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Re-recordto correct name of Grantor

{ BN TITLE SOMPANY OF SKAGIT COUNTY
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ASSIGNMENT OF RENTS

Reference # (ifa Ilcable) 832—40209 Additional on page
Grantor(s): J. % _
1. ELLIS P OPERTIES LLC

Grantee(s)lAsmgnee!Benef"cnary :
FRONTIER BANK, Benefnc;ary
LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description; A PTN OF NE 1!4 OF NE 1/4, 24-35-4 E W.M. Additional on page

Assessor's Tax Par - ID# PARCEL A: 350424-1-125-0007;  PARCEL B:
350424-0-127-0100; PARCELC 3504'22:07’2
THIS ASSIGNMENT OF RENTS IS-, DATED..--'JUNE 7, 2001, between ELLIS OPERTIES,

LL.C., A WASHINGTON LIMITED LIABILITY. COMPANY, whose mailing address is 22397
BULSON ROAD, MOUNT VERNON, WA~ 98274 (referred to below as “Grantor"); and
FRONTIER BANK, whose address’ is 3506 168TH STREET N.E., P.0. BOX 3429,
ARLINGTON, WA 98223 (referred to below as "Lender").
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" ‘Loan No 1839-402094 (Continued)

;-?:ASS!GNMENT For valuable consideration, Grantor assigns, grants a continuing security
_interest. in, -and conveys to Lender all of Grantor's right, title, and interest in and to the
‘Rents” from the following described Property located in SKAGIT County, State of
Washlngton' :

LEGAL DESCRIPTION IS ATTACHED AS EXHIBIT "A"

The Real___.--PI;operty .or its address is commonly known as 108 & 116 N. Township ,
SEDRQO .;f‘W-O'OI:LEY:,I" WA 98284, The Real Property tax identificalion number is PARCEL A:
350424-1-125-0007; PARCEL: B: 350424~0-127-0100; PARCEL C: 350424-0-127-0005.

DEFINITIONS. The fallowmg ‘words shall have the following meanings when used in this Assignment. Terms not
otherwise defined in.this. Assignment shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references lo déliaramipunts shalt mean amounts in lawful money of the United States of America.

Assignment. “The word “A§5|gnmenl“ means this Assignment of Rents between Grantor and Lender, and includes
without limitation all assignments and security interast provisions relating to the Rents.

Event of Default. The' WOrds "Evient of Default" megan and include without limitation any of the Events of Default set
forth below in the section litted "Evsnis of Default.” i

Granior. The word "Grantor" means ELLIS PROPERMES, L.L..C..

Indebtedness. The word "Indebtedness" means all principal and inlerest payable under the Note and any amounts
expended or advanced by Lender lo-discharge obligations of Grantor or expenses Incurred by Lender fo enforce
obligations of Grantor under thls Assngnmem together with intarest on such amounts as provided in this Assignment.

Lender. The word "Lender” means FRONTIEFI BANE, its successors and assigns.

Note. The word "Nole" means:the’promissory note or credit agreement dated June 7, 2001, in the original
principal amount of $986,809.74 frein Granlor to Lender, together with all renewals of, exiensions of,
modifications of, refinancings of, consolidations of and substitutions for the promissory note or agresment.

Properly. The word "Property” means lhe real properly, and all improvements thersen, described above in the
"Assignment” section.

Real Property. The words "Real Properlyf' ‘mean’ the property interasts and rights described above in the "Property
Definition” section.

Related Documents. The words "Related 'Dor:_uments“ rean and include without limitation all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds
of trust, and all other instruments, agraements and documents. whelher now or hereafter existing, executed in
connection with the Indebtedness. g .

