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LAND TVTLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: September 6, éooz

Reference # (if apphcable) 192§2Q Additional on page
Grantor(s):

1. TRONSDAL, HOWARD CURTIS

2. TRONSDAL, DEANNEM *

Grantee(s)
1. Skagit State Bank
2. Land Titie Company of Burllngton Trustee

Legal Description: a ptn of Gov. Lot 1 & of N112 of NE1I4 31-33-4 E W.M. Additionalenpage
Assessor's Tax Parcel ID#: 330431~ 1-q027@q_96 (P17554)

THIS DEED OF TRUST is dated September 6, 2002, among HOWARD CURTIS TRONSDAL and
DEANNE M TRONSDAL, HUSBAND AND WIFE, whose address is 18662 MILLTOWN RD,
MOUNT VERNON, WA 98273 ("Grantor"); Skagit-State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlmgton WA 98233 (referred to below
sometimes as "Lender” and sometimes as “Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445, Burllngton, WA 98233 (referred to below
as "Trustee"). : Lk
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__-CONVEYANCE AND GRANT. For vpiuable consideration, Grantor conveys to Trustee In frust with power of sale, right
‘ of entry-and possession and for th¢ benefit of Lender as Beneficlary, all of Grantor's right, titie, and interest in and to the
following -described real property, together with ali existing or subsequently erected or affixed buildings, improvements and
fixures; all easements, rights of way| and appurtenances; all waler, water rights and ditch rights (including stock in utilities
with'difch or irrigation rights); and all pther rights, royallies, and profils relating to the real property, including without limitation
all minerals, oif, gas, geothermal and kimilar matters, (the "Real Property") located mrgKAG!T County, State

of Washlngton.

See SCHEBULE "A-1", which is attached to this Deed of Trust and made a part of this
Deed. of Trust as.if fully|set forth herein.

The Real Property or |ts address is commonly known as 18663 MILLTOWN ROAD, MOUNT
VERNON, WA 98273 Th Real Property tax identification number is 330431-1-002-0006
(P17554) s

CROSSnCOLLATERALIZATIGN In gddition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Borrower to Lender, or any ore or more of them, as well as all claims by Lender against Borrower or any
one or mare of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note,
whether voluntary or otherwise; whether-due or not due, direct or indirect, determined or undetermined, absolute or
contingent, liquidated or unliquidated whether Borrower or Grantor may be liable individually or jointly with others, whether
obligated as guaranlor, surety, dccofnmadation parly or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any statute’ of limitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise unepforceable. .

Grantor hereby assigns as security fo[Lender, 4l of Grantor's right, tifle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is receyded In accordance with RCW 65.08.070; the lien creatad by this assignment is intended
to be specific, perfected and choate ppgn thé recording of this Deed of Trust. Lender grants to Grantor a licensa to collect
the Rents and profits, which license ay be revoked a! Lender‘s option and shall be automatically revoked upon acceleration
of all or part of the Indebtednaess.

THIS DEED OF TRUST, INCLUDIN§ THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, IS|GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL JOBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRU$T, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S
OBLIGATIONS UNDER THAT CERTRIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF
EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF
THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED
OF TRUST. THIS DEED OF TRUST {S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor: warrants that: (a) this Deed of Trust is executed at
Borrower's request and not al the reuest of Lender; (b) Grantor has'the full power, right, and authority to enter into this
Deed of Trusl and to hypothecale the Property; (c) the provisions of this Deed of Trust do nol conflict with, or result in a
default under any agreement or otherqinstrument binding upen Grantor and do nol resuit in & violation of any law, regulation,
court decree or order applicable lo Qrantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Bprrower's financial condition;:and™ () Lender has mada no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrowar) h

GRANTOR’S WAIVERS, Grantor waves gll rights or defenses arising by reason of any "one action” or "anti-deficiancy” law,
or any other law which may prevent Lender from bringing any aclion against Grantor including a claim for deficiency to the
extent Lender is otherwise entitled tq a claim for deficiency, before or after Lenders commencement or completion of any
foreclosure action, either judicially or §y exercise of a power of sale. E

PAYMENT AND PERFORMANCE. cept as otherwise provided in thts Deed of Trust;-Borrower shall pay to Lender all
Indebtedness secured by this Deed ot Trust as it becomes due, and Bofrowar and, Grantor shall strictly perform all their
respective obligations under the Note§ this Deed of Trust, and the Related Documents

Possession and Use. Until the
the Property; (2) use, cperate ¢
license from Lender to Grantor putomatically revoked upon defaull). Tha foilowmg provlsions refate to the use of the
Property or lo other limitations o the Property. The Real Property is not used pnnmpally for agncultural purposes.

Duty to Maintain. Grantor sHall maintain the Properly in tenantable condition’ and prcmptly perform all repairs,
replacements, and maintenance hecessary to preserve ils value.

