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LAND TITLE COMPANY OF SKAGTE COUNTY

DEED OF TRUST

DATE: September 13, 2062 s

Reference # (if apphcable) PA 102853—8 Additional on page
Grantor(s): &

1. KISER, TERFIY L

2. KISER, SANDRA.L

Grantee(s) :
1. Whidbey Island Bank P
2. LAND TITLE COMPANY Trustee

Lega! Description: LTS 1 & 2, BLK 238 “ANACOHTES" Additional on page
Assessor’s Tax Parcel ID#: 3772—233_f002;-0904

THIS DEED OF TRUST is dated September: 13, 2002, among TERRY L KISER and SANDRA L
KISER, HUSBAND AND WIFE (“Grantor”);” Whidbey isiand Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box- 320 Anacortes, WA 98221 (referred to
below sometimes as "Lender" and sometimes-as “Beneflclary"), and LAND TITLE COMPANY,
whose mailing address is PO BOX 445, BURLINGTON WA 98233 (referred to below as
"Trustee"}.
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DEED OF TRUST
(Continued) Page 3

'[_;!.u'l"y"_flﬁ Protect. Grantor agrees neither fo abandon or leave unattended the Property. Grantor shall do all other acts, in
~addition to those acts set forth above in this section, which from the character and use of the Properly are reasonably
necessary to protect and preserve the Property.

DUE ON SALE'- CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all

sums sacUred by:this Deed of Trust or {B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written conserit, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary, or inveluptary, whether by outright sale, deed, instalment sale contract, land contract, contract for deed, leasehold
inlerast with“a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficiat
interest in or to"any fand Yrust holding tille to the Real Property, or by any other method of conveyance of an interest in the
Real Property. -However, thls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The \‘ollowmg provisions ralating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shail pay, when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (lncludlng water and“sewer), fines and impositions levied against or on account of the Froperty, and shall pay
when dus afl claims for- wark.-done an or for services renderad or material furnished o the Property. Grantor shall
maintain the Property free of all-liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessmenits not due, excepl for the Existing Indebtadness referred 1o below, and except
as otherwise provided jn'this Deed of Trust.

Right to Contest. Grantor:may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation:to.pay, so long as Lender’s interest in the Property is not jeopardized. |If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days aMer the lien arises or, if a lisn Is filed, within fifteen
(15) days after Grantor has:netice of the filing, securg the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corparale surety-band or other security safisfactory fo Lender in an amount sufficient to
discharge the lign plus any cosls-and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grapior shall defend ilself and Lender and shall satisfy any adverse judgment before
enforcement against the Property.: Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest preceedings. o

Evidence of Paymeni. Grantor shaﬂ upon demand furnish o Lender satisfactory evidenge of payment of the taxes or
assessments and shali authorize the appropriate governmantal afficial o deliver ta Lender at any time a wrilten statement
of the taxes and assessmenis against the Property

Notice of Construction. Grantor shall nqllfy Le___ndar- al leas! fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied1o the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, sérvices, or materiais. Granfor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender: that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following promsmns rslahng 'Io insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and malntaln polucnes of fire insurance with standard extended
coverage endorsements on & raplacement basis for the filll Jnsurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any c;olnsuranc;e ¢lause, and with a standard mortgagae clause in
favar of Lender, together with such other hazard and liabilily insurance as Lender may reasonabiy require. Policies shall
be written in form, amounts, coverages and basis reasanably. acceplable o Lender and issued by a company or
companies reasonably acoeptable to Lender. Grantor, upon-raguest of Uender, will deliver to Lender from time to time
the policies or cerificates of insurance in form sattsiactory to Lender, including: stipulations that coverages will not be
cancelied or diminished without at least ten (10) days prior written’ nofice to Lender, Each insurarnce policy also shall
include an endorsement providing that coverage in favor of Lender! will not be impaired in any way by any ac!, omission
or default of Grantor or any other person. Should the Real Property be located in an ares designated by the Director of
the Federal Emergency Management Agency as a special flood haZard aréa, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after nofice is given by'Lendéi that the Property is located in a
special fioad hazard area, for the full unpaid principal balance of the loan and any-pripr-fiens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the farm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss dr damage o {he Property, Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casually.” Whether or nol Lender's securify is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance-and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the .rastoration and repair of the
Property. if Lender elects to apply the praceeds o restoration and repair, Grantor shall repair or repiace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof.of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration’if Grantor is not in default
under this Deed of Trust. Any proceeds which have nol been disbursed within 180 days afler their recsipt and which
Lender has nol commitied to the repair or restoralion of the Property shall be used first‘to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebledness such proceeds
shall be paid without interest to Grantor as Granlar's interests may appear,