Rents. The word "Rants” means all rents, revenues, incoms, |ssues. profils and proceeds from the Property, whether
due now or fater, Including without limitation all Rents from all Ieases described on any exhibit attached to this
Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS:ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOW_ING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this-Assignmeni or any Relaled Document, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, gnd shall strictly perform all of Grantor's
obligations under this Assignmenl. Unless and untii Lender exercises its nght to collect the Rents as provided below and
50 long as there is no defaull under this Assignment, Granlor may remain-in possession and conirol of and operate and
manage the Properly and collect the Rents, provaded that the granting of the right 1o collect the Rents shall not conslitute
Lender's consent to the use of cash collateral in a bankrupicy preceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS Wlth respect to the Renls,
Grantor represents and warrants to Lender that:

Ownership. Grantor is enfitted to receive the Rents free and clear of aII rlghts, Ioans Ilens encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Granior has the full right, power, and authorily to enter |nto thls Asmgnment and to assign and
convey the Rents to Lender.

No Prior Assignmerd, Granlor has not previously assrgned or conveyed the Renfs lo any olher person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise d:sposa o! any of Grantors rights in the
Rents excepl as provided in this Agreement.

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default sha!l have
occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby glveri and granted
the following rights, powers and authority:

Nofice to Tenants. Lender may send notices to any and all fenants of the Property advising Ihem of thls Asmgnment
and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Properly. Lender may enter upon and take possession of the Property; demand, collact and raoewe from'*

the tenants or from any other persons liable therefor, all of the Rents; institute and camy on all legal proceedmgs
necessary for the protection of the Property, including such proceedings as may be necessary to recover possssslon--

of the Property; collect the Rents and remova any tenant or fenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Properly to maintain the Property and keep the same’ in_.rébai‘r;_"'

to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing cosls-and G
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and_.

water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State. oL:-'"'"

Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Pranarty far aich farm ar farme and nn
such conditions as Lender may deem appropriate. |0 0 0 ALY Y O

A
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5 Employ Agents. lLender may engage such agent or agents as Lender may deemn appropriale, either in Lender’s
~name orin Grantor's name, to rent and manage the Property, including the callection and application of Rents.

- .Other-Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
’ approprtate and may act exclusively and solely in the place and stead of Grantor and lo have all of the powers ot
:Grantor for the purposes stated above.

© No Requirement to Act. Lender shall nol be required to do any of the foregoing acts or things, and the fact that
: Lender shali‘have perfarmed one or more of the foregoing acts or things shall not require Lender to do any other
“specific-act or thlng

APPLICATION OF RENTS All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's accoiint and Lender may pay such costs and expenses from the Renls. Lender, in its sole discretion, shall
determine thé application. of any and all Rents received by it; however, any such Rents received by Lender which are not
applied to such costs.and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this
Assignment and nol reimbursed from the Rents shall become a part of the Indeblednass secured by this Assignment, and
shall be payable on dernand with interast at the Note rate from dala of expenditure unti paid.

FULL PERFORMANCE, it. Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Granter under this-Assignment, the Note, and the Relaled Documents, Lendar shall execute and deliver o
Grantor a suitable satisfaciion: of this*Assignment and suitable siatements of termination of any financing statement on file
evidencing Lender's security intefestin the Rents and the Property. Any lermination fee required by law shall be paid by
Grantor, if permitted by appllcable law.

EXPENDITURES BY LENDER. _If Grantor fails to comply with any provision of this Assignment, or if any action or
proceeding is commenced. that _would materially affect Lender’s interests in the Properly, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in'the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at:Lender's oplion, . will (a) be payable on demand, (b} be added to the balance of the Note
and be apportioned among and.bé payable with any installment payments to become due during seither (i) the term of any
applicable insurance policy or (ii)-the-femaining term of the Note, ar (c) be lreated as a balloon payment which will be
due and payable at the Note’s maturity, - This Assignment also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to‘any other-rights or any remedies to which Lender may be entitied on account ot
the default. Any such action by Lendér shall not be eonstrued as curing the default so as to bar Lender from any remedy
that it ctherwise would have had.