Compliance With Environmenfal Laws. Grantor represents and wananis to Lander that (--1‘) . ..Du__nng the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage; treatment, disposal,
release or threalened release ofjany Hazardous Substance by any person on, under, about.or from the’ Property; (2)
Grantor has no knowledge of,| or reason to believe that there has been, except as previously dlsclosed to and
acknowledged by Lender in writjng, (a) any breach or viclation of any Environmental Laws, <(b)...any-use; generation,
manufacture, storags, freatment | disposal, relsase or threatened release of any Hazardous Substance ori, under, about
or from the Properly by any pripr owners or occupants of the Property, or {¢) any actual or threatenedlitigation or
claims of any kind by any persor| relating to such matters; and (3) Except as previously disclosed o ang-acknowledged
by Lender in writing, (a) neithed Grantor nor any tenanl, coniractor, agent or othar autharized user of the Froperty shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under,-about or from the
Property; and (b) any such acvﬂy shall be conducted in compliance with all applicable faderal, stats, and local laws, "
ragulations and ordinances, induding without limitation all Environmental Laws, Grantor authorizes ‘Lendsr and’its
agents to enter upan the Propdrty fo make such inspections and lests, at Grantor's expense, as Lender ‘may. deefn
appropriate to determing compliance of the Property with this section of the Deed of Trust. Any inspechons ortests -
made by Lender shall be for Lenfer's purposes only and shall not be construed to creale any responsibility or. Fiablllhj on .

the part of Lender to Grantor or o any other person. The representations and warranties contained herein are based en’
Grantor's due diligence in invedtigating the Property for Hazardous Substances. Grantor hereby (1) releases arid -~
waives any future claims againstjLender for indemnity or contribution in the event Grantor becemes liable for cleanup of
other costs under any such lawg; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, pendlties, and expenses which Lender may directly or indirectly sustain or suffer resulting -
from & breach of this section oflthe Deed of Trust of as a consequence of any use, generation, manufacture, storage,_ A

\WH%\\WN\\W\\W\W\W

tor
SKagn COunty Audl
9/12/2002 Page 2 of 10 8:41AM




" Schedule "A-1" P-102520
" DESCRIPTION:
PARCEL “"A":

Government Lot 1, Section 31, Township 33 North, Range 4 East,
W.M. ~lying East of the Pa01flc Highway and North of the North
line. of County road along the South line of said Government Lot
1, EXCEPT that portion of Government Lot 1 conveyed to Dike
District" No 16, recorded October 14, 1929, under Auditor's File
No. 227612,

TOGETHER WITH that portion of the North %% of the Northeast ¥ of
said Section 31, “Township 33 North, Range 4 East, W.M., lying
Westerly of . the following described line:

Beginning at the Northeast corner of said Section 31, Township
33 North, Range 4 East, W.M.

thence North 88°15745" West along the North line of said
subdivision, a distance -of 1,069.81 feet to the true point of
beginning of this line description;

thence South 8°52'21" ‘West a distance of 658.61 feet;

thence South 47°52'36" West-a.distance of 115.10 feet to a point
hereinafter called "Point- A";

thence continue South 47°52'36" West to the North right-of-way
line of County road known as the Mllltown Road and the terminus
of this line description.

EXCEPT that portion lying Southerly of the following described
line: .

Beginning at "Point A" above descrlbed

thence North 88°15'45' West, parallel to ‘the North line of the
Northeast ¥ of said Section 31, to the East. line of the County
road and the terminus of this llne descrlptlon

ALSO, EXCEPT that portion conveyed toiblke Dlstrict No. 16 by
deed recorded Cctober 11, 1929, under Audito;]s_File No. 227599,

Situate in the County of Skagit, State of Waéhingtop.

PARCEL "B":

The North % of the Northeast % of said Section 31 Townshlp 33
North, Range 4 East, W.M. a

EXCEPTING that portion lying Westerly of a line descrlbed as
follows: 7

Beginning at the Northeast corner of said Section 31, Townshlp'"
33 North, Range 4 East, W.M. o
thence North 88°15'45" West along the North Iline of sa1d~'

subdivision, a distance of 1, 069 81 Framb bm bls oo

beginning of this line description; WMI\HWWN\?IIININIJNWIIIW\M\I\W

- Continued
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' Schedule "A-1" P-102520

~ . 'DESCRIPTION:

'uﬁAéCEL_"B" Continued:

thence South 8°52'21" West a distance of 658.61 feet;
thence South 47°52'36" West to the North right-of-way line of
the’ County road known as the Milltown Road and the terminus-of
thlS llne descrlptlon

ALSO, EXCEPT,that portion lying within Skagit County Short Card
Sub. No..99-0034, recorded December 1.0, 2001, under Auditor's
File No. 200112100228, records of Skagit County, Washington.

