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DEED OF TRUST

DATE: September 3, ::'200';".

Reference # (if appllcable) " Additional on page
Grantor(s): L
1. Bear, Sarah

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skaglt County, _Trustee

Legal Description: PTN NE1/4 NW1/4 29 34 4 EWM Additionai on page 2
Assessor's Tax Parcel ID#: 340429- 0__146 00186 K_(P28313)

THIS DEED OF TRUST is dated September 3, 2002, among Sarah Jane Bear, as her separate
property, whose address is 13196 Thillberg Rd, Mount Vernon, WA 98273 ("Grantor");
PEOPLES BANK, whose mailing address is EAST MOUNT VERNON OFFICE, 2601 EAST
DIVISION STREET, MOUNT VERNON, WA 98273 (referred to below sometimes as "l.ender"
and sometimes as "Beneficiary"); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA - 98233 (referred to below as "Trustee").




o

. g ¢
wvze b soupny A;unO nbers

mmmmm Hiin

HH.I. NO a3.Ld32IV ANY NIAID §) LSNHL 40 0330 SIHL "1SNYL 40 334 SIHL ANV ‘SINIWND20Ad a3Lv1ad JHL
~ INIWIIHOV L340 IHL HIANN SNOLLYDIMEO ANV SINIWIIHOV SHOLINVHD 40 HOVA 40 IIONYWHO4HId
< 2(d) 7 gNY. SSING3LFIANI FHL |40 INIWAVA (V)  3HNDAS OL N3AID SI A.LHEdOHd TVNOSHId aNY

) S.I.NBH AHL NI 1STHILNI ALIHNPIAS FHL ANV SINIH JO INJWNDISSY JHL DSNIGNTINI “1SNHL 4O Q330 SHL

; ‘sseupalgepu} eyl Jo wed 1o ||k jo
uoumqaooe u_odn pexoAes Ajledieuoine aq |leys pue uopdo siepus 1 pasiosal ag ABW asUa0l UoIum ‘siyoud pue suey su)
e 108110970} 88U B JoIRID) 0} SIUB Jepue sniL Jo peeq siUl jo Buipiooss sy uodn syeoys pue peepad ‘oyneds eq o)
PepUsIUl s! Juewubisse siy A PeIERIO US!| 8y (0/0'80'S9 MDY YiM 80UBRIOIOE U peplcos) S| Jusiubisse syl Auedoid e

;o su;md pue ‘s;ueu ‘'sesea| (e 0] [jue U isesepu pur ey Wby sJoieID JO 1B Yepus o) Aunoes se subisse Ageusy JojueiD

‘aoleleq olez Aue Supus)syymiou
poua ‘PuE a:uo; ||n; w urewsy [IM ISNIL JO POSQ SIUL JO UIIL AUyl ‘B40jRUayl  CJOMOLIOE O] SPLN) SauBApe
0] uoiiEbig0 $,iopUT IBUILLISL 0 JIPBID JO BUIl SUY) ATEUILLIZ) JOU SIOP 9JUREY 092 ¥ 0S92 JO UMOUS JUNOWE
8y} uey] Jamo| o sawl ueLed 1k Aew Jpatd Jo au|| Gujajoasa auy jo aourjeq pledun 3yl "pasueApead Ajuenbasgns
pue ‘predai ‘Jepua Aq pacueApp aq ABW spung ‘eousjeq ejejpoLLIBIUl AUE Puk JSNIL Jo peegd SIl U] pepiaoid
se Juir jipal) ay) 0} dn osaz Wiy awg o) awny woly JuswaaiBy uPeio Ay Japun BulpLEISING BoUE(Eq By $3N23S
1SNIL JO PIIQ SIW) 18U} JOPUIT PUR JOIUBID O UOHUSIU 8y} §1 1 "JueWaaIBy IPaID aul ul papino.d 8B YUY PRI 3L
p399%9 Jou |jeys ‘ydeiBesed sy Jo ydeibeied sssupagapu; auy Jeyne ul papiacad se pasueape 10 papuadxs syunowe
Aue pue ‘sefreys Jayo “‘sebriond Alesodwe) Aue quswesiBy ypeig oyl w) papiacsd s WINS JO 9184 QjelleA JO pexi)
© 1k aouefeq yons-uo-sebieys adupuy Buipnjou) Jou ‘awp aue Aue j2 Buimo esour(eq Bujpuesino 210} 8yl 1eyy ucheywl|
ay) o} 199lqns “aiufl o) ewu woif-epewal pue ‘pledes ‘epew aq ABW SedueApe YonNg -uojezjuowe eagebau smoje
WawsuBy pas) ayy pdj[eouedl.io papuadsns ‘peteujuwie) Ueaq 10U SBY HPaJD JO Sull BY) pue juswsaiby Jpolo
auy Jo suuay e yum soydwod Jomosiog se Buoj os Juiy Ypaud ey} o} dn AMOLIOT O} SSOUBAPE SNEW 0] Jopue
sejebyqo yoiym ysa1eul§o ales JKTRLIEA B IMURID JO Bu)| BUIA0AR) © 524n23s 1SNIL JO PIaQ SIYE ‘UONRHW|| INCUYM
puE ‘uoniuyep ssaupelqepLi ayl Wi peljjoeds sunowe ay; 0} uolippe U] ‘fleayeds "HAIHD 40 AN DNIATOAIY

