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DATE: August 28, 2002

Reference # (if appllcable) Additional on page
Grantor(s): ' '
1. Irving Constructron Corporation

Grantee(s)
1. Horizon Bank ;
2. Westward Financial’ Servnces Inc Trustee

Legal Description: Section 27, Townshlp 35 Flange 1; Pm. East 1/2-Northeast 1/4 & Section 27,
Township 35, Range 1,Pin. SE-NE - = | Additional on page 2

Assessor's Tax Parcel ID#: 350127 £ 002 0409 P32400, 350127-1-002-0003 P32396,
350127-1-002-0102 R32397, 350127- 1 002 0201 R32398, 350127-1-002-0300 R32399,
350127-1-002-0600 R109104 :

THIS DEED OF TRUST is dated August 28, 2002,"among Irving Construction Corporation; a
Washington Corporation ("Grantor"); Horizon: Bank, whose mailing address is Anacortes
Office, PO Box 587 / 1218 Commercial Avenue, Anacortes, WA 98221 (referred to below
sometimes as "Lender" and sometimes as "Beneﬂclary“), and Westward Financial Services
Inc, whose mailing address is 1500 Cornwall Avenue, Bellmgham WA 98225 (referred to
below as "Trustee"). S
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(Continued) Page 2

Loan:No: 0760000001

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, tile, and interest In and to the
following described real property, togdther with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way,|and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, o, gas, geothermal and similar matters, {the "Real Property") located in Skagit County, State

of Washington: .
Pd'i:"ée'l""'_.-A"_:' R
The Northeast 1/4 of the Southeast 1/4 of the Northeast 1/4 of Section 27, Township 35
North, Range 1 East, W{M., in Skagit County, Washington,

EXCEPT the East 310 feet thereof,
ALSO EXCEPT that porf

Beginning at a poin_t on

ion described as follows:
the North line of said subdivision, 301 feet West of the Northeast

corner thereof; thence
thence West, 120 feet;
feet to the North line of

Parcel "B":

That portion of the Nor
Township 35 North, Ran

Beginning at a point on
corner thereof; thence
thence West, 120 feet;

South parallel to the East line of said subdivision, 270 feet;
thence North, 180 feet; thence West, 120 feet; thence North, 90
said subdivision; thence East, 240 feet to the point of beginning.

t'l"'u""e‘as__t"i_mj':of the Southeast 1/4 of the Northeast 1/4 in Section 27,
lge-"j____,.East, W.M., described as follows:

fhé____North‘ iiné--of said subdivision, 310 feet West of the Northeast
South. parailel to the East line of said subdivision, 270 feet;
thence "North, 180 feet; thence West, 120 feet; thence North 90

feet to the North line of
Parcel "C":

That portion of the Souytheast 1I4Ibf‘:;he Northeast 1/4 of the Northeast
Township 35 North, Range 1 East, W.M.

Beginning at a point [on the South line of said subdivision, 310 feet West of the
Southeast corner therepf: thence West parallel to the South line of said subdivision, 240
feet; thence North, 10 feet; thence East parallel to the South line of said subdivision, 240
feet; thence South 10 féet to the point of beginning,

Parcel A: ‘

The North 450 feet of the East 210 feet of the N_b.r;theast 1/4 of the Southeast 1/4 of the
Northeast 1/4 of Section 27, Township 35 North, Range 1 East, W.M.

Parcel B:

said subdijvision; thence East, 240 feet to the point of beginning.

1/4 of Section 27,

Commencing at the Squthwest corner of the North 450.feet of.the East 210 feet of the
Northeast 1/4 of the Southeast 1/4 of the Northeast 1/4 of Section 27, Township 35 North,
Range 1 East, W.M.; thence South parallel to the East line of the subdivision 210 feet;
thence East 210 feet to|the East line of the subdivision; thence North along the East line
of the subdivision 210 feet to the Southeast corner of said North 450 feet of the East 210
feet; thence West along the South line of said North 450 feet of the East 210 feet, 210
feet to the point of beginning.

Parcel C:

Beginning at the Northwest corner of the North 660 feet of the East-210 feet of the
Northeast 1/4 of the Southwest 1/4 of the Northeast 1/4 of Section 27, Township 35 North,
Range 1 East, W.M.; thence South parallel to East section line 575 feet; thence West 100
feet; thence North 675 feet; thence East 100 feet to point of beginning; EXCEPT the
North 200 feet thereof. | o

Parcel D:

Beginning at the Northwest corner of the North 660 feet of the East 210 ‘feet.of the.
Northeast 1/4 of the Soluthwest 1/4 of the Northeast 1/4 of Section 27, Township 35 North,
Range 1 East, W.M.; thence South parallel to the East line of said section” 200 feet;
thence West 100 feet;

beginning.

