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"*Re:,tﬁm'To: .

Horizon Bank - '

PO Box 580 © .
Belhngham WA 98227—0580

Assessor*é 'ﬁ';rc.él..pr K&&Junt Number: 4681-000-072-0000
Abbreviated Legal Description:
Lot 72 Maddox Creek PUD Phase 1 Vol 16 pgs 121-130

[Include lot, block and plat or section, township and range]
Full legal descrlptlon located on page 3 . Additional Grantees located on page 2

'Space Above This Line For Recording Data]
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#*THIS DOCUMENT IS BEING RE-RECORDED TO ADD SIGNATURE TO RIDER

DEFINITIONS :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln ru]es regardmg the usage of words used in this document are
also provided in Section 16. i

(A) "Security Instrument" means this document Wthh is dated August 29, 2002 \
together with all Riders to this document. *: -

(B) "Borrower" is Mark L Nilson and Gay]e E N11son husband and wife

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank

(550002346

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT A Form 3048 1/01

@D, (WA 10005).01 /fj,vv Er
Page 10f 15 MW O05/00 Initials: g '

/ Lo !
VMP MORTGAGE FORMS - {800}521-7291 | TR L

TRUSTEE * WERTIWALD FirpNCIAL. SE2diteS




ofied TO0T/6/6
ubexs

V! jOI!an funod

gl

———

1 1 R R

L0/l 80 wucg

g1 jo 7 efieg 10°(5000) (vmlo- TR
9¢£2000550

2 iseniu)

- maunumul AILINDag SIY) JO ¢ UOII0ag Japun symoure Aue (1) snpd ‘v0N
31 I9pUn Jsara)ul pue pad;am_Jd (1) m; anp junoure pa[npayds A[IenFor oy sueaw Judwled JApoLd, (O)
o Ay
‘1o nefap 10 ‘o juauideduou ;ql 3sum§e mpu.f] Sunoatord asuransur sweawr | sowernsuy afeSyopy, (N)
"fuadoid 24y Jo UOHIPUOI JO/PUR N[RA
SU} ‘0) SB SUOTSSILUO 10 *JO SU 1e1ussa.1da.tsm1 (AI) 1o mONeumuIpUod Jo 1| ul aduedaauos (ur) Auadorg
g jo wed Awe 10 [ jo Sunph Ioyo 1o vopemwapuos () ‘Auadord 2yl ‘jo uoponmsap 1o ‘o) afewrep
(1) 1103 (< uOLIAG UT paqLIOsap padeIaA0d A1 Jopun pred spascoxd soueinsuT mey 15110) Aured puy Aue Aq
pred spaooosd Jo ‘saSewrep Jo preme ‘JuSWMIAS ‘Uonesuadios Aue SURSUI ,SPIVD0LJ SNOSUB[RISIAL, (JA)
"¢ uonoag Ut paq[.msap aIe Jel) SISl 50T SUBIW | SWIM] MOIST, (T
"§I3Jsuen

asnoySulIea[d poleuIoINg pue |‘SI3JSUBI] :u;m*-_ auoqdalal:_-‘xq _Dareniul $I9JSUBI) ‘SUOTIORSTEI) SUIUDEIU
I9[[2] paleoINe ‘SISURN) dfestio-jurod ‘01 PIAFWI] JOU.ST Mg ""gapnpug LD} (ONg "JuUncode we )pald 10
11G3p 0] UOHIMINSU] [RIOUEUY ¥ SELICINE 10 *JON1isu ‘3apio’ 01 se'o§ ade) speufeur 1o ‘1andwos ‘JUSUITLIISU]
auoydape] ‘[eUTULIa) STUONDSR B gEnony) paeniur sr" yarym uemmnnsyl 1aded Ieqiurs 10 ‘yeip ‘3390
Aq perenr8iIo uorioesUell B WRY) Iaic ‘Spunj Jo .Ia;sue.u Amz sueawr WRRJSUBLE, SPUN MU0, N
S "1oneZIueSIo IE[INIIS 10 UOHRIDOSSE
SISUMOSIOY ‘U0ONEIN0SSE WNIMUWIOPUod B AqQ Auadoxd o) do Jamonoa w0 pasodwr e jeyl sedreyo
JAU10 PUE SIUSUISSISSE ‘S33] ‘Sanp [[B SUBIW |, SIUIWUSSISSY pm; ‘saaj ‘SIN(Y MOBBIDOSSY Apununuo’), ()
: *~suorutdo [erarpnf arqereadde-uou

B[ JO 103132 211 3ABY JB1) s.mpm pme salm SALRSIUTLPE PUE SIDUBUIPIO
aeIs ‘[eIapay sqeordde ﬁuu[o.uuoo [[e SIIEQT.II ,,ma'[ ajquoriddy,, (D

