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LANRTILE COMBANY OESKAGIT COUNTY
ASSIGNMENT OF RENTS

Reference # {if appllcable) E~1 Q2§§ Additional on page ___
Grantor(s):

1. BARNET, DOUGLAS J

2. BARNET, K_I:_MB_ERLY J

Grantee(s)
1. Skagit State Bank

Legal Description: ptn SE1I4 of NW1I4 19—34—4 E WM. Additional on page
Assessor’s Tax Parcel iD#: 340419—-2 007—0004 (P26673), 340419-2-008-0003 (P26674)

THIS ASSIGNMENT OF RENTS dated September 13, 2002, is made and executed between
DOUGLAS J BARNET and KIMBERLY J BARNET, husband and wife, whose address is 19395
CONWAY HILL RD, MOUNT VERNON, WA 98273 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address is- _301 E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender”). - -
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‘ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the: Rents from the following described Property located in SKAGIT County, State of
Washlngton.

See. Schedule “"A~1", which is attached to this Assignment and made a part of this
Asslgnment as if. fully set forth herein.

The Property or 1ts address is commonly known as 1229 MEMORIAL HIGHWAY, MOUNT
VERNON, WA 98273. The Property tax identification number is 340419-2-007-0004 (P26673),
340419-2-008-0003 (P26674)

CROSS-COLLATERALIZATION “n addition to the Note, this Assignment secures alt obligations, debts and liabilities, plus
interest theraon, of Grantor to L.ender,:or any one or more of them, as well as all claims by l.ender against Granter or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpese of the Note, whether
vofuntary ar olherwise, whethei due or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whethér Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation pérty-or otherwise, and whether recovery upon such amounts may be or herealter may become
barred by any statule of tiritations, and whether the obligation to repay such amounts may bs or hereafter may become
otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE {1).PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDEHR THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND. ACCﬁPT_E‘D ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exgept as otherwiss provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts securad by.-this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless.arid unfil'Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignmen, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provrded that.the granting of the right to collect the Rents shalf not conslitute Lender's
consent to the use of cash collateral in a bankruplcy proceedlng

GRANTCOR’S REPRESENTATIONS AND WARRMTIES. Grantor warrants that:

Ownershlp. Grantor is enfitled to receive ihé_.ﬂénis’ “free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in'writing

Right 1o Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey
tha Rents to Lender.

No Prior Assignment. Grantor has not prevrously assigned‘ Q[_ cpnveyed the Rents to arny other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber or other\.wse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lendsr shall have the right at any time, and even though no
default shall have occurred under this Assignment, to coliect and receive me Renls .For this purpose, Lender is hereby given
and granted the following rights, powers and authority: .

Nolice to Tenants. Lender may send notices to any and all lenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agant

Enter the Properly. Lender may enter upon and take possession af the Property demand, collect and receive from the
lenants or fram any other persons liable therefor, all of the Rents; institute and carry on. all legal proceadings necessary
far the protection of the Property, inciuding such proceedings as may be necessary:to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Proper’ry

Maintain the Property. Lender may enier upon the Property to maintgin the Property’ and keep the same in repair; lo
pay the costs thereof and of all services of all employees inctuding their aquipment, and. of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also fo pay all taxas. assessments and water
utilities, and tha premiums on fire and other insurance effected by Lender an the F’foperty

Compliance with Laws. Lender may do any and all things to execute and comply W|th thelaws of the Stale of
Washington and also all other laws, rules, orders, ordinances and reqmrements of ali other quernmental agencies
affecting the Property.

Lease the Properly. Lender may rent or lease the whole or any part of the Propeﬂy for such ferm or terms and en such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may desem approprlale elther in Lender's name
or in Grantor's name, to rent and manage the Property, including the collection and applicatianof Fients

Other Acts. Lender may do ail such other things and acts with respect fo the Property as Lender may deem appropnate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powars of Grantor for the
purposes stated above.

