! Return to: | | |

=" . Burlington Office
' Burltgion. Skagit County Auditor
: 'Bﬁ-ﬂiﬁgt‘m YA 9!1 3!2002 Page 1 of 14 11:28AM |

At . [

050 200 260125-0

Assessor’s Parcel or Account Number: __ 4061-002-016-0006
4061-002-014-0008 - -

Abbreviated Legal Descrjpuon LOTS 13,14,15 AND 16, EVERETT’S
SECOND ADD. TO CONCRETE

Full legal descnptlon on page 2

[Space Above This Line For Recording Data]

Island Title cz41§5i |
Escrow BE6624 DEED OF TRUST

DEFINITIONS

Words used in multiple sections'or thifs docnment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. * -

(A) "Security Instrument" means this doeument, which is dated _ September 12th, 2002

together with all Riders to this document. *

(B) "Borrower" is JACK R BILLMAN, JR AND MARCIA S ELLYSON-BILLMAN,
HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument A

(C) "Lender" is Washington Federal Savings. Leuder is® a Federally Chartered Savings and Loan

Association organized and existing under the laws-of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101.

Lender is the beneficiary under this Security Instrument:.. ; h

(D) "Trustee” is WASHINGTON SERVICES, INC., A WASI-IINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated September 12th, 2002

The Note states that Borrower owes Lender

ONE HUNDRED EIGHT THOUSAND FIVE HUNDRED AN]) NG/IO{)S

Dollars (U.S. $108,500.00 _ ) plus interest. Borrower has promised- to pay this debt in regular

Periodic Payments and to pay the debt in full not later than _Qctober Ist, 2032"

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property".

(G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: ;

Ll Adjustable Rate Rider L] Condominium Rider O Second Home Rlder
[] Balloon Rider [] Planned Unit Development Rider O Other(s} [speclfy]
L] 14 Family Rider [X] Addendum to Uniform Deed of Trust F

(D "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners" :
association or similar organization. £
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated
by check, draft, or similar paper instrument, which is initiated through an electronic termmal :
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
_Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
_ ‘prepayment‘eharges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“.+ pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
CHITENCY. However, if any check or other instrument received by Lender as payment under the Note or
this Securlty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ due under the Note and this Security Instrument be made in one or more of the following
forms, as’ selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s:check, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are ‘deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender rnay return- any payment or partial payment if the payment or partial payments are
insufficient to brlng the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current; w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments m the future, but Lender is not obligated to apply such payments at the time
such payments are. accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interést-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply. such funds’ or.zeturn them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal . ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due undér the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty Instrument

2. Application of Paymients or _Pr_oceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second (o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment. is olstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Pn’_yments if, and to the extent that, each
payment can be paid in full. To the extent that any €Xcess exists after the payment is applied to the full
payment of one or more Periodic Payments, sucli éxcess ‘may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds; or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds®) to pr0v1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain prlorxty over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents pn the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items .are-called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender:may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and-such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items nnl__ess L_ende_r waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where -payable,the
amounts due for any Escrow ltems for which payment of Funds has been waived by-Lender and,’ Aaf
Lender requires, shall furnish to Lender receipts evidencing such payment within such time< perlod as
Lender may require. Borrower’s obligation to make such payments and to provide recelpts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,?"
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exereise @ .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 fo' .=
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“ up6n notice from Lender to Borrower requesting payment.
; 2 . All insurance policies required by Lender and renewals of such policies shall be subject to
Lender 's right to disapprove such policics, shall include a standard mortgage clause, and shall name
: Léndér as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and reriéwal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

" 'premiums -and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

requrred by ‘Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

.In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender amay make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise.dgree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall bé:-‘applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have: the'right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property 1o ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly Lender may disburse proceeds for the repairs and restoration in
a single payment or in'a sefies of progress payments as the work is completed. Unless an agreement is
made in writing or Appllcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrowe_r_'_any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the" insurance’ proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due,-with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the. Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower ‘does:not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a claim, ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, aodr;_use the Property as Borrower’s principal
residence within 60 days after the execution of this -Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent -shatt not_be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protection of:the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Propeérty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due:to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is fiot’ econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has reledsed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemmnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 ob11gat1on for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectrons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property “Lender shall
give Borrower notice at the time of or prior to such an interior inspection speorfymg such _reasonable
cause. e

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or w1th ‘Borfower’s
knowledge or consent gave materially false, misleading, or inaccurate information“or statements ‘to
Lender (or failed to provide Lender with material information) in connection with the Loan:" Materlal.
representations include, but are not limited to, representations concerning Borrower’s oecupancy of the
Property as Borrower's principal residence. s