All the above parcels
the Southeast 1/4 of th

thence North 200 feet; thence East 100 feet to the ‘point of * .

being subject to reservations of roadway serving the West 1[2=r-'6f
p Northeast 1/4 of said Section 27. '

Skagit County Auditor
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‘The Real Property or its address is commonly known as 4410 - 33rd Street, NHN ,
Anacortes, WA 98221. The Real Property tax identification number is 350127-1-002-0409
P32400, 350127-1-002-0003 P32396, 350127-1-002-0102 R32397, 350127-1-002-0201 R32398,
350127-1 002-‘0300 R32399, 350127-1-002-0600 R109104

REVOLVING LINE. OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this-Dieed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advancesto Grantor 5o long as Grantor complies with all the terms of the Note and the line of credit
has not been terminated, suspended or cancelled; the Note allows negative amortization. Funds may be advanced by
Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at certain times
be lower than the amount shown or zero. A zero balance does not terminate the line of credit ot terminate Lender's
obligation to advance: funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full force and effect
notwithstanding any zerg balance

Grantor hersby assigns as securlty to:Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignmetit Is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and cheate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which Jicense may- be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the lndebtedness ’

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE:- Except as’ otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as'they become due, and shall strictly and in a timely raanner perfarm ail of Granter's
obligations under the Note, this Deed of Trust and the- Helated Documnents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall ba governed by the following provisions:-

Possession and Use. Until the occurrence of an Event -of Default, Grantor may (1) remain in possession and control of
the Property; {2} use, operate or manage the Property; and (3) collect the Rents from the Property (this piivilege is a
license from Lender to Grantor autornatxcally revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents ang.warrants to Lender that: (1) During the pericd of
Grantor's ownership of the Property, there has been no use, generatlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance_by any" pe{son on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason o believe that there has been, except as previously disclosed to and
ackriowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened reledse of any Hazardous Substance on, under, about
or from the Property by any prior owners of occupants of e Property, or (¢} any actual or threatened Iitigation or
claims of any kind by any person refating to such matters; and. (3). Except’ as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent cr-other authorized user of the Property shall
use, generate, manufacturs, store, treat, dispose of or release any Hazardous: Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliancé with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Enviranmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections andtests, at ‘Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section, of the.Deed-6f Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be coristrued-to create any responsibility or liabllity on
the part of Lender to Grantor or to any other person. The representations and‘watfanties: contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirgetly sustain or suffer resuiting
from a breach of this section of the Deed of Trusl or as a consequence of any se, generation, manufacture, storage,
disposal, release or threatened relsase occurring prior to Grantor's ownership or intergst i the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section’of the Deed of Trust, inciuding the
obligation to indemnify, shall survive the payment of the Indsbtedness and the satisfagtion and feconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any lnterest in the Preperty whether by
foreclosure or ctherwise. )

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permjt o, suffer any stripping of
or waste on or 1o the Property or any portion of the Property. Without limiting the generality ef the “foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (mcludlng Uii apd- gasl coal clay,
scoria, soil, gravel or rock products without Lender's prior written consent. ;

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wrtheut
Lenders prior written consent. As a condition to the removal of any Improvements, Lender may requiire-Grantor to: make
arrangements satistactory to Lender to replace such Improvements with Improvements of at least equial vaiue ' :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at al!
reasonable times to attend to Lender's Interests and to inspect the Real Property for purposes of Grantprs comphance
with the terms and conditions of this Deed of Trust. o

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause: cornphance
by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lsase or otherwise use or ogeupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govemmental .
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold complsance during any” .
procesding, including appmpnate appeals, so long as Grantor has notified Lender in writing prior to domg s0 and-$o
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may reguire Grantor: 1o
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

|
MR
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. /Duty 6 Protect. Grantor agrees| nefther to abandon or leave unattended the Property. Grantor shall do all other acts, in
£ 7 adiditién to those acts set forth above In this section, which from the character and use of the Property are reasonably
* i necessary 1o protect and preserve the Property.