ALSO, EXCEP$“£h¢~£¢1lowing described tract:

Beginning at a point 851.5 feet West of Section line between
said Sections 31-.and ' 32; and on North line of Geo. Nelson Road;
thence North 185 -feet;’

thence East 32 rods;

thence South 10 rods; 7 °

thence West 32 rods to the p01nt of beginning.

ALSO, EXCEPT that port10n=descr1bed as follows:

Beginning at the Southwest corner of that certain parcel
conveyed to Walter C. Boyd, Jr., on March 7, 1997, under
Auditor's File No. 9703120082-"records of Skagit County,
Washington;

thence North along the West boundary of said Boyd parcel, for a
distance of 165.00 feet to the Northwest corner of said parcel;

thence West on the Westerly extension of: the North line of said
Boyd parcel, for a distance of 50.00 feet;

thence South parallel with said West llne for a distance. of
165.00 feet to the West extension of the South line of said Boyd
parcel;

thence East along said South line for a- dlstance of 50.00 feet
to the point of beginning. ST

Situate in the County of Skagit, State of Washingﬁdp,
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Skagit County Auditor

9/12/2002 Page 4 of 10 8:41AM



R DEED OF TRUST
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¢ :disposdl, release or threatened release occurring prior fo Grantor's ownership or interest in the Property, whether or not

¢ /.the same was or should have been known lo Granlor. The provisions of this section of the Deed of Trust, including the

¢ _obligation te.indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien

: - of this.Déed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whather by
foreclosure ar otherwise.

Nursance Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or:to the Property or any portion of tha Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil; gravel or rock products without Lender's prior written consent.

Removal of |mprovements Grantor shall not demaolish or remove any Improvements from the Real Property without
Lender's-prior wiritten Consent. As a condition fo the removal of any Improvements, Lender may require Grantor to make
arrangements sallsfactory to Lander to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter.: Lender and Lendar's agents and representatives may enter upon the Real Property at all
reasonable times to atlend to"Lender's inferests and to inspect the Real Properly for purposes of Grantor's compliance
with the terms and condltlons ol this Deed of Trust.

Compliance with Governmental ‘Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to_the use erdtcupancy of the Property, including without limitation, the Americans With Disabilities
Act. Granter may conlest in, good Haith. any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropnate appeals, 50 long as Grantor has nofified Lender in writing prior to doing so and so
long as, in Lender’s sole opinian, Lendér’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agress-neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acls sat forth-above in-this section, which from the character and use of the Property are reasonably
necessary o protect and preserve the Prppeny

TAXES AND LIENS. The following provisio'ns relaling'fé the taxes and lians on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dug (and i, aII ‘avents prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and’ lmposmons levied against or on account of the Property, and shall pay
when due all claims for work dona on orifor services rendered or material furnished to the Properly. Grantor shall
maintain the Praperty free of all liens having priority over-or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right 1o Contesl. Grantor may withhold paymanl ‘of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as:Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall wrlhm fiffteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, securs the discharge of the lisn, or if requested by Lender, deposit with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lian. In any contest, Grantor shall defend itself dnd Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender asan addmonal obligee under any surety bond furnished
in the conest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to Lender sat:slactory avidence of payment of tha taxes or
assessments and shall authorize the appropriate governmental ofﬂcral fo deliver to Lender at any time a written statement
of the taxes and assessments againsl the Proparty. .

Nofice of Construction. Grantor shall nofify Lender at least frﬂaen (15) days before any work is commenced, any
servicas are furnished, or any materials are supplied lo the Property, if any mechanic’s lien, materialmen’s lien, or other
lisn could be asserted on account of the work, services, or matlerlals. Grantor :will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and. will. piay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The folowing provisions relating to msunng the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain policies of Fre insurance with standard extended
coverage endorsements on a fair value basls for the tull insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with'a standard morlgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance:in stich coverage amounts as
Lender may request with Trustee and Lender being named as additional insuréds in- such liability insurance poiicies.
Additionally, Grantor shall maintain such other insurance, including but not limited to. hazard, business interruption, and
bailer insuUrance, as Lender may reasonably require. Pelicies shall be written in form; amounts, coverages and basis
reascnably acceptable to Lender and issued by a company or companies reasonably; acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or-certificates of-insurance in form
satisfactory fo Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30)
days prior written notice 1o Lender. Each insurance policy also shall include an endorsement prowdmg that coverage in
tavor of Lender will not be impaired in any way by any act, omission or defauit of Grantor or ary cther:person. The Real
Property is or will be located in an area designated by the Director of the Federal Emergendy. Managemsfit Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if avaiiable, forthe full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to the maximim: “policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintairi such msurance for the
term of the loan. S,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lender's gécurity is
impaired, Lender may, at Lender's election, receive and relain the proceeds of any insurance and apply. the progeeds to-.
the reduction of the indebtedness, payment of any lien affecting the Propery, or the restoration ang repair of the :
Property. {f Lender elecls to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon safistactory proof of such expenditura,:
pay or reimburse Granlor from the proceeds for the reasonable cost of rapair or restoration if Grantor is notin_default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt énd which
Lender has not committed to the repair or resloration of the Property shall be used first to pay any amount owing 16
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, If any, shall be applied to the prifcipal-
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such prodeeds
shall be paid without interest to Grantor as Grantor’s inlerests may appear.

