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DEED OF TRUST

DEFINITIONS - S

Words used in multiple sections of Ihls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. g

(A) "Security Instrument" means this document which is dated September 12, 2002 ,
together with all Riders to this document. *, -

(B) "Borrower" is Joy Ann Yosti ng a smgTe mdw1duaT

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,_(P) NRESPA" means (he Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

o '____1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, pt-any additional or successor legisiation or regulation that governs the same subject maiter. As used

“in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
‘o a“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
.. loan"under RESPA.

“(Q) "SuccessoF in Interest of Borrower" means any party that has taken title to the Property, whether or
nof't that partyf h"as assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcatmns oftheNote; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,. w1th power of sale, the following described property located in the
= County of : Skagit

[Type of Reccrdmg Jurisdiction] Name of Recording Jurisdiction]

*x% SEE ATTACHED .LEGAL- DESCRIPTION ***

Parcel ID Number: 340429-1-016-0300 . R which currently has the address of
1600 £ Hazel 5t [Street]

Mount Vernon | ) , Washington 98274 [zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now. or_ hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a-part-of-the property. All replacements and
additions shall also be covered by this Security Instrument All of -the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS thai Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to” the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real
property.
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* Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_.‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obllgatron to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing:- In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
‘dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shéll furnish to: Lender receipts evidencing such payment within such time period as Lender may require.

Bormwer 5 obhga,non to make such payments and to provide receipts shall for all purposes be deemed to
be a’ covenant and -agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9.:1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fails 16.pay- the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, thatare then réquired under this Section 3.

Lender may, at any-time;, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speci'fied' under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of- expendltures ‘of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held irr_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder sha]] apply the Funds 1o pay the Escrow Items no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sha]l gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance wr_th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
menthly payments. If there js a deficiency of Funds hefd in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay. ‘to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charoes fines, and impositions
attributable to the Property which can attain priority over this, SeCumy Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues "Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in: the mauner provided in Section 3.

0550002363

@D, 6(WA) (0005).01 Page 5 of 15

Initials: | &

. Ferm 3048 1/01

arwrrr\mrrrrmrrrrrmmnr

68
Skaglt County Auditor

g/M17/2002 Page 5 of 18

11: 37AM




Gl o g abey 10'(3000) (vmis- D
£9€2000950

L0/l 8bOE uuod
" isiepL)

