that Ihe Property and Grantor's use of the Property complies with all exisfing
applicable laws, ordinances, and regulahons of. governmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in this
Dsad of Trust shall survive the execution and’ delivery of this Deed of Trust, shall be confinuing in nature, and shall
remain in full force and effect until such timé,as qurorayer s Indebtedness shall be paid in full.

CONDEMNATION. The following provisiens relating-to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary lo defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lendsr shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnalion, Lender ‘may at it eiechon require that ail or any portion of the net
proceads of the award be applied ta the Indebtedness or the repair or restoralion of the Property. The net proceads of
the award shall mean the award after payment of all reasonablé cosls expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL; AUTHOFIITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Gran!or shal] execula such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender te.perfect-and goiitinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togelher with all expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without Ilmriahon all taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute laxes to which this section applies: (1) a speclfrc te.x ‘upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness Secured by this lype of Deed of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Note; and «{4) a specific tax on
all or any portion of the Indebtednass or on payments of principal and interest made by Borrowar

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to' 1he date of thls Deed of Trust, this
event shall have the same effact as an Event of Default, and Lender may exercise any ‘or &l of-its aviilable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax beforg it"becomes . delinquent, or (2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fullowing provisions relating to this Deed of Trust as a4 secunty
agreement are a part of thls Deed of Trust:

Security Agreement. This instrument shall constitute & Security Agreement to the extant any of the Property constututes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code-as amended frorn
time g time. :

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever o!her actlon )

is requested by Lender to perrect and conlinue Lender's security interest in the Rents and Personal Property, In addition:"~,
to recording this Deed of Trust in the real propsrty records, Lender may, at any time and without further authorization,.
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor 7
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upan defaull, Graritor ;
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asseimblg any; -
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender 7~ -
and maka it available to Lender within three (3) days after receipt of written demand from Lender to the extent permrtted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concernlng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercral Code)
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:"a:re‘ ag-stated on the first page of this Deed of Trust.

FUR;I:HEh ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m—fact area part of this Deed of Trust:

Further Assurances At any time, and from time lo time, upon request of Lender, Grantor will make, execute and
deliver, or will ‘cause to be mads, executed or delivered, ta Lender or to Lender's designes, and when requested by
Lender, cause ito be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places as: Lender, may deem appropriale, any and all such morigages, deeds of trust, security deeds, security
agreements,” financmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as-may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect,
continue, or'preserve - (1) Borrower's and Grantor's obligations under the Nete, this Deed of Trust, and the Related
Documents, dnd>. {2} “the Hens and securily interests created by this Deed of Trust as first and prior liens on the
Property, whether :now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing: Graplor:shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph"~

Attorney-in-Facl. If: Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the nami of Grantor and at Grantor’'s expense. For such purposes, Grantor hereby Irrevocably appoints Lender
as Grantor's altarney—in-fact for-the purpose of making, executing, delivering, filing, recording, and doing all ather things
as may be necessary or desirable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [f BormWer pays all the Indebtedness when due, and otherwise psrforms all the obligations imposed
upen Grantor under this Deed of Trust, Lender shall execule and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor -suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in &ny reconveyance may be described as the "person or persons legally enlited thereto®, and
the recitals in the reconveyance of any matters ‘or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the laﬂowmg, at Lenders oplion, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to matie an_y'paym'ent when due under the Indebtedness.

Other Defaults. Borrower or Grantor iarlsto 'cbrnp"ty with or to perform any other lerm, obligalion, covenant or condition
contained in this Deed of Trust or in any of the Related.Documents or to comply with or to perform any term, abligation,
covenant or condition contained in any other agreement belween Lender and Borrower or Grantor.

Compliance Default. Failure to comply w|th any- Biher term, obligation, covenant or condition contained in this Dead of
Trust, the Note or in any of the Related Documents: ™ If such a failure is curable and If Borrower or Grantor has not been
given a nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred):if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (&) cures the failure within fifteen (15) days; or: (b) if the cure requires more than fifteen (15} days,
immediately initiates sleps sufficient to cure the failure and \hereafler confinues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Defauli on Other Payments. Failure of Grantor within the tlme requwed by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to pre_ve_nt filing of'or: to effect discharge of any lien.

False Stalements. Any warranty, representation or stateha_ent___mgdé' or fumnished ta Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust or the-Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes talse or misieading at any time thereafter.