- SSIIOH [EINIU])  AROSIOJUBUN SSIMIBLIO SW0oeq ABW JeYESISY IO 8] ABW SIUNOWE
yans Aedes o uonebiyqo e pRpUE" sLionenwy Jo axmers Aue Aq palieq ewodseq Aew Jeyeeisy Jo &g ABwW Slunowe yons
uodn Alaacoel Jayleym pue’esimeulo 1o Aued uoepowluosae ‘Aleins oyugient se pajeBiiao Jaueym s:aq;o . Aguiof

1o Ajenpiapul a|qe|| aq Aeuf IOEID) 10 Jomoliog IeLBUM pelepnbiun Jo pejepinbl) ueBunuod 1o enjosqe ‘peuLLsepUN

Jo peuluelep ‘1oeuipul Jo 08P ‘oNp J6u 46 anp Joylaym ‘asSIMIBLEO O Melunp.\ Jaysym wsweelBy upsin syl jo
esodind el 0} pejejaIun Jo pa1e|e, Jamaum ‘Buisie Jeyessey 1o BunsIxe MOU JaLauM ‘way) ;o 210W 10 aun Aue Jo JSMOJJOE
1surefie Jepue Ag SWiB|D |8 SE [|9p. € Wy JO 2I0W Jo 3uo Aue JO JopUST O] emouog J0 ‘uoaley) 1selslu snid 'seniigel
puE $1G9p ‘suoneBiIgo JIZ S8INSS IS 10 pesQ SlLll ‘Wewss.By UPp.T oU} Of UOIIPPR Ul "NOLLYZINYHILYTI0D-SSOMD
(e1£82d) 9100-9%1- D-ZVOVEK.S!_ 19_!1'_-__“"" uonedpnuapl xe} Apadold [edd @yl €286 YM
‘uowiap Junoy edANS Yizl B eEL gs‘;e umoug._ﬁiuou.u.uoo §| ssaippe sy 10 Auadold |esy aylL

‘NOLONIHSYM
40 3ILVIS ‘LIDVIS 40 A.LNI'IOO NONHHA INAON 40 ALID 3HL NI 3LvNLUS

E)NINNIEEE 40 INIOd 3H1 Ol 1334 01 1SV JIONIHL
{1334 $€1 HLYON IONIHL

11334 01 1S3M FONIHL

i {1334 S€1 HLNOS FIONIHL
NO.I.E)NIHSVM ALNNOD 1IDVXS 40 SQHOD3N

‘€9 9Vd ‘SLV1d 40 Z IWNMTOA NI 3QHOIIY LV 1d HId SV ‘.NOLONIHSYM ‘AINNOD
LI9VMS ‘NONH3A LW OL|NOILIAQY S.LLITHW dH0-dVW. ‘22 M207d 40 HANYOD
1SY3HLINOS IHL 40 1S3M 1334 06 ANV HLINOS L334 svs INIOd V LV SNINNID3Ag

'SMOT104 $V 3a140S3a “"W'Mm .I.SVE v HEJNVH ‘H1HON € dIHSNMOL
‘62 NOILO3S NI t/I LSIMHLHON 3HL 40 /1 l.SVBHJ.HON 3HL 40 NOILHOd LVHL

