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ASSIGNMENT OF RENTS

Reference # (if applicable) E_J_QaI_Q& Additional on page
Grantor(s): )
1. CAMPBELL, LAURAL

Grantee(s) S
1. Skagit State Bank

Legal Description: Lot 3 & ptn of 2 Blk 6 Calhoun Add. Additional on page 2
Assessor's Tax Parcel ID#: 41 2_«}_.—0_@6—003—0007 (P74131)

THIS ASSIGNMENT OF HENTS dated September 13, 2002, is made and executed between
LAURA L. CAMPBELL, a single woman; as her separate properly, whose address is 22146
GRIP RD, SEDRO WOOLLEY, WA .98284- (referred to below as "Grantor") and Skagit State
Bank, whose mailing address is 901 s Cleveland St, P O Box 339, Mount Vernon, WA 98273
(referred to below as "Lender").




A ASSIGNMENT OF RENTS
"% Loan No: 3329654757 (Continued) - Page 2

"ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
‘security interest In, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washlngton

Lots 2 and 3 Btock 6, "CALHOUN ADDITION TO THE TOWN OF LA CONNER", as per plat
record_gd____|n_:"Vo=I_u_r:ne 1 of Plats, page 14, records of Skagit County, Washington,

Shuate in thé'_“"l'ti\i!r\m__"01r La Conner, County of Skagit, State of Washington.

The Property or its address is commonly known as 114 N 2ND ST, LACONNER, WA 98257.
The Property tax identification number is 4124-006-003-0007 (P74131)

CROSS-COLLATERALIZATION. In‘addilion to the Note, this Assignment secures all obligations, debts and liabilities, plus
interest theraon, of Grantor to-Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now.existing or hereafter arising, whether refated or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether -due-6f not. due, direct or indirsct, determined or undetermined, absolute or contingent,
liquidated or unliquidated whethsr Grantor- amay be llable individually or Joinly with others, whether obligated as guarantor,
surely, accommodation party or btherwise; and whether recovary upon such amounts may be or hereafler may become
barred by any statute of llrnltalions, nnd whathar the ob!lgalion to repay such amounis may be or hereafter may become
otherwise unenforceable. .

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMEHT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olhenvlse provlded in this Assignment or any Related Documents, Grantor shall
pay to Lender alf amounts securad by this* Asslgnment as they bacome due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right 1o collect the Rents as provided below and so
long as there Is no default under this Assignment, Grantor miay.remain in possession and control of and operate and manage
tha Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptey proceedmg

GRANTOR'S REPRESENTATIONS AND WARRAHTIES Grantor warrants that:

Ownership. Grantor is entitied to receive the Rents free and clear of all rights loans, liens, sncumbrances. and claims
except as disclosed to and accepted by Lender in wntlng L e _ .

"nghi to Ass!gn 'Grantor has the full right, power ‘and authonty to entar mto this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assugned or corwayod the Rents to any other person by any
Instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, nr olherwise d1spose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sha!l have the Tight at any time, and even though no
default shall have occurred under this Assignment, 1o collect and receive tha Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice 10 Tenanis. Lander may send nctices fo any and all tenants of the’ Propedy advising them of this Assignment
and directing ail Rents to be paid directly to Lender or Lender’s agent.. .~

Enfer the Property. Lender may anter upon and take possession of lha Property, demartd collect and receive from the
tenants or from any other persons liable therafor, all of the Rents; inslitute and.carry on: all legal proceadings nacessary
for the protection of the Property, including such proceedings as may be ‘necessary fo recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persoris trom the Property

Mainfain the Property. Lender may enter upon the Property fo maintain the. Proparty and keep tha samea in repair; to
pay the costs thereof and of all services of all empfoyees. including their equipmint,-and-of all continulng costs and
expenses of maintalning the Property in preper repeir and condition, and also to pay all-taxes, assassments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property

Compliance with Laws. Lender may do any and all things to execute and comply with’ the Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of. aII other governmenlal agencles
affecting tha Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such: term or terms and on such
conditions as Lender may deem appropriate.