"Construction. Loan. if some or &ll of the proceeds of the loan creating the Indebtedness are to be used to construct or
cérplete construction of any Improvements on the Propenty, the Improvements shall be completed no later than the
imaturity date of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full all costs
and expenseés in connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may desm_reasonably netessary to insure that the interest crealed by this Deed of Trust shall have priority over
all-posgible- liens; including those of material suppliers and workmen. Lender may require, among other things, that
disblirseriient. fequiasts be suppprted by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other documentation as Lender may reasonably request.

DUE ON SALE< CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately dus and payable all
sums secured by this [éed of Trust o (B) Increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and imposa such otfer conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or:any.partiof the Real Property, or any interest in the Real Property. A “sale or transfer® means the
conveyance of Real Property-or any rfght, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whathier by olitright sale, deed, installment sale contract, fand contract, contract for deed, leasehold
interest with a term greater than thre¢ ¢3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an Interest in the
Real Property. It any Grantor is g cdrporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twenty-five. percent (25%) of the voting stock, partnership interests or limited liability company
Interests, as the case may be; of. sugh Grantor, However, this option shall not be exsrcised by Lender If such exercise is
prohibited by faderal law or by Washington law.

TAXES AND LIENS. The followi:ng' provisioris‘:relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (arid ‘in all events prior to delinquency) all taxes, special iaxes, assessments,
charges (including watsr and seyver}, fines and impositions levied against or on account of the Property, and shall pay

when due all claims for work o ph or'for services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all|liens having prigrity over or equal to the interest of Lender under this Deed of Trust,

axcept for the lien of taxes and assessments.not dueand except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so ldng.as, Lender's interest in the Property is not jecpardized. If a lien arises or Is
filed as a result of nonpayment, Grantor shall witkin fiteeri.(15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notige of the filing, secure-the discharge of the lien, or i requested by Lender, depasit with
Lender cash or a sufficient corporate surety :bond-or other security safisfactory to Lender in an amount sufficient to
dischargs the lien plus any costs and attorneys’ fées, or other charges that could accrue as a result of a foreclosure or
sale under the Hen. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Praperty. Grantor shall.name Lender as an additional obliges under any surety bond furnished

in the contest procesdings. s

Evidence of Payment. Grantor shall upon demand.furnish to Lendsr satisfactory evidence of payment of the taxes or
assessments and shall authorizej the appropriate governmenital official to deliver to Lander at any time a written staternent

of the taxes and assessments against the Property. o

Notice of Construction. Grantor shall notify Lender af least fifteery {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,:if any machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or, materials.” Grantor will upon request of Lender fumish to
Lender advance assurances satibfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE.
Trust.

Maintenance of Insurance. Grantor shall procure and maintain: policies of fird insurance with standard extended
coverage endorsements on a faff value basis for the full insurable value covering.all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with-a stantiard mortgagee clause in favor of

Lender. Grantor shall also procyre and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustde and Lender being named as additional instreds in stch liability insurance policies.

Addttionally, Grantor shall maintgin such other insurance, including but not limited to hazard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shall be writténin form, ariounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably accsptable to Lender. Grantor,

upon request of Lender, will deliver to Lendar from time to time the policies or certificates of insurance in form
satisfactory to Lender, including|stipulations that coverages will not be cancelled of ‘diminished without at feast ten (10}
days prior written notice to Lendbr. Each insurance policy also shall include an endorsément providing that coverage in

favor of Lender will not be impalted in any way by any act, omission or default of Granter or any.other person, Should

the Real Property be located in &n area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Granfor agrees to obtain and maintain Federal Flood Insurance,-if available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for the-full unpaid principal
balance of the loan and any pricr liens on the property securing the loan, up to the maximum policy limits set under the

National Flood Insurance Progrgm, or as otherwise required by Lender, and to maintain such.dnsurancs for the term of
the loan. N N

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the-Property. Lender may
make proof of loss If Grantor fals to do so within fifteen (15) days of the casualty. Whether or not ‘Lerider's sactiity is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds.to

the reduction of the Indebtednass, payment of any lien affecting the Property, or the restoration and repair of: the
Property. i Lender elects to apply the proceeds to restoration and repalr, Grantor shafl repair or replace the damaged o
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such-expenditure;
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in‘default -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt'and which  :
Lendar has not committed to the repair or restoration of the Property shall be used first to pay any amount'owing-1o .
Lender under this Deed of Trust] then to pay accrued interest, and the remainer, if any, shall be applied to the principal - .
balance of the Indebtedness. I Lender holds any proceeds after paymeant in full of the Indebtedness, such proceeds: .
shall be paid without interast to Grantor as Grantor's interests may appear. N

