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DEED OF TRUST
DATE: September 12, 2002
Reference # (if apphcabfe} E—?QZ?&S Additional on page
Grantor(s): &
1. BISHOP, CHERYLR
Grantee(s) £y
1. Skagit State Bank ;
2. Land Title Company of Burlmgton Trustee
Legal Description: Lots 3,4 &5, Country Club #2 Additional on page 2

Assessor’s Tax Parcel ID#: 388?—000—005 000? (P64539)

THIS DEED OF TRUST is dated September 12, 2002, among CHERYL R BISHOP, a single
woman, as her separate property, whose address is 16559 COUNTRY CLUB DR,
BURLINGTON, WA 98233-3822 ("Grantor"); Skagit-State Bank, whose mailing address is
Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlinglon, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneflciary"), and Land Titte Company of
Burlington, whose mailing address is P O Box 445 Burllngton, WA 98233 (referred to below
as "Trustee™). R
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 10 Trustee In trust with power of sale, right
.of entry‘and. possession and for the beneflt of Lender as Beneficiary, all of Grantor’s right, fitle, and interest in and to the
following described real properly, together with all existing or subsequently erected or affixed buildings, |mprovemenls and
fixtures; all saserments, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilifies
with:dilch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, ofl; gas, geothermal and similar matters, {the "Real Propert%v“) located in SKAGIT County, State

of Washmgton

Lots 3 A and 5 "COUNTRY CLUB ADDITION NO. 2", as per plat recorded in Volume 8 of
Plats, pages 73 and 79, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

The Real Property or ts. address is commonly known as 16559 COUNTRY CLUB DR,
BURLINGTON, WA - - 88233-3822. The Real Property tax identification number Is
3887-000-005-0007 (P64539).

Grantor hereby assigns as securlty ‘to Lender, all of Grantor's right, tille, and interest in and to all leases, Rents, and profits of
the Property. This assignmeit is'recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choale upon. the recording of this Deed of Trust. Lender grants fo Grantor a ficense to collect
the Rents and profits, which Ilcensa may be révoked at Lender's option and shall be automatrcally revoked upon acceleralion
of all or part of the Indebtedness. .

THIS DEED OF TRUST, INCLUDIHG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, ISGIVEN-TO” SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALt OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS, GWEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exeept as. othenwse provided in this Deed of Trust, Grantor shall pay fo Lender all
amounts secured by this Desd of Trust as-they become.dus, and shall strictly and in a trmely manner perform all of Grantor's
obligations under the Note, this Deed of Trust; and the Helated Bocuments.

POSSESSION AND MAINTENANCE OF THE FFIOPERTY Granlor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence.of an. Event of Default, Grantor may (1) remain in possession and control of
the Propery; {2) use, operate or manage theProperty; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. Thia Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Proparty in good condmon and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. -

Compliance With Environmential Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantors ownership of the Properly, there has been no’ use, ganerahon manufacture, slorags, tfreatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Properly; (2)
Grantor has no knowledge of, or reason to believe that -there -has’ been, except as previously disclosed to and
acknowledged by Lender in wrifing, (&) any breach or viglation'of any Environmental Laws, (b) any use, generation,
manufacture, storage, freatment, disposal, release or threatened release of ariy__Hazardous Substance on, under, about
or from tha Property by any prior owners or occupants of the Progerty, or “{¢) any actual or threatened litigation or
claims of any kind by any paerson reiating to such matters; and (3) .Exeept as previously disclesed to and acknowiedged
by Lender in writing, (a)} neither Grantor nor any tenant, contractor, agent or gther authorized user of the Property shall
use, generate, manufacture, stere, treat, dispose of or release any Hazardous Substance on, under, about or from the
Proparty; and (b} any such activity shall be conducted in compliance- with all. apphcabla federal, state, and local laws,
regulations and ordinances, including without firitation all Environimental.Laws. Graptor authorizes Lender and its
agents to enter upon the Properly to make such inspections and tests, al Grantér's. expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or lesis
made by Lender shall be for Lender's purposes only and shall not be construed to creals &ny responsibility or liability on
the part of Lender to Grantor or to any other person. The representations ang warranties £ontained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substdnces..- Grantorhereby (1) releases and
walves any fulure claims against Lender for indemnity or contribution in the event Grantor'becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all ¢laims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or jndireclly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's cwnarship or interest in the Properdy, whether or not
the same was or shouid have been known to Grantor. The provisions of this section of the'Deed of Trust, including tha
obligation to indemnify, shall survive the payment of the Indehtedness and the satisfaction.and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interast |n the Property. whether by
forecfosure or otharwise. T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perrrllt or suffer any strlppmg of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including ol ‘and gas) coal clay.
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property w;lhau!
Lender's prior written consent. As a condition to the removal of any Improvements, Lander may raquire’ Grantor to make
arrangements salisfactory to Lender to replace such Improvements with Improvements of at least equal’ value S