Grantor’s Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to

AR
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R DEED OF TRUST
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i Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)

+* the amount of the policy; (4) thqd property insured, the then current replacemant value of such property, and tha manner

_<Of detériining that valus; and [5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
i Independent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

LENDEH’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Granitor fails to comply|with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required Yo discharge or pay under this Deed
of Trust or.any Related Documents, Lender on Grantor's behalf may (bul shall not be obligated to) take any action that Lender
deems appropriate; ingluding but nof limited to discharging or paying all taxes, ligns, sacurity interests, encumbrances and
other claims, at-any:time lavied or pleced on the Property and paying all costs for insuring, maintaining and preserving the
Property. All'such expenditures incyrred or pald by Lender for such purposes will then bear interest at the rate charged
under the Nate fror:the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtednass.and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the
Note and be apportionad-among-and|be payable with any instaliment payments to become due during either (1) the lerm of
any applicable insuranee policy;.of. (4} the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payabis al.the Note's maturily. Tha Deed of Trust also will securs payment of these amounts. Such right shall be in
addition to all other dghts ahd remedl ks {o which Lander may be entitled upon Default.

1‘J_VARRANTY- DEFENSE OF TITLE he following provisions relating to ownership of the Property are a part of this Deed of
rust:

by

Title. Grantor warrants Ihat (' Grantor holds good and marketable title of record to the Properly in fee sm'\p!e free
and clear of all liens-and encufrbrances other than those set forth in the Real Praperty description or in any fitle
insurance palicy, title report, or fipal tile gpinlon issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor hast g full nghl powaer, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject 10 th_ exceptlon in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property against the lawfu clgims of all persons. In the event any action or proceeding is commenced that questions
Grantar's tile or the interest of Tflistes or-Lender under this Deed of Trust, Grantor shall defend the action at Granter's
expense. Grantor may be the Jnominal party in_such proceeding, but Lender shall be entitied to participate in the
praceseding and to be represented in the proceeding by counsel of Lender's own cheice, and Grantor will deliver, or
cause to be delivered, to Lender}sich ;nsiruments as Lender may request from time to time te permit such participation.

Compliance With Laws. Grantgr wafranls that rhe Praperty and Grantor's use of tha Property complies with all exisling
appiicable laws, ordinances, and regulations &f governmental authorlties,

Survival of Representations arid Warranties. All representations, warranlies, and agreements made by Grantor in this
Deed of Trust shall survive the jpxecution’and defivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect un§l such time as.Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following proisions relslln'g:__t'é'.condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation-is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps 8s may be necessary to defend thé action and obtain the award. Grantor may be the
naminal party in such proceeding, but Lender shall be entitled. to participate in the proceeding and to be representad in
the proceeding by counsel of its pwn cheice alt at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and Pocumentation as may .be _re'quested'-by Lender from time o time to permit such
participation.

Application of Net Proceeds. I§all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in fisu pf condemnation, Lender may at its election. require thal all or any portion of the net
proceeds of the award be appligd to the Indebledness or the repair or restorafion of the Properly The net proceeds of
the award shall mean the award pfter payment of all reasonable cosis expenses, and aftorneys’ fees incured by Trustes
or Lander in connection with the pondemnation.

IMPOSITION OF TAXES, FEES ANDI CHARGES BY GOVERHMEHTAL AUTHOFUTIES The following provisions relating to
governmental taxes, fees and chargeg are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar-shall execute such documants in addition to this
Deed of Trust and take whateve¥ other action is requested by Lender lo perfect.and continue Lender’s lien on the Real
Property. Grantor shall reimbufsé Lender for all taxes, as described below; togethar with all expenses incurred in
recording, perfecting or continuihg this Deed of Trust, including without Ilmltahon all Iexes, fees documentary stamps,
and other charges for recording §r registering this Deed of Trust. 3 .

Taxes. The following shal congtitute taxes to which this section applies: (1) a specmc tax. upon this type of Deed of
Trust or upon all or any part of fhe Indebtedness secured by this Deed of Trust;” (2)..a specific tax on Borrower which
Borrower is authorized or requirgd to deduct from payments on the Indsbtedness secured by this.iype of Deed of Trust;
(3) a lax on this type of Deed of fTrust chargeable against the Lander or the holder of the Note; and {4) a specific tax on
afl or any partion of the Indsbtedhess or on payments of principal and interest made by: Borrower