Detective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collaleral document to create a valid and pertactad sacurlty intergst or fien) at any time and for
any reason. :

Death or Insolvency. The dissolution or termination of Borrowers ar Grantor’s existence as a going business or the
death of any partner, the insolvency of Barrower or Grantor, the appointment of‘a receiver for any part of Borrower’s or
Granlor's property, any assignment for the benefit of creditors, any type of ¢reditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or foifeiture proceedings, whather by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebledness. This includes a garnishmait of ahy.of Bomower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall-nol apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which'is the basis of the creditor or
forteiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lendsr monies or a surety bond for the creditor or forfeitura proceeding, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. ;

Breach of Other Agreemenl. Any breach by Borrower or Granior under the terms of Hny other agreement betwsen
Borrower or Grantor and Lender thal is not remedied within any grace period provided .therein, including without
limitation any agreement concerning any indebtedness or other abligation of Borrower or- Grantor to Lender whether
existing now or later. :

Events AHfecting Guarantor. Any of the preceding evenis occurs with respect to any guarantor, endorser surety or
accommodation party of any of the Indebtedness or any guaranior, endorser, surety, or accommadation party diss or
becomes incompetant, or ravokes or disputes the validity of, or Hability under, any Guaranty of the Indebtedness ’

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condltlon, or: Lender bsllsves
the prospect of payment or performance of the Indebtedness is impaired. . :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any hme thereatt
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an .
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after T
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indsbtedness mmedrately due
and payable, including any prepayment penalty which Borrower would be required to pay.
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_ .Eo:r'eeibsure. With respect to all or any part of the Real Property, the Trustee shall have the right fo exercise its power of
E .--"'selé and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
-gase in'&ccg;dance with and to the full extent provided by applicable law.

“ UCQ'-Fi'éhiéd“ies. With respect to all or any parl of the Personal Property, Lender shall have all the rights and remedies of
A secured parly under the Uniform Commercial Code.

‘Collect Rents: Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lendér's costs,.against the indebledness. In furtherance of this right, Lender may require any tenant or other user of the
Property fo make payments of rent or use fees directly to Lender. If the Rants are collecled by Lender, then Grantor
irevocably’ designates:Lender as Grantor's altorney-in—fact to endorse instruments received in payment thereof in the
name of Grantorand to'negotiate tha same and collect the procesds. Payments by tenants or other users to Lender in
response-to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand exlsted Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receivar. . ’

Appoint Recelver Lerrder shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with ihe-power to protecl and preserve the Property, to cpsrate the Property preceding or pending foreclosure
or sale, and to collect the'Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The récelver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whettier or.not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender sh I'not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remams in possessnon of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Properly upon default of Granlor, Grantor shall bacoms a
tenant at suferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
regsenable rental for the use of. the Propedy,‘ar (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee of Lander sheli have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reascdnable netice of the time and place of any public sale of the Persanal
Property or of the time after which &ny private sale gr other intended disposition of the Personal Property is to be made.
Reasonable nolice shall mean notice given-gt least'ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be mads in"conjuncfion with any sals of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
tc have the Property marshalled. In exercising its rights-and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separalgly, in‘ong sale or by separate sales. Lender shall ba antitled to bid at any
public sale on all or any portion of the Property. i

Atlorneys’ Fees; Expenses. if Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entified to recover such sum as'the court may adjudge reasonable as attorneys’ fees al frial and upon
any appeal. Whether or not any court action is, Involved and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendilure until repaid. Experises covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys! fees and Lendar's legal expenses, whether or not
there is a lawsuit, including aftorneys’ fees and expenses tor bankrupicy proceedings (including sfforts to modify or
vacale any automalic stay or injunction), appeals, and any anllcmated posl—;udgment collection services, the cost of
seerchmg records, obfaining tille reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the exient permifted by appllcable F: AT Granlor also will pay any court costs, in
addition to all other sums provided by law,

Rights of Trusiee. Trustee shall have all of the rights and duties of Lender as set forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provusmns relatmg to the powers and obligations of Trustes
{pursuant o Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. in addition to all powers of Trustee arising as a matter cf Iaw, Truslee shall have the power o take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Properly, including the dedication of streets or other- rlgh’m to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and’ (c) join:in any subordination or other
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust. :

Obligations fo Notify. Trustee shall not be obligated to notify any other party ofa pendmg sale under any other trust
deed or iien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requirad by
applicable law, or unfess the action or praceeding is brought by Trustes,

