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LAND TITLE COMPANY OF SKAGR COUNTY

DEED OF TRUST

DATE: September 3, :2"00'2’

Reference # (if appllcable) E 92574—5 Additional on page
Grantor(s):
1. VanderPol, BrlanJ

Grantee(s)
1. Skagit State Bank I
2. Land Title Company « of Burllngton Trustee

Legal Description: Lot 2, Park thge #1 | Additional on page 2
Assessor’s Tax Parcel ID#: 461 1-000—-002—0001 (P104181)

THIS DEED OF TRUST is dated September 3, 2002, among Brian J. VanderPol, an unmarried
man, as his seperate property, whose address is 3724 E. Broadway Street, Mount Vernon,
WA 98273 ("Grantor"); Skagit State Bank, whose ‘mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA . 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land ‘Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

wasre on or to the Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will
; -not-femave, o grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
_scaria, soil; gravel or rock products without Lender's prior written consent.

* Removal ‘of Improvements. Grantor shali not demolish or remove any Improvements from the Real Property without
Larder's prigr written consent. As a condition o the removal of any Improvements, Lender may require Grantor to make
arrangemenls satrsfactory to Lender to replace such Improvemeants with Improvements of at least equal value.

Lender’s. Righi to Enter. Lender and Lender's agents and representalives may enter upon the Real Property at all
reasonableimes to-alland to Lender's interests and to inspect the Real Properly for purposes of Grantor's compiiance
with'the- terrns and’ gonditions of this Deed of Trust.

Compliance wilh Governmenlal Requirements. Grantor shall promptly comply, and shali promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Propérty in any manfier, with all laws, ordinances, and regulations, now or hereaftar in effect, of all governmental
authorities applicable:1o_the use or occupancy of the Propery. Grantor may confest in good faith any such law,
ordinance, or regulation ‘and-withhold compliance during any proceedlng, including appropnate appeals, so long as
Grantor has notified kender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are niot jéopardized:” Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to Lénder, to protecl ‘Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this saction, which from the character and use of the Property are reasonably
necessary to protect and preserve the Properly

TAXES AND LIENS. The followmg prowsmns elating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay ‘when due {and in all svents prior to delinquency} all taxes, special taxes, assessments,
chargss (including waler and sewaer), fines and impositions levied against or on account of the Property, and shall pay
when dua all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all.liens having priority over aor equal to the interest of Lender under this Deed of Trust,
except for the flen of laxes and assessments not due, except for the Existing indebtedness referred to below, and except
as otherwise provided in this Deed of TFrust.

Right to Contest. Grantor may wﬂhhoid paymenl "of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so long“as Lender's intsrest in the Propery is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall-within fifteen (15) days after the lien arises ar, if a lien is filed, within fifteen
(15) days after Grantor has nolice of the ﬁllng, secure the, discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond.or other securdty safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees,-or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addilional obligee under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shalt authorize the appropriale governmental off‘ caal to deliver to Lender at any time a written staterment
of the taxes and assessments against the Property. g

Notice of Consiruction. Grantor shall notity Lender at ieast flﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the-Property, if any mechanic's lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials.: Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lender that Granlor cah and WIIE pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relatlng t| rnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mainlai'r‘_\ policies o_f ﬁ're insurance with standard extended
coverage endorsemants on a falr value basis for the full Insurable value coveringall Improvements on the Real Property
in an amount sufficient fo avoid application of any coinsurance clause, and with-a standard morlgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender.-may reasanably require. Pelicles shall be
written in form, amounts, covarages and basis reasonably acceplable to Lender and issued by a company or companies
reasonably acceptable lo Lender. Grantor, upon request of Lender, will deliver:-to Lender:fram time to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice fo Lender. Each insurancée pelicy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired‘in“any. way by-any act, omission or default
of Grantor or any other persan. Should the Raal Property be located in an-area: desrgnated by the Director of the
Federal Emergency Management Agency as & special flood hazard area, Grantor agraes to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender thal the Property is located in a special fiood
hazard area, for the fuil unpaid principal balance of the loan and any prior liens on the iproperty:-securing the loan, up to
the maximum pollcy Himits set under the National Flood Insurance Program, or as othermse requrred by Lender, and to
maintain such insurance for the term of the loan.