DEFAULT. Each of the following, at the ophon of Lender shall constitute an event of default ("Event of Default™) under this
Assignment:

Default on Indebtedness. Failure of Grantor to make any payment when dus on the indebtedness.

Compliance Defaull. Failure of Granter 0" cqmp[y With any.other term, obligation, covenant or condition contained in
this Assignment, the Note or in any of the Refated Dacuments.

False Statements. Any warranty, representation or stalement made or furnished lo Lender by or on behalf of
Grantor under this Assignment, the Note or the. Ftelated Documents is false or misleading in any material respect,
either now or at the time made or furnished. :

Defective Collateralization. This Assignment or any of the Fte!ated Iocuments ceases to be in full force and effect
(including failure of any collaleral documents to create g valid and perfected security interest or lien) at any time and
for any reason.

Other Defaults. Failure of Grantor to comply with any term obltgatlon. covenant or condition confained in any other
agreement between Grantor and Lender.

Death or Insolvency. The dissolution (regardless of whether electlnn to contlnue is made), any member withdraws
from the limited liability company, or any other termination of Grantor’s existence as a going business or the dealh of
any member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout or the commencement of any proceeding under
any bankrupicy or insolvency laws by or against Grantor,

Foreclosure, Forfeiture, elc. Commencement of foreclosure or- forfelture proceedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of:Grantor ar By any governmental agancy
against any of the Properly. However, this subsection shall not apply in the event of a:good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefsiture proceeding,
pravided that Grantor gives Lender written nofice of such claim and furnlshes reserves ora, surety bond for the claim
satisfactory to Lender.

Events Affecting Guarantor. Any of tha preceding evenls occurs with respect te":'a_ny': Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes tha validity.of, or liability under,
any Guaranty of the Indebtedness. Lender, at ifs oplion, may, but shall not be required to, permit the Guarantor's
estale to assume unconditionally the obligations arising under the guaranty in a manner sallsfactory to Lender and, in
doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor’s financial condlhon or Lender belreves the prospect
of payment or performance of the Indebtedness is impaired.

Right to Cure. U such a failure is curable and If Grantor has not been given a nohce of a- breach of lhe same
provision of this Assignment within the preceding twelve (12) months, it may be cured (and no Event-6f Defauit wil
have occurred} if Grantor, after Lender sends written notice demanding cure of such failure:  (a) cures ihe faiture
within ten {10} days; or (b) if the cure requires more than ten (10} days, immedialely initiates steps sufficient to cure
the failura and thereafler confinues and completes aII reasonable and necessary sleps sufﬁcsent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender:'

may exercise any one or maore of the following rights and remedies, in addition to any other rights or remedias prowded by
law: :

Accelerate Indebtedness. Lender shall have the right at its option without notice to Granlor to declars. the enttre... ;
Indebledness immediately due and payable, including any prepayment penalty which Grantor would be requtred to
pay. '

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of the Property and collect'-'“
the Rents, including amounts past due and unpalid, and apply the net proceeds, over and above Lendar's cosls, .-~
against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's
Right to Collect Section, above. If the Rents are collected by Lender, than Grantor rrrevecably designates Lender as
Grantor's attorney-in-fact to endorse instrumenits received in payment thereof in the name of Grantor and to
negetials the same and collect the proceeds. Payments by fenants or ofher users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made whathar ar nat anv nranar arntinds for tha
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demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a
. -:“'recelver

~-"Appomt Receiver. Lender shali have the right fo have a receiver appointed to lake possession of all or any part of
the Property, with the power to protect and preserve the Properly, to operate the Property preceding foreclosure or
“salé, and o tollect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
¢ ggainst the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the
: appointmentiof a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by
'*;a substantlal amdunl Employment by Lander shall not disquality a person from serving as a receiver.

Other Remedles, “Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Waiver; Elecilon of-Remedies. A waiver by any parly of a breach of a provision of this Assignment shall not
constltute & waiver of or prejudice the party’s rights otherwise to demand sirict compliance with that provision or any
other provision. “Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
glection to maké expendltures or take action to perform an obligation of Grantor under this Assignment after faiiure of
Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Assignment.

