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RETURN ADDRESS:
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| AN THLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: August 30, 2662

Reference # (if appllcable) PA—102063 E Additional on page
Grantor(s):

1. SCHMIDT, ADAM WILLlAM

2. SCHMIDT, NICOLE _MAHIE

Grantee(s)
1. Whidbey Island Bank L
2. LAND TITLE COMPANY Trustee

Legal Description: LTS 14 & 15, BLK 2 HENSLER S 2ND TO ANAC.  Additional on page
Assessor’s Tax Parcel ID#: 3795—0027015—(}_002

THIS DEED OF TRUST is dated August ‘30, 2002, among ADAM WILLIAM SCHMIDT and
NICOLE MARIE SCHMIDT, HUSBAND AND WIFE (“Grantor"); Whidbey Island Bank, whose
mailing address is Anacortes Office, 2202 COmmerclaI Ave., P.0O. Box 320, Anacortes, WA
98221 (referred to below sometimes as "Lender” and sometlmes as "Beneficiary"); and LAND
TITLE COMPANY, whose mailing address is PO BOX 445 BURLINGTON, WA 98233 (referred
to below as "Trustee"). R
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DEED OF TRUST
(Continued) Page 3

'pu:t'r;e-tb Protect. Granior agrees neither to abandon or leave unattended the Property. Grantor shall do all other acls, in
¢ ;" addition to those acts sat forth above in this section, which from the character and use of the Property are reasonably
-hecessary 1o protect and preserve the Propaerty.

DUE ON.SALE— CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable afl
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or lransfer, without Lender’s
priar ‘written corisent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the
conveyance-of Real Property or any right, titlie or interest In the Real Property; whether legal, beneficial or equitable; whether
voluntary.or_involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for desd, leasehold
interest with a term greatei than three (3) years, lease-option confract, or by sale, assignment, or transfer of any beneficial
interest in or .16 gry fand frust holding litle to the Real Property, or by any other method of conveyance of an interest in the
Real Property..-Howsver, thss optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. i

TAXES AND LIENS. Tha fcllowmg provisions relating to the taxes and dsns on the Property are part of this Deed of Trust:

Payment. Grantor €hgll pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler-and’ sewer) fines and impaositions levied against or on account of the Property, and shall pay
when due all claims for-work-done on or for services rendered or material furnished to the Property. Grantor shali
maintain the Property free.of all liens having priority over or equal to the inlerest of Lender under this Deed of Trust,
excopt for the lien of taxes and assessments not due, except for the Existing indebledness referred to below, and except
as otherwise prowdad in this Deed of Trust.

Right to Contesl. Granto_r may wﬂhhold paymant of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Jong as Lender’s interest in the Property is not jeopardized. If & lien arises or is
filed as a result of nonpayment, Grantar $hall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs"ang -attorneys’ fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. in any contest, Graritor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property:. Grantor shall name Lender as an additional cbligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon dem&nd furnish to Lender satisfactory evidence of payment of the laxes or
assassments and shall authorize the appropriate governmsntal official to deliver to Lender at any time a written stalement
of the laxes and assessments against the Property :

Notice of Construcion. Grantor shall notlfy Lender at least fitteen (15) days befcre any work is commenced, any
services are furmished, or any materials are’suppiied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lerider thal Grantor can and will pay the cost of such improvements

PROPERTY DAMAGE INSURANCE. The fcllowing prowsmns ralatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntain pnhcles of fire insurance with standard extended
coverage endorsements on a replacement basis for the.full. ihsurablg, value covering all Improvements on the Real
Property in an amount sufficient to avoid application of arly coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liability-insurance as Lender may reasonably require. Policles shall
be written in form, amounts, coverages and basis reasonably. acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form safisfactery to Lender, ingliding. stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written’ notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or defauit of Grantor or any other person. Should the Real Properly be located in an area designated by the Director of
the Federal Emergency Management Agency as a special fiood hazard area,’Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is*given by Leridér that the Properly is located in a
special flood hazard area, for the full unpaid principal balance of the logii and any-prior:liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by .
Lender, and to maintain such insurance for the term of the foan.