. Ilall -IEOHVd

.. 'NOLONIHSYM
40 3ALVIS ‘LIDVYIS A0 ALNNOD ‘NONHIA LINNOW :lO ;U.IO HHJ. NI 3lvnlis

"ONINNIDASG 40 LNIOd HHJ.._OJ,._,LEEI:I 9k L 1SV3 IONIHL
-.£1334.09 HLHON FONIHL

133418 H1ZL 40 INIT LSV IHL O.I. 1334 911 1S3IM FONIHL
‘1334 09 HENOS JONIHL

INOLONIHSYM ‘ALNNOD LIDVMS 40 $ad0d3y
‘€9 IDVd ‘SLY1d 20 € IWMIOA NI A3GHODIH 1v1d H3d SY ‘.NOLONIHSYM ‘ALNNOD
1LI9Y)S ‘NONH3A "IN Ol |NOILIAaV S.L1ITTIW JO dVA. ‘22 20178 40 H3NHOD
1SVIHLNOS FHL 40 1S3IM 1334 001 ANY HLNOS 133d 029 INIOd ¥ LV ONINNID3E

:SMOT104 $V QIFHOSIA “W'M ‘LSVI ¥ IONVY ‘HLHON PE dIHSNMOL
‘6Z NOLLOIS NI #/L LSIMHLHON SHL 4O ¥/l LSVIHIHON 3HL 40 NOILHOd LVHL

WV THOHV

uo;ﬁulqseM jo
/18IS ‘A;unoo ;|ﬁ|g)|s ul pajeoso} (“Auadmd jeay.. aq;) siofew Jejuis pue [ewlalpoab ‘seb ‘1o ‘sressuu neu_:_
oL INOUIMm Duipniou ‘Auedegd [eal ey o) Buneles suyoid pue ‘saneAos ‘sjyBis 160 (B pue (sibl uoneBill Jo youp. i -
sepn Uy yoois Buipnow) syl ybup pue spbu sefem ‘ielem ye ‘seoueuaundde pue ‘Aem jo SJUBI ‘SlUSIBSES. |le seumxy
pue sluetue;\mduu ‘sBuiping pexie 4o pejoese Aguenbesans 10 Bupsixe e yum seuwbo ‘Auedord [2es pequosep Bumo"o;

Bea Z0OT/SI6

L 9]

ﬁ
—

L1 O} PUE U] 1seeiu pue 'sin Bl sJoleig jo e ‘Alejoeusy se JapuaT Jo Jjeueq Ayl 1o) pue uoissassod pue A1uo Jo A
WL ‘ajes Jo Jamod LYM ISNUY U3 3ISNLL 0} SASAUDD JOJURIE) CUDIIRIBPISUCS J|CIEN|EA J0F "INVHD NV EIQNVAEIANOO"

¢ obed (penupuoY) 1-6EZZ}LG 0N ueoT

1SNyl 40 d33a




A DEED OF TRUST
“ Loan No: 5712239-1 (Continued) Page 3

" FOLLOWING TERMS:

:GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
‘Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
‘Déed of Tritst and to hypothecats the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
defauit thder any agreement or other instrument binding upon Grantor and do not result in a violation of any law regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor
about Borrower {includifig without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. - Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency™ law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the

extent Lender is-otherwise entitled to a claim for deficiency, before or after Lenders commencement or completion of any

foreclosure action, either }udlclally or by exercise of a power of sale.

PAYMENT AND PERFOAMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Beed of Trust as it becomes due, and Borrower and Grantor shall stricdy perform all their
respective obllgatrons under the Gredlt Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND. MAINTENANCE OF THE PROPERTY. Borrowsr and Grantor agree that Borrower's and Grantor’s
possession and use of the Property"'shalt be governed by the following provisions:

Possession and Use. Untrl the ocgurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use/Operate-cr manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender te Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitatiohs 6n the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantot stiall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary ta preserve rts value.

Nuisance, Waste. Grantor shall ndt cause conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or o the Property or any. portlon of the Property. Without fimiting the generality of the foregoing, Grantor will
not remove, or grant to any cother'papty the right.to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender s'prior written consent.