. Employ Agents. . Lender may engage such agent or agents as Lender may desm. appiopnate, ather ln Lendar’s name '
or in Grantor's name, to rent and manage the Property, including the collection and application of Fients ey o
Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem apprapﬁata
and may act exclusively and sclely In the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the faregaing acts or things, and the fm:i that Lender,.-. :
shall have performed one or more of tha foregoing acts or things shall not require Lender o do any other spaclﬂc actor :
thing. -

APPLICATION OF RENTS. All costs and expensss Incurrad by Lender in conneclion with the Property shall be for Grantor’s

account and Lender may pay such cosls and expenses from the Renls, lLender, in its sole discretion, shall determme the .=

application of any and alf Rents recelved by it; however, any such Rents recelved by Lender which are not applied to such.-~ -
costs and expenses shall be applied to the Indebtedness. All expanditures made by Lender under this Assignment and not -
reimbursed from the Rents shall becoma a part of the Indebtedness secured by this Assignment, and shall be payabfe on"'
demand, with interest at the Note rate from date of expendltura until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and olherwise performs all the obligat!ons &
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S ASSIGNMENT OF RENTS
Loan No: 3329654757 (Continued) Page 3

" imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execuls and deliver to
Granfor 4 suitable satisfaction of this Assignment and suitable slatements of termination of any financing statement on file
evidencing Leénder’s. sacurily interest In the Rents and the Property. Any termination fee required by law shall be paid by
Grantor; # parmitted by applicable law.

LENDER'’'S EXPENDITURES. If any action or proceeding is commenced that would materially aftect Lender's interest in the
Property or If Grantor falls to comply with any provision of this Assignment or any Relaled Documents, including but not
limited to Granlors fallure to discharge or pay when due any amounts Grantor is raquired to discharge or pay under this
Assignment.or any Relaled Documents, Lender on Grantor's behalf may (but shall not be obligated to) fake any action that
Lender deems appropriate, including but not limited $o discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Renlts or the Property and paying all costs for insuring, maintaining and
preserving the Properiy. All such expendilures incurred or paid by Lender for such purposes will then bear interast at the rate
charged under the Note from the date ncumred of paid by Lender o the dale of rapayment by Grantor. All such expenses will
become a part of the Indeblsdriess and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of
the Nole and be appor'noned among and be payable with any instaliment payments o becoms due during either (1) the
term of any applicable tnsurance policy; or (2) the remaining term of the Nole; or (C) ba ireated as & balloon payment
which will be due anc ‘payable at the Note's malurity. The Assignment also will securs payment of these amounts. Such right
shall be in addition lo all othar rights and remnadies 1o which Lender may bs entitied upon Cefauit,

DEFALA.T, Each of the foilowmg, at’ Landaf's option, shall constitute an Event of Default under this Assignment:
Payment Defauit. Grantgrthi_ls‘tq _rng_k_e any payment when dus undear the Indsbitadness.

Other Defaults. Grantd} fails to bgmp__l"j‘f':with or to perform any cther term, obligation, covenant or condition contained in
this Assignmant or in any of the 'Relaled ‘Documenis or to comply with or to perform any term, obligation, covenant or
condition contained in any glher agreement between Lender and Grantor.

Detault on Other Payments.: Fallura &f"Grgntor within the time required by this Assignment to make any payment for
laxes or insurance, or any ofher: payrnent ne'ceissary to prevent filing of or to effect discharge of any llen.

False Statemenis. Any wamranty; represantation or statement made or furnished to Lander by Grantor or on Grantor's
behalf under this Assignment or the-Relaled Documents Is false or misleading in any material respect, either now or at
the time made or furnished or beoomas false or mlsiaadmg at any time thereattar.

Defectlve Collateralization. This Ass!gnment or any of the Related Documanis ceases 1o ba in full force and effect
(including fafture of any collatara! dncumant Io creala a valid and perfectad securily interest or lien) at any time and for
any reason.