Altorneys’ Fees, Expenses If Lender institutes any suit or action fo enforce any of the terms of this Assignment,
Lender shail be.éntitled:to recover such sum as the courl may adjudge reasonable as attorneys’ fees at Irial and on
any appeal. Whether orniot any:court action is involved, all reascnable expenses incurred by Lender that in Lender’s
opinion are necessary at any time for the prolection of its interest or the enforcement of its rights shall become a part
of the Indsbtedness payable‘on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note, Expenses covered by this paragraph include, without limitation, however subject to any
limits under apphcabie taw; Lender's atorneys' fees and Lender's legal expenses whether or not there is a lawsuit,
including attorneys’ fees for bankrupicy proceedings (including efforts to modity or vacate any automalic stay or
injunction), appeals and any anticipated post-]udgmen! collection services, the cost of searching records, obiaining
tile reporis (including foreclosure reports),. surveyors' reporls, and appraisal fees, and tille insurance, 1o the extent
permitted by applicable lai. “Grantor also wﬂl pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS.The’ f_dliow_l.ng miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment; togéther with-any Relaled Documents, consfitutes the entire understanding and
agreement of the parties as tothe matters sel forth in_this Assignment. No alteration of or amendment to this
Assignmant shall be effective unless gwen in’ ertmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment.-: S

Applicable Law. This Assignment has been delivered to Lender and accepled by Lender in the Stale of
Washington. This Assignment shall be govemed by and construed In accordance with the laws of the State of
Washington,

Muitiple Parlies. All obligations of Grantdr under thls Assignment shall be joint and several, and all references to
Grantor shall mean each and every Grantor. ThIS means that each of the persons signing below is responsible for all
chligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with-the holder of any morigage, deed of trust, or other
security agreement which has priority over this Assignment by which.lhat agreement is modified, amended, extended,
ar renewed without the prior wrillen consent of Lender. Granfor shiall'neither request nor accept any future advances
under any such security agreement without the prior writter consent'of Lender.

Severability. If a courl of competent jurisdiction finds anyprovision of this Assignmenl to ba invalid or unenforceable
as to any person or circumstance, such finding shall not render that' provision invalid or unenforceable as to any other
persans or circumstances. If feasible, any such offending provision-shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be:so modified, it shall be stricken and all
ather provisions of this Assignment in all other respecls shall remaip vafid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignmenl ion transfer of Grantor’s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their siiccessors and assigns. If ownership
of the Property becomes vested in a person other than -Grantor, Lender,-without notice to Grantor, may deal with
Grantor’s successors with reference o this Assignment and the Indebledness. by“way of forbearance or extension
without releasing Grantor from the obligations of this Assignment or liability’ under Ihe- Indebtedness

Time Is of the Essence. Time is of the sssence in the parformance of this Ae.s,\gnmem

Walver of Homestead Exemption. Grantor hereby releases and waives, al rights and benefits of the homestead
exemplion laws of the State of Washington as o all Indebledness securad by this Assignment:.

Walvers and Consents. Lender shall not be deemed to have waived any righis. under this Assignment (or under the
Related Documenis) unless such waiver is in writing and signed by Lender. No dalay-or omission on the part of
Lender in exsrcising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Assignment shall not constitute a waiver of or prejudice the party’s right othefwise to demand strict
compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor's obligations as. to any future
transactions. Whenever consent by Lender is required in this Assignment, the granting“of sUch.consent by Lender in
any instance shall not constitute continuing consent to subsequent instances where such consént ie 'required

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS AND
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
< ELIAS PROPERTIES, LL.C.