Removal of Improvements. Grantof shall-riot. demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition o the removal of any improvements, Lender may require Grantor 10 make
arrangements satisfactory to Lender to replace such Imprevements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's intergsts and 1o inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust, -

Compliance with Governmental Requirements.: Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities-of-every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinancés, and regulations, now or hereafier in effect, of all governmental
authorities applicable to the use or occupancy of ‘the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold oomplrance during any‘proceeding, incliding appropriate appeals, so Iong as
Grantor has notified Lender in writing prior to doing so and s6 lorig as;:in:Lender’s sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor 1o post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. . )

Duty to Protect. Grantor agrees neither to abandon or Ieave unattended the-Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from- the character and use of the Property are reasonably
necassary 1o protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and Irens on the F'roperty are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to-..,dellnquency) ‘all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or or account of the Property, and shall pay
when dug all claims for work done on or for services rendered or material fumished to the Property. Grantor shali
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwisg pravided in: this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessmert, ‘or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not Jeopardfzed If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or; if alien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Eendér in an.amount sufficient to
discharge the lien plus any costs and attomeys' fees, or other charges that could accrué as a result-of a foreclosure or
-sale under the lien. In any contest, Grantor shali defend itself and Lender and shall satigfy any-adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional oblrgee under any surety bond furnished

in the contest proceedings. : :

Evidence of Payment. Grantor shall upon demand furish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a wrltten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is r:ommenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmien's lien; orother
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. ..Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and erI pay. Ihe cost of
such improvements.

-PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pan ot thls Deed of=:-r.
Trust. i

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standand extended
coverage sndorsements on a replacement basis for the full insurable value covering all Improvements on the Real :
Property in an ameunt sufficient to avoid application of any coinsurance clause, and with a standard morgagee c_lause in

favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall .~ .-
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a cernpany'cr‘r'

companies reascnably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender from time to time.~
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

MURRIRAMAN MR

Skagit County Auditor
9/5/2002 Page 3 of 8 11:32AM
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S DEED OF TRUST
" Loan No: 5712239-1 (Continued) Page 5

) gove nmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docurnents in addition to this
~Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real

Propeity. - Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
.recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
‘and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust-or upon all or-any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Borrower which
Borrawet is authotized or required to deduct from payments on the Indebiedness secured by this type of Deed of Trusy,
(3) a tax o this type'of Deed of Trust chargeable against the Lender or the hoider of the Credit Agreement; and {4) a
spemﬁc tax on.afl ar any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes If afy tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default ag prevrded below unless Grantor either (1) pays the tax before it becomss delinquent, or {2)

contests the tax’ as- prowded -above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other secunty satisfactory to Lendar,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Securlty Agreement. This mstrument shall constitute a Security Agresment to the extent any of the Property constitutes
fixtures, and Lender shall ha\re aH of the’ nghts of a secured party under the Uniform Commercial Cods as amended from
time to time.

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other action
is requested by Lender to. perfect and’ continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust'in the'real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts; copigs.or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Pefsonal Propérty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in.a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wnhm thrse (3) days after receipt of written demand from Lender to the extent permitted

by applicable law.

Addresses. The mailing addresses of Grantor (deb’tor) anct Lendar (secured party) from which information concerning
the security interest granted by this Deed of Trust may be ‘obtained (each as required by the Uniform Commercial Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.: The following provisions relating to further assurances and
attomey-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will maka, execute and
deliver, or will cause to be made, executed or delivered, to Lender-or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

places as Lender may deem appropriate, any and all stich.- moftgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, .instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necegsary or desirable in order to effectuate, complete, perfect,

continue, or preserve {1) Borrower's and Grantor's obligations under thie Credit Agreement, this Deed of Trust, and the
Retated Documents, and {2) the liens and security interests credted by this.Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor.” Unléss. prohibited by law or Lender agrees to the

contrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters
referred to in this paragraph.

Attorney-in-Fact. It Grantor fails to do any of the things referred to in me precedmg paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such putposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recdrding, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the mattars referred 1o in the preceding
paragraph. :
FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, lerminatﬁes the credit ling account, and otherwise
pedorms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exacute-and deliver 10 Truslee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements ©f termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. -Any-teconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may.be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts ghall be concluswe proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of ths follcwmg happen {A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit. Agreemert. This can include,
for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspeéts of Borrower's or
Grantor's financial condition. (B} Borrower does not meet the repayment terms of the Credit Agreement. (C). Grantor's
action or inaction adversely affects the collateral or Lender's rights in the collateral. This can includi, for example; failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons:tiable on the
account, transfer of title or sale of the dwelling, creation of a senior lien on the dwslling wnthout Lenders perrmssnon
foraclosure by the halder of anather lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereaﬁer,
Trustee or Lender may exercise any one or mare of the following rights and remedies:

_ Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or togeiher .
An-election by Leriderio choose any one remedy will-nat bar Lender from using any other remedy. If Lender decides to. =

spend money or to perform any of Grantor's obligaiions under this Deed of Trust, after Grantor's failure to do so, that . -

decision by Lender will not affect Lender’s right to declars Grantor in default and to exercise Lenders remedies.”