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty?"
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security -

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property, -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for™ -

Borrower’s Imttalsﬁbl,

WASHINGTON - Single Family © t*-~Eraddia Mac UNIFORM INSTRUMENT

L

Skagit County Audito
r
911 312002 Page 5 °of 14  11:28am

LOB7A {WA)




WYBZ:LL ¥l o9 oBed ZOOZ/SLE
101iphy fjunog jibexyg

N

ANIWNHLSNI WHOLINN Ve a1ppead/eepy vuues - ARy 9jBulg - NOLONIHSYM

- “TUOT)EUIILIY)
‘10 tmqe[[a:nmo TINS JO JUIN) Y} € PAUIBaun 23am Jey) sunnuald soueansuy a8eB )0 Aue Jo pungaa

P :mmoa.l 01 Jo/pue ‘A[resnewo)ne pajBUIULIY) JdUR.INSU] a8ediopy 9Y) aAeq 0) ‘Sduemsu] adediiopn

ayj jo qguguaamaa ure)qo pue 153nbax 0] ‘SHINSOISIP UTELIID 341331 0] JYJLI A1) Apnpul Aew S)YILL

"*amql | "MB[ )0 LUE 10 §G6Y JO PV UONNI0I] SIWMCIWO dY) Jopun duensuf 35edriop] agp
0y ‘19adsaa qm\ Aue J1 - seq Jamodlog SIYILL Ay J53J6 Jou [I4 sHuIAIFe ans Ly (q)

%, "PUBJAI AUE 0) J2MOLIOG AIUI JOU [[Ix £31) pue ‘Soueansuf #3810y 10J amo [[Is Jsoll0g
JUMOTIE-3T[) ISBIIIL JOU [[I44 SHUIUWRATE YONG *Weo] Y} JO SULI) JAY0 AUe 0 ‘adue.msuy aBedrioy
10y Aed 0) paa.lﬂu seq JIMOLIO JBY) SIUNowe 3y} JPdJJR JoU [[I SIPWIISe Yons fuy (1)