Lender’s Right to Enter. Lender and Lender's agenls and representatives may enter upon the Real Propsr{y atali
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's complrance
with the terms and conditions of this Deed of Trust. :

Compliance with Governmenial Requirements. Grantor shall prompily comply, and shali prompily cause camr’)liance
by all agents, tenants or other persons or entilies of every nature whatscever who rent, lease or otherwise use or occupy.”
the Property in any manner, with all laws, ordinances, and regulafions, now or hereafter in effect, of all governmental .~
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such: law;
ordinance, or regulation and withhold compliance during any proceedmg, including appropriate appeals, so iong-as
Grantor has notified Lender in writing prier to doing so and so long as, in Lender's sole opinion, Lender's interests in the
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Property are not jeopardized. Lender may require Grantor 1o post adequale security or a surely bond, reasonably
# satisfactory to Lender, to protect Lender’s interest.

pdiy tdf_'[bf’ect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other acls, in
+ addition to thopse acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to pratect and preserve the Property.

TAXES AND LIENS. ‘The foilowing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payl_lient. “Grantor‘shall pay when due (and in all events prior fo delinquency] aff taxes, special taxes, assessmants,
charges (including waler and sewsr), fines and impaositions levied against or on account of the Properly, and shall pay
when due all-claims for. work done on or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equai to the interest of Lender under this Deed of Trust,
except forthe lien.of taxes and assessments not due and excep! as otherwise provided in this Deed of Trust.

Right to Contest. * Grantor ‘may withhold payment of any tax, assessment, or claim in conneclion wilh a good faith
dispule over the obligatior to pay, so long as Lender’s interest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Granter shall within fiftean (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantdr has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a-sufficient:-corporate surety band or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cost$ arid attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlgst, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. -Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings...” -~ ... ™

Evidence of Payment. Granftor-shall upon demand furnish to Lendar satistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmenta! official to deliver to Lender at any time a written statemant
of the taxes and assessments against the-Proparty.

Notice of Construclion. Grantor shall netify.Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materidls are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the-work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfacfory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliswing provisions relating to insuring the Property are a part of this Deed of
Trust. Gt S

Maintenance of Insurance. Grantor shall*progure andmaintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for:the full‘insurable value covering all improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liabiiily-insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis réaspnably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon réquest of Lender, will deliver to Lender from fime 1o time the policies
or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be cancelied or
diminished without at least thirty (30) days prior writtén nofice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in tavor of Lender will not be impairad in any way by any act, omission or default
of Grantor ar any other person. Should the Real Properly be located in an area designated by the Direclor of the
Federa! Emergency Managemant Agency as a special fiood hazard area, Grantor agrees to obiain and maintain Federa!
Flood Insurance, if available, within 45 days after nolice is.given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan dnd any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurarice. Program, or as olherwise required by Lender, and to
maintain such insurance for the term of the loan. " ST,

Application of Proceeds. Granlor shall prompily nolify Lender of any loss or damage to the Property. Lender may
make proof of foss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is
impairad, Lender may, at Lender's slection, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affscting tha Property,‘or the restoration and repair of the
Property. If Lender elects to apply the proceeds lo restoralion and repair; Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon salistactory proof of such expenditure,
pay or reimburse Grantor from the praceeds for the reasonable cost of repair .or restdration if Granter is nol in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commitied to the repair or restorafion of the Properly shall be:used first to pay any amount owing to
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in:full.-of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. : I

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Properly, ¢r (C) 1o make repairs to the
Property then Lender may do so. If any acfion or proceeding is commenced that would materially affect-Lender's interests in
the Properly, then Lender on Grantor's behalt may, but is not required to, take any action that kénder believes to be
appropriate to protect Lendar's interests. All expenses incurred or paid by Lender for such pirposes will then bear interest at
the rate charged under the Note from the date incurad or paid by Lender to the date of repayment by-Grantor. All such
axpenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to
the balance of the Note and be apportioned among and ba payable with any installment payments:to'become due during
gither (1) the term of any applicable insurance palicy; or (2) the remaining term of the Note; or (C) be treated.as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to-which’'Lender mhay be
entitled on account of any defauit. Any such action by Lender shall not be construed as curing the défault so-as fo'bar
Lender from any remedy that it otherwise would have had. O A