No Reguirement to Act. Lender shall not be required to do any of the foregaing acts or things, and the ract that Lender
shall have performed one or more of the foregaing acts or things shall not require Lender to do any other specaﬂc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be'for Grantor s
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall ‘determine the :
application of any and all Renls received by it; however, any such Rents received by Lender which are not applied-fo such~
costs and expenses shall be applied o the Indebtedness. All expenditures made by Lender under this Assignment and nof .-
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payabla on.-'f“
demand, with interest at the Note rate rom date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the abllgallons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execule and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file -
evidencing Lender's security interest in the Rents and the Properly. Any termination fee required by law shall be pard by,:- '
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. _~Schedule "A-1" P-102661

~ DESCRIPTION:

. PARCEL |.|All :

The West % of the Northwest % of the Southeast ¥ of the
Northwest .} of Section 19, Township 34 North, Range 4 East,
W.M. EXCEPT the South 20 feet thereof reserved for road
purposes “by deed dated October 4, 1906 and recorded January 27,
1907, under Auditor's File No. 60481, in Volume 69 of Deeds,

page 55, .records. of Skagit County, Washlngton AND ALSQO EXCEPT
that portion: thereof lying within the boundaries of the Memorial
Highway.

EXCEPT from “all “of  the above, that portion thereof, 1lying
Easterly of an existing North/South fence line running along the
approximate East - line of the West ¥ of the West % of the
Southeast % of the Northwest ¥ of said Section, as said fence
line existed on October 21, 1957, and as said fence line is set
forth and referred to in- documents recorded under Auditor's File
Nos. 560230 and 563332, records of Skagit County, Washington.

TOGETHER WITH a non- exclu51ve easement for ingress, egress and
utilities over and across. that portion of the East 30 feet of
Government Lot 2 of Section 19, Township 34 North, Range 4 East,

W.M., lying Northerly of meoriaIinghway (State Highway No.
536) and Southerly of a line 145.88- feet South of and parallel
to the North line of said subdivision.

ALSO TOGETHER WITH a non-exclusive” easement for ingress and
egress over and across the West 30 feet of that portion of the
West ¥ of the Southwest ¥ of the Southeast % of the Northwest ¥
of said Section 19, lying Northerly of Memorial Highway.

Situate in the County of Skagit, State.of Washington.

PARCEL "B":

That portion of the West ¥ of the Southwest'%”offthe'Northeast
¥ of the Northwest % of Section 19, Township 34 North Range 4
East, W.M., described as follows: o

Beginning at the Southwest corner of said subd:i.v:i.sion“";__"'_'.__=
thence North 89°14'45" East along the South line of ‘said
subdivision, a distance of 335.67 feet to the  point  of
intersection with the centerline of an existing North and South
fence line, and which point is the Southeast corner of sald_;
subdivision, : A

L Uy,
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: Schedule np.q" P-102661

/ DESCRIPTION CONTINUED:

- PARCELEHB“ continued:

thence North 0°36'00" East along said centerline of said North
and South.fence line, a distance of 3.10 feet to the point of
intersection . with the centerline of an existing East and West
fence-line;

thence South 89°34'15" West along said centerline of said East
and West fence line, a distance of 335.61 feet to a point on the
West line of.said- subdivision;

thence South 0#52'35" West along the West line of said
subdivision,. a dlstance of 5.00 feet to the point of beginning.

Situate in the{County‘Qf Skagit, State of Washington.

PARCEL "C™":

That portion of the West 3 of the Northwest ¥ of the Southeast
¥ of the Northwest ¥ of .SBection 19, Township 34 North, Range 4
East, W.M., lying Westerly of a North/South fence line running
along the approximate East line of said West % of the West ¥ of
the Southeast ¥ of the Northwest ¥ of said Section, as referred
to in document recorded Jahnuary . 2,-1958, under Auditor's File
No. 560230, records of Skagit County, Washlngton, and document
recorded May 26, 1958, under Auditor's File No. 563332, records
of skagit County, Washington and-as said fence line existed on
said date and lying East of the East 11ne of the above described
main tract herein.

Situate in the County of Skagit, Stétefbf.Washington.

PARCEL "D":

That portion of the Northwest ¥ of the Southeast ¥ of the
Northwest % of Section 19, Township 34 North Range 4 East,
W.M., described as follows: .