Compliance with Existing Indebledness. During the period in which any Existing 'Indebledness descnbed belaw isin
effact, compliance with the insurance provisions contained in the instrument evidencing such Existing. fndebtedness'shalf
constitute compliance with the insurance provisions under this Deed of Trust, {o the extent compliance with.the terms of
this Deed of Trust would constitute a dupiication of insurance requiremsnt. If any praceeds from the insurancé become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portlan ok tha
proceeds not payabre to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A} lo keep the Property free of all faxes, liens, secunty mterests, i
encumbrances, and other claims, {B) to provide any required insurance on the Property, (C) to make repairs o' the -
Property or ta comply with any obligation to maintain Existing indebtedness in good standing as required below, then-Lender
may do so. If any action or proceeding is commenced thal would materially affect Lender’s interests in the Property; then

Lender on Grantor’s behalf may, but is not required to, take any action that Lender belisves to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged .~

under the Note from the date incurrad or paid by Lender to the date of repayment by Grantor. All such expenses will begome.~
a part of the Indebledness and, at Lender's option, will (A} be payable on dsmand; (B} be added o the balance ol i
Note and be apportioned among and be payable with any installment payments tc become due during either (1} the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon payment which will be -

N!MWW(JMWHWWWWMJ))M
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DEED OF TRUST
(Continued) Page 5

" FURTHER ~ ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to futher assurances and
attomey—m—facl are a part of this Deed of Trust:

~Further Assurances. At any tims, and from time to time, upon request of Lender, Granlor will make, execute and

" deliver; 6r'wil cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such timas and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documenits as may, in the sole opinian of Lender, be necessary or desirable in order to effectuate, complele, perfect,
continue, of preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relaled Documents, and (2
the liens and security inlerests created by this Deed of Trust on the Proparty, whether now owned or hereafter acquired
by Grantor. Ynless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and e)‘('pénsi’es inglirred in connection with the matters referred to in this paragraph.

AHorney-in-Fact. Grantor falls lo do any of the things referred to in the praceding paragraph, Lender may do so for
and in the name of Graptar and at Grantor's expansa. For such purposes, Grantor hereby irrevogably appoints Lender
as Grantor's attorney-m—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may he necessary or desnrable, in Lander's sole opinion, fo accomplish the maiters referred to in the preceding
paragraph.

FULL PERFORMANCE. i Grantor pays all the Indebtedness when due, and otherwise performs all the gbligations imposed
upon Grantor under this Deed.-6t Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver 1o Granlor sultab!e ‘stalements of termination of any financing staterent on file evidencing Lender's
security interest in the Rerts.dnd:the. Personal Property. Any reconveyanoe fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any-reconveyance may be described as the "person or persons legally entifled thersto", and
the recifals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAILLT. At Lenders opnon Grantar will be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor fa.IlS o make any payment when due under the Indebtedness.

Break Other Promises. Grantor b__reaks any premise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in:any agreement related to this Deed of Trust,

Compliance Default. Failure to comply-with any ether term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents, If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Granter, after Lender sands written notice demanding cure of such failure:
{a) cures the failure within thirty (30) days;-or (b} if.the cure requires more than thirty (30) days, immeadiately initiates
steps sufficient to cure the failure and theredfter cantinues and completes all reasonable and necessary steps sufficlent
to produce compliance as soon as reasonably” praghcal

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to make any payment for
taxes of insurance, or any other payment necessary to prevent filing-of ar to effect discharge of any lien,

False Statemenis. Any representation or statement made or‘furnished to Lender by Grantor or on Grantor’s behaif
under this Deed of Trust or the Related Documents is false. or misleadmg in any material respect, either now or at the
time made or turnished.