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part
Trust: :

atthis Deed:of

Tille. Grantor warrants that: (a) Grantor holds good and markelable filie of record to the Property in fee simple, free
and clear of all liens and encumbrances othar than those set forth in the Real Property description of. in any-title; -

Insurance policy, title report, or final title opinion issued in favor of, and accepled by, Lender in connection with this Desd

of Trust, and (b) Grantor has the full right, power, and authority fo execute and deliver this Deed of Trust to Lender.”

Detense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titlg to.~

the Property against the lawful claims of all persons. In the event any actfion or proceeding is commenced that questions . '

Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's”
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
praceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wil deliver, or
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' ) _:cai_;r_sé‘“to he delivered, to Lender such instruments as Lender may request from time {o time to permit such participation.

i pb'mplian_ce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
.~ apglicablg laws, ordinances, and regulations of governmantal authorities.

_)s':'ur-\rival d'!:_ Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
ithe exacution gnd delivery of this Desd of Trust, shall be conlinuing in nature and shall remain in full force and effect until
‘suich time as Grantor's Indebledness is paid in full.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Prooeedlngs i any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promplly take stich steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in ‘such:proceeding, but Lender shall-be entiled to participate in the proceading and to be represented in
the proceeding by:counsél of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered ta
Lender such mstruments and documentation as may be requested by Lender from time to time lo permil such
participation.

Application of. Ne‘l Proceeds If all or any part ot the Property is condemnad by eminent domain procesdings or by any
proceeding or ‘purchasein liéu of condemnation, Lender may at its elaction require that all or any portion of the nel
proceeds of the award be applied:to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award atter payment of all reasonable costs, expanses, and attorneys’ fees incurred by Trustee
or Lender in connectlon with the cundemnatlon

IMPOSITION OF TAXES, FEES AND CHAFIGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to
governmental taxes, fees and charqes are a part of this Deed of Trust:

Current Taxes, Fees and Chiarges. Uipon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalaver other-dction is requested by Lender o perfact and continue Lender’s lien on the Real
Proparty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing:this-Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or reglstarlng this Deed of Trust.

Taxes. The following shall cunstrl_ute taxes_to which this section applies: (1) a specific tax upan this typs of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the indebledness secured by this type of Deed of Trust;
(3) & tax on this type of Deed of Trust'chargeable against the Lender or the holder of the Note; and {4) a specific tax on
all or any portion of the Indebtedness or on'payments ofprincipal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section-applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event'of Défault, and Lender may exercise any or all of its available remedies for
an Event ot Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxgs and Liens section and deposits with Lender cash or a sufficient
corporate surely bond or other security satisfactory: to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg prowsnons relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constifute a Securlty Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall exacute flnancrng statemants and take whatever other action
is requested by Lender o perfect and continue Lender's ‘security intarest®in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at.-any:time and without further authorization from
Grantor, file executed counterparts, copies or repreductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Propsrty from the Property. Ugon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a*plage redsonably convenient to Grantar and Lender
and maka it available to Lender within three (3) days after receipt of wrltten demand from Lender to the extent permitted
by applicable law. .

Addresses. The mailing addresses of Grantor (debter) and Lander (secured party) from ‘which information concerning
the security interest granfed by this Deed of Trust may be obtained (each as. requured by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowssons‘ rela_tlng;to :.ﬁmher assurances and
attorney—in—fact are a part of this Deed of Trust: .

Further Assurances. At any fime, and from time to fime, upon request of Lender, __Gran!or willmake, execute and
deliver, or wilt cause to be made, executed or delivered, to Lender or fo Lender's designee, and when requestad by
Lender, cause to ba filad, recorded, refiled, or rerecorded, as the case may be, at such times and in=such offices and
places as Lender may deem apprepriate, any and all such morigages, deeds of trist, -Securily ‘deeds, security
agreements, financing stalements, continuation statements, instruments of further assurarice, Gertificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, complets, parfect,
continue, or preserve (1) Grantor's abligations under the Note, this Deed of Trust, and the Rélated Décuments, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Praperty whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary. in-writing;” 'Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender m_ay de sn for

and in the name of Grantor and at Grantor's expense. For such puwposes, Grantor hereby irrevocably appoinis Lender

as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all othier things

as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to m the precedmg

paragraph. Ty
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllg&tlons |mposed- i
upon Grantor under this Deed ot Trust, LLender shall execute and defiver to Truslee a request for full reconveyance and shall
execute and deliver to Grantor suilable statements of termination of any financing stalement on file evidencing-Lender's: -
saecurity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitied by .
applicable law. The grantee in any reconveyance may be describad as the "person or persons legally entifled thereto”, and.” -
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂars or'__-.“‘
facts. :