Beginning at the intersection of the South line Cf}the'NOIthwest
% of the Southeast % of the Northwest ¥ of said Section and an
existing fence running North and South located approximately
along the West line of the East ¥ of the said Northwest M of. the
Southwest ¥ of the Northwest Y;

thence East along said South line 152 feet, more or less, to the
point of intersection with the East 51de of another -fence .
running North and South, or the projection South thereof; " /. .
thence North along the last named East side of said fence and/or'
the South and North projection thereof a distance of 286.58

feet, more or less, to another fence running East and West, qr'e””f

the East extension thereof;

e A
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- Schedule "A-1" P-102661
 DESCRIPTION CONTINUED:
PARCEL "D"_continued:

thence West along said East and West fence and/or the East
exténsion thereof, 152 feet, more or less, to the existing fence
heretofotre descrlbed as rumning North and South and located
approximately.along the West line of the East ¥ of the Northwest
% of the Southeast ¥ of the Northwest Y of said Section;

thence South along said fence line 286.58 feet, more or less, to
the point of beglnnlng

TOGETHER WITH an easement for road purposes over the South 20
feet of the East % of the Northwest ¥ of the Southeast Y of the
Northwest % of said Section 19, EXCEPT the West 152 feet
thereof.

Situate in the Coun;ty'___of.---_s-kagit, State of Washington.
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‘.Gra':nt::_ar.-"i'f permitted by applicable law.

LENDER’S EXPERDITURES. If any acfion or procesding is commencad that wouid malerially affect Lender’s interest in the
Property .or it Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
limited fo Grantor's'failure Yo discharge or pay when due any amounis Grantor is required lo discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems apprapriale, including but not limited to discharging or paying all taxes, liens, security interasts, encumbrances
and other claims; at‘any time levied or placed on tha Rents or the Propery and paying all costs for insuring, maintaining and
preserving the: Property ‘All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged Under the Note-from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of
the Mote and be appcrtloned .ameng and be payable with any installment payments to become due during either (1) the
term of any apphcable insurance policy; or {2) the remaining term of the Note; or (C) be treatsd as a balioon payment
which will be due and payable at-the Note's maturity. The Assignment also will secure paymen? of these amounis. Such right
shall be in addition to all othier rights and remedies o which Lender may be entitied upon Default.

DEFAULT. Each of the following, at'Lender’s oplion, shail constitute an Event of Default under this Assignment:
Payment Default, Granlor fails' to: make any payment when due under the Indebtedness.

Other Defaults. Grantor iéilg 1o comply with or to perform any other term, abligation, covenant or condilion contained in
this Assignment or in any pf the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lander and Grantor.

Default on Other Payﬁ‘u_eﬁis_. *:"F‘ailﬁre' of Grantor within the time required by this Assignment 1o make any payment for
taxes or insurance, or any olher‘payment necessary to prevent filing of or to effect discharge of any lien,

False Siatements. Any warranly, represantaﬂon or statement made ¢r furnishad 1o Lender by Grantor or on Grantor's
behalf under this Assignment or the Reldled Documents is false or misleading in any material respact, sither now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. Th|s Assignment or any of the Related Documants ceases o be in full force and effect
(including failure of any collateral dccumenl to create a valid and perfected security interest or dien) at any time and for
any reason. ;

Death or Insolvency. The death of any Gramlor thB lnsolvency of Grantor, the appointment of a recsiver for any part of
Grantor's property, any assignment for the: banefit of creditors, any type of creditor workout, or the commencement of
any proceading under any bankruptcy or |nsolvei_'tcy Ia\.\gs by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any gther-method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the lndebtedness. This includes a garnishment of any of Grantor's accounts,
including deposlt accounts, with Lender. Howaever, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonablensss of the clalm which is the basis of the crediter or forfeiture proceeding and if
Grantor gives Lender written notice of the creditor-or forfeiture progeeding and deposits with Lender monies or a surely
bond for the creditor or forfeiture proceeding, in an‘amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substanhally damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding even_tsoccurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the indebtedness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or Iia‘bility"'under, any Guaranly of the Indebtedness.

Adverse Change, A malerial adverse change occurs in Granltor's fmancmi condﬂlon or Lender believes the prospect of
payment or performance of the indebledness is impaired. ; ;

Insecurity. Lender in good falth believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any time thereafter, Lender
may exercise any one or mere of the following rights and remedies, in addition to any other nghts ot remedies provided by
law: .

Accelerale Indebtedness. Lender shall have tha right at its option withcﬁut.notice to Grantor io declare the entire
Indebledness immediately dus and payable, including any prepayment penaﬁy which Granfor would be required o pay.