Applicalion of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pruper{y Lender may
make proof of loss if Granter fails to do so within fifteen (15) days of the casually. Whether.or pol Lender’s securily is
impaired, Lender may, at Lender's slection, receive and retain the proceeds of any insurance and apply thé proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration”and.repair of the
Property. If Lender elects to apply the proceeds to restoration and rapair, Grantor shall repair or replace.the.damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory pracf of su__ch experditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resteration if Grantar is not in-défault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and whlch
Lender has not commmitted to the repair or restoration of the Property shall be used first to pay any amotint ‘awing to
Lendar under this Deed of Trust, then to pay accrued inferest, and the remainder, if any, shall be applied 10 the principal
halance of the Indebtedness. If Lender holds any procesds after payment in full of the Indebledness;. such proceeds”‘:.
shall be paid without interest to Grantor as Granter's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described.below is m
effect, compliance with the insurance provisions conlained in the instrument evidencing such Existing Indebtedness shall’ -
constitule compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the ferms of .+~
this Deed of Trust would constitule a duplication of insurance requirement. f any proceeds from the insurance becoms” -
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion cf the,----’"
proceeds not payable ta the holder of the Existing indebledness.

LENDER’S EXPENDITURES. |f Grantor fails (A) 1o keep the Property free of all taxes, liens, security lnterests
encumbrances, and other claims, (B) to provide any required insurance on the Properly, (C) lo make repairs to the
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DEED OF TRUST
(Continued) Page 5

net remove sevar or detach the Personal Properly from the Properly. Upon default, Grantor shall assemble any
¢ ‘-Personal Property not affixed to the Properly in a manner and at a place reasonably conveniant to Grantor and Lender

and make-it available to Lender within three (3) days afier raceipt of written demand from Lender to the extent permitted
by applicable law.

Addresses.’ - The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
lhe security :nterest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER™ ASSURANCES ATTORNEY-IN-FACT. The ftollowing provisions relating to further assurances and
attorney-m-fact arg’a part of this Deed of Trust:

Further Assurances ‘Al any fime, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, ‘or Will catise fo"be made, executed or delivered, to Lender or to Lender’s designee, and when requesled by
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of Irust, security deeds, sacurity
agreements, financing . statements, confinuation statements, instruments of further assurance, certificates, and other
documents as mdy,.in the solé opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve : (1) ‘Grantor's obligations under the Credit Agreement, this Deed of Trusl, and the Related
Documents, and” {2) thedlens.and securily interests created by this Desd of Trust on the Propeﬂy whether now owned
or hereafter acquired by Grantor. Unless prohibitad by law or Lender agrees lo the conlrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matlers referred to in this paragraph

Attorney-in-Fact. it Grarﬁor fails 1o, do: any of the things referred to in the precading paragraph, Lender may do so for
and in the name of Grartor angd-at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrable, in: Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. . =
FULL PERFORMANCE. If Grantor pays all the 3ndeb!edness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a
requast for full reconveyance and shall-éxgclte and deliver lo Grantor suitable statements of termination of any financing
statemnent on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable: W, The grantee in any reconveyance may be described as the "parson or
persons legally entitied thereto”, and the recitals” m the [reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will ba in defgull: under thts Deed of Trust if any of the following happen: (A} Grantor
commiis fraud or makes a material mlsrepresentatlen at.any.time in connection with the Credit Agreement. This can includs,
for example, a false statement about Grantor's income; assets, liabilities, or any other aspects of Grantor’s financial condition.
(B) Grantor does not meet the repayment terms of the- Credlt Agreement. {C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This:can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay laxes, dedth of all persons liable on the account, transfer of tille or sale of the
dwelling, creation of a senior lien on the dwslling without Lender’s permlssmn foreclosure by the holder of ancther lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thersafter,
Trustee or Lender may exercise any one or more of the following rrghts and: remedles

Election of Remedies. All of Lender's rights and remadias will be cUmulelive and may be exercised alone or together.
An slaction by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this-Deed oFTrust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and-to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opllon to declare’ the entire Indebtadness immediately due
and payabie.

