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THIS DEED OF TRUST is dated September 5, 2002, among Richard L Wilson , whose
address is 4506 Queen Anne Way , Anacortes,”WA:- 98221 and Diane Wilson , whose
address is 4506 Queen Anne Way , Anacortes; WA 98221; husband and wife ("Grantor");
Horizon Bank, whose mailing address is Burlington Office, PO Box 642 / 1020 South
Burlington Blvd, Burlington, WA 98233 (referred. to’ below sometimes as “Lender” and
sometimes as "Beneficiary"); and Westward Financial Services Inc, whose mailing address is
1500 Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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CONVEYANGE AND GRANT. For valiable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and-possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
f@llowmg described: real property, togethar with all existing or subsequently erected or affixed buildings, improvements and
fixtures? alf 'saserments. rights of way, gnd appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditcy or irrigation rights); and all other rights, royalties, and profits relating to the real property, includin ngthout limitation
all mirierals, oil, gas, ‘geothermai and similar matters, (the "Real Property”) located in Skagit County, State

of Washmgton

THE LAND ﬁEFERRED O IS SITUATED IN THE STATE OF WASHINGTON, COUNTY OF
SKAGIT; ANB IS DESCRIBED AS FOLLOWS:

LOT 41 "SKYLINE ‘NO. 4", AS PER PLAT RECORDED IN VOLUME 9 OF PLATS, PAGES
61 AND 62, RECORDS 0 SKAGIT COUNTY, WASHINGTON.

The Real Property or its add ess is commonly known as 4506 Queen Anne Way , Anacortes,
WA 98221. The Real: Prope y tax identification number is 3820-000-041-0003(P59256)

Grantor hergby assigns as security to ender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment.is recorded.in accordance with RCW 65.08.070; the lien created by this assignment Is intended
to be specific, perfectad and:-thoate, ufien the-recording of this Deed of Trust. Lender grants to Grantor a license 1o collect
the Rents and profits, which hcense o be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. . -

THIS DEED OF TRUST, lNCLUDiNG THE* ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS |GIVEN TO:SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL PBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST I$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheswise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Desd of Trust as-they become.due, and shall strictly and in a timely manner perform all ot Grantor's
obligations under the Note, this Deed of Trust'“and th"e Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Untit the opcurrence of an Evem of Default Grantor may (1) remain in possession and controf of
the Property; (2) use, operale oy manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender 1o Grantor aftomatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The, Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shail maintain the Property in good condltlon and promptly perform all repairs, replacements,
and maintenance necessary to prgsarve its value, - -

Compliance With Environmentgl Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no usé, generation, manufacture, storage, treatment, disposal,

release or threatened release of any Hazardous Substancé by’ any persan on, under, about or from the Property; (2)
Grantor has no knowledge of, ¢r reason to believe that there hag been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any . Environmental Laws, (b} any use, generation,

manutacture, storags, trestment, Hisposal, release or threatered release of-any. Hazardous Substance on, urker, about
or from the Propeny by any priof owners or cccupants of the Property, or-(g) - any actual or threatened fitigation or
claims of any kind by any parson relating to such matters; and {3) Except as praviously disclosed o and acknowledged
by Lendar in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Proparty shall
use, generate, manufacture, storg, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such actl |ty shail be conducted in compliance with afl-applicable federal, state, and local laws,

regulations and ordinances, inchjding without limitation all Environmental-Laws. Grantor authorizes Lender and its
agents to enter upon the Propery to make such inspections and tests;- at-Graritor's .expense, as Lender may deem
appropriate to determine compliahce of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not ba construed to'create any:responsibility or liability on

the part of Lender to Grantor or td any other person. The representations and-warranties ¢ontained harain are based on

Grantor's due diligence in investigating the Property for Hazardous Substanices. Grantof hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws] and (2) agrees to indemnify and hold harmigss-Lender against any and all claims,
logses, liabilites, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequsnce of any use, generatlon manufacture, storage,

lease ocourring prior to Grantor s ownershlp or mterest m the Pmperty whether or not

Lender's prior written consent As a condition to the removal of any Improvements, Lender may requn'e Grantar o make’
arrangements satistactory to Lender to replace such Improvements with Improvements of at least equal valug. :

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Propeny at ail..--'h"‘--

reasonable times to attend to Lepder's interests and to inspect the Real Property for purposes of Grantor's compllance
with the terms and conditions of this Deed of Trust.