Death or Insolvency. The daath of any erantor. the. msolvency of Grantor, the appointment of a receivar for any part of
Grantor's properly, any assignment for the-benefit-of cradilors, any type of craditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencament of foreciosure or forfeiture procsedings, whether by judicial
proceeding, seif-help, repossassion or any othar method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This inciudes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lendaer. Howaver, this Evant of Dafauit shall not apply if there is & god faith dispute by
Grantor as to the validity or reasonableness of the claim which.is the basis of the creditor or forfeiture proceeding and if
Grantor gives Lender writlen notice of the crediter or forfeilure proceeding and deposits with Lender monies or a surety
bond for the creditor or forfelture proceeding, in an amounl datermined by Lender, in is sole discretion, as being an
adequate reserve or bond for the dispuie.

Properly Damage or Loss. Tha Property is lost, stolen, substanﬁally damaqed sold, or borrowed against.

Events Affeciing Guarantor. Any of the praceding evenlts docurs with _mspsct o any guarantor, endorser, surely, or
accommodation party of any of the \ndebledness or any guarantor; endorser; surety, or accommodation party dies or
becomes incompetent, or revokes o disputes the validity of, or liability-under, any Guaranty of the Indebledness.

Adverse Change. A malerial adversae changa occurs in Grantor's ﬁnanctal condltion or Lander believes the prospect of
paymant or parformance of the Indeblednass s impaired.

Insecurity. Lendsr In good faith beliaves itself insecure.

RIGHTS AND REMEDIES ON DEFAUL.T. Upon the occurrence of any Event of Deiault and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, In addition to any other rights or remedies provided by
law:

Accelerate indebledness. Lender shall have the right at its oplion wnthout notice to Grantor to declare the entire
Indebtedness immadiately due and payable, including any prepayment panalty which’ Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession. of the Property and collect the
Rents, including amounts past due and unpalid, and apply the net proceeds, over and above Lender’s costs, against the
indebitedness. In furtherance of this right, Lender shall have all the rights provided for in the.Lender's.Right to Receive
and Collact Rents Section, above. If the Renis are collected by Lender, then Grantor mevacably designaies Lender as
Grantor's attorney—in-fact to endorse instruments recelved in payment theraof in the name of Grantor and to negotiate
the same and collect the proceeds. Paymeanis by lenants or other users to Lender in response to Lender's demand shall
sallsfy the obligations for which the payments are made, whether or not any proper grounds foi the demand axistad.
Lender may exercise ils rights under this subparagraph either in parson, by agent, or through'a- rsoelvar

Appoint Recelver. Lender shall have the right to have a receiver appointed 1o take possession of all of any- pad of the
Property, with the power lo prolect and preserve the Praperty, to operate the Proparty preceding.or pending foreciosure
or sals, and to collect the Rents rom the Properly and apply the proceeds, over and above the cost'of the receivership,
against the Indebtedness. The raceiver may sarve without bond If permitted by law. Lender's right.fo the appbintment
of a receiver shall exist whather or not the apparent vaiua of the Properly exceeds the Indebtednass by & substantlnt
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lander shall have all other rights and remedies provided in this Assignment or the Note or by faw. P

Electlon of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any other rernedy. and an' f'
elaction to make expanditures or to take action to perform an obligation of Grantor under this Assignment, aﬂar Grantnr's‘_:
failure to perform, shall not affect Lender’s right to declare a default and exercise Its remedies. :

Altorneys’ Fees; Expenses. If Lander institules any suit or action to enforce any of the terms of this Assignm;ent,.u

Lender shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fess at iral and upon .~ "

any appeal. Whether or not any court action is involved, and 1o the extent not prohibited by law, all reasonable”
expanses Lender incurs that in Lender's opinion are necessary al any time for the protection of its Interast or'the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at tha Note .~
rate from the dale of the expenditure untii repaid. Expenses covered by this paragraph include, withoul limiation, .-
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L _ho’ikever subject to any limits under applicable law, Lender's attorneys' foes and Lender's legal expenses, whether or not
< there is a lawsuil, including attorneys’ fees and expenses for bankruptey proceadings (including efforts to modify or