JIaqung
a:)U'B.InSIIIQJ amldea" pouua;\ us)yo SI mausdmele oy ‘ramsur 9 01 pred swmywsid s jo areys
B 107 23URYO¥XA ULYSIL:S IINSUT 31 JO SIBYS B SIYE] JOPUST JO JJBI[LJe e 1ey) sapiacid uswaaIfe gons Jj
"§2580] Swonper 1o ‘}{'s'uz.._'s‘;alnsu! oFeSuow oyl SurAnpowr 1o Surreys 1o} ofueyoxs ur ‘eoueInsuf
2Feduop 10j suawked's Jomorrog Jo uonod  (Se PozUSITRIEYD 8q JYSIU JO) WOIJ JALISP IR SJUnoure
(Apsonpur Jo AT109mp) 2412001 Apwr ‘Smoalo) oy Jo Auw Jo seipyye Aue Jo ‘AMuUd 19Yi0 Aue ‘JaInsurar
Aue ‘I0INSUl JOYIOUR aloN ap ;o Jsseyornd Aue ‘ISpusT ‘SMOWIZR 3521 JO NSAl B SV
*(sumnuaid souemsuy ae§Uo Woly paueiqo
spunj apnpul Aetu qalqm) a[qemama sAey Aewn 1amsw sfeSuow a1 jey spuny jo somos Lue Suisn
syuawAed axew 01 Iamsur afeSirour oy armbar Lewr syuowaarde 95y, sluswaISe 3say) 01 (sarued 10)
fired 19110 a1y pue JoInsu 29zSuom 91 01 AIO)OEJSTIES e Jer) SUOTIPUOD PUE SUIEY) UC aJe sjuswaaife
3837 ], *S3sSO[ J0npar 10 YSUI. Iy Kjlpotﬂ 10 2Ieys 1BY] SonUed IS0 [IM SIUSWIDSISe OJul Iojus Aeua
PUE ‘ULl 0) SWIT) WOIJ 9IF0J-T] anue.msm [ans [[e U0 YSU [210) J1AY) ABN[RAD S121nsut aZeTUoW
*20URINSUY
afeSuop oy 01 Ajed e jou SI .IQMO.UOH ps:uﬁe se ueo] o) Aedol JOU 830D IemOIIOY JI INJUY ABWI 1
§9S50] UIBLI3D 10] {2ION a1 ssseq:)md Teq. &mua Aug J0) JOpUIT SISINQUITAI soueInsu] afeS1IoN
*3J0N 211 ul pepiacid a1e1 oy 18 199191;1;43@01 uonedqo s Jomollog SP9E o] UCH0S ST Ut SurqioN
e a[qeoriddy Aq paxmnbai si uoueumi:m hun 10 uotreunuIa) yans 10§ Suipiaoid 1spuy pue Iamouiog
UIIMI2Q JUAW22ITe UaIm AUR 1PIM aamzpmaae U spua souemsu] 9feSU0p 10f JuawaImbar s Jopuo]
[IIUN ‘9AI9S31 §SO] 3]qePUNJaI-UOU © apmmd 0] 10 “19aJ3 ur dourinsu] 25eSo UTBIITEW 0] paxmbarl
sumnuazd oy Aed [reys Jomorrog ‘doueansuy afefuopy o] swnmmald ayy premo) syuswAed poreudisap
Aareredss oyewr o) pammnbar sem Ismorog puk ueo S SUIYEW JO UONIPUOD B SB sdueInsu] afrFuop
paxmbar 13pua J1 ~eouemsuy a3eFuop Joj smarurazd o premo) sjuawAied pareudisop Ajoreredas sannbax
ISpUY] PUR ‘PIUIRIQO SI ‘S[QR[IPAR SHUION0Y UIESE .Ispusq')(q palosras 1aansml ue Aq papiacad (sammbaz
Iapu7 tet poulad o) Io] pue junoure ay) ur) 3Seraxon, souginsuy 53e3uop 1 swawied 2413591 s50]
annbal 13500] Ou UEO JOPUIT "9AISSII SSO] B UONS UO sﬂumms J0 1853111 Aue Iomoxviog Aed oy pannbal
3q 10U [[eYs JepusT pwe ‘[[nJ w1 pred Afeieunn 1 u*ecrl ot mm 10y a1 FUIPURISIILMION *I[EPUNAI-UOU
99 [[eYS SIS SO Yong "soueImsy] SFeTUO JO 1Y UI JAIIS3T SSO]-9[qRPUIYSI-UON B st suatuled asom)
uretal pue asn 3daooe [[Im JpUIT "193)9 UI 3q O1 posﬁoo"aﬁeiéwo QOURINSUT 31 USYAM 3ND JIoM e
syuawiAed pareudisap A@reredas 11 Jo junoure 2y 1pua] o) Aed.0) aNUTIUOD [[BYS 19MOLIOY ‘I[qB[IBAE JOU
ST a8e12400 aoueInsu] afeSuopy uaeAamba L[enueIsqns Ji .lapu:r[ £q pawalas Jamsuy afeSuow JjeuIolE
ue woly ‘19935 w Asnotaaxd aouwemnsu] afeE1I0p 9 JO IamO0LI0E 0341509 I 0] JUIfRAINDa A[[enmeIsqns
1500 ® Je ‘090 ul Ajsnotasad soueinsu] a8eBuop Sy 01 wsmeAmba. Kffereisqns aSriaaco ureiqo
01 pannbax smnnward a1 Aed [[eys lamowiog ‘sdueimsu] dFeSuo iof swrifmard oY1 premo) syuamied
pareusisap A[areredss SeW 01 poNInbal SEM ISMOLIOY PUR SOURINSUL Yons popmo.td A[snotaaxd 1e1) Iomsur
aFeSuiow ay) wIOI} A[qelieAr aq O) $9SEAD JAPUY AQ painbalr aFeIsi0d soweInsu] 2FeSLO U1 ‘Hoseal
Aue 10] ‘) 193)J2 Ul 2oueInsul 23eFUOW 1 URIUIRUL O] paInbax summ.lald o1 Aed{reys TomoLiog ‘ueo
a1} SunfelI Jo UONIPUOD ® se sueinsy] 95310 paxmbar Iopus J “eduwansuy aﬂuﬁ;.mw 01
"Sunua U1 19319Ur9YY 01 S00158 1OpUY SSI[UN
9813w jou [TeYs a0 37 ) pur ploYasea] =P ‘Auadord 2p 01 AP 9 s:umboe ISAAOLIOH J1 "asea] 2
Jo suorstaoxd o e yim Aduiod [[eys jamoliof ‘POYAsEd] B U0 ST mamm1su1 ﬁmnoss sun I
“yuswied
Sunsanbar 1smo1iog 01 .IapIIQ’I wIe] 2010l Todn “)$2I91UT [ons s Q{qe&ed aq TTens p‘ll‘B msmasmqmp
1O 21EpP Y} WIOI} 318X 0N 2] 1B 1SAIDIUT Jeaq [[ByS SIUNOUTe SSIY[, “JUSUINIISU] Aumﬁag sy &q pamaas
IamOLIOg JO 1Q3p [RUOTIIPPE U0 [[BYS 6 UONIIS SIY) Japun Jopua Aq pasingsip sjuriours uy .
6 UOTI33G ST I2pUN PIZHIOYINE SUOTIE [[e JO Ale Sumye) jou 10} A[IQel O sxnouI
19pur] Yo poaufe s1 3] “os op o) uoneSqo Jo LINp AR JOpUN 10U ST PUE OS O O} ALY JOW.SIOD- 1PUS]
‘6 UOM0AG S IOPUN UOTIOR Y] AeUl JAPUST YSNOUY "JJO 10 UO PAUIN SIUI[IN JACY PUE ‘SUOHIPUOD.
snorafuep Io SUOL[OIA 3p0d 1310 10 Sulp(mq eurmird ‘sodid WOl Jofem URIP ‘SMOPULAM PUE.SIO0P..