Compliance with Governmenta

Requirements. Grantor shall promptly comply, and shall promptly causs compllance ]

by all agents, tenants or other pefsons or entities of every nature whatsoever who rent, lease or otherwise use or cccupy . -~ '

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental.

authorities applicable to the usq or occupancy of the Property. Grantor may contest In good faith any such law,

ordinance, or regulation and witkhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so¢ long as, in Lender's scle opinion, Lender’s interests in the
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£ ____l?'ropeﬁy are not jeopardized. Lender may require Grantor 1o post adequate security or @ surély bond, reascnably
¢+ satisfactory to Lender, to protect Lender's interest.

Duty ig.Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shait do all other acts, in
addition to those acts set forth above in this section, which from the character and use ¢f the Property are reasonably
;necessary to protect and preserve the Property.

DUE.ON SALE.: CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums’sécured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indsbtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior writtéri Gonsent, of all'or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of-Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involintary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with &'term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However thls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. -

TAXES AND LIENS The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay’ when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and séwer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for‘work dons on or for services rendered or material furnished 16 the Property  Grantor shall
maintain the Property:fres of-all liens Having priority over or equal to the interest of Lender undar this Deeu of Tros:
excapt for the lien of taxes ahd dssessments not due, except for the Existing Indettedness referred to below and excem
as otherwise provided in this Deed of Trust

Right to Contest. Granlo.r may W|thhold payment of any tax, assessment. or claim in connection with a good faith
dispute over the cbligation to pay.50 long“as Lender's interest in the Property is not jeopardized. If a ilen arsas or is
fited as a result of nonpayment; Grantor-shalf within fifteen (15) days atter the lien arises or, if a lien is filad, within fiftleer
(15) days after Grantor has notice of-the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate-Surety bond. or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. n any contest, Grantor.shiall'detend itseit and Lender and shail satisfy any adverse judgment before
enforcement against the Property. Grantor shal! name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. ;

Evidence of Payment. Grantor shall upon: demand furmsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notity Le_nder at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the woark, services, or materials. Grantor will upon request of Lender furnish o
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cast of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to 1neunng the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and malntaln poltmes of fire insurance with standard extendsd
coverage endorsements on a replacement basis for the fult insurable value covering all improvements on the Rsal
Property in an amount sufficient to avoid application of any coinsuranee clause; and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability instirdnce“as kender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably accepiable to Lender and issued by a company of
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificalss of insurance in form satisfactory to Lender, including stipulations tnal coverages wit net b
cancelled or diminished without at least ten (10) days prior written“natice to-Lerder. Each insurance pohu 'ﬂe o shall
include an endorsement providing that coverage in favor of Lender will riotbe mpaured INCANY Way Dy Ay fl g
or default of Grantor or any other person. Should the Real Property bé“locatéd. in an area designated by the Diregtor o
the Federal Emergency Management Agency as a special flood hazard area, @ramor, agress to obtar and maintar
Federal Flood Insurance, if available, within 45 days after notice is given by Eenaer thal:the Property s locaed in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior: hens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program orsas otherwnae requred by
Lender, and to maintain such insurance for the term of the loan. R

Application of Proceeds. Grantor shall prompily notify Lender cof any loss or damage to’ the Property.  Lendes may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not-Lender's seourity 1s
impaired, Lender may, at Lendsr's etection, receive and retain the proceeds of any ngurance ang apoy the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or'thie restératicn apd repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shal-fepaif of: foplace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proofof, sugh expenditura,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if. Granfor s not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftér their réceipt-and which

Lender has not committed to the repair or restoration of the Property shall be used first to-péy any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appiied to°the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in fulf of the Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness descnbed below ig=in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedoess snal
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance wilti thederms” of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeas from the tnsurance become -
payable on loss, the provisions in this Deed of Trust for division of proceeds shali apply cnly to that” oomon ol the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liens, securit_y"int
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) o make repair
Property or to comply with any aobligation to maintain Existing Indebledness in good standing as required pelow. then
may do so, If any action or proceeding is commenced that would materially aflect Lender's interests :r the Property,
Lender on Grantor's behalf may, but is not required to, take any acticn that Lenaer helieves 1o be appropriate 1o
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest ar the rate cha:
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al sucn expensas will bennme
a pan of the Indebtedness and, at Lender's option, will (A] be pavable on demand; (8] be adoed o the balance of me
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- Note and.be apportioned among and be
any applicable insurance policy; or (2)
daeiand:-payable at the Note's maturity.
tar in-this paragraph shall be in addition
ahy default.-Afy-such action by Lender
it other\mse would have had.