B /[ A
A O

JOHN W. ELLIS, Member

T
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

':.STATE OF / ‘/,12&7/ ?Zf?’t/bé/’) ) 3 o

)88 LN

coquyvog__, AT ) . \

[3=0 d.ay" of é , before me, tha undeksl “ ] Iu;, personally
appeared JOHN W.. ELLIS, Member ¢ OPERT LLC and SHANNON €: E.LIS Memher of ELLIS

On this

PROPERTIES, L.L.C.,.and pérsonatly known to me or proved to me on lhe hasis of saﬂs!actory evidence to-be fnembers or
designated agenis of the limited liability company that executed the Assignmant of Rents and acknowledged the Assignment
ta be the free and voluntary act and deed ted liability company, by autharity of statute, its arficles of organization or

its operatlng agreemsnt for lhe uses apgd p therein mentioned, and on oath stated that they are authorized to

) Kssignment on behalf of the limited liabitiy company.
K1\ Residing at i ,
hé _jslalg of 4 2& My commission expires _/{ 2/{ )/ / g &

Notary Public in and §
LASER PRO, Aeg. .S, Pat, & T.M. Off,; Ver, 3.29a (C) Concentrex 2081 Allrights reserved. [WA-G14 E3.29 F3.29 SP402094.L N}
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Exhibit A

That“péftigﬁ of the Northeast 1/4 of the Northeast 1/4 of Section 24, Township 35
North, ;Range”4 East, W.M., described as follows:

Beglnnlng at -1 p01nt on the West line of the State Highway a distance of 379 feet
North of the South line of said Northeast 1/4 of the Northeast 1/4;

thence West 146, 5 feet;

thence South 120 feet,

thence East 146 5, feet,

thence North 120 feet . to the point of beginning.

Situate in the County of Skagit, State of Washington.
PARCEL "B":

That portion of the Northeast 1/4 of the Northeast 1/4 of Section 24, Township 35
North, Range 4 East, W. M., descrlbed as feollows:

Beginning at a point On the West line of State Highway right of way 172 feet North
of the South line of said NOrtheast 1/4 of the Northeast 1/4;

thence North B7 feet, more or less, to the Southeast corner of that tract of land as
conveyed to Albert J. Anderson and,Hannah Anderson, by deed recorded December 17,
1953, under Auditor's File. No. 496353, records of Skagit County, Washington;

thence West 146.5 feet to the Southwest corner of said Anderson Tract;

thence North 120 feet, more @r_less{;tokthe Northwest corner of said Anderson Tractk,
said Northwest corner being jvsyfeét:Noith of the South line of the Northeast 1/4 of
the Northeast 1/4;

thence West 65.5 feet to a p01nt 212 0 feet West of the West line of said State
Highway right of way;

thence South parallel to the West® 11ne of Sald State Highway right of way a distance
of 207 feet;

thence East 212 feet to the point of beglnnlng,

EXCEPT the West 65.5 feet thereof.

Situate in the County of Skagit, State of ﬂé%hinétép.

PARCEL "(C":
The West 65.5 feet of the following described tréct:

That portion of the Northeast 1/4 of the Northeast 1/4 of Sectlon 24, Township 35
North, Range 4 East, 'W.M., described as o _
follows:

Beginning at a point on the West line of State Highway right of way a distance of
172 feet North of the South line of said Northeast 1/4° of the Northeast 1/4;

thence North a distance of 87 feet, more or less, to the Southeast corner of that
tract of land as conveyed to Albert J. Anderson and Hannah;Anaersqn! by deed
recorded December 17, 1953, under Auditor's File No. 496353; recﬁ%ds of skagit
County, Washington; -

thence West a distance of 146.5 feet to the Southwest corner: of said Anderson Tract;
thence North a distance of 120 feet, more or less, to the Northwdst  .corner of said
Anderscon Tract, sald Northwest corner being 379 feet North of the South llne of the
Northeast 1/4 of the Northeast 1/4;

thence West 65.5 feet to a point 212.0 feet West of the West llne of sald State
Highway right of way;
thence South parallel with the West line of State Highway right of way, a-drstance
of 207 feet; S R
thence East a distance of 212 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.