dn preoq 10 soerdar ‘sxoof a8ueyd ‘siredar ayew 01 Auedold oY) SULISIIS ‘0) PAWI] JOU ST NG SIPAPUL
Auadoxg oy Fuumoog -Surpaecord £aidnajueq e ur uonisod paimdas s) SUIpnOUT ‘UAWNNSU] AUN0AS . -
st Iapun SYSu Jojpuwe Ayadold o U ISAINUL §31 10N0Id 01 $3)  showsone dfqenosear Supded (0}

pue {unod ur Swreadde (q) ‘uawmnsu] A31anodag sty 19a0 Aitoud sey youym usy € £q parndas swms Aue

Surded () :0) paWI] J0U 918 Jnq ‘OpNIdUI Ued suoONIL 5 Japua] ‘Auwadorg oyl fupredar so/pue Surinoas ..

pue “Kuadoid a1 jo anfea oY) Surssasse 10/pue Sunosoad Surpniour ‘uowmisu] AJUNOAS ST 19pun SYET
pue A11adoIg o U 1SAIAYI S, Iapua| 109101d 0y sretrdoidde 1o aqeuosea st Ioaateym 10] Ked pue op femr

Jopua] usyy ‘Auadold o pauopueqe sey IJamoliog () o ‘(suone[ndal IO Sme[ 30I0JUI 0] 10 JUIWNISU]
Amoag snp 1ea0 Ajroud umee Avwr ydiysm USI B JO JUSWINDIOND IOJ “SIMISJI0] 10 UOTIRULIIPUOD




050 200 260125-0
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

K_a551g'ned to and shall be paid to Lender.

' If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of __the_ Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During, such- repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds “unitil “Lender has had an opportunity to inspect such Property to ensure the work has been
eompleted to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the Tepairs and restoration in a single disbursement or in a series of progress payments as the
work is. c_;omplé:ted Unless an agreement is made in writing or Applicable Law requires interest to be
paid on.such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on.such. Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secufity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instru.rnent‘,"'wheﬂler or not then due, with the excess, if any, paid to Borrower, Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of-a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borfower.

In the event of a. partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1mmed1ate1y before the partial taking, destruction, or loss in value is equal
to or greater than the amount 0f the sums secured by this Security Instrument immediately before the
partial taking, destruction, -or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following" fractron (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss" in- “value divided by (b) the fair market value of the Property
immediately before the partial Iakmg, destructlon or loss in value. Any balance shall be paid to
Borrower. .

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence}.offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either.to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not ithen due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property ot rights under thls Security Instrument.
The proceeds of any award or claim for damages that are attrlbutable to the’ 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoratron or, repalr of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensmn of the time for
payment or medification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate:to release the lrablhty of
Borrower or any Successors in Imterest of Borrower. Lender shall not be reqmred ‘to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason- ‘of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments frotn third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy. E Ty

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower‘
covenants and agrees that Borrower’s obligations and liability shall be joint and several. H0wever any

Borrower who co-signs this Security Instrument but does not execute the Note (a ° co-srgner")_ {a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest iin theé ./ ¢

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums . -
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can agree to. L
extend, modify, forbear or make any accommodations with regard to the terms of this Securrty

Instrument or the Note without the co-signer’s consent. "ll
Borrower’s Initial:
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' - 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i ] Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior. tothe earliest of: (a) five days before sale of the Property pursuant to any power of sale contained