WAHHANTY DEFENSE OF TITLE. T
Trust:

payabie with any installment payments to become due during either (1) the term of
he remaining term of the Note; or (C} be treated as a balloon payment which will be
The Deed of Trust also will secure payment of these amounts. The rights provided
to ary other rights or any remedias to which Lender may be entitied on account of
shall not be construed as curing the default so as to bar Lender from any remedy that

he following provisions relating to ownership of the Property are a part of this Deed of

Grantor holds good and marketable title of record to the Property in fee simple, free
ances cther than those set forth in the Real Property description or in the Existing
any title insurance policy, titte report, or final title opinion issued in favor of, and
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to

Tutie Grantor warrants that: {a)
and ciéar of ail lighs. and encumb|
Indebtedness section below or in
accepted’ by; Lender in'gdnnection
exacute ard det wer this Deed of

THust to Lender
Defense of Title. Sub|ect to the E]:ception in the paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawiil claifns of all persons. In the event any aclion or proceeding is commenced that questions
Grantar's title or.the.ifterést of Tristee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Granfor may”bé, theé ppminal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be representad.in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be defivered, to Lender siich instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor Warfants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordanances and re gulatlons of governmental authorities.

Survival of Promises. All prO{TII R ag_reements. and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Dead of Trust, shall be continuing in nature and shall remain in full force and sffect until
such time as Grantor's indebtedne s is pa:d i full.

EXISTING INDEBTEDNESS. The follo mg prowsnons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed-of Frust securing the Indebledness may be secondary and inferior to an existing
lisn. Grantor expressly covenants|and agrees to pay,.or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtadness, “any default under the instruments evidencing such indebtedness, or any default
under any security documents for such: mdebtedness

No Modification. Grantor shall Hot enter lnto any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over thig Deed of Trust by which that agreement is modified, amended, extended,
of renewed without the prior writtlen consent.of Lender. Gfantor shall neither request nor accept any future advances
under any such security agreemertt without the prior-written consent of Lender.

CONDEMNATION. The following provisions relating o coridemnation proceedings are a part of this Deed of Trust:

n condemnahon !s filed, Grantor shail promptly notify Lender in writing, and Grantor
may be necessany.to defend the action and obtain the award. Grantor may be the
but Lender shall Ba.entitled to participate in the proceading and to be represented in

w0 choice all at Granior's expense,.and Grantor will detiver or cause to be delivered to
cumentation as may be requested. by Lender from time to time to permit such

Proceedings. If any proceeding
shalt promply take such steps as
nomina: party in such proceeding,
the proceeding by counsei of its ©
Lendar such instruments and dg
vart cipabion

If

IMPOSITION OF TAXES, FEES AND
governmentat taxes, fees and charges

SECURITY AGREEMENT: FINANCI

Application of Net Proceeds.
proceeding of purchase in lieu of
proceeds of the award be applied
the award shall mean the award a
or Lender in connection with the o

all or any part of the Property is condemned by eminent domain proceedings or by any
condemnation, Lender may “at its-election require that all or any portion of the net
to the Indebtednass or the repair or-testoration of the Property. The net proceeds of
fter payment of all reasonable ¢osts, expenses and attomeys’ fees incurred by Trustee
bridemnation.

CHARGES BY GOVEHNMENTAL AUT HOFIITIES The following provisions retating to
are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute stich documents in addition to this
Deed of Trust and take whataver other action is requested by Lender to'perféct and continue Lender's lien on the Real
Property. Grantor shall reimburge Lender for all taxes, as described below together ‘with all expenses Incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmrtataon all taxes fees documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specn‘lc tax upan this type of Deed of
Trust or upon all or any part of tHe Indebtedness secured by this Deed of Trust,. (2): & specific tax on Grantor which
Grantor is authorized or required ke deduct from payments on the Indebtedness secured-by this type of Deed of Trust;
{3) 2 tax on this type of Deed of [Trust chargeable against the Lender or the holder of the-Note; and*-(4) a specific tax
on all ar any portien of the Indebtgdness or on payments of principal and interest made by Gramort ’

Subsequent Taxes. If any tax to|which this section applies is enacted subsequent to the ‘date’ of th|s Deéd of Trust, this
gvent shall have the same effect As an Event of Default, and Lender may exercise any or.all of its available remedies for
an Event of Default as provided pelow uniess Grantor either (1) pays the tax before it becomes delinguent, or (2}

~onteats the ‘ax as provided abbve in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lendet.