EVENTS OF DEFAULT. AtLender’s option, Grantor will be in default under this Deed of Trust if any of the fallowing happen
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Payfﬁeri’t Default. Grantor fails to make any payment whan due under the indebledness.

. 'Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the' manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

i Compllance Default. Failure to comply with any other term, obiigation, covenant or condition contained in this Deed of
Trust, the Note or In any of the Related Documents. If such a failure is curable and if Grantor has not been given a
nolice of a breach of the same pravision of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and.no Eveént.of Default will have occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
{a)-cures the failufe within fitteen (15) days; or (b) if the cura requires more than fifteen (15) days, immediately inifiates
steps’ sufficientto clire the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce comphancs as soon as reasonably practical.

Default on Other Pnyments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or msurance, or any other payment necessary to prevent filing ot or to effect discharge of any lien.

False Statements. .Any representatlon or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the. Related Documants is false or misleading in any malerial raspsct, sither now or at the
fime made or furnlshed

Defective Collalerallzatlon Tms ‘Deed of Trust or any of the Related Documents ceases to be in full force and efect
(including failure of any collateral document to create a valid and perfected security interest or tien} at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvancy of Grantor, the appointmeant of a receiver for any part of
Grantor's property, any assignment for:the benefil of credifors, any type of creditor workout, or the commencement of
any proceeding under any bsnkruptcy of insolvency laws by or against Grantor.

Taking of the Property. Any credltor or. governmenltal agency tries to take any of the Property or any other of Grantor’s
property in which Lender has.a'lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Granior dlsputes in good falth whether the claim on which the taking of the Properly is based is valid or
reasonable, and if Grantor gives Lender writtan nofice of the claim and furnishes Lender with monies or a surety band
satisfactory to Lender to satisty the cla'im,'ihen this default provision will not apply.

Breach of Other Agreement. Any: breach by Grantor under the larms of any other agreement between Grantor and
Lender that is not remedied within gny grate.period provided therein, including without limitation any agreement
congcerning any indebtedness or other obllgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the prscedmg events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or-any-guaranior, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or dlsputes the valldlty of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event:of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or Lender may exercise any one or mere of the followmg rights and remedies:

Election of Remedies. All of Lenders righls and remedies will be’ cumulatwe and may be exercised alone or together,
An election by Lender 1o choosa any one remedy will not bar Lenderfrom using any other remedy. if Lender decides to
spend money or fo perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure o do so, that
decision by Lender will not affect Lender's right to declare Granior in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shali have the right at its thuon to declare the entire Indebladness immediately dug
and payable, including any prepaymant penalty which Grantar would be requu'ed to pay.

Foreclosure. With respect to all or any part of the Real Property. lhe Tiustea: shall have the right to exercise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appllcable law. :

UCC Remetlies. With respect to all or any part of the Personal F'roperty, Lender shail have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor to take possoﬁsmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the ngt procesds, over and above Lender’s
costs, against the Indebtedness. In furlherance of this right, Lender may requirg:any tengnt.or other user of the Property
{o make payments of rant or use fees directiy to Lender. If the Rents are colietted by Lander, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments regeived in paymant thergof in the name of
Grantor and to negotiate the same and coliect the proceeds. Payments by tenantsot other.users to Lender in response
to Lender's demand shall safisfy the obllgahons for which the payments are made, whether .6r nol any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person by agent or through a
receiver.

Appoint Recelver, Lender shall have the right to have a receiver appointed to take possessmm of all gr any part of lhe
Property, with the power to protect and preserve the Property, o operate the Property precetling or pending foreclosure
or sale, and to collact the Rents from the Property and apply the proceeds, aver and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. lender's.right ‘1o the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the lndebtedness by a-substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. g

Tenancy at Suterance. If Grantor remains in possession of the Property after tha Praperty is sold as provnded above or
Lender otherwise becomes entited to possession of the Property upon default of Grantor, Grantor shall become a
fenant at suffarance of Lender or the purchaser of the Properly and shal, at Lender’s opfioneither (1) .pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of L.ender. .