Defective Collateralizalion. This Deed of Trust cr any of lhe Related Documems ceases to be in full force and effect
{including failure of any collateral document to create a valid ‘and: perfecled secunty interest or lien) at any time and for
any reason. :

Death or Insolvency. The death of any Granior, the msolvency of Gramor the appomtment of a receiver far any part of
Grantor's property, any assignment for the banefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Grantmj_.:'

Taklng of the Property. Any credilor or governmental agency tries’to take any of the Properly or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or lévying on.Grantor's accounis with Lender.
However, if Grantor disputes in good faith whether the claim on whick' thie taking of.the Proparty Is based is valid or
reasonable, and if Grantor gives Lender written nofice of the claim and furnishes’ Lender with manies or a surety bond
salisfactory to Lender to satisfy the claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender Ihat is not remedied within any grace period previded thersin, including without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether éxisting now orlater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor;.endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surety, or accoromodation party dies or
becomes incompaetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. In the
event of a death, Lander, at ils optien, may, but shall not be required to, permit the. guaran!o;’s estate to assume
unconditionally the pbligations arising under the guaranty in a manner satisfactory to Lénder,-and,-in domg SO, cure any
Event of Default. K

Existing Indebtedness. The payment of any instaliment of pringipal or any interest on the Exlstlng lndebtedness is not
rmade within the time required by the promissory note evidencing such indebledness, or & “default-gtours ynder the
instrument securing such indebtedness and is not cured during any applicable grace period in- such lnstrurnent ar any
suit or other action is commeanced to foreclose any existing lien on the Property.

Right to Cure, 1f such a failure is curable and if Grantor has not been given a nofice of a breach of the samé pmvrsmn
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default: will:have
ocecurred) if Grantor, after Lender sends written nolice demanding cure of such failure: (a) cures the fsiluee within 1h|rty
{30) days; or {b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the: fa||ure___
and thereafler continues and completes all reasonable and necessary steps sufficient to produce compllance as soon as o
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any hme thereaﬁer,
Trustee or Lender may exercise any one or more of the following rights and remadies: . :

Election of Remedies. Al of Lender’s rights and remedies will be cumulative and may be exercised alone or t'ogethe_r.k_

An election by Lender fo choose any one remedy wilt not bar Lender fram using any other remedy. I Lender decidgs o .~ '

spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Granter’s failure to do s0; that’
decision by Lender will not affect Lender's right to declare Grantor in defaull and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare tha entire Indebtedness immediately due -

s
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DEED OF TRUST
(Continued) Page 7

" spegifyifig fhat the purpose af the notice is lo change the person’s address. For notice purposes, Grantor agress to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and excepi for notice required or
allowed by-l4%to be given in another manner, if thare is more than one Grantor, any notice given by Lender to any Granter is
deemed to be- notace given to all Grantors. Il will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a par of this Deed of Trust:

Amendments,, What is written in this Deed of Trust and in the Relaled Documents is Grantor's entire agreement with
Lender corcerning-the matters covered by this Deed of Trust. To be effective, any change or amendment to this Desd
af Trust must be:in ‘writing and must be signed by whoever will be bound or obligated by the change or amendment.

Captlon Headings Capllon headings in this Deed of Trust are for convenlence purposes only and are not to be used to
interpret or defing the-provisions of this Deed of Trust.

Merger.”-.Tﬁere shall be no merger of the interast or estale crealed by this Deed of Trust with any other interest or estale
in the Property at dny time held by or for the benefit of Lender in any capacity, without the written cansent of Lender.