Subsequent Taxes. If any tax ¢ which this seclion applies is enacted subsequent to ‘the date of thls Deed of Trust, this
gvent shall have the same effectias an Event of Default, and Lender may exercise any of all of its’available remedies for
an Event of Default as provided below unless Granlor either (1) pays the tax before it becomas delinguent, or (2}
contests the fax as provided above in the Taxes and Liens section and deposits with: Lender cash ora sufhment
corporate surety bond or other sgcurily satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Tfusl as a. securlty
agreement are a part of this Deed of Frust:
Security Agreemeni. This instrgment shall constitute a Security Agresment to the extent any of the Properly ccnstltutes
fixtures, and Lender shall have afl of the rights of a secured party under the Uniform Commercial Code as emended from
time to time. :
Security Interest. Upon raquegt by Lender, Grantor shall execute financing stalements and take whalever other action =,
is requested by Lender to perfed and continue Lender's sacurity interest in the Rents and Personal Property.: In addifion
to recording this Deed of Trust |n the real property records, Lender may, at any time and without further: authonzatlon;
from Grantor, file executed counferparts, copies or reproductions of this Deed of Trust as a financing statement,” Granfor .
shall reimburse Lander for all expenses incurred in perfecting or continuing this securlty intsrest. Upon defalilt, Grantor
shall not remove, sever or detagh tha Personal Properly from the Property. Upon default, Grantor shail assembie_any‘ i
Personal Property not affixed to fhe Properly in a manner and at a place reasonably convenient to Grantor and Lender
and make i available to Lender within three (3) days after receipt of written demand from Lender to the extent permitied
by applicable law. &

Addresses. The mailing addregses of Grantor (debtor) and Lender (secured party) from which infermation concerning
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ifhe:‘gecﬁrily interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
. -dare as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and
attorney-in=fact ara’a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lendsr, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requesied by
Lender, cause‘to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices and
places “as_Lénder may desm appropriate, any and all such morigages, deeds of trust, security deeds, security
agreerients, fihancing:.statements, continuation staternents, instruments of further assurance, certificates, and other
documents. as_may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, complete, perfect,
continue, or presarva (1) Bomower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documenls, and - (2) the liens and security intarests created by this Deed of Trust as first and prior liens on the
Property, whether now-ownad or hereafter acquired by Grantor. Uniess prohibited by law or Lander agrees to the
contrary in wriling, Grantor-shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph. .

Attorney=in-Fact. If Grantor fails.to do any of tha things referred 1o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at'Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for he purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or.desirable,.in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. o

FULL PERFORMANCE. If Bo'rrowér‘plays all-thie Indebtadness whan dus, and otherwise performs all the obligations Imposed
upon Grantor under this Deed of:Triist, Lender 'shall execute and deliver 1o Truslee a request for full reconveyance and shail
exccute and deliver lo Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall ba paid by Grantor, if permilted by
applicable law. The grantee in any reconveyance may be described as the "person or persons iagally entitied thereta", and
ihe recitals in tha reconveyance of any matters.or facts shall be conclusive proot of the truthfulness of any such matters or
facts. S

EVENTS OF DEFAULT. Each of the f.blloi.\rin_g,. ‘at"l.':é_:r_jd'ér's option, shall constitute an Event of Default under this Deed of
Trust: o e

Payment Default. Borrower fails to make hny'.pa'ym'ent when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails tq".con"'lply witﬁ or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of fhe-Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other.agreemenit between Lender and Borrower or Grantor.

Compliance Defaull. Failure to comply with gty other term, obligation, covenant or candilion contained in this Deed of
Trust, the Note or in any of the Related Documeqlé. It such a failure is curabie and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, It may be
cured {and no Event of Default will have occurred)H Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (&) cures the failure within fifteen (15) days;or, (b} if the cure requires more than fitteen (15} days,
immediately initiates steps sufficient to cure the failure and-thereafter continues and completes all reasonable and
necessary steps sufficient to preduce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurancs, or any other payment necessary to prevent ﬁ_li_ng. of of to effect discharge of any lien.

False Statements. Any warranty, representation or statement. m_ada"gr fii_rn'i"sh_gd to Lender by Borrowear or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust or the.Related:Documents is false or misleading in any
material respect, either now or at the fime made or furnished or becomes false or misleading at any lime thereatter.

Defective Collateralization. This Dead of Trust or any of the Related Documanis ceases to be in full force and effect
(including failure of any collateral document fo create a vaiid and perfected security interest or lien) at any time and for
any reason, L et S e

Death or Insolvency. The dissolution or termination of Borrower's of ‘Granlor's-existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower’s or Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement:of any proceeding under any
bankruptcy or insclvency laws by or against Borrower or Grantor, : i

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forféiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the indebtadness. This includes a garnishmentof any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall-not apply-if there Is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written nolice of the creditor or forteiture proceeding and
deposits with Lender monies or & surety bond for the creditor or forfeiture proceeding, in gn amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. e

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any-othér agreement between
Borrower or Grantor and Lender that is not remediad within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to_Lefider, whether
existing now or later. oot

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,,:-cé_ndérsgr. 'Egu_rety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedress, . -

Adverse Change. A malerial adverse change occurs in Borrower's or Grantor’s financial condition, 6r:_ Léndér_: be_!ie"\iés_.,
the prospect of payment or performance of the Indebtedness is impaired. -

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, al any time théredﬁ_ér,-f
Trustee or Lender may exercise any one or more of the following rights and remedies: i

Election of Remedies. Election by Lender to pursue any remedy shali not exclude pursuit of any other remedy, and an
elaction to make expenditures or to lake action to perform an obligation of Grantor under this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a defaull and exarcise its remedies. L

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required lo pay.