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trusi oF lhe Note or
by law.
Notice of Sale, Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personal :
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property is to.be made; ¢
Reasanable notice shall mean nolice given al least ten {10) days before the fime of the sale or disposition.’ Any sale of‘_;
tha Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have thek. T
Property marshalled. |n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the .-
Property together or separately, in one sale or by separate sales. Lender shall be entitlied to bid at any public sale on all"

or any portion of the Property.

Aftorneys’ Fees; Expenses. |f Lender institules any suit or action to enforce any of the terms of this Deed of Trust, .-
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Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon

¢ o~ any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reascnable
expenses-Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the

< enforcement.of its rights shall become a part of the indebtadness payable on demand and shall bear interest at the Note
rate from the: date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
‘however subject to any limits under applicable law, Lender's altorneys' fees and Lender's legal expanses, whether or not
‘there Is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searchmg records, -oblaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, lile
instrance, and fees for the Trustee, fo the extent permitted by applicable law. Grantor aiso will pay any court costs, in
addition t_o‘hl[. gther stims provided by law.

Rights of Trustee. Ti*-uégge shall have all of the rights and duties of L.ender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's lnstructions) are part of this Deed of Trust:

Powers of Trusiee. g addnuon to all powers of Trustes arising as a matter of law, Trustes shall have the power to take
the following dgtions with: respect to the Property upon the written request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the.AReal Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and () join in any subordination or other
agreement affecting this Deed-of Trust or the interest of Lender under this Daed of Trust.

Obligations 1o Noill‘y-j.‘:"'l'.rUSl_aé*s;__hall __not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any-aclion o proceeding in which Grantor, Lender, or Trustee shall be a pary, unless required by
applicable law, or unless th"e action or proceeding is brought by Trustee.

Trustee. Trustee shall maet’ all quallflcatlons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with-respect to ali or any part of the Property, the Trustee shall have tha right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by app!lcable law.

Successor Trustee. Lender, at: Lenders opfiofi,may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust: ‘by an-iiistrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by slale law, the names of the riginal Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its.suceessors in interest. The successor frustee, without conveyance
of the Property, shall succeed tfo all the title, power; 'and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substltuhcn of “Trustee shall govern lo the exclusion of all other provisions for
substitution. :

NOTICES. Subject to applicable law, and except for notlce requirad or alfowed by law to be given in another manner, any
nolice raquired to be given under this Deed of Trust, inéluding without limitation any natice of default and any nofice of sale
shall be given in wriing, and shall be effective when. actually delivered, when actually received by telefacsimile (unless
otherwise raquired by law), when depasited with a nationally recognized avernight courer, or, if mafled, when deposited in
the United States mail, as first class, certified or ragistered mail postage ‘prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Al copies of notices of forectosure from'the holder of any lien which has priority over this
Deed of Trust shall be sent lo Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by "giving formal written notice to the other person or persons,
specifying that the purpose of the nofice is to change the persen’s address. .. For notice purposes, Grantor agrees fo keep
Lender informed at all fimes of Grantor's current address. Subject.to appllcabla law, and except for nolice required or
allowed by law to be given in another manner, if there is more than one Grantor, any nofice given by Lender to any Grantor is
deemed o be nofice given to all Grantors. It will be Grantor's respunsmmty fo teli the: cthers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous prowswr;ls_'are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Rélafed Docunients is Grantor's entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To be eﬂectwe, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obllgated hy lhe change or amendment,

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes cnly and are not to be used to
interpret ar defing the pravisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by this Deed of Trust wnn any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, withgut the. wrlllen consent of Lender.

Governing Law. This Deed of Trust will be governed by and inferpreted in accordance with federal law and the
laws of the State of Washinglon. This Deed of Trust has been accepted by Lender, in the Slaie ‘of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’ s. rights” u_nder this Deed of Trust
unless Lender does so in wriling. The fact that Lender delays or omils to exercise any right will not' mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights; that'doesngt méan Grantor will
not have to comply with the ather provisions of this Deed of Trust. Grantor also understands that if. tender does censent
to a request, that does not mean that Grantor will not have to get Lender's consent again if lhe_sﬂuatlcn happens again.
Grantor further understands that just becausa Lender consents to one or more of Grantor’s reqtiests, that'dogs.not mean
Lender will be required to consent lo any of Grantor's future requasts Grantor waives presentmenl demand for
payment, protest, and notice of dishonor. :

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be cnforced that facl by
itself will nol mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a couit.will enfores the Test
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to ba mvalld or
unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors mteresl this' *.
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if ownership'of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may dea! with Granter’s *
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exlensmn wﬁhout:--
releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness. -

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and bensfits of the homeslead-‘”"
axemption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in lhus Deed of Trust:

- HIIIWW\IIIMINMI'HIMIINI(HIIM\MIWIIWII
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Benellclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.
" Bnrrower The word "Borrower” means CHERYL R BISHOP, and all other persons and entities signing the Note.