Trustee. Trustee shall mest all qualifications required for Trustee under appllcable Taw, In- addmon to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall Have‘the rightto foreciose by
nofice &nd sale, and Lender shall have the right to foreclose by judicial foraclosurs, in eithar case in aecordanoe with and
to the full extent provided by applicable faw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 6 any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, In addition.to all olfier matters
required by stats law, the names of the original Lender, Trustee, and Grantor, tha book and page or-the Auditor's Fils
Number whers this Deed of Trust is recorded, and the name and address of the successor trustee; and the-instrurnent
shalt be executed and acknowledged by Lender or its successors in interest. The successor trustes, wﬂhqut conveyarige
of the Prepesty, shall succeed to ab the fitle, power, and duties conferred upon the Trustee in this Deed-'of Frust.and. by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provrswns for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,_-any-- £
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale .
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimils (unless .
otherwise required by law), when depositad with a nationally recognized overnight courier, or, if mailed, when degosited.in’
the United States mail, as first class, certified or registered mail postage prepaid, directed lo the addresses shown near the-
beginning of this Desd of Trust. All copies of notices of foreclosure from the holder of any lien which has priority overthis .+~
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its”
address for nolices under this Deed of Trust by giving formal written nofice to the other parties, specifying that the purpose of
the nofice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
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Grantofs current address. Subject to applicable law, and except for notice required or allowed by law to be given in ancther
manrer,if there is more than one Granlor, any notice given by Lender to any Grantor is deemed to be notice given to all
Granters

MISCELLANEOUS PROVISIONS. The following miscelilanegus provisions are a part of this Deed of Truslk:

Amendmenls This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and
agreement of tha parties as to the matters set forth in this Deed of Trust. No alteration of or amendment 1o this Deed of
Trust shalk-be’effective unless given in writing and signed by the party or parties sought to ba chargad or bound by the
alteratiofi or amendment.

Annual Reports: I the Properly is used for purpeses other than Grantor’s residence, Grantar shall furnish to Lender,
upon requsst; a-cartified statement of ne! operating income received from the Propeﬂy during Grantor's previous fiscal
year in such form. and.detail as Lender shall require. "Net operaling income” shall mean all cash receipts from the
Property téss all cash expénditures mads in cennection with the operation of the Property.

Caption Headlngs Caphon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the prowsmns of this Deed of Trust.

Merger. Thereg, shall be ho merger of the interest or estats created by this Deed of Trust with any other inlerest or estate
in the Property at any tima-held.by.or for the benefit of Lender in any capacity, without the written consent of Lendar.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Slate ot Washinglon This Deed of Trust has been accepted by Lender in the State of
Washington. :

Joint and Several Llablllty AII obllgatlons of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean sach and every Grantor, and ail references to Borrower shall mean each and
every Borrower. This means that each*Borrower and Grantor signing below is responsible for all cbligations in this Deed
of Trust. Where any one or more of the parties is a corporation, partnership, limitad liability company or similar entity, it is
not necessary for Lender to inquire.into the powers of any of the officers, directors, partners, members, or other agents
acting or purporting to act on the enlity's-behalf, and any obligations made or created in reliance upon the professed
exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not.be" deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed-b¥ Lender. ‘No delay or cmission on the part of Lender in exarcising any right shall
operate as a waiver of such right or any other:right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a walver of Lender's r|ghl ‘otherwise to demand strict compliance with that provision or any other
provision of this Desd of Trust. No prior waiver.by Lender; nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights of of __ariy of Grantor's obligations as fo any future fransactions. Whenever
the consent of Lender is required under this:Dead of Trust, the granting of such consent by Lender in any instance shall
not conslitute continuing gonsent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severabllity. If a courl of competent jurisdictionfinds any provision of this Deed of Trust to be lllegal, invalid, or
unenforceable as lo any circumslance, that finding shall not“make the olfending provision illegat, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shalt be considered moditied so that it
becomes legal, valid and enforceable. If the offending provision-cannat be so modified, it shall be considered deleled
from this Deed of Trust. Unless otherwise required by law; the-lliegallty,’ invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations slaled' in this’ Deed of Trust on transfer of Grantor's interest, this
Dead of Trust shalt be binding upon and inure to tha benefit'of the parties; their successors and assigns. If ownership of
the Property becomas vested in a person other than Grantor, Lénder,-without notice to Grantor, may deal with Grantor's
successors with reference fo this Deed of Trust and the indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trusi or Ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence In the performanoe of this Deed of Trust.