The following provisions refating 16 insuring the Property are a part of this Deed of

Grantor's Report on Insurancé. Upon reguest of Lender, howsver not more than once a year, Grantor shall furnish'to” .
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; < (3).~

the amount of the policy; {4) thé property insured, the then current replacement value of such property, and the manner
of determining that value; and 5} the expiration date of the policy. Grantor shall, upon request of Lender, have an

Uy
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DEED OF TRUST

. ind'ep'éndent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

E'LENDER S.EXPENDITURES, }f any action or proceeding is commenced that would materially affect Lender's interest in the

. Property or_if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
lirnited to fSrantor's. failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trlistor any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
deems appropriate including but net limited to discharging or paying all taxes, liens, security interests, encumbrances and
othet claims, at any time levied or placed on the Property and paying all costs for insuring. maintaining and preserving the
Propen'y' Al such expenditures incurred or paid by Lender for such purposas will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indébiedness-and, at Lender’s option, will {A} be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable.insurance pdlicy; or {2) the remaining term of the Note; or (C} be treated as a balloon payment which will be
due and payable at the Note's raturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights. 4nd: remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that; (a] -Grantor holds good and marketable title of record to the Property in foe simple, free
and clear of all lisns and- engumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, of final.title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Grantor has, thie f_ fl‘ght power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Sub]ect 1o the exceptlen in the paragraph above, Grantor warrants and will forever defend the title to

the Property against the lawful claims of all persans. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trusteg ¢r Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal pdrty in such proceeding, but Lender shall be entitled to participate in the

proceading and to be represented:in the’ proceeding by counsel of Lender's own choice, and Grantor will deliver, or

cause to be delivered, to Lender such mstrurnents as Lender may request from time to time to pemmit such participation.

Compliance With Laws, Grantor warrants that.the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulathns of governmental authorities.

Survivat of Representations and Warrantles All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive the executlonkand delivery of this Deed of Trust, shall be continuing in nature, and shail
remain in full force and effect until such time-as Grantor's indebtedness shall be paid in full.

CONDEMNATION. The following provisions releting to____cdh_de‘r'nnation proceedings are a part of this Deed of Trust:

Proceedings. |If any praceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be negessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall.be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as: may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any par of the Property s condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net

proceeds of the award be applied to the Indebtedness or the. repair or restoration of the Property. The net proceeds of

the award shall mean the award after payment of all reasonab]e costs expenses and attomeys' fees incurred by Trustee
of Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT]ES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trusk

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lenderto perfect:and continue Lender’s lien on the Reat
Property. Grantor shall reimburse Lender for ali taxes, as described balow, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including withoLt Ilmltatlon all taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: [1} a specmc tax upen this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trast; (2) a specmc tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtednéss sacured by-this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder.of the’ Note; and (4) a specific tax
on ail or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to thé date of thls Deed of Trust, this
svent shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Defauit as provided below unless Grantor either (1} pays the tax bafore:it bécomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender. cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this: Deed of Trust as a secunty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conshtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as, arnended frorn
time to time.

Security Interest. Upon request by Lender, Grantor shall execute flnancmg statements and take whatever ether actlon
Is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further-authorization -
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statément. Granfer
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upan default, Grantor:
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenlent to Grantor and Lender &
and make it available to Lender within three {3) days after receipt of written demand from Lender to the extent permltled =
by applicable law. R
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which information concernmg

the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FA WWMWWMIMM to further assurances and .~
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o ":at;orﬁéyzih;fact are a part of this Deed pt Trust:

i -Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver;“or-will cause to be madd, executed or delivered, 10 Lender or to Lander's designee, and when requested by
<'Lender,-cause to be filed, recordad, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may desm appropriate, any and all such morigages, deeds of trust, securlty deeds, security
agreements, -financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole gpinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, of preserve (1) Grantdr's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the lisns and sectirity interests crpated by this Deed of Trust as first and prior liens on the Property, whether now owned
or hireafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in writihg, Grantor shall
reimburse Léndet for-all.costs ang expenses incurred in connection with the matters referred 1o in this paragraph.