" ~gcate dny automatic stay or Injunction), appeals, and any anticipated post—judgmeni collection services, the cost of

searching. records, obtaining file reports (including foreclosure reports), survayors’ reports, and appraisal fess, title
insurance, and fees for the Trustee, 10 the extent permitted by applicable law. Grantor also will pay any court costs, in
5‘addmun o all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment;

Amendmenls “This Assignment, together with any Related Documents, constitutes the entire understanding and
agreemant of the' parties as to the mattars set forth in this Assignment. No afteration of or amandment to this Assignment
shall be effective unféss given in writing and signed by the parly or parties sought to be charged or bound by the
alteration oramendment.

Capﬂon Headings. 'Capfron Feadings in this ASsignment ara for convenlence purposes only and are ot to be used o
interpret or define the provnswns of this Assignment.

Governing Law. " Thla Aseugnment will be governed by, canstrued and enforced in sccordance with federal law
and the laws ot -the sma of Washlnglon. This Assignment has been accepted by Lender in the State of
Washington. -

Merger. Thera shall ba no- mqrger of the interast or estate created by this assignment with any olher interast or estate in
the Property at any time held-by or.for tha banefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) = In-all-Gases whera there is more than one Borrower or Grantor, then all words used in this
Assignment in the singuiar shall be deemed to have been used in the piural whers the context and construction so
require. (2) if more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
saverel. This means that if Lsnder brings a lawsuit, Lender may sue any one or more of the Grantors. if Borrower and
Grantor are not the same person, Lender-need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given {o.paragraphs or sections In this Assignment are for convenience purposes only, They
ara not to be used to inlerprat or define tha provisions of this Assignment.

No Waiver by Lender. Lender shaltnot be deemed to have waived any rights under this Assignment unless such
waiver is given in wriing and signed by Lendér. No delay or omission on the part of Lender in exercising any right shall
oparate as a waiver of such right or-any other:right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of Lender's:right oiherwise to demand strict compllance with that provision or any other
proviston of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a walver of any of Lender’s rights or’of any‘of Grantor's obligations as to any future transactions. Whenaver
the consent of Lender Is required under this Assignment, the granting of such consent by Lender in any instance shall
not constituta continuing consent to subsequant instances where such consent Is required and in all cases such consent
may be granted or withhald in tha scle discretion of Lander.

Notices. Subject to applicable law, and except for nolica required or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually received by ielefacsimile- (yniess. otherwise. required by lavws, -when deposited with-a nettonally
fecognized overnight courier, or, if mailed, when deposited in thé Urited States mall, as first class, certified or registered
meil postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal-Wwrilién notice to the other parties, specitying that the purpose
of the notics Is to change the party's address. For notice purposes, Grantor agrees 1o keep Lender informed at all times
of Grantor's currant address. Subject to applicable law, and ‘axceplfor notice required or aliowed by law to be given in
another manner, if there is more than one Grantor, any notice glven by Lendar o any Grantor Is deemed to be notice
given to all Grantors.

Powers of Atlomey. The various agencies and powers of aﬂorney convayed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Granlor until such time as tha same are renounced by
Lender.

Severablliity. 1t a court of competent jurisdiction finds any pré.vi'si_on of lhis Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the coffending provision illegal, invaiid, or
unenforceable as o any other circumstance. If feasible, the offending’ provtslon shall be considered modified so that it
becomes legal, valid and enforceabla. If the offending provision cannot be $o_modified, it shall be considered deleted
from this Assignment. Unless otherwise raquired by law, the illegality, invalidity, or unenforcesbility of any provision of
this Assignment shall not affect the legality, validity or enforceablflity of any othar provision of thls Assignment,

Successors and Assigns. Subject to any limitations stated in this Assngnment ‘0N transfer of Grantor's interest, this
Assignment shali be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
tha Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference ta this Assignment and the Indebtedness by way of forbearance or axiensuon without releasing
Grantor from tha obligations of this Assignment or liability under the Indebledness. N

Time Is of the Essence. Time is of the essance in the parformance of this Assbnmen!