AL UM
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: Foreclosu:e. With respect to alllor any part of the Real Property, the Trustee shall have the right to exercise its power of
* /+“sale and to foreclose by notice And sale, and Lender shall have tha right to foreclose by judicial foreclosure, in either
_.casa inaccordance with and to the full extent provided by applicable faw.

UCC ‘Remedies. With respect tq all or any part of tha Personal Property, Lender shall have all the rights and remedies of
‘a secured party under the Unifortn Commercial Code.

_Collecl Flen!s Lender shall havg the right, without notice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, lhcluding amounts past due and unpaid, and apply the nst proceads, over and above
Lendei’s costs,against the Indetjtedness. in furtherance of this right, Lender may require any tenant or other user of the
Praoperty to make payments of rbnt or use fees directly fo Lender. If the Rents are collected by Lender, than Grantor
irrevocably” designates: Lender a Grantor's attorney—in—fact to endorse instruments received in payment therecof in the
name of Granlor:and-1g negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response o Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper
grounds for the demand exlsted Lender may exarcise its rights under this subparagraph aither in person, by agent, or
through a recsiver. i

Appoint Recelvér.. Lehder shal
Property, with the“power i prote

have the right to have a receiver appointed to take possession of all or any part of the
and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collact the'Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. .The-feceiver may serve without bond if parmitted by law. Lender's right to the appointment
of a receiver shall exist whether|or. not the apparent value of the Propery exceeds the Indebtedness by a substantial
amount. Employment.by Lendsr|shaii not disquality a person from serving as a receiver.

Tenancy al Sutferance. If Granfor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes enfitied to possession of the Proparty upon  dafautt of Grantor, Grantor shall become a
tenant at sufferance of Lender |or tha purchaser of the Property and shall, at Lender's option, aither (1) pay a
reasonable rental for the use of i 19 Property. ar (2) vacate the Property |mmed|ately upon the demand of Lender.

Other Remedies. Trustes orl der shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall gi & Gramor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after whigh any. private safe or other inlandad disposition of the Parsonal Property is to be made.
Reasonable nofice shall mean nétice. given:at lsast ten (10) days before the fime of the sale or disposition. Any sale of
the Personal Property may be mgds in conjunclion with any sale of the Real Property.

Sale of the Properly. To the

ent parmitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Propery marshalled} In exercising its rights and remadies, the Trustee or Lender shall be free to sell all or
any part of the Property togetheq or separalely, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion gf the Property.” .-

Attorneys’ Fees; Expenses. [fjLender insfitutes.any suit or action to enforce any of the terms of this Deed of Trust,
Lender shalt be aentitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not apy court action is involved, and:to the exient not prohibited by law, all reascnable
expenses Lender incurs that in|Lender’s opinion ars necessary at:any fime for tha protection of its inlerest or the
enforcement of its rights shall be¢ome a part of the Indebtedriéss: payable on demand and shall bear interest at the Note
rate from the date of the expesqditure until repaid. Expensas coverad by this paragraph include, without limitation,
however subject to any limits under apphcabie law, Lender's attorneys’ fées and Lender's legal expenses, whether or not
thera is a lawsuit, including attgrneys’ fees and expenses for bankruptcy proceedings (including sfforts 1o modify or
vacate any automatic stay or infunction), appeals, ang any anticipated post—judgmenl collection services, the cost of
searching records, obtaining lith reports (including foreclosure réports), slirveyors' reports, and appraisal fees, tifle
insurance, and fees for the Truske, to the extent permitted by appllcable law. Grantor also will pay any court costs, in
addition to all other sums providgd by law. ;

Rights of Trustee. Trustee shalkhave all of the rights and duties oi Lender as, set forth in this section.

POWERS AND OBLIGATIONS QF TRUSTEE. The following provisions relahng lﬁ the powers and obligations of Trustee
(pursuant to Lender’s instructions) aredpart of this Deed of Trust:

Powers of Trustee. [n addition Jo all powers of Trustee arising as a malter of law Trustee shall have the power to take
the following actions with respedy to the Properly upon the wiitten request of Lender arid Grantor: (a) join In preparing
and flling a map or plat of the R§al Property, including the dedication of streels or other rights to the public; (b) join in
granting any easement or creatyng any restriction on the Real Properly; dnd  (c) join.in _any subordination or other
agreament affecting this Deed of Jrust or the Interest of Lender under this Deeqg of Trust.