Attorney-In-Fact. - |f Grantor fail§ to do any of the things referred 1o in the preceding paragraph, Lender may do 80 for
and in the name ‘of Grantt-and gt Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-ini-fact for the purpose of making, executing, dslivering, filing, recording, and doing all other things
as may be necesgary O desirable, in Lender's sole opinion, to accomplish the maiters referred to in the preceding
paragraph. N S

FULL PERFORMANCE. If Grantor phys all the Indsbtedness when dus, and otherwise performs all the obligations imposed
upon Grantor under this Deed ‘of Tnisf, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor.$uitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents-and-thg Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in.&ny-feconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyarice of atly matiers or facts shall be conclusive proof of the truthfulness of any such matters or
facts. - :

EVENTS OF DEFAULT. Each of the
Trust: Lol

Payment Default. Grantor fails 't

Other Defaults. Grantor fails ta pornply with or to.perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or fo perfarm any term, cbligation, covenant of
condition contained in any other ggreement between Lender and Girantor.

Compliance Default. Failure to|comply with any other term, obligation, covenant or condition contained in this Deed of

Trust, the Note or in any of the |Related Documents. if-8uch a failure is curable and if Grantor has not been given a
nolice of a breach of the same provision of this.Deed.of Trust within the preceding twelve (12) months, it may be cured

{and no Event of Default will have occurredy if Granter, after Lender sends written notice demanding cure of such failure:

{a) cures the failure within thirty [(30) days; or (b) ifthe cure requires more than thirty (30) days, immediatsly initiates
steps sufficient to cure the failurg and thereafter continues and completes all reasonable and necessary steps suificient
to produce compliance as soon as reasonably practical,

Default on Other Payments. Fhilure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary+o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement ‘mada.of fumished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust dr the Related Documents is false or misleading in any material respact, either naw or at
the time made or furnished or be¢omes false or misleading at.dhy time thereafter.

Defective Collateralization. This Deed of Trust or any ofﬂ-_thq Related Documents ceases to be in full force and effect
{including failure of any collatera| document to create a valid-and perfected security interest or lien) at any time and for
any reason. Rt SR

Insolvency. The dissolution or termination of Grantor's existence _a'é A going buginess, the insolvency of Grahtor, the
appointment of a receiver for ay part of Grantor's properly, any assignment for-the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under ‘any bankruptey or insolvency laws by or against
Grantor. ' a

Creditor or Forfeiture Proceedings. Commencement of foreclosure.or.foifeiture proceedings, whether by judicial
proceading, self-help, repossasgion or any other method, by any creditor of Girantar or.by any govemmental agency
against any property securing the Indebtedness. This includes a garnishment of any of: Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply ifithere is & good faith dispute by Grantor
as to the validity or reasonablengss of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfelture proceeding and deposits with-Lender monies ot a suraty bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sols: disgretion, as being an adequate
reserve or bond for the dispute. S

Breach of Other Agreement. Any breach by Grantor under the terms of any othef agreement 'ﬁéﬁuaan Grantor and
Lender that is not remedisd within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or pther obligation of Grantor to Lender, whether existing now-orlater.

Events Affecting Guarantor, | Any of the preceding events occurs with respect to any Guarantor:of any of the
Indsbtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity .of; or liability under,

any Guaranty of the Indebtadngss. In the event of a death, Lender, at its option, may, but shall:not be.required to,

permit the Guarantor's estate fo assume unconditionally the obligations arising under the guaranty in.a manner
satisfactory to Lender, and, in deing so, cure any Event of Default,

iolloWirig.:a_t' Lender's option, shall constitute an Event of Default under this Deed of

Take any payment when dus under the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financiat condition, or Lender balieves thé prospecl of
payment or performance of the Indebtedness is impaired. S AN

Insecurity. Lender in good faith!bslieves itself insecure.

Right to Cure. If such a failure|is curable and if Grantor has not been given a notice of a breach of the'same provision
of this Deed of Trust within thé praceding twelva (12) months, it may be cured {and no Event of Detault wilt-have . =
occurred) if Grantor, after Lendar sends written notice demanding cure of such falure: (a) cures the failure within thirty . ¢
(30} days; or (b) if the curs re%‘n’es more than thirty (30) days, immediately initistes steps sufficient to cure the failure’ -
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon-as:
reasonably practical. L

RIGHTS AND REMEDIES ON DEFAULT. It an Event of Default occurs under this Deed of Trust, at any time thereafter,” = <
Trustes or Lender may exercise any gne or more of the following rights and remedies: G

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures pr to take action to perform an obligation of Grantor under this Deed of Trust, after

T
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'_:Gr:é\_ntﬁr’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

" " ccelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
“ and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure.’; With respact to all o any part of the Real Property, the Trustee shall have the right to exercise its power of
isgle and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
‘case in accordance with and to the full extent provided by applicable law.

uce Rerriedles. “With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Gommercial Code.