Application of Proceeds. Grantor shall promplly nolify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty:" Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any irisurance-and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the.restoralion and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or mplace the damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expenditure

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granter is not in default
under this Dead of Trust. Any proceeds which have not been disbursed within 180 ‘days after theif receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first-to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall.be applied to the principal
balance of the Indebtedness. !f Lender holds any procesds after payment in fuil of the Indebtadness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. :

Compliance with Exisling Indebledness. During the period in which any Existing Indebledness demnbad below is in
effect, compliance with the insurance provrsrons contained in the instrument evidencing such Exisling:tndebtedniass shall
constitute compliance with the insurance provisions under this Dead of Trust, to the extent compliance: with.the.terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceads from the insurance become
pavable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portlon of. the
proceaeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keap the Property free of all taxes, liens, secun!y lnlerests
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to makae ‘repgirs to'the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required befow, then L.erader;
may do so. |f any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then

Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate 1o prqfa_ct o ;
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged -~

under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will hecome-~
a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of trie
Note and be apportioned among and ba payable with any installment payments to become due during either (1) the term of

any applicable insurance policy; or (2) the remaining term of the Nots; or (C) be treated as & balloon paymant which will be
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DEED OF TRUST
(Continued) Page 5

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attofneyLin—fact are a part of this Deed of Trust:

Fur{her Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
‘places as Lender may deem appropriate, any and all such morigages, deeds of trust, securty deeds, security
agreements, financing statements, confinuation statements, instruments of further assurance, certificates, and other
documenits as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
confinue;-or préserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Uniess prohibited by law or Lender agrees to the confrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the mattars referred to in this paragraph.

Aftorney-in-Fect. |f Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's altorn'ey—m—faét for the purpose of making, exacutlng, delivering, filing, recording, and doing all other things
as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in the praceding
paragraph.

FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed ‘of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shali
execuls and deliver to Grantor sunable statements of termination of any financing statement on file evidencing Lender’s
securily intesest in the Renls“and the-Personal Property. Any reconveyance fee shall be paid by Grantor, it permitted by
applicable law. The grantee in any reconveyance may be described as the "persen or persons legally entiled thereto”, and
the recitals in the reconveyanca ot any rnatters or facts shall be conciusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. At Lender’s optxon Granlor will be in default under this Deed of Trust it any of the following happen:
Payment Default. Grantor fatls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any profise made to Lender or fails to perform promplly at the time and strictly
in the manner provided in this Deed of Trust or iy any agreement related to this Deed of Trust.

Compliance Default. Failure to comply W|th any ather term, obligation, covenant or condition confained in this Deed of
Trust, the Note or in any of the Related Documeénts. If.such a failure is curable and if Grantor has not been given &
notice of a breach of the same provision of 'this"Deed of Trust within the praceding twelve (12) morths, it may be cured
{and no Event of Default will have cccurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days;.or (b) if.the cure requires more than thirty (30) days, immediately initiates
sleps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary sleps sufficient
to produce compliance as soon as reasonably pr&chcal

Default on Qther Payments. Failure of Grantor: wnhm the time requirad by this Deed of Trust to make any payment! for
taxes or insurance, or any other paymant necessary fo prevent filing of or to effect discharge of any lien.

False Statements. Any representation or stetement made or furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is faise or mlsleadmg in any material respect, either now or at the
fime made or furnished.

Defective Collateralization. This Deed of Trust or any of the Relaled: Documents ceases to be in full force and effect
(including failure of any collateral document to create a va!ld and per!ected secunty interest or lien) at any time and for
any reason.

Death or insolvency. The death of any Grantor, the |nsolvency of Grantor, lhe appomtrneni of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or agalnst Grantor,

Taking of the Properly. Any creditor or governmental agency fries'to take any. of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on whickithe faking.of. ttie Property is based is velid or
reasonable, and if Grantor gives Lender written notice of the cfaim and furnishes Lender wnh monies or a surety bond
salistactory to Lender to satisfy the claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, incluging withgut limifation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existirg now or iater.

Evenis Aftecling Guarantor. Any of tha preceding events occurs with respect to any. guarantor, endarser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of iheIndebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit tha guarantor’s ‘estate to assume
unconditionally the cbligations arising under the guaranty in a manner satisfactory to Lender, and,. il‘l domg S0, CUre any
Event of Default.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Emstlng Indehtedness is not
made within the time required by the promissary note evidencing such indebtedness, or a default-occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in. such lnstrument or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provismn
of this Deed of Trust within the preceding twelve (12) months, It may be cured (and no Event ot Default will: hava
accurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure™within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient 10 Gure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliancs as’ soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereaﬂer,
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together e
An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides: to -
spend money or fo perform any of Granter’s obligations under this Deed of Trust, after Grantor’s tailure to do so; lhat"
datision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies. e

Accelerate Indebledness. Lender shall have the right at its option Tt tAmddeans imemadiataly due
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DEED OF TRUST
(Continued) Page 7

specifying:that the purpose of the notice is to change the persen’s address. For nofice purposes, Grantor agress to keep
tender. informed at all times of Grantor’s current address. Subject to applicable law, and except for nolice required or
allowed by law tg be given in another manner, if thers is more than one Grantor, any notice given by Lender 1o any Grantor is
deemed to be'notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.