01 1yS11 2 9aey [[eys Japuoq pouad uoue.rmsax pue 1edal yons Suung -pausssay 10U §1 A1INIas §, 19pua
pue 21qIseaj A[[EoMIou0da st mzd:u J0 poneIolsal oaq) J1 ‘Auadord aq jo redar 1o wonelosor o) pardde ag
[Teys ‘1apue A painbal sem souemsm Sur£[I9pun 211 10U Io 1aaym ‘spasooid aswemsur Aue ‘Suniism w
3018€ ISIMIDIO Jamoliog pue .Iapua’I ss:;[un -1pmonrog Aq &pduroxd spewr 10U 3t ssof jo joord axeur Lew
ISpUST '13PUST PUR ISLLIED DURITSUL2YI 01 99100 1dwoid 2a1f [[eys 1omo11og ‘SO JO WAS A1 U]
"' 99ARd $80] [RUOTIPpPE UR SE 10/pUe 228eS10W S8 15pUT LU [[BYS
pue asne[d afefuow piepueis © spnpul uet[s Kojod .yans *Anadold o ‘Jo uononnssp 1o ‘o3 9fewep Joj
‘13pua AQ pannbar as1mMISI0 10U ‘38RIJA0S SOUBINSHUI JO WIIO] AUE SUIRIQO IOMOIIOY J[ 'SI0TI0U [eMSUT
pue swnward pred jo sidiooar (2 10puat.01 aa3 Adwold [reqs Iamol11og ‘sarmbal Iapua Jy "SIBOUTNGD
[eaoual pire sa1orjod ag) ploy 01 WS aY) aavy [[eys Iapua] *a0ked sSO[ [PUOHIPPE UE St Io/pur d9SeSuom
§¢ J3pU] SWEU [[eys pue ‘asne[d dFeFirow Prepuels B opnpout [reys ‘sarjod yons ssoxddestp o1 yIu
s, 19pua] 01 102[qns aq [reys sadtod yons jo s[emaual pue ropua] Aq paimbas satorjod adsurmsul [y
S oemAed Sunsonbar 1amo11iog o1 19pua
wolf o uodn “1saIaul yans qlim opqeded sq [reys pue JUBUIASINGSIP JO )P Y} WO el MON 11 T8
1S3121UT Teaq ([eYS SIUNOUIE 362G ], "TUSTNNIST] AILMO9S SIYT Aq PIIAISS I3MOLIOH JO 1GSP TEUOHIPPE SUI0d3q
[[BYS  UOI20S ST 13pUN JopU] AQ PISINGSIP SIUNOWE AUV "PSUIRIGO JABY PINOI 1am01I0g 1LY} A0URINSUT
10 1500 oY1 pa9dx? AQUEOIIIUSS JYFrw paure1qo os 9312J9A03 QOURINSUT A7) JO ISOD 311 18 saFpa|momoe
Iomolog 103119 Ul Asnotaad sem uey) 98eI0A00 1988910 1911’,@13 apmmd ST pu ANIQRI] 10 prezey
“ysu Aue ysurede ‘Aradoid oyl Jo s1uuos ay 10 ‘Ausdorg Ayy Ul Aimba s, Jomouxrog ‘Jamoziog 193101d 10U
WS 1o S NG ‘IIPUYT JAACD [[BYS 2TeI0A0D YOnS ‘IOl aﬂma.\os Jo junowe 10 2d£) Iemoned
Aur aseyornd o1 uoneSqo ou Iapun St iopu] -asuadxa s lamonog-pue uondo s JopusT v ‘a8eIgA0d
JOUBINSUI TIE)JO ABIU IDDPUYT “2AOQE PaqLIdsap $aSRINACD sql"-g_o Aue _pii_a;u;em__m (1] IomoIIog JI
‘1amolIog Aq uondalqo ue woly Funynssa uoileﬂ'ﬁnjglgp 3UOZ POO] AUE JO MaTAX
A I UOHISUUOY W Aouady Juswabewepy Aousdrows [e1apad ayi Aq pasodun $99) Aue jo juawuAed
ay) 1oy a[qisuodsal 9q OS[E [[BYS JIMOIIOE UOTIZIYILAD JO UORUMILINID [YAns. Joa1re Wi £jqeuoseal
UOIYM IND20 sofueyo Jepunis 10 s$uddewrar owm UYsed sa8xend manbasqns pue SQDIA.IQS TonEOIIaD pue
UOTJBUTILIZNOP SUOZ POOT] J0j 28IRYD 2WI-5U0 B (q) 1O S901AI98 Suppoen pue uoueo{;ruao ‘UOTIRUTUIIBAD
ou0Z PoOy 10 2FIRYD AwM-3UC B (B) IeUNe ‘UROT STl YU UOIDAUUOD Ul ‘&Ed 01 Iamollog armbar
Aewr 1apua cA[QRUOSEDIUN DASINIAXI 3 10U [[BUS I4SLI yorym ‘aolous § _IQMO.LIOG aAO.IddIZSIp o1 ysu
$, I0pua 0} 100lqns Iamorrog AQ USsOUd 2q [[€YS aouweInsul ay) SWIplA0Id IGLLIEY 0WEINSUT 3], "UBOT] Al
10 uIsy a1 Suninp afueyd wes saduAnuas Surpasord oyy o1 wensind sormbar .Iepueq mt{m “Sartnbax Iapuary
12y spouiad 2} 10} pue (S[349] A[QUANPAP BUIPN[OUT) SJUNOWIR AU UI PIUTLIUIEUT 3 [[eYs aoleInsur siyy,
‘aouRINSUL sa1nbal Iapua Yorgm Ioj ‘spooy] pue sayenbyires ‘01 pejwIn] jou g ‘Eulpnpm SPIRZEL 10
Aue pue |, ‘aSeIsA0 PapUajXs, UNI9) A UMM PAPRJOUL spIezey ‘a1 4q ssof isuede pamsur Atedorg a1p
U0 palpaIa Jayraray 1o Sunsixd mou sjuswsaordwr ayy doay [reys Iamouiog ‘douEINSUL &uado.t& ‘S
"WeoT SIYI YA UOTIDIULOD UT J3pU] 4q Pasn 291A08 ﬁmuoda.t
10;PUR UOBJILISA XE) 218152 201 # 10] a3Ieyd swn-suo ¢ Aed o1 Jomoiiog oinbsl Apul I3pusd -
"$ UOTIP3G SII} UL 3A0QR YIIO0] 195 SUOTIOE 3YTJO: amm:.
10 A0 338) JO U] A} AJSURS [[2US IoMOLIO ‘UAAIS ST 2010U 18] UOIUM U0 alep 24l JO sAep QL mqnm ual]

a1} SUIATIIUAPI 90110 € IAMOLIOg JAIS Awul IapusT ‘JUstnnsu] AUnieg siq 19a0 Auond umerfe teo yogm”

waty e ot 1algns s1 Luzadorg o1 Jo wed Aue 1ey] SOUTUEISISP Iapud-] J ‘JUSWAISU] AILINOAS SIY) 01 uoly aq;__z"
SurreuTpIOqNS JOPUYT 01 £10108JSHES JUSWeeITE U US| At JO IOP[OY ) WO} SAINIAS (J) 10 {PIPNIoR0l, IIR

sSurpasoord yons mun Auo nq ‘Sutpued 21w sSurpassold 2501) TYM U] 9] JO TUSUMIIOIUD Ay} judasd * .