STATEMENTS. The following provisions relating to this Deed of Trust as a secunty

sgreevent are a part of this Deed of Trust:

Security Agreement. This instrgment shall constitute & Security Agreement to the extent any of the Property constitutes
w.v.m es, and Lender shall have alljef the rights of a secured party under the Uniform Commercial Codé.as amanded from

Security Interest. Upon request|by Lender, Grantor shall execute financing statements and take whatever other achon
is requested by Lender to perfect and continue Lender's security interest in the Personal Property.
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from -
Grantor, fila executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall,’
reimburse Lender for all expense 'incurred in perfecting or continuing this security interest. Upon default, Grantor shall;
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender . = =
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent pennltted
by applicable law. e

Addresses. The mailing addres*as of Grantor (debtor) and Lender (secured party) from which information concernlng

In ‘addition to.

e
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; tl'ie sé&urity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
§iarg as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atterney-ln-fact are'a part of this Deed of Trust:

:Further Assuranoes At any time, and from time to time, upon request of Lender, Grantor will make, exscute and
deliver, or wilk cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by

Lender, cause to.be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as-Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents’ as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete perfect,

continug, orprésérve (1 Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interasts created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses‘incuired in connection with the mattars referred to in this paragraph.

Attorney-ln-Fact I Grantor faals to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the namé.of Grantdr and &t Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender
as Grantor's attorney-in-fact forthe” purpose of making, executing, delivering, filing, recording, and doing ali cther things
as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred 1o in the preceding
paragraph.

FULL PERFORMANCE. lf._Gréntot'pays- all 'the Indebtedness when due, and otherwise performs all the abligations imposed
upon Grantor under this Deed of Trust, Lender: shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file avidancing Lender's
security interest in the Rents and'the Persenal Property. Any reconveyance fee shall be paid by Grantor. i¥ permitted by
applicable law. The grantee in any reconveyancé may be described as the "persan or persons legally entitled thereto”. and
the recitals in the reconveyance of any | mattere ar “facts shail be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. AtLender's optlon Grantor will'be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks” a[ty..prom_tse made to Lender or fails to perform promptly at the time and sinctly
in the manner provided in this Deed of Trustorin.any agresment related to this Deed ot Trust.

Compliance Default. Failure to comply with any other tetm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. -If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:

{a) cures the failure within thirty (30) days; or {bj:if the cure requires more than thirty (30) days, immeadiately initiates
steps sufficient to cure the failure and thereafter Coritinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical

Default on Other Payments. Failure of Grantor within the time reqwrad by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevenit fling of-.orto effect discharge of any lien.

False Statements. Any representation or statement made:or fumished to Lender by Grantor or on Grantor's behall
under this Deed of Trust or the Related Documents is false or mlsleadmg in any material respect, either now or at the
time made or furished. g .

Defective Collateralization., This Deed of Trust or any of the Helated Documents ceases 10 be in full force and eflect
{(including failure of any collateral document to create a valid and pen‘ected seour:ty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appomtmenl of a receiver for any pa‘t ¢
Grantor's property, any assignment for the benefit of creditors, any type of-Creditor, workout or the commencemant ol
any proceeding under any bankruptoy or insolvency laws by or against Grantor! :

Taking of the Property. Any creditor or governmental agency tries to take amy of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
Howaver, if Grantor disputes in good faith whether the claim on which the faking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with- momes or a surety bond
satisfactary to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement hetween Grantor and
Lender that is not remedied within any grace period provided therein, including withowt timitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. .+

Events Affecting Guarantor. Any of the preceding events occurs with respect to any:guatantdr, endarser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accommedatlon party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s” estate to assume
uncenditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and in domg so cure any
Event of Default.