Said Parcels "A", "B" and "C" arxre TOGETHER WITH a non-exclusive easement fér;u,ﬁ" A
ingress, egress and utilities over, under and across a 30 foot strip of land 1y1ng
15 feet on either side of the described centerline:

That portion of the Northeast 1/4 of the Northeast 1/4 of Section 24, Township 3515“
North, Range 4 East, W.M., described as follows: e

WWIWWMWMﬂﬂfﬂw
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. Beginning at a point on the West line of State Highway 9 (Township Road), being
./ .39.00 feet West of the centerline, 379 feet North of the South line of the Northeast
' {1/4Fofnthe Northeast 1/4 of said Section 24;
‘thence South along the West right of way of said State Highway, a distance of 15.00
feet tb the true point of beginning of this line description;

thence North 88 degrees 51'15" West, parallel to a line 379 feet North of the South
line~ ‘of sald Northeast 1/4, a distance of 221.37

feet,;:Jf"~

thencé South 44 degrees 42'45" West a distance of 100.84 feet;

thence_on.a curve to the left, having a radius of 65.00 feet,

which bears South 45 degrees 17'15" East, through a central angle of 44 degrees
42'45", an arc length of 50.72 feet;

thence Séuth afdlstance of 224.88 feet to a line 20 feet North of the North right of
way of State Route 20 and the terminus of this line description.

EXCEPT any portlon thereof which lies within Parcels "A", "B" and "C".

ALSO said Parcels "A“};“Bﬁ and "C" are TOGETHER WITH a non—exclusive easement for
the installation, cbnStrﬁétion, repair, replacement and maintenance of a sign over,
under and across the East 10 feet of the South 10 feet of the following described
Property /

That portion of the Northeast 1/4 of Section 24, Township 35 North, Range 4 East,
W.M,, described as follows

Beginning at the intersection of the West right of way line (40 feet from
centerline) of Township Road with: the North right of way line (75 feet from
centerline) of Secondary State nghway No. 1-A;

thence South 88 degrees 33'29" Weést, along the North line of said State Highway No.
1-A, a distance of 76.20 feet £o a Xine, 20 feet North of, as measured perpendicular
to, the South line of the East one—thlrd of the Northeast 1/4 of the Northeast 1/4
of said Section 24;

thence North 88 degrees 51'15" West along ‘said line 20 feet North of said Southerly
line and parallel with said Southerly llne, a distance of 188.%0 feet to the true
point of beginning;

thence North 00 degrees 00'00" East a dlstance of 152.02 feet;

thence South 88 degrees 51'15" East, parallel with said South line, a distance of
63.18 feet to a point that bears North g8 degrees 51'15" West and is 202.00 feet
digtant from the West line of said Townshlp RQad

thence North 00 degrees 00'00" East, parallel w1th said Townshlp Road, a distance of
207.06 feet to a line that is 379 feet North-of, as measured perpendicular to, the
South line of said Northeast 1/4 of the Northeast 1/4-

thence North 88 degrees 51'1l5" West, parallel with said South line, a distance of
204.98 feet to the West line of said East one- thlrd of the Northeast 1/4 of the
Northeast 1/4;

thence South 00 degrees 17'16" East along said West llne, a distance of 359%.12 feet
to a line that is parallel with and 20 feet North'.of, .as measured perpendicular to,
said South line of the East one-third of the Northeast 1/4 of the Northeast 1/4;
thence South 88 degrees 51'15" East along said parallel llne,_a distance of 140.00
feet to the true point of beginning.

(Also known as Lot 2 of that Survey recorded July 12,sl991, under Auditox's File No.
9107120026, in Volume 11 of Surveys, pages 127 and 123,grgcords of Skagit County,
Washington) . ' L

Situate in the County of Skagit, State of Washington.
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