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DEED OF TRUST

Grantor(s):

1. Chapman, CharlesW g

2. Chapman, Jean'G

Grantee(s)

1. PEOPLES BANK © .~

2. First American Title Co of Skaglt County, Trustee

Legal Description: DOCK F-32 "ANAQORTES_,_-M‘ARINA CONDO #1"

Assessor's Tax Parcel ID#: 4436-006-9"32_;-0‘&)'05' (LB2357)

THIS DEED OF TRUST is dated September 10, 2002, among Charles W Chapman and Jean G
Chapman, Husband and Wife, whose address is 15042 Mesa Oak Way, Salinas, CA 93907
("Grantor"); PEOPLES BANK, whose mailing.-address is SPECIALTY LOAN CENTER, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and First American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as

"Trustee").
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DEED OF TRUST
- _koan No: 5023191-101 {Continued) Page 3

Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby (1) releases and
¢ o walves any future claims against Lender for indemnity or contribution in the event Grantor becornes liable for cleanup or
~other‘¢osts under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,

losses;-llabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
‘from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,

i disposal, rélease or threatened release occurring prior to Grantor's ownership ar interest in the Property, whether or not

¢ the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
~obligation to'indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien

of this Dead of Trust and shail not be affected by Lender's acquisition of any interest in the Property, whether by

fo'r"éclos"ure of om‘enﬂise

Nulsance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on ortd-the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lenders priorwritten:consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements sausfactory to Lender to replace such Improvements with improvements of at least equal value.

Lender's Right to Enter_:. Lender and Lender's agents and rapresentatives may enter upon the Real Property at all
reasonable times to atiend to'Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condrtlons of thrs Deed of Trust.

Compliance with Governmental Requrrements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or ofher persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any mannier; with all laws, ordinances, and regulations, now or hereafter in effect, of all govemmental
authorities applicable to the-use or ocoupéancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and witihold compliance during any proceeding, including appropriate appeals, so long as

Grantor has notified Lender in writing griorto doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender-may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender s |ntarest

Duty to Protect. Grantor agrees nerther to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in-this sectmn which from the character and use of the Property are reasonably
necessary to protect and preserve the Property

TAXES AND LIENS. The following provisions relatrng 1] the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and |n.:-all__events prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or an account of the Property, and shall pay

when due all claims for work done on or for. services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due and except as, otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax; assessment, or claim in connection with a good faith
dispuie over the obligation to pay, so fong as Lender's interest in"the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen.(15)"days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of ithe lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or othér. charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lendef'arid shalt satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addrtmna! oblrgee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental offlcral to dehver to lLender at any time a written statement
of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lender at least frfteen (15} days befnre any work is commenced, any
services are furnished, or any materials are supplied to the Properly, if any meghanic's: :lign, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds: $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurlng me Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msurance wnh “standard extended
coverage endorsements on an actual cash value basis for the full insurable value covering all fhprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a standafd mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably réquire. Policies shall
be written In form, amounts, coverages and basis reasonably acceptable to Lender and issUed: by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will dsliver o' Lender:from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations,_that; coverages will not be
cancellad or diminished without at least thirty (30) days prior written notice to Lender. Each insurante peticy-alsc shall
include an endorsement providing that coverage in favor of Lender will not be impalred in any way by-any act, omission
or default of Granter or any other person, Should the Real Property be located in an area designated by.the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to”obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property.is located in a
spacial flood hazard arsa, for the full unpaid principal balance of tha loan and any prior Yens on the properly Securing.
the joan, up to the maximum palicy {imits set under the National Fload Insurance F‘rogram or as otherwrse requlred by _
Lender, and to maintain such insurance for the term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property |f the estumated £
cost of repair or replacement exceeds $1,000.00. Lender may make proot of loss if Grantor fails to do sowithin-fittean -
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive ang’
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien-
affecting the Property, or the restoration and repair of the Property. If Lender elects 1o apply the proceeds to restoration-
and repair, Grantor shall repair or replace the damaged or destroyed miprovernents in a manner satisfactory to Lender. .-
Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for. the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the rapair or restoration of

|
MR

Skagit County Auditor
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DEED OF TRUST
' Loan No: 5023191-101 (Continued) Page 5

. the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
" are as stated on the first page of this Deed of Trust.

: FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney -if-fact.are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

* deliver, or'will cause to be made, exscuted or delivered, to Lender or to Lender's designee, and when requested by

: Lender, Cause to-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as’ Lender. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreeriients; frnancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preservé (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acqlired-by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for alt costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-ln-Fact At Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name-6f Grantor and at Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. ;
FULL PERFORMANCE. lf Grantor pays a.H the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Déed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Persohal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in-any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters et facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender's option Grantor wlll be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails 1o make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks.any pro_r..mse made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in"any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with gny othe'r ferm, obligation, covenant or condition cantained in this Deed of

Trust, the Note or in any of the Related Documents,“If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this:Deed of Trust within the preceding twelve (12} manths, it may be cured

{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:

(a) cures the failure within fifteen (15) days; of. (k) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter. continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasanably practical. ;

Default on Other Payments. Failure of Grantor within the time reqmred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing’ of or to effect discharge of any lien.

False Statements. Any representation or statement madg or furnlshed to Lender by Grantor or on Grantor's behalf
undsr this Deed of Trust or the Related Documents is false or m|slead|ng in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Dacuments ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason. ; :

Death or Ingolvency. The death of any Grantor, the insolvency of Grantor the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of crechtor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or againgt, Granter "

Taking of the Property. Any creditor or governmental agency tries to take eny of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, gamishing of orlevying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Properly Is based is valid or
reesonable and if Grantor gives Lender written notice of the claim and furrishes Lender W|th monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not appty L

Breach of Qther Agreement. Any breach by Grantor under the terms of any “Gther agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indsbtedness or other obligation of Grantor to Lender, whether existing now orlater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to" any guarantor endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety,.of accommodahon party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the’Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarahtor’s estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender and m de Q- so, cure any
Event of Default. : . :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prowsron
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default -wilk have
eccurred) if Grantor, after Lender sends written notice demanding cure of such fallure: {a) cures the failure within fifteen
(15) days; or {b} if the cure requires more than fifteen {15} days, immediately initiates s1eps suiticient tc,cure. the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce complrence as seon as
reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Desd of Trust, at any tlme thereaft
Trustee or Lender may exercise any one or mere of the fallowing rights and remediss: g

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or togemer L
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |f Lender decides 10+
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so. that :
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

WO

Skaglt County Audttor
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A DEED OF TRUST
- Loan No: 5023191-101 (Continued) Page 7

iler\q_er"'infbrmed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
;allowed by law to be given in anather manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
- deemed to'bé notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

“'--.MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

© Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agresment with
= Lender concgrning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
»of Trust must be.in writing and must be signed by whoever will be bound or obligated by the change or amendment.

captmn Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or ‘define the prowsmns of this Deed of Trust.

Merger _There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property-at-any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This.Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State‘of Washmgton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. I there is.4 lawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County-State of Wash;ngton

Joint and Several LIablIsty.__;AlI obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Doed of Trust |

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in;writing. The fact that Lender delays or omits to axercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will

not have to comply with the cther provisionsof this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not meari that Grantor will not have to get Lender's consant again if the situation happens again.

Grantor further understands that just bécause Lender conssnts to one or more of Granior's requests, that does not mean
Lender will be required to consent to-any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dlshonor

Severability. If a court finds that any prows:on of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this.Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even:if a prowsu)n of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any Ilmltatl'ons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person othier than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or hablllty under the indebtedness.

Time is of the Essence. Time is of the essence |n_ the performa__nce of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the'”‘nﬁht to any.j
counterclaim brought by any party against any other party (Inltlal H

Waiver of Homestead Exemption. Grantor hereby reieases and waives all righ and benefits of the homestead
exemption laws of the State of Washington as to all Indebtec_lness__secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following mea\"hings whén us'ec;i"‘in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and . its siiccessors and assigns.

Borrower. The word "Borrower' means Charles W Chapman and Jean G Chapman and all other persens and entities
signing the Note. Do

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granter, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatingto.the’ Personal Froperty and Rents,

Environmental Laws. The words "Environmsntal Laws" mean any and all state fedefal-and local statutes, regulations
and ordinances relating to the protection of human health or the envirohment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as‘amended, 42 U.S.C. Section
8501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatiori Act of 1986, Pub: L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,-the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or tederal laws, rU|ES or regulatnons adopted pursuant
thersto.

Event of Default. The words "Event of Default" mean any of the events of default set foﬂh i thls Deed of Trust in the
events of default section of this Deed of Trust, L :

Grantor. The word "Grantor" means Charles W Chapman and Jean G Chapman.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety or accemmodatlon party to
Lender, including without limitation a guaranty of all or part of the Note,

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of ‘their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present aF potenttal hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactired,
ransported or otherwise handled. The words "Hazardous Substances" are used in their very:broadest sense“and
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed Under the
Environmental Laws. The term "Hazardous Substances" also includes, withcut limitation, patrctnurr\ ar‘d “e!roleum
by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures mobue
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property

indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge ™ .
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. .

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words “successors or assrgns
mean any persen or company that acquires any interest in the Note,
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