ExIsting Indebtedness. The payment of any installment of principal or any interest on the Emsttng lndebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default-occeirs under ‘the

instrument securing such indebtedness and is not cured during any applicable grace period in such. |nstrumem or any

suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prOVISlOﬂ
of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Dafault will-have
occurrad) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failufe within thigy
{30) days; or (b} if the cure requires mcre than thirty (30) days, immediately initiates steps sufficient to cure the failure’ ¢
and thereafter continues and completes all reasonable and necessary steps sufficient ta produce compliance s s g
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time hors 3l19l':-uu
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or mgetﬁer-’*
An election by Lender to choose any one remeady will not bar Lender from using any other remedy. I Lender aec des {c
spend money or to perform any of Grantor's obligations under this Deed of Trust. after Grantor's fallurg w0 do so, tha:

T
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. d:él;is-ia'r_)&_ by Lender will not affect Lander's right to declare Grantor in default and to exercise Lender’s ramedies.

_-:ri ; __A:éc_:_el'é'rate Indebtedness. Lendel shall have the right at its option to declare the entire Indebtedness immediately due
and paya‘ble incIUding any prepayment penalty which Grantor would be required to pay.

: Foreclosure, “With respect 10 all of any part of the Real Property, the Trustee shall have the right to exercise its power of
salesand to threciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
Gﬂse in accordance with and to thelfull extent provided by applicable law.

uce Remed|es With respect to dl or any part of the Personat Property, Lender shall have all the rights and remexdies of
a securetj parry under the Unitorm Commercial Code.

Collect Hents: Lender shali have the right, without notice to Grantor to take possession of and manage the Proparty
and coliect-the: Rants including arounts past due and unpaid, and apply the net proceeds, over and above Lender's
cosls, againgt tie indebtedness. I furtherance of this right, Lender may require any tenant or other user of the Property
lt: make payments of rent-Gr use fpes directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in-tact to endorse instruments received in payment thereof in the name of
Grantol and to negotnate thersameland collect the proceeds. Payments by tenants or other users to Lender in response
i Lender's demand shalt satisty. the obligations for which the payments are made, whether or not any proper grounds
i tha demand estled Lander may exercise it rights under this subparagraph either in person, by agent, or through a
recever

Appoint Recelver. Lender shall ave the right o have a recelver appointed 1o take possession of all or any part of the
Frogerty, with the power 1o protec | andl preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect thé Rents«from the-Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness:” Thé re aiver may serve without bond if permitted by law. Lender’s right to the appointment
of a raceiver shali exist whether gr not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall nat dnsquahfy a person from serving as a receiver.

Tenancy at Sufferance. If Grahtar remaing in possessnon of tha Property after the Propenrty is sold as provided above or
Lender otherwise becomes éntitled’:to passession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender o the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of thg Property or (2) vacate the Property immediatsly upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor- reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which|any private, salé or otherintended disposition of the Persanal Property is to be made.
Reasohabla notice shall mean nofice given af least ten' (10} days before the time of the sale or digposition. Any sale of
Personal Property may be made i conjuncﬂon with, any sale of the Real Property.

Sale of the Property. To the extent permltted:by appiicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and‘remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, inj one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property. ;

Attorneys” Fees; Expenses. If |ender institutes any suit or actron to enforce any of the tarms of this Deed of Trust,
ondp: shall be entitled to recovel such sum as the court may ad;udga reasonable as attorneys’ fees at trial and upon
any appeal.  Whether or not anf court action is involved: apd to the Bxtent not prohibited by law, all reasonabls

wp(l sgs Lender incurs that in Lender's opinion are necessary at any: time for the protection of its interast or the
znforcemert of its rights shall bacpme a part of the Indebtedness payatieron demand and shall bear interest at the Note

rate from the date of the expengiture until repaid. Expenses-covered by.this paragraph include, without limitation,
however subject to any limits under app ficable law, Lender's attormeys™ fees and Lender’s legal expenses, whether or not
there is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceed:ngs {including efforts to modify or
vacate any automalic stay or injiinction), appeals, and any anticipafed: post| judgment collsction services, the cost of
searching records, obtaining title) reports {including foreclosure reports), surveyors' reports, and eppraisal fees, title
insurance, and faes for the Trustde, to the extent permitted by appllcable Iaw Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shallpave all of the rights and duties of Lendar as set forth ln this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relahng to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition tb all powers of Trustes arising as a matter of Iaw, Trustee shali have the power to take
the following actions with respect{to the Proparty upon the written request of Lendér and Grantorr (&} join in prapanng
and fling a map or plat of the Rea! Property, including the dedication of streets or other rights-to the public; (b) join in
granting any easement or craating any restriction on the Real Property; and (c) Jom 1n ‘any subordlnatron or other
agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee ghall not be obligated to notify any other party of a pendmg sale under. -any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall-| be a paﬂy, unTess requ|red by
applicable law, or unless the actioh or proceeding is brought by Trustes.