' . ~De§d of- Tru___st. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
- without limitation all assignment and security interest provisions ralating to the Personal Property and Rents,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and’. ordinances relating to the profection of human health or the environment, including without limitation the
Comprehenswe Environmental Response, Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601;:-et seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L. No. 96-489 ("SARA"),
the Mazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S C.: Sectlon 6901 et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. “The, words “Event of Default” maan any of the events of default set forth in this Deed of Trust in the
events of default sectlon of thls Daed of Trust.

Grantor. The word “Gramor" means CHERYL R BISHOP.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surgly, or accommodation party to
Lender, including without Ilmltahon a guarantyor all or part of the Note.

Hazardous Subsiances. “The words "Wazardous Substances” mean materials that, because of their quantity,
concentration or physmal chemlcal orinfactious characteristics, may cause cor pose a present or patential hazard to
hurman health or the eénvironiment wheri improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise haridigd. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materiais or wasle as defined by or listed under the
Environmental Laws. The terin "Hazardols Substances" alse includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and ashestbs

Improvements. The ward "lmpmvements" means all existing and fulurg improvements, buildings, structures, mobile
homes affixed on the Real Property, facllmes addltlons, replacements and other construction on the Real Property.

- Ingebledness. The word "Indebtsdness“ means aII principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents; togelher ‘with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related-Documents and any amounis expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred -by:-Trustee or, Lender to enforce Granlor's obligations under this Deed of
Trust, together with interest on such amounts as providad in this Deed of Trust.

Lender. The word "Lender" means Skagit Stale Bank ns successors and assigns. The words "successors or assigns”
mean any person or company that acquires any mterest in the Note.

Note. The word "Nole” means the promissory ktnote daled Septamber 12, 2002, in the original principal
amount of $319,220.21 trom Grantor to Lender, together with all renawals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions-for. the promissory note or agreement.

Personal Property. The words "Personal Property” ‘mean all equtpmant fixtures, and other articles of personal property
now of hersafter owned by Grantor, and now or hereafier altached. or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and.all substitations for, any of such property; and together with
all issues and profits thereon and proceeds (including without, Ilmltahon aII insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Proper{y and the Personal Proparty.

Real Property. The words "Real Property” mean the real property |nterests and nghls, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promlssory notes[ credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreemants and documents;. whether now_of hareaﬂer existing, executed in
connection with the Indsbtednass. S

Rents. The word "Renis” means all present and future rents, revenues, |ncoma |ssues. royaltles. profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlington, whose madmg address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

el YD

CHERYL R BISHOP, Individually !
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S e INDIVIDUAL ACKNOWLEDGMENT
STATE oF édd_ﬂém/[ Fer7 )

) S8
counw oF . .5 KQ § P )

On this day bé’!‘oré ..rﬁe. the Undersigned Notary Public, personally appearad CHERYL R BISHOP, personally known o me or
proved to ma on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that heor sh’e 5|gned the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentloned ;

Given under my hand and official seal this / A 7 day of J frﬂ%’ ﬂ'téﬂ" ,20 O

By %M Residing al ST C e C0/C

[
Notary Pliblic in and for the Staie of t'/())""1 y commission expires //7 $ ¢ L//

REQUEST FOR\Eﬁ_jECONVEYANCE

To: . K , Trusiae

The undersigned is the legal owner and hﬁlder uf all, |ndebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you,:to” reconvey wnhoul warranty, to the persons entifled thereto, the right, tite and
interest now held by you under the Deed of Trust e

Date: o Beneficiary:
b By:
Its:

LASER PRO Lending, Var. 5.20.00.01¢ Copr, Harland Financial Spluli.l?l\a, Inc. 1897, 2002, Al Righls Ressrved. - WA MACFNLPLAGDIFC TR-4431 PR-12
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