Governing Law. This.Deed ‘of Trust will be governed by and interpreted in accordance with federal law and the
laws of the Stafe of WashirigtOn. This Deed of Trust has been accepled by Lender in the Stale of Washington.

Cholce of Venue: If there:is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washmgfon

Joint and Several Liabllity “All_obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsmle for
all obligations in this Deed’ of Trust

No Walver by Lender. Gran?ar understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wriling. The fact thal Lender delays or omils lo exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing te give up one of Lender's rights, that does not mean Grantor wilt
not have to comply with the ather provisions of this Deed of Trusl. Grantor also understands that if Lender does consent
to a request, that does not meaii-thiat Graptor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just-becsuse Lender consenis fo one or more of Grantor's requests, that does not mean
Lender will be required to consent .to any of Grantoﬁs future requests. Grantor waives presentmenl demand for
payment, protest, and notice of dishiongr.- :

Severability. If a court finds that any provnsmn ‘of lhns Deed of Trust is not valid or should not be enfbrced that fact by
itself will not mean that the rest of this Deed. of: Triist will not be valid or enforced. Therefore, a courtwitt énforcfe the cast -
of the provisicns of this Deed of Trust even if a pmwsmn of this Deed of Trust may be fot,nd tcr L*e m\:ab-d or .
unenfarceable, . oo . -

Successors and Assigns. Subiject to anyr ?nmrtatrons stafed in this Dead of Trust on transfer of Granior& mterestdh;s, —
Deed of Trust shall be binding upon and inuredo ik benefit of the parties, their successors and assigns. Ifwrﬁrsmp af -

the Propery becomas vested in a person othefthan Grantor, Lender, without notice to Grantor, mardeal with’ Grasfor's
successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or axlenslon wnhout
releasing Grantor from the obligations of this Deed of Trust or Ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performanee“ofthls Deed of Trust.

Waive Jury. All parties 1o this Deed of Trust hereby walve the rlght to any Jury trial in any action, proceeding, or
counterclaim brought by any party against any other party :

Waiver of Homeslead Exemptllon. Grantor hereby releases and walves all rights and benefits of the homeslead
exemption laws of the State of Washington as to all !ndebtedness secured by- “'IIS Dead of Trust.

DEFINITIONS. The following words shall have the following meanmgs when usedin thls Deed of Trust:
Beneficiary. The word "Beneficiary” maans Whidbey Island Bank, and'its successors and assigns.

Borrower. The word "Borrower” means TERRY L KISER and SANDRA L KiSER and ali other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ameng Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Propedy and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all slate federal and local statutes, regulations
and ordinances relating to the protaction of human health or the environment, 1nc1udmg without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act ‘of 1980, as amended, 42 U.S.C. Section
9601, et seq. {("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, -Pub: L. Na. 99-499 ("SARA™),
the Hazardous Materials Transpartation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 11.5.C. Section 6901, et seq., or other applicable state or federal laws, rules or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default sel forth in thls Deed of Trust in the
gvents of default section of this Deed of Trust.

Existing indebledness. The words "Existing Indebtedness™ mean the indebtedness descnbed J
provision of this Deed of Trust. e

Granlor. The word "Grantor” means TERRY L KISER and SANDRA | KISER.

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatnon pady to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Mazardous Substances” mean malerials that, because’of thelr _-"quanl-;ty,
concentration or physical, chemical or infeclious characteristics, may cause or pose a present or poténtial. hazard to
human health or the environment when improperly used, treated, stored, disposed of, gensraled, -manufaclured,
transported or otherwise handled. The words "Hazardous Substances™ are used in Ihelr very broadest sense ang:.
include without limitation any and all hazardous or loxic substances, malerials or waste as defined by or listéd under the |
Environmental Laws, The term "Hazardous Substances" also |nc!udes without limitation, petroleum and petroleum
hy—products or any fraction thereof and ashestos. :

!_hé Existing Liens

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures mObIIB
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payabile.
under the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consolidationg, 6f
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender o enforce Grantor's obligations under this Deed of .-

MBI

Skagit County Auditor
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