Trustes. Trustes shall meet all hualifications required for Trustes under applicable law. In addltlon to the rights and
remedies set forth above, with regpect to all or any part of the Property, the Trustee shall have e fight to-foreclose by
notice and sale, and Lender will Have the right to foreclose by judicial foreclogure, In either casé in. accordance Wlth and
to the tull extent provided by applicable law.

Successot Trustee. Lender, aff Lender's option, may fram time to time appoint a successor Trus‘tee to any Trustea
appointad undar this Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in.the.office.

of the recorder of Skagit County, State of Washington., The instrument shail contain, in addition ta all other mattars.
required by state law, the name of the original Lender, Trustee, and Grantor, the book and page or the Auditor's Fite .-
Number where this Deed of Trus} is recorded, and the name and address of the successor trustee, and:the |nstrument
shall be axecutes and acknowled(

of the Property, shall succeed tofall the titie, power, and duties conferred upon the Trustes in this Deed of Trust and by

applicable law. This procedure|for substitution of Trustee shall govern to the exclusion of all other provisions for: 4

substitution.

NOTICES. Subject to applicable law,|and except for notice required or allowed by law to be given in ancther manner, any 3 -
notice required to be given under this [Deed of Trust, Including without limitation any notice of default and any notice of sals - .
shall be given in writing, and shall He effactive when actually delivered, when actually received by telefacsimile (unless

otherwise required by law), when deppsited with a nationally recognized ovemight courier, or, if mailed, when deposited in
the United States mail, as first class, pertified or registered mail postage prepaid, directed to the addresses shown near the
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beginning-of this Deed of Trust. All copies of notices of foreclosure from the hoider of any lien which has priority over this
Beed aof Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
‘his of her address for notices under this Deed aof Trust by giving formal written notice 1o the other person or persons,
spacifying.that the. purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed:at all times of Grantor's current address. Subject to applicable law, and except for notice required or
altowed by law to'be given In another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed o be netloe gwen to all Grantars. It will be Grantot's responsibility to tell the others of the notice from Lender,

MISCE_I..LANEQUS _PRO.ViSIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender conceming the matiers covered by this Deed of Trust. To be sffective, any change or amendment to this Deed
of Trust’ must be in wrmng and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headlngs. C.aptlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the 'pmvisiene of this Deed of Trust.

Merger There shall be.no merger of the interest or estate created by this Desed of Trust with any other interest or estate
in the Property” at any tlme held by or for the bensfit of Lender in any capacity, without the written consent of Lender

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. {f thereisa Iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washmgten

Joint and Several Llablllty Al obngatlons of Grantor under this Deed of Trust shall be joint and geveral, ar: ai
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responswbie tor
all obligations in this Deed of Trust :

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders rights under this Deed of Trust
unless Lender does so in writing.” The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does net mean Grantar will
not have to comply with the other provisiong.of this Deed of Trust. Grantor also understands that f Lender does consent
to a request, that does not mean that Grantor.will'not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's reguests, that does not mean
Lender will be required to consent to any of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any prowsson of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not msan that the rest of this Deed df Teust sl not be valid of enforced. Therefors, a court will enforce the rest
of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any I|m|tations stated in this Desd of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the. banefit of the patties, their successors and assigns. |If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Inidebtedhess by way of forbearance or extension without
raleasing Granty from the obiigations of this Deed of Trust o l-.abu-.ty under the indebledness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waive Jury Al parties to this Deed of Trust hereby waive the rlght to any jury trial in any action, proceeding, or
counterclalm brought by any party against any other party.-

Walver of Homestead Exemption. Grantor hereby releases and waives aII rlghte and benefits of the homestoad
exemption laws of the State of Washington as to all Indsbtedness secq_red by thig Deed of Trust.

DEFINITIONS. The following words shall have the foliowing meanings when used in""t'his Deed of Trust:
Beneficiary. The word "Beneficiary" means Herizon Bank, and its successors and aesu_:;ns

Borrower. The word "Borrower” means Richard L Wilson and Diane’ thson ; and aII ather persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personat Properry and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state tederal-and {ocal statutes, regulations
and ordinances relating to the protection of human health or the environment, iréluding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, ag-amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reautharization Act of 1986 Pub. & NoU 99-498 ("SARA"),
the Hazardous Materials Transportation Act, 49 t).8.C. Section 1801, et seq., the Resource Gangervation and Recovery
Act, 42 U.5.C. Section 6301, et seq., or other applicable state or federal laws, rules, or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth ir thrs Deed Uf Trust in the
events of default section of this Deed of Trust.