Collect Renis. Lender shall have the right, without notice to Grantor, to lake possessmn of the. Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s cosls, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for.in tha Lender's Right to Receive
and Collect Rents Section, above. 1f the Rents are collected by Lender, then Grantor imevocably designates Lender as
Grantor’s attorney-in-fact to endorse instruments received in payment thereof in the name of Grantor and to negofiate
the same and collect the proceeds. Paymenis by tenants or other users to Lender in fesponse fo l.ender's damand shall
salisty the obligations for which the payments are mads, whether or not any proper-grounds for the demand existed.
Lender may exercise its righls under this subparagraph sither in parson, by agent, or through 4 recelver

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession af aII or any part of the
Property, with the power to protect and preserve the Property, 1o operate the Property preceding of panding foreciosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost-of tha receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s rlght to°the appointment
of a receiver shall exist whether or not the apparent valus of the Property exceeds the Indebtedness by a subslanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remadies provided In this Assignment or lhe Note or by Iaw

Election of Remedies. Election by Lender to pursus any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Assugnment aﬂer Grantor 57
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. ;

Aftorneys’ Fees; Expenses. |f Lender Institules any suit or action to enforce any of the tarms of thls Asagnment
Lender shall be entitted to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon:
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable .
expenses Lender incurs that in Lender's opinion are necessary at any fme for the protection of its interest or the.”

enforcament of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Nota

rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without hm;bahon
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether of. not
there is a lawsuit, including attorneys’ fees and expenses for bankrupley prooeedmgs (mctudmg efforts to modify or

vacate any automatic stay or injunction), appeals, and a' '"7H~- enniras. the cost of < '
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ASSIGNMENT OF RENTS
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séércﬁing racords, obtaining litle reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
"instrance, and fees for the Trusles, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addztion to-all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

--'Amendments This Assignment, logether with any Related Documents, constitutes the entire understanding and
agreementiof the parties as to the matters set forth in this Assignment. No alteration of or amendment fo this Assignment
shall be.effetlive-unless given in writing and signed by the parly or parties sought to be charged or bound by the
alteration of amendment

Capilon Headmgs Caphon headings in this Assignment are for convenlence purposes only and are not to be used to
interpret-or define the, prowsmns of this Assignment.

Governing Law, “This Assignment will be governed by, consirued and entorced in accordance with federal law
and the laws of the’ Staie of Washlngton This Assignment has been accepted by Lender in the State of
Washington.

Joint and Several- Liability All obligations of Grantor under this Assignment shall be joint and several, and all
references to Grantor shall meaneach and every Grantar. This means that each Grantor signing below is respansible for
all obligations in this Assignment,,

Merger. There shall be na"‘mef:'ger of the interest or estate created by this assignment with any other interest or estate in
the Property at any tlme held by af for-tha benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) g all cases whére there is more than one Borrower or Grantor, then all words used in this
Assignment in the stnlular shall be deemed to have been used in the plural where the context and construction so
require. (2) If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that it Lender brings a-lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same persor; Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given.to paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to interpret or deﬁne the provisions of this Assignment.

No Walver by Lender., Lender shall not_be-deemed to have waived any rights under this Assignment Linless such
waiver is given in writing and signed by Lender Nn delay or omissicn on the part of Lender in exercising any right shall
operale as a waiver of such right or any &ther right. A waiver by Lender of a provision of this Assgnmenl shall not
prejudice or constitute a waiver of Lerider’s right-otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender: nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of ‘Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this-Assignmeént, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion-of Lender.

Notices. Subject to applicable {aw, and except for:notice requirad or allowed by law to be given in ancther manner, any
notice required to be given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile (Unless othenwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in.the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown nearthe'beginning of this Assignment. Any party may change its
address for nofices under this Assignment by giving formal written notice to the other parties, specifying that the purpaose
of the nofice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informad at all times
of Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any notloe glven by Lender to any Grantor is deemed to be nofice
given to all Grantors.

Powers of Attorney. The various agencies and powers of aﬁorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. .