MISGELLANEOUS PROVISIONS The foliowing miscellanequs provisions are a part of this Deed of Trust:

'Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effactive, any change or amendment to this Deed
of: Trust must bei in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Capuon I-leadlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret.or dsﬁna the. prowsmns of this Deed of Trust.

Merger.: There shall be, ng merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at'any hme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. . Thig Deed of Trust willl be governed by and interpreted in accordance with federal law and the
laws of the State of Washington This Deed of Trust has been accepted by Lender in the State of Washinglon.

Choice of Venué. If ther is a lawsuit, Grantor agrees upon Lender's request to submit 1o the jirisdiction of the courts of
Skagit County, State of Washmgton

Joint and Several Liabllity. ~ All obligations of Grantor under this Dead of Trust shall be joint and several, and all
references to Grantor stall-mear each -and every Grantor. This means that each Grantor signing below is raspensible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. i Lender does agree: {in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with the other provisions.of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mesn-thal Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consént fo any.of’ Grantor's future requests. Grantor waives presentment, demand for
payment, protast, and nofice of d:shonnr &

Severability. If a court finds that any prcwslon of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trusl will not be valid or enforced. Therefare, a court will enforce the rest
of the provisions of this Deed of Trust even if a prowsnon of this Deed of Trust may be found to be Invalid or
unenforceable.

Successors and Assigns. Subject to any=l|m1lahons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure’to.the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesied in a person other than Grantor, Lender, without notice to Grantor, may daeal with Grantor's
successors with raference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed:of Trust or liability. under the Indebledness.

Time is of the Essence. Tima is of the essence in the parforrnaﬁce o'f this Dead of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rlghl to any jury trial in any actlon, proceeding, or
counterclaim brought by any parly against any other pany :

Walver of Homestead Exemption. Grantor hereby releasq;_s_a,nd _..w'aives all rights and benefits of the homestead
exemption laws of the Stats of Washington as to all lndebtadngss secured-by:this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings whan 1i€64in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Whidbey Island Bank, and its suocassors and assigns.

Borrower. The word "Borrowser™ means ADAM WILLIAM SCHMIDT and NICOLE MARIE SCHMIDT, and all other
persons ang entities signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust arnong Granlor Lander, and Trustee, and includes
without limitation all assignment and security intarest provisions relating to the___Personal Property and Rents.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statutes, reguiations
and ordinances relaling to the profection of human health or the environment, inéluding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act:of- 1980, as amiended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of ‘1986, Pub:’L. No. 99-499 ("SARA™,
tha Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the' Resource ‘Conservation and Recovery
Act, 42 U.S.C. Seclion 6301, sl seq., or other applicable state or federal laws, rules. or regulahons adopted pursuant
thereto. :

Event of Default. The words "Event of Defaull" mean any of the events of default set foﬁh in tl'us Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebledness™ mean the |ndebtedness descnbed in the Exnshng Lisns
provision of this Deed of Trust.

Grantor. The word "Grantor” means ADAM WILLIAM SCHMIDT and NICOLE MARIE SCHMIDT.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommadaﬂon pany to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materals that, because of the|r quantlty,
conceniration or physical, chemical or infaclious characteristics, may cause or pose a present or potenfial hazard to
human health or the anvironment when impropary used, treated, stored, dlsposed of, generted, Manufaciured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their vary broadést sense and-.
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the :
Environmental Laws., The term "Hazardous Substances™ also includes, without limitation, petroleum and petroieum
by-products or any fraction thereof and asbestos. :

improvements. The word “Improvements™ means all existing and future improvements, buildings, structures, moblle
homes affixed on tha Real Property, facilities, additions, replacements and other construction on the Real Property. ’

Indebledness. The word "Indebtedness” means all principal, interast, and other amounts, costs and expenses payablg
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations-of

and substitutions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge .
Grantor's obligations or expenses incurred by Trustes or Lender lo enforce Granior's obligations under this Deed of .~
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