Exlsting Indebtedness. Ths words "Existing Indebtedness" mean the indebtedness descrlbed m the Emstmg liens
provision of this Deed of Trust, .

Grantor. The word "Grantor' means Richard L Wilson and Diane Wilson .

Guaranty. The word *Guaranty” means the guaranty from guarantor, endorser, surely, or accommodatlen party fe
Lender, including without limitation a guaranty of all or part of the Note. P

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of. their quantity
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard .40
human health or the environment when improperly used, 1reated sfored, disposed of, generated, manufactured S
transported or otherwise handled. The words "Hazardous Substances® are used in their very broadest Senst ang #
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed undef the |
Environmental Laws. The term "Hazardous Substances" also inciudes, without limitation, petroleum and pelroleum
by-products or any fraction thereof and asbestos. :

Improvements. The word "tImprovements” means all existing and future improvements, buildings, structures, mo“IIe )
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
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: under the Note or Related Documpnts, together with all renewals of, extensions of, modifications of, consolidations of
;' ‘and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
¥ “Grantor's. obligations or expenses|incurred by Trustes or Lender to enforce Grantors obligations under this Deed of

. Trusttogethier with interest on such amounts as provided in this Deed of Trust.

Lehder. Théwprd "Lender" meang Horizon Bank, its successors and assigns. The words "successors of assigns” mean
ahy’person of company that acquirgs any interest in the Note,

Note. The word "Note" means the|promissory note dated September 5, 2002, in the original principal amount
of $35,000.00.+#om Grantor tofLender, together with ali renewals of, extensions of, modifications of, rafinancings of,
consglidations of, and substitutiong for the promissory note or agreement. The maturity date of this Deed of Trust is
SeptembeH 2037

Personal: Property The words “Hersonal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Granipr, and now or hereafter attached or affixed to the Real Property; together with all
accassions. parts, and addittons 1q, all replacements of, and alt substitutions for, any of such property; and tagether with
all issues and profils HHierson ang roceeds (including without limitation all insurance proceeds and refunds of premiums)
from any safe or other disposition gf the Property.

Property. The i&kbrd""'lﬁroﬁerty'*m ans coliectively the Real Property and the Personal Property.

Real Property, The woras ' Heal
of Trust.

&_fbper‘ty" mean the real property, interests and rights, as further described in this Deed

Related Documents. The worcis 'Related Documents” mean all promissory notes, credit agreemsnts, loan agreements,
environmental agreements, gdargnities, securily agreements, moripages, deeds of frust, security deeds, collateral
mongages. and all other instrurmints, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” méan

_ aII presem and future rents, ravenuses, income, issues, royalties, profits, and other
benefits detived from the Property .

Trustee. The word “Trustee’ megns Westward Financial Services Inc, whose mailing address is 1500 Comwall Avenue,
Bellingham, WA 98225 and any s bstltuta OF SUCCESSOT trustees.

EACH GRANTOR ACKNOWLEDGES HAVI:NG FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. R

GRANTOR:

ra - :
rd L Wilson , In vl:iually

~

Diane Wlison , Individually

INDIVIDUAL ACKNOWLEDGMENT

-

STATE OF //( )CL,S Mﬂéﬁlh—\

COUNTY OF! )

On this day before me, the undersighed Notary Public, personally appeared Richard L Wilson and Diane Wilson ,
husband and wife, personally known to me or proved to me on the basis of safisfactory evidence to be the individuals
described in and who sxecuted the Dped of Trust, and acknowledged that they signed the Deed of Trust as their free and
volunitary act and deed, for the uses afid purposes therein mentioned.

Gilven under my hand and official

day of

By Residing at-f'

Notary Public In and for the State o M . My commisé‘l.d:ri e')"cb!ré':s =

REQUEST FOR FULL RECONVEYANCE

To . . . Trustee

The undersigned is the legal ownrer arjd holder of all indebtedness secured by this Deed of Trust. You are hereby requested < _
upon paymer! of all sums owing 1o you, to reconvey without warranty, to the persons entitled thereto, the rlghl tile.and
inlerest now held by you under the Depd of Trust.

Date: Beneficlary:
By:
Its:
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