“in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions 4re that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasonable autorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.ds Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrumeut shall ‘continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mstltutlon whose ‘deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds: Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully"effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of -Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale tight résult in a change in the entity (known as the "Loan Servicer™) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the ‘Note;-this Sccurity Instrument, and Applicable Law. There also
might be one or more changes of the-Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the .address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence; ]om ‘or. 7. be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving-of ‘such notice to take corrective action. If
Applicable Law provides a time period which must elapse ‘béfore certain action can be taken, that time
period will be deemed to be reasonable for purpeses of this: paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section: 22 and the netice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the' notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental- Cleanup includes
any response action, remedial action, or removal action, as defined in Envrronmental Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or otherwme trrgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage ‘of release :of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property . Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due.to the’ presenoe,
use, or release of a Hazardous Substance, creates a condition that adversely affects the vatie of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of ..
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal”

residential uses and to maintenance of the Property (including, but not limited to, hazardous substance P

in consumer products}). s}t-j
Borrower’s Initial Kﬁi U‘I
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
k_Securlty_x_Instrument and in any Rider executed by Borrower and recorded with it.

A

JACK R BILLMAN, JR

%mé § %

MARCIA S ELI§SON-BILLMAN

[Space Bglo'\i;r_ This Line for Acknowledgment]

STATEOF Washington v

yss.
COUNTY OF Skagit ).

I certity that I know or have satisfactory ev1dence that
Jack R Billman, Jr and Marcia § Ellyson-Billman

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (]usﬂlcx/thelr) free and voluntary act for the uses and purposes

mentioned in the instrument. S .

(Slgnature)
Notary Public Tn and for the State of Washington
residing at Mount Vernon

My commission explres 8 / 23 ./ 03

)

) ss.
COUNTY OF )
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)] ; i
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the lnstrument and
acknowledged it as the F :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrament was Executed) - -
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument. =

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of Si0

residing at
My commission expires

WASHINGTON - Single Familv - Fannia Mas/Fraddia Mans HIMIENDRA INE TR 2

“ m 11424 1083 LOB7A (WA)
U
Skagit County Auditor
9/13/2002 Pfge 17‘! of 14” ___1 128{&M
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ADDENDUM TO UNIFORM DEED OF TRUST

o ':Dﬁte:'-‘i‘ieptember 12th, 2002

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
"-.._:between '

J ACK R BILLMAN JR AND MARCIA S ELLYSON-BILLMAN, HUSBAND AND WIFE
as ‘Grantot/Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneﬁmaryf Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are” two alternatlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné’ _a.lternatwe shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s ldan-“éommiunent

E Occupancy of Property by’ Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substmmng the followmg language:

"Borrower shall occupy’,'”e‘s,;abli_sh’ _and use the Property as Borrower’s principal residence within
sixty (60) days after the é)tccﬁgjon of this Security Instrument and shall continue to occupy the
Property as Borrower’s pririéip‘éﬂ residence for at least one year after the date of occupancy, unless
lender otherwise agrees in”'Wr_ij;ing' and:in-its sole discretion; provided, however, that if the loan
evidenced by the Security Instrumént is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official* document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant'6,-as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and.fiotwithistanding any other terms of the Security
Instrument to the contrary, any of the following remedics: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thcreaﬁer exermse any remedy permitted by the
Security Instrument, including suit on the Note or. foreclasure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate-on” the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider {Assignment of Rents) and (i) having Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a: “Non- Owner Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." :

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 of ihe Securlty Instrument
is deleted. . A

2. ADDITIONAL SPECIAL COVENANTS, S

A. Additional Advance(s) o
This Security Instrument also secures the payment of any further sums advanced of loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing’ ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument; or (2) the_
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Seeurlty
Instrurnent or any other documents executed by Borrower evidencing, securing, or reIatmg to.the -
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to”

this Security Instrument (this Security Instrument, the Note and such other documents, including:’ =

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to-as:

the "Loan Documents™), together with interest thereon at the rate set forth in the Note unless E

otherwise specified in the Loan Documents or agreed to in writing. ﬁ
Borrower's Imualsmr U‘T E

{Page I of 3 /@
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'&G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

7 Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
" <'of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. i Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
Y collaterél becomes damaged, the coverage Lender purchases may not pay any claim Borrower
iakes or any claim made against Borrower. Borrower may later cancel this coverage by providing
'ev1dence that 1t has obtained property coverage elsewhere.

Borrower is respo_ns1b]e for the cost of any insurance purchased by Lender. The cost of this
insurance may:-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prlor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

H. Late Charges and Other Fws _Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-of any-such charges or fees to the remaining principal balance of the loan.
If these charges and/or .fees are added to the loan, then they shall become additional debt of
Borrower secured by this. Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the te_rm§ of the Note.

1. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the- Security Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and-without advance notice to Borrower, and Lender may make
and record any instrument, without mgnalure of Borrower, which may be necessary to give record
notice of such cancellation. -

JACK R BILLMAN, JR -
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MARCIA S ELLYSON- B}LG.MAN
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