WAIVER OF HOMESTEAD EXEMPTION. Granior hereby releases and waives all nghts “and baneﬂts of the homestead
exemption laws of the Stale of Washington as to all indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in. ihis Asslgnment
Unless specifically stated to the conirary, all references io dollar amounts shall mean amounts in lawful-money-6f the United
States of America. Words and terms usad in the singular shall include the plural, and the plural shall lncluda_he singular, as
the context may require. Words and terms not otherwise dafined in this Assignment shall have the” meanlngs aﬂﬂbﬁfed to
sugh farms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this Assignment of Rentls, as this Assignment of Hents may be amended ‘or
modified from lime o time, together with all exhibits and schedules attached to this Assignment of Rents from tima.to
time. . -

Borrower. The word "Borrower” means LAURA L CAMPBELL.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default™

Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Asslgnment in the"'
default section of this Assignment. S

Grantor. The word "Grantor” means LAURA L CAMPBELL. R
Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely, of accommodation party--"fo

Lander, including without limitation a guaranty of all or part of the Nota.
l
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¢ . Indebtedness. The word "Indabtedness” means all principal, intersst, and other amounts, costs and expenses payable

¢ -~under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of

_and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

< Grantor's-obligations or expenses incurred by Lender 1o enforce Grantor's obligations under this Assignment, together
with infarest ©on such amounts as provided in this Assignment.

Lander The word “l.andar” means Skagit State Bank, Its successors and assigns.

Note. The word-"Note” means the promissory note dated September 13, 2002, in the original principal
amount .of $156,409.94 from Grantor to Lender, together with all renewals of, exensions of, modifications of,
reﬁnancmgs of, ccnsclidatlons of, and substitutions for the promissory note or agreemant.

Property.” The word "Property” means gll of Grantor's right, title and interest in and to all the Property as described in the
Assmnmeni“ socﬂon of this Assignment, e

Related Documents. . The words "Related Documents” mean all promissory notes credlt agreements, loan agreemenls
environmental agresments, ‘guaranties, securily agreements, morigages, deeds of trusl, security deeds, collateral
morigages, and ail ciher Instruments, agreements and documents, whelher now or hereafter existing, executed in
connection with the Indebtednass.

Rents. The word "Renis” means all of Grantor's present and future rights, fite and interast in, lo and under any and &l
present and future leases, including, without limitation, all rents, revenus, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
beneflts derived or 1o bé derived from such ipases of every kind and nature, whether due now or later, including without
limitation Grantor's right t¢ enforce siich leases and o receive and collect payment and proceeds thersundar.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISION/,.Q&J_\IS ASSIGNMENT. THIS

DOCUMENT IS EXECUTED ON SEPTEMBER 13, 2002. /
GRANTOR: _ I

\ ';_ S noTARy ©

BA

INDIVIDUAL ACKNOWLEDGM@H‘ e 7

¢
tiu?a L CAMPBELL, Indfviduaily

STATE OF

COUNTY OF

On this day before me, the undersigned Notary Public, personally dbpearé’d LAURA L CAMPBELL, personally known fo me
or proved to me on the basis of salisfactory evidence 1o be tha individual described In and who executad the Assignment of
Rents, and acknowledged that he or she signed the Asslgnmani as his. or har frae anti voluntary act and deed, for the uses

and purposes therein mantionad. / 3

'daVof f\'

Radding at M %%@3

Notary Public in and for the State of | My commlssion explrea é / /722’15’

LASER FRO Landing, Var. 52000010 Copr. Harland Fingnciat Solilons, Inc. 1907, 2002. Al Righin Reasrved.. - WA MACFINLPLIG14.FG TR=4488 PR=2

TR MW\HMHIIIIWMHM

SI(ag|t COunty Audltor
9/17/2002 Page 5 of 5 10:08AM