Waiver ot Homestead Exempilon. Grantor hereby releases and waives all rights_and benefits of the homeslead
exemption laws of the State of Washinglon as lo all Indebtedness secured. by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following‘meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to doltar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural,-and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shail have the meanings alfributed to
such terms in the Uniform Commercial Code: g ;

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and as&gns

Borrower. The word "Borrower” means BURNS & POWERS, [NC DBA TWIN CITY MARKET & DELI and all other
persons and entilies signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lendar and Truslea, and includes
without limitation ali assignment and security interest provisions relating to the Personal Property and.RAenls.

Default. The word "Default” means the Default set forth in this Desd of Trust in the section hllsd "Default“

Environmental Laws. The words "Environmantal Laws™ mean any and all state, federal and Tocal: statutes regulahons
and ordinances relating to the protection of human health or the environment, Including without limitation the
Comprehensive Environmenta! Response, Compensation, and Liability Act of 1980, as amended, 42 1J.5.C."Section
9601, et seq. ("CERCLA"), the Superfund Amendmenls and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conseryation and -Recovery
Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules, or regulations adopled pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the""“.:.
events of default section of this Deed of Trust. .

Grantor. The word "Grantor" means BURNS AND POWERS, A PARTNERSHIP.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodahon party m
Lender, including without limitation a guaranly of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quanllty,:"
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to

human health or the environment when improperly used, trealed, stored, disposed of, generated, manufactured, r
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and .~
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o __iné!_udé without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
¢ :* Environmental Laws. The term “"Hazardous Substances" also includes, without limitation, petroleum and petroleum
. by—producls ar any fraction thereof and asbestos.

) Improvemems The word "improvements” means all existing and future improvements, buildings, structures, mobile
;homes afflxad on the Real Praperty, facifittes, additions, replacements and other construction on the Real Property.

"'lndebledness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Relatad Documents, together with all renewals of, exiensions of, modifications of, consolidations of
and substitutigns for the Note or Refated Documents and any amounts expended or advanced by Lender fo discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender: The word "Lé‘ﬁder means Skagil State Bank, ils successors and assigns.

Note. The word "Note” means the promissory note dated September 17, 2002, in the original principal
amount of $22,506.77. from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consahdatlons ‘of, and substitutions for the promissory note or agreement.

Personal Propeny The' words "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
alt issues and profits theréon-and progeads (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other.disposition of the.Praperty.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Heal Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documenis. The words "Helated Documenls” mean all promissory notes, credit agreements, loan agreaments,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morlgages, and all other mstruments. agreemanls and documents, whether now or hereafter existing, executed in
connection with the Indebtedness:. .

Rents. The word "Rents” means aII present and future rents, revenues, income, issuss, royalties, profits, and other
benefits derived from the Property. R

Trusiee. The word "Trustee” means Land ‘I’ﬂe Comipany of Burlington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or'successor irustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

. AMERON A POWERS, PARTNER of BURNS AND POWERS A
PARTNERSHIP

. L}
STATE OF MQMJG‘\ )
| 0 | ) §S
COUNTY OF éha&ﬂaaL )

On this )'Hﬁ'\ day of%zim
Notary Public, personally appeared ROG W BURNS; CAMERON A

PARTNERSHIP, and perscnally known to me or proved to me on the basis of sahsfac Sty-evidsnes to. be of the partnersh|p
that executed the Deed of Trust and acknowledged the Deed of Trust to ba the free and voliniary: ‘acl and deed of the
partnership, by authority of statute or its Parinership Agreement, for the uses and purposes therein menfioried,and on oath
stated that they are authorized lo execute this Deed of Trust and in fact executed the Deed of Trust gn behalf of the
partnarship.

Notary Public in and for the Siate olm My commission expires 6 %
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REQUEST FOR FULL RECONVEYANCE

'To:." A , Trustee

The gﬁc_te'r'signebf_ié the legal owner and holder of all indebtedness secured by this Desd of Trust. You are hereby requested,
upori payment of all sums owing o you, to reconvey without warranty, to the persons entitied thereto, the right, tile and
intergst.now held by you under the Deed of Trust.

Date:. .o Beneficiary:
Its:
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