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of“ =
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial forsclosure, in e|ther
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Persenal Property, Lender shall have all the rights and remedies of -
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A DEED OF TRUST
+ Loari No: 5712239-1 (Continued) Page 7

g Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
E ‘Lender concemning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
) of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

capttdn" Heedings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used fo
.interpret or define the provisions of this Deed of Trust.

?f-_Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in‘the Preperty at any tima held by or for the bensfit of Lender in any capacily, witnout the written consent of Lender.

Gevermng Law. _This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choiceof Véhue, [f'there is a lawsuit, Grantor agrees upon Lender's request to submit 1o the jurisdiction of the courts of
SKAGIT. County State of: Washington.

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references.to Grantor.shall mean each and every Grantor, and all reterences 10 Borrower shall mean each and
every Borrower, Tms means that each Borrower and Grantor signing below Is respongible for all obligations in this Deed
of Trust. :

No Waiver by Lender. “'Grantor_ ‘understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender dees agree in writing to give up one of Lender's rights, that does not mean Grantor will

nat have to comply with the othier pravisions of this Deed of Trust. Grantor also understands that if Lender does consent
10 a request, that doesfiot miean that Grantor will not have to get Lender’s consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender wili be required to consent tg any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of drshonor

Severability. If a court finds that any pmwsron of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this' Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a prowsron of this Deed of Trust may be found to be invalid or
unenforceable. ; .

Successors and Assigns. Subject.- to any_ tirn'rtetiOns stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon afd irure to thie benefit of the parties, their successors and assigns. I ownership of

the Property becomes vested in a person cther than Grantor, Lender, without notice to Granter, may deal with Grantor's

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Dieed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence 'rn.tt'ie performance of this Deed of Trust.

Waive Jury. All partles to this Deed of Trust hereby waive the right to ny action, proceeding, or
counterclaim brought by any party against any other party. (initial Here )

Waiver of Homestead Exemption. Grantor hereby releasas and waives all rrghts and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedn_ess eec_ured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meani'nge"y\rhe'n r:;‘rsed in this Deed of Trust;
Beneficiary. The word "Beneficiary” means PEOPLES BANK and ats succeseors and assigns.

Borrower. The word "Borrowsr" means Sarah Bear and Dean E Bear anct all other persons and entities signing the
Cradit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credrt agreement dated September 3, 2002, with credit
limit of $81,400.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatrons of, and substitutions for the promlssory hote or agreement

Deed of Trust. The words “Deed of Trust' mean this Deed of Trust among: Grantor Lender, and Trustese, and includes
without limitation all assignment and security interest provisions relating, to the Personal Property and Rents.

Event of Default. The words "Event of Default’ mean any of the events of default st torth in this Deed of Trust in the
events of default section of this Deed of Trust.

Exrstlng Indebtedness. The words “Existing Indebtedness” mean the mdebtedness desr;rrbed . the Existing Liens
provision of this Deed of Trust, S

Grantor. The word "Grantor* means Sarah Bear.

Improvements. The word "Improvemnents” means all existing and future improvements burldmgs, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constrtletlon on the Fteal Property

Indebtedness. The word "Indebtsdness” means all principal, interest, and other emoup 3 te and expenses payable
under the Credit Agreement or Related Documents, together with all renewals -of, “extensiens  of; miadifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents afid"any afouhts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lenderito enforce Grantor's
obiigations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words successers or assrgns
mean any person or company that acquires any interest in the Credit Agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artrc:les of personal property
now or hareatter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together-with all
accesslons, parts, and additions to, alt replacements of, and all substitutions for, any of such property; and together wrth
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds ef premrums)

- wmmee — . from any sale or other disposition of the Property. ;

Property. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described’in thls Deed
of Trust. '

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agreements T
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages and all cther .-
instruments, agreements and documents, whether now or hereafter existing, executed In connection with:the
Indebtedness; provrded that the environmental indemnity agreements are not "Related Documents” and are not secured
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