‘Teury aqqesidde (e se jam se
‘smotie[ngar ‘senie1s (oo P

[A3roads] (s)aaipno ] 13pry Juaw AR Ap[aa&\fg i 2P VA

IapTy ATure T[]ty juatdojoaa(T Nur) pauue(d. < IopTy uooIeg K]
Iophy SWOH puopag [~ | ISpTY WINIURUOPUO)) D .mpl}{ smg a[qmsnfpv C

:[=1qeordde se xoq yoayo)] JGMOIIOﬁ &q pamoaxa 9G 0} a1¢ S1APY

BUIMO[[O] AL "IPMOLIOG AQ PFNIIXD 218 TR JUSWNISU] AILINOIG ST O) SIOPTY [[° SUesin uSIOPTYL, (H)
15012041 sn[d “JuemnnsU A)LIN3g SIY) JApun NP SUINS [[E PUE- awN A} I9pun anp

safretyy oref pue sadreyd yswiedord Aue ysarayun snid ‘910N 91 AQ PIOUIPIAS 1D 9q1 smaam LR, (D)
R g b Ti (6 |

ag ul sIySry Jo JOJSIIBJL, Fuieay o .mpun x07aq paquasep s1 jel Anadoid sy subout- ,,&uado.td,, D
L0072 1 J8Q013() weyl 131( 10U [[NJ UI 1G2p U1 Aed.o pire smsun{lzd
aIpoLIad 1e[ndar i 199p s1q1 Aed o) pasTioad sey Iomouioy s stgd { 00 DUZ ggg $ SN
sIejjo(q 00T/0uU pue DBJDUHH-
OM] puesnoyj @mi A1 LY] PBJPUNH OM] 19pus] samo 1aMoLIog Jet) saes 910N AL -,

2002 ‘62 1snbny - paep pue Iomolrog £q paudis ;ou L1osstwoad 2y suesud ,,a;oN,, (3)‘___ ;

SBOLAJSS |PLOURULY PUBMISSM St ..BQISM.I," (c[)'
“JuduInAsu] A1INJIG SIY) Jopun ATRIoauaq S) St IPUIT

 GZb86 WM ‘WRUBULL (S 'SAY | |BMUIO) QOGT St ssaippe s‘.mpii?,:._[:____,..-.
uglbuLysem Jo a1e1s ayl Jo same[ a1 1apun Funsixd pue paziueSio

"U0L32U0dU0) UOFBULYSEM & staepue]



___.,.-(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
- implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

* time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
‘in_this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘o a"""federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

._loan™ under RESPA,

Q “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlficatrons “of". the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wrth power of sale, the following described property located in the
- County of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

LOT 72, MADDOX CREEKP-U.D. PHASE 1, ACCORDING TO THE PLAT THEREOF,

RECORDED [N VOLUME .16 OF PLATS, PAGES 121 TO 130, RECORDS OF SKAGIT

COUNTY, WASHINGFON: ..STTUATE IN SKAGIT COUNTY, WASHINGTON.

Parcel ID Number; 4661-000-072-0000 . - which currently has the address of

3219 Shelly Hill Rd [Street]

Mount Vernon ' ---~__[G§ty] , Washington 98274 (Zip Code)
("Property Address”):

TOGETHER WITH all the 1mprovements fiow_or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter A part ‘ofthe property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uneneumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coven:mts for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seeurlty mstrument covering real

property.,
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- _.Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
) be:pald“under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obllgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower-fails 10" pay-, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, thatz are, then requlred under this Section 3.

Lender may, at any time, cellect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec:lﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendnures of fature Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m‘ an ]l’lStltuthI‘l whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lencler t0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be" pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, -an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held ‘in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wlth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- atcordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet ‘shall pay. to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thls Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in’ the manner provided in Section 3.
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.,h'o.ld'-fi such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

: _._w'ofk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties
__'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
"KBorrower shall not be paid out of the insurance proceeds and shall be the sele obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shail be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, . . :

It Bormwar abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin- when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s: tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pollcles covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may: use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resuience for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless exienuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is re51d1ng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the msurance ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reileved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable enmes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec[fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceural¢ iriformation or statements to Lender
(or failed to provide Lender with material information) in connectmn _with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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: “As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

.,."derwe from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
:.:::prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© prefniyms pald 1o the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (ay"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mertgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Tnsurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnmeht of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be:paid to Lender.

If the Property is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratron _period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration il 4 smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender, shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the. restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2

In the event of a total taking;- destr‘uctlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Securlty Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before_ the- partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediatety before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by~the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amount.of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (h)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Progeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then dug.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice is given, Lender is authorized
to collect and apply the Miscellanecous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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‘notlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unlgss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

/ change ‘of address, then Borrower shall only report a change of address through that specified procedure.
© There . m4¥ be only one desrgnated notice address under this Security Instrument at any one time. Any
:_tiotice to Tiender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein, unless Lender has designated another address by mnotice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by ‘Lender. If any notice required by this Security Instrument is also required under Applicable
Law;_ the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurrient.

16. Governmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed-by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contaified -in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as 2 prohibition against agreement by contract. In
the event that any prov151or1 or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provrsrons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter’words-or, words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may™ gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property“ means any’ legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefieidl interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or démand on Botrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law_might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforemg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b)'cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing thls Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §:interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash;-(b) money order; (c)
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___.,-féiétise of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

- by any governmental or regulatory authority, or any private party, that any removal or other remediation
__'~'of__ any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for-art:Environmental Cleanup.

© 7 NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Aceeleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 8 breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defau]t (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice ls gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
defauit oiv or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall__ further inform Borrower of the right to reinstate after acceleration, the
right to bring 2 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and- ‘may invoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power nf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such aétion regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcab[e Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
naotice of sale in one or more parcels and in any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pemntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. E

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not kimited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secur:ty Instruoment, Lender shall
request Trustee to reconvey the Property and shall surrender this. Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to*it. Siich” person OI persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a suceessor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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"~ _STATE OF WASHINGTON } =
_County of
¢ On this day personally appeared before me Mark L Nilson and Gayle E Nilson

to me __kr;an_-'to be the individuai(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIYEN.ﬁnde_r my-hand and official seal this g 3 e day of Saefaina QG‘L

¥
>

Notary Public in and for the State of Washington, residing at

A moont / Aap J
My Appointment Expires on
P 7-%2-oL
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 29th  dayof  August, 2002 .
and is 1ncorp0rated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") o secure the Borr()wer s Note to
Horizon Bank

(the "Lender") 'o_f the’ sﬁme ‘d-:;te and covering the property described in the Security Instrument and located

3219 She]]y Hi11 Rd,Mount Vernon, WA 98274
[Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date." I understand the Lender may- transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note," the Securlty Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further coyenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Secunty Instrument (the "Note Maturity Date"}, I will be able to
obtain a new loan ("New Loan") with anew Maturlty Date of October 1, 2032
(the "New Maturity Date™) and with an interest rate equal to the "New Loan Rate” determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option™). If those conditions are not met, I understand that the Note Holder is
under no obligation (o refinance the Note or to.modify theNote, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing o
lend me the money to repay the Note, . ;

2. CONDITIONS TO OPTION :

If I want to exercise the Conditional Reﬁnance Opnon certam conditions must be met as of the Note

Maturity Date. These conditions are: {a) I must still be the owner and occupant of the property subject to
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"*w1th acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturlty Date the Note Holder will advise me of the new interest rate (the New Loan Rate}, new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complﬁte the reqmred refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs assoviated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updatmg the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this

Rark L N1-|SOI’I Bomower  Gayle E Hilson -Borrower
(Seal) {(Seal)

oL -Borrower -Borrower

-~ (Seal) (Seal)

":—Ebrfﬁwer -Borrower

(Seal) {Seal)

-Burrower -Borrower

Sign Original Onl
0550002346 {Sign Original Only]
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PLANNED UNIT DEVELOPMENT RIDER

"THIS, PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
August 2002 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrowet") to secure Borrower’s Note to
Horizon-Bank

"Lender") of the same date and coverlng the Property described in the Security Instrument and located at:

3219 She]]y Hi11 Rd,Mount Verncn,WA 98274
: [Property Address]
The Property 1ncludes but 1s ot hmlted to, a parcel of land improved with a dwelling, together with other
such parcels and certain com_mon areas and facilities, as described in

(the "Declaration”). The Property is a part of a planned unit development known as

Maddox Creek PUD

[N amé q[”'"Planne_v_;l Unit Development]
(the "PUD"). The Property also includes Bdrrowef § interest in the homeowners association or equivalent
entity owning or managing the common: areas ‘and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s mtereSI

PUD COVENANTS. In addition to the,_covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and ag_ré;_:_ as follows:

A. PUD Obligations. Borrower shall perform all .6f Borrower’s obligations under the PUD’s
Counstituent Documents. The "Constituent Documents”-are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assodiaiion Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the. Consntuent Documents

0550002346

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac ummnm INSTRUMENT Form 3150 1/01
Page 1of 3 : B Initials:
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{Seal)

-Borrower

(Seal}

-Borrower

{Seal)

" -Borrower

0550002346
@ém {0008)

B -Eol‘rower :

Page 3.of 3

Lo & iier

{Seal)

Gayle E NiTson

-Borrower

{Seal)

-Borrower

(Seal)

", "'“(Se‘al) )

-Borrower

{(Seal)
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