Obligations to Notity. Trustee $hall not be obllgated to nofity any other paﬂy ofa psndmg sala under any other trust
deed or lien, or of any action or{ proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or untess the actign or procseding is brought by Trustee.

Trustee. Trustee shall meet &l fualifications required for Trustee under epphcable Iaw n addmon 1o the rights and
remedies set farth above, with rdspect to all or any part of the Property, the Trustee shall havé the right to foreclose by
notice and sale, and Lendar shalf have the right to forectose by judicial foreclosurs, in either cas in accordance with and
te the full extent provided by app :

Successor Trustee. Lender, af Lender's option, may from time to time appoint a suocessor Trustee ‘Eo any Trustes
appointed under this Deed of Trdst by an instrument executed and acknowledged by Lender arid fecorded inthe office
of the recordsr of SKAGIT Courjy, State of Washington. The instrument shall contain, in addition-to.all other matiers
required by state law, the name: of the original Lender, Trustes, and Granior, the book and page or the Auditor's File
Number where this Deed of Trug} is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee; without conveyance
of the Property, shall succeed tojall the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedurd for substitution of Trustee shall govern to the exclusion of all other-,provisions for._

substitution.

NOTICES. Subject to applicable law} and except for nolice required or allowed by law ta be given in another manner any i
notice required to be given under thig Deed of Trust, including without limitation any nolice of default and any rdtice ‘of saie:
shall be given in writing, and shell be effective when actually delivered, when actually received by telotacsimile (unless -
otherwise raquired by law), when degosited with a nationally recognized overnight caurier, or, if mailed, when deposited in =~ .
the United States mail, as first class, gertified or registered mail postage prepald, directed to the addresses shown near the -
beginning of this Deed of Trust. All qopies of nofices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender'{ address, as shown near the beginning of this Deed of Trust. Any parly may change its
address for nofices under this Deed of Trust by giving formal written nofice to the other parfies, specifying that the purpose of .
the notice is to change the party's address. For nofice purposes, Grantor agrees to keep Lender informed al all times of
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e Grs:ln‘iorﬁ‘cuf:rent address. Subject to applicable law, and except for notice reguired or allowed by law 1o be given in another
mannier,-if there is more than ona Grantor, any nalice given by Lender to any Grantor is deemed to be nofice given to all
Grantors. .

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters se! forth in this Deed of Trust, No alteralion of or amendment to this Deed of
Trust shalt be’effective unless given in wriling and signed by the parly or parties sought to be charged or bound by the
alteratlon or amendmenl

Annual Repons It. the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request;-a certified stalement of net operating income received from the Proparty during Grantor's previous fiscal
year in such form:and detail as Lender shall require. "Net operating income” shall mean alt cash recsipts from the
Property less all cash expenditures made in connection with tha operation of the Property.

Caption Headings:__-Captibn”headings in this Deed of Trust are tor convenience purposes only and are not to be used to
interpret or defingthe provision's of this Deed of Trust.

Merger. There shall be ng merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any fime held by:or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wlil be governed by, construed and enforced in accordance with federal law
and the laws of the S!ale ol' Washlngton. This Deed of Trust has been accepled by Lender in the State of
Washington. :

Joint and Several Llabllity Al obllgaflans of Borrower and Grantor under this Deed of Trust shall be jeint and several,
and all references to Grantor shall mean each and every Grantor, and all referencas to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. 3 k

No Waiver by Lender, Lender shall not ba deemed to have walved any rights under this Deed of Trust unless such

~ waiver is given in writing and signed by Eender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right‘or any other nght A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a waiver of Lender's’ rlghi ‘otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prlor waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or ot‘any of Grantor's obligations as to any fulure transactions. Whenever
the consent of Lender is required under this Degd of Trust, the granting of such consent by Lender in any instance shall
not constilute continuing consent to subsequent instarices where such consent is required and in all cases such consent
may be granted or withheld in the sole dISCfetIOH of Lender

Severability. If a ¢court of compstent ]urlsdtctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstarnce; that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered modifiad
so that it becomes legal, valid and enforceable. M the offending provision cannot be so modified, it shall be considered
delated from this Deed of Trust. Unlass otherwisa required by.aw, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, vaildﬁy of. entorcaability of any other provision of this Deed of
Trust. .

Successors and Assigns. Subject to any limitations staled |n thls Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the benefit of the partigs, their successors and assigns. If ownership of
the Property becomes vested in a parson other than Grantor, Lender, withoul notice to Grantor, may deal with Grantor's
successors with reterence to this Deed ot Trust and the Indebledness by 'way of forbearance ar extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the |ndebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and ‘waives aII nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thts Deed of Trust.