Foreclosure. With respect ta all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foraclose by notice and sale, and Lender shall have the: nght to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent pravided by applicable law:-

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notice to Granter to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the_ fit prooeeds, over and above Lender's
cosls, against the indebtedness. In furtherance of this right, Lender may require“any tenant ot other user of the Property
to make payments of rent or use fees directly to Lender, If the Rents are collected by Lerider, thep Grantor irrevocably
designates Lender as Granlor's aftorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by fenants or other users td Lender in respanse
to Lendar's demand shall satisfy the obllganons for which the payments are made, whether or.riot any.proper grounds
for the demand exisied. Lender may exercise its rights under this subparagraph eitherin person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appoinied to take posseselon of all or any-part of the
Praperty, with the power to protect and preserve the Property, to operate the Property preceding.or pending foreclosure
or sals, and to collact the Rents from the Property and apply the proceeds, over and above the.cost of ttie receivership,
against the Indebtedness. The receiver may serve withoul bond if permitied by law. Lender’s right to-the appeintment
of a receiver shall exist whether or not the apparent value of the Propeﬂy exceeds the Indebledness By a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. : a

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as prowded above or
Lender otherwise becomes entilled to possession of the Property upon default of Grantor, Grantor shall betomg a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either. (1):.‘pay a™
reasonable rental for the use of the Property, or (2) vacate the Property immediataly upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy pravided in this Deed of Trust or the Credlt
Agreament or by law. E

Nofice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal_v" :

Property or of the time after which any prlvale sale or other intended disposition of the Personal Property is to be made. -

Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or disposition. Any sale of"'
fhe Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Propesty. To the exient permitied by applicable law, Grantor hereby waives any and all rights fo have the -

T AT

Skagit County Auditor
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DEED OF TRUST
(Continued) Page 7

3 'Tlni"é 1% of the Essence. Time is of the essenca in the performance of this Deed of Trust.

Walver .0f Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exempllon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFlNITiDNS The following words shall have the following meanings when used in this Dead of Trust:
Beneﬂciary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower The _word "Borrower” means Brian J. VanderPol, and all other persons and enfities signing the Credit
Agreement )

Credit A reemem The words "Cradit Agreament” mean the credit agreement dated September 3, 2002, with credit
limit of $30;000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreament.

Deed of Trust. The words: "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assugnment and security interest provisions relating to the Persona! Proparty and Rents.

Environmental Laws. The Words *Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances rélating®to the. protection of human health or the environment, including without limitation the
Cormprenensive Environmental-Response, Compensation, and Liabliity Act of 1980, as amended, 42 U.S.C. Seclion
9601, et seq. ("CERCLA™, thé Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U. 8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Sechon 6901 at seq ‘or other applicable state or federal laws, rules, or reguiations adoptad pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the evants of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The “words "Exusting Indebtedness™ mean the indebtadness described In the Existing Liens
provision of this Deed of Trust:. :

Grantor. The word "Grantor” meang: Brtan J VanderPol.

Hazardous Subslances. The words "Hazardous Substanges” mean mafterials that, because of their quantity,
concenlration or physical, chemical or-irifactious’ characteristics, may cause or pose a present or potential hazard to
human health or the environment when ‘impropery used, treated, stored, disposed of, generated, -manufaciured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic'sibstances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances also includes, without limitation, pelroleum and petrolsum
by-products or any fraction thereof and asbestos ‘

Improvements. The word “Improvemsnis“ means aII existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facillties, additions, replacements and other construction on the Real Property.

Indebledness. The word "indebledness” means:all principal, interest, and other amounts, costs and expenses payable
under the Credil Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and subslitutions for the Credit Agreement.or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses-incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest.on stich amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, ifs. soccassoré and assigns. The words “"successors or assigns”
mean any person or company that acquires any interest in the Cradil Agreement

Personal Property. The words "Parsonal Property” mean al equtpmem ﬂxtures, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed’to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and alf substitations for, any of such property; and together with
all issues and profits thereon and proceeds (including without Ilrnltahon all |nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rlghts, as further described in this Deed
of Trust. -

Related Documents. The words "Relalad Documents™ mean all promissory: notas, credit agreemants, loan agreemants,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, <security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether, now or herea,ﬂer existing, executed in
connection with the Indebtedness. :

Rents. The word "Rents” means ali present and future rents, revenues, income, lssues royaltles profits, and other
benefits derived from the Property, :

Trustee. The word "Truslee" means Land Title Company of Burlingten, whose mallmg address |s P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Brian J. VanderPolllndrwdually

/mzﬂwwlﬂmﬁﬂwmﬂmﬂm

kagit
9;10;2002 F?ag County Auditor
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