01 seiado uowndo s xapusT ur Yoa sSurpoasold [eFel ‘ur war] 211 Jo JMeWIeDIOJUS ISUTESE SPURYIP 10 ‘g
yIrey pood T usi] 2 s1591u00 (q) uswsarfe yoms Swuuoptad st Iamoliog se SUO 0§ AJUo 1nq ‘I9PUST 0L
ajqridanse 1ouwew & ur uat] o £q paIndas wonesiqo ay Jjo wawAed ayy 01 Surum ur $9218e (8) 119moLIog
SSa[Un JuAInnsu] Ajinoas stp Wac Luond sey yoya usp Ame agegpsip Apdword [reys Iamoziog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

e pl_:bmptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progtress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

¢ tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_intereét__:.._orx_'eamings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration .or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shai] ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . .-
If Borrowe abandons the Property, Lender may file, negotiate and settle any available insurance
claim and: related _matters_. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin:when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-‘othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not o exceced the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance-policies covering the Property, insofar as such rights are applicable to the
coverage of the Propérty. Léndet may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bor‘?'_ro'war shafl: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ rcsadence for at leasi one year after the date of occupancy, uniess Lender
otherwise agrees in writing, whlch <onsent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in “the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratlng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecnon‘wnth damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance'or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheVed of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting al the d1rect10n of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate 1nf0rmat10n or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s oceupancy of the
Property as Borrower’s principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

) any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" #detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

¢ (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will‘owe for Mortgage Insurance, and they will net entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of.any Mortgage Insurance premiuvms that were unearned at the time of such cancellation or
termination.

11. Assrgnment of- M]scellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall*be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoranon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ provrded that sich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shail not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Pmcee'ds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. €xcess, if" a.ny paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2

In the event of a total taking; destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = .

In the event of a partial taking, dest.ructlon ‘or loss in value of the Property in which the fair market
value of the Property immediately before.the: pa.mal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ate1y before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or: loss in value of the Property in which the fair market
value of the Property immediately before the partial’ xakmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial’ takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums aré then due.:

If the Property is abandonmed by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellanecus Proceeds or the party against whom Borrower has 4 right of action in
regard to Miscellaneous Proceeds.
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‘__nd'fi'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address

“_“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

_.;::*change of address, then Borrower shall only report a change of address through that specified procedure.
~ There. may-be only one demgnated notice address under this Security Instrument at any one time. Any
- fiotice to T:ender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by mnotice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the’ Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrufneni. :

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed: by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in:this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any-pravision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflieting provision.

As used in this Seeurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-wotds-or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and {c} the word " gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Bon‘ower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a’Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means: any’ legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is the’ ‘transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any ‘Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shali not be exercnsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this permd Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of. this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the'Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specily for the termination of
Borrower’s right to reinstate; or (¢} emtry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rlghts under. this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Leénder’s. interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sumis secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Leénder: (a) cash;.(b) money order; {(c)
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.,_..ré'léase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

: ___.I'-Ia_i’ardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified

by any‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.

© 7 NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 5 breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlee lS given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-4 co’iir.t ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is net' cured on or before the date specified in the notice, Lender at its option,
may require 1mmedlate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable"Law'mé\y" require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perrmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. :
Trustee shall deliver to the purchaser“ Trustee’s_deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the foliowing order: (a) to all expenses of the sale, meludmg, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk, of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this."Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such™ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance:. | :

24. Substitute Trustee. In accordance with Applicable Law, Lender may frorn time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. 'Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. s
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+* STATE OF WASHINGTON } ss:
+ County of Skagit
'/ On this day personally appeared before me  JOy Ann Yosting

to .:r_n:‘e _knqw'ﬁ_.t}) be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. o
GIVEN -under my-hand and official seal this /G day of Septembge | Doz

- é)&@ @W

Notaryd Public in and for the State of Washington, residing at

Mount) MernonkA
My Agppintment Expires on

7->302
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“Qv”if”iréct "B" of Mount Vernon Short Plat No. MV-5-81, approved March 9, 1981
7 and recorded March 10, 1981, in Volume 5 of Short Plats, page 34, under
< Auditer's File No. 8103100004, records of Skagit County, Washington:; being a

~ /portion of the North 1/2 of the Southeast 1/4 of the Northwest 1/4 of the
_ Northeast. 1/4 of Section 29, Township 34 North, Range 4 East, W.M.; Situate

“insthe County of Skagit. State of Washington.
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