Severability. If a court of competent jurisdiction finds any provisi'dn "of_..this__.:Assignment to be illegal, invalid, or
unenforceabls as to any person or circumstance, that finding shall not-make_the offending provision illegal, invalid, or
unenforceabla as to any other person or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so' miodified, it shall be considered
deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unanforceability of any
provision of this Assignment shall not atfect the legality, validity or enforceabrhty ‘of any other provision of this
Assignment,

Successors and Assigns. Subject to any limitations stated in this ASSIgnment on transfer of Granltor's interest, this
Assignment shall be binding upon and inure to tha benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice: to’ Grantor; inay deal with Grantor's
_successors with reference to this Assignment and the Indebtedness by way of forbearance or e)densmn wnhoui releasing
Grantor from the obligations of this Assignment or liability under the Indebledness. - ° ;

Time Is of the Essence. Time is of tha essence in the performance of this Assugnmen!

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and- baneﬁts of the: homestead
examption laws of the State of Washington as fo all Indebtedness secured by this Assignment. .+ :

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTHARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM. SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF® OF EAGH . AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Asslg_nmenl.
Unless specifically stated to the conlrary, all references fo dollar amounts shall mean amounts in lawful mongy-of the United -
States of America. Words and terms used in the singuiar shall include tha plural, and the plurai shall include the:singudar; as .
the context may require. Words and terms not otherwise defined in this Assignment shali have the meanings aﬁnbuted to
such terms in the Uniform Commercia!l Code: §

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended o“r,-‘ Ea
modified from time to time, togsther with all exhibits and schedules attached to this Assignment of Rents from TIme o o
time. £

Borrower. The word "Borrower” means DOUGLAS J BARNET and KIMBERLY J BARNET.
Default. The word "Defauit” means the Default set forth in this Assignment in the section titled "Default”

N
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ASSIGNMENT OF RENTS

. “Loan No: 3129921529 (Continued) e

_Evéﬁt of Default. The words "Event of Defaull" mean any of the events of default sst forth in this Assignmant in the

i defadlt sectlon of this Assignment.
:__..-Grantor The word "Grantor* means DOUGLAS J BARNET and KIMBERLY J BARNET.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodalion party o
Lender, |nc|ud|ng without timitation a guaranty of all or part of the Note.

Indebtedness * The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under-the Note or Related Documents, together with all rengwals of, extensions of, modifications of, consolidations of
and"substititions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Granlor's obligations:or expensas incurred by Lender to enforce Grantor’s obligations under this Assignment, together
with interest onsuch amaunis as provided in this Assignment,

Lender. Trie worqu‘:‘.Leri't#gr"__means Skagit State Bark, its successors and assigns.

Note. The word "Nofe".means the promissory note dated September 13, 2002, in the original principal
amount of $995,000.00 from Grantor to Lender, together with ail renewals of, extensions of, modifications of,
refinancings of, consolidations.of; and substitutions for the promissory note or agreemant,

Property. The word "Property” mians all of Grantor's right, title and interest in and to all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreaments, loan agreaments,
environmental agreements,guaranties;. security agresments, morlgages, deeds of trust, securily deeds, collateral
moartgages, and all other instruménts; agreements and documents, whether now or hereafer existing, executed in
connection with the Indebtedness :

Rents. The word "Rents” maans all of Grantar's present and future rights, title and interest in, to and under any and all
present and future leases, ingluding, without limitation, all rents, revenue, income, issues, royallies, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived fiom siich-leases of every kind and nature, whether due now or later, including without
limitation Granior's right to enforce such leases and to receive and collect payment and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALl. THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON SEPTEMBER 13, 2002

GRANTOR:

KIMBERLY J agm;r Tndividuaily

STATE OF WA )
COUNTYOF ___ JfC Q-C]]} )

On this day before me, the undersigned Notary Public, personally appeared DOUGLAS. ‘
BARNET, personally known to me or proved to me on the basis of satisfactory gvidence to |

INDIVIDUAL ACKNOWLEDGMENT

and who executed the Assignment of Rents, and acknowledged that they sugned the Asmgnman i oluntary
act and deed, for the uses and purpases therein mentiona: gg : :

Given under my hand and official seal this I3 day of Fh’ _lf U\+ . B , 2002
By %K’%‘L é; aam/tg Residing at -:,:"C’&”_ vitalee

Notary Pubiic In and for the State of UUH My commlséioh--expj.rés & S
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