DEFINITIONS. The following capitalized words and ferms shall have the I‘ollowlng meanmgs ‘when used in this Deed of Trust.
Unless specifically staled to the contrary, all references to doliar amounts shall mean, .amounts.in lawful money of the United
Slales of America. Words and terms used in the singular shail include the plural,;and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Desd of Trust shall. have the meanings aftributed to
such terms in the Uniform Commercial Code: .

Beneficlary. The word "Beneficiary” means Skagi! State Bank, and its sucoessors and assigns 3

Borrower. The word "Borrower” means TRONSDAL AIR SERVICE, INC., and all othar persons and entities signing the
Ncte in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Desd of Trust among Grantor, Lender and Truslee and includes
withoul limitation all assignment and security interest provisions relating to the Personat Property and Rents

Defaull. The word "Default” means the Default set forth in this Dead of Trust in the section’ htled "Defaulf‘

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Iocal statutes, regulations
and ordinances relating to the protection of human health or the environment, including witheut limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendad 42-4.8:C. Seclion
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub.'L. No. 85459 ("SARA",
the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservatmn and’Recovery
Act, 42 U.S.C. Section 6901, et seq., or other. apphcable state or federal laws, rules, or regulatlons adopted pursuanl
thereto.

Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trusl in the_

events of default section of this Deed of Trust. L
Grantor. The word "Grantor" means HOWARD CURTIS TRONSDAL and DEANNE M TRONSDAL. ‘

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, suraly, or accommodatlon party to;'z

Lender, including without limitation a guaranty of all or part of the Nole.

Hazardous Substances. The words "Hazardous Substances" mean materials thaf, because of their'quanti,ty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potantial hazard to .~

human health or the environment when improperly used, treated, slored, disposed of generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense“and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

Environmental Laws. The term "Hazardous Substances" also includes, wilhoul limitation, petroleum and petroleum.# "
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by-products or any fraction thergof and asbestos.

" Improvements. The word "lmprovements" means all existing and future improvements, buildings, structuras, maobile
homes aff xed on the Real Proparty, facilities, additions, replacements and other construction on the Real Property.

Indehtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
‘urider the Note or Related Docgiments, together with all renewals of, extensions of, modifications of, consolidations of
-and substitutions for the Note of Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's: obﬁgatlons or expensgs incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust !ogelher with:intersst on spch amounls as provided in this Desd of Trust.

Lender. The wprd !Lender” megns Skagit State Bank, its successors and assigns.

Note. The word"Nole"'means the promissory nots dated September 8, 2002, in the original principal amount
of $462,000.00 from Borrowpr to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consolidations of, and subsm tions for the promissory note or agreement.

Personal Property. The words Personal Property” mean all equipmant, fixtures, and other arlicles of personal propery
now or hereafter owned by, Grgntor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and:addiions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits theréon and proceads (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dispasitiop of the Property.

Property. The word "Property" eans collectively the Real Property and the Personal Property.

Real Property. The words "R “Propeity” mean the real property, interests and rights, as further described in this Deed
of Trust. Pl

Related Documents. The.. wpr "Related Documenis™ mean afl promissory notes, credit agresments, loan agreements,
environmental agreements; gugranties, security agreements, mortgages, deeds of trust, security deeds, collateral
morigages, and all other insiriments, .agreements and documents, whether now or hereafter exisling, exsculed in
connection with the Indebtedness.” -~

Rents. The word "Rents" meahs ‘all b:resent.and future rents, revenues, income, issues, royalties, profits, and other
henefits derived from the Prope: £

Trustee. The word "Trustee” ns Land Tlle Company of Burlington, whose mailing addrass is P O Box 445,
Burington, WA 98233 and any gubsfitute pr successor trustaes

EACH GRANTOR ACKNOWLEDGEER HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERM . PE

INDIVIDUAL ACKNOWLEDGMENT
STATE OF [{)M//ng?‘cr")
e

COUNTY OF 5(6?? [ )

On this day before me, the undersigrfed Notary Public, personally appeared HOWARD-CURTIS TRONSDAL and DEANNE M
TRONSDAL, personally known to mefer proved to me on the basis of satisfactory evidence 1o be-the individuals described in
and who executed the Deed of Trusk and acknowledged that they signed the Deed of Trust as thelr free and voluntary act

day of jﬁaﬂm Q—a—— ,20Co
esiding at .. St G%u%u//&/

Jy commisslon é').c_p[rg.s.._fl[;:-fg‘-.—a(/

Given under my hand and official

Notary Putfic In and for the State of Z()y7

REQUEST FOR FULL RECONVEYANCE L
To: , Trustes s

The undersigned is the legal owner ahd holder of all indebtedness secured by this Deed of Trust. You are hereby raquested
upon payment of all sums owing tojyou, to reconvey without warranty, fo the persons entitled thersto, the r!gm tme and
interest now held by you under the Dped of Trust. ; ’

Date: Beneficiary:
By:
its:
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