Collect Rents Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect-the Rents »including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, agdinst the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of.rent &r use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender-as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the. same and coliect the proceeds. Payments by tenants or other users to Lender in response
to Lender's defmand shall satisfy the ohligations for which the payments are made, whether or not any proper grounds
for the demand eéxisted. Lender may exercise its rights under this subparagraph either in person, hy agent, or through a
receiver.

Appoint Receiver. Lende'r shell have the right to have a receiver appointed to take possession of all or any part of the
Property, with the powsr to protact and-preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Renis. from-the; Froperty and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The recsivar may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall rigt disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Granlor.remains in possession of the Property after the Propenty is sold as provided above or
Lender otherwise becomes eritifiéd to’ pessession of the Property upon detault of Grantor, Grantor shail become a
tenant at sufferance of Lender or-the: ‘purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property or’ {2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender: shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable figtice of the time and place of any pubiic sale of the Personal
Property or of the time after which any private sale orother intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given.at'least ten’(10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunctien with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell alt or any part of the
Property together or separately, in cne sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. 3 :

Attorneys’ Fees; Expenses. [f Lender institutes any suit o agtion to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court-may’ ad|udge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved; and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at’ any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness-payable on.demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by thls paragraph include, without limitation,
howaver subject to any limits under applicable law, Lender's attorneys’ fees arng Lender’s legal expenses, whether or not
there is a fawsuit, including attorneys' fees and expenses for bankruptcy progeedings (including efforts to modily or
vacate any automatic stay or injunction), appeals, and any anticipated post- }udgment collection services, the cost of
search:ng records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, 1o the extent permitted by appllcabie Iaw Grantor also will pay any court costs, in
addition to all other sums provided by law, o

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth | n thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatrng to the powers and obligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of iaw Trustee shaH have the power to take
the fotlowing actions with respect to the Property upon the written request of Lerider and-Graritor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of strests or other nghts to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) foin in any, subordlnatlon or other
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust -

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg eale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall 'be-a party unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon to thé Tights and

remedies set forth above, with respect to all or any part of the Property, the Trusteg shall have the:Tight to-foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case |n accordance wrth and

to the full extent provided by appticable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in.thie office.

of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to- all.gther matters’
required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or the ‘Auditer's File -
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, andthe instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance: |
of the Property, shali succeed to all the tile. power, and duties conferred upon the Trustee in this Deed of Trust and by’
applicable law. This procedure for substitution of Trustee shall govern 1o the exciusion of ali other provssnons for
substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law 10 be given in another manner, a_ny
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale .~
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unfess
otherwise required by law), when deposited with a nationally recegnized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the

e
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begmnmg of this Dead of Trust. All dopies of notices of foreclosure from the holder of any lien which has priority over this
Deed-cf Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the_riotice’ Is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all imes of
Gitantor's clirrerit address. Subject tolapplicable law, and except for notice required or aliowed by law to be given in another
manner, it there rs more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amondments. “This. Deed of Tpust, together with any Related Documents, constituies the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be-effective unless given in writing and signed by the parly or parties sought to be charged or bound by the
altaration or amendment,

Annual Reports.: If thé Prope

is used for purposes other than Grantor's rasidence, Grantor shall fumish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and-detail as{ Lender shall require. "Net operating income" shall mean all cash receipts from the
Property less aft cash expendrtur s made in connection with the operation of the Property.

Caption Headings. Caption rge" fings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisio"ns bf this Deed of Trust.

Merger. There shall be.no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time-held’ by or tor the benefit of Lender in any capacity, without the written consert of Lender.

Governing Law. This Deed of [Trust will be governed by, construed and enforced in accordance with feceral law
and the laws of the State of Wash_lhgton. This Deec of Trust has been accepted by Lender in the State of
Washington. T

Choice of Venue. If there is" a Ia
Skagit County, State of Washing

WS, G_rari_tor agrees upon Lender’s request to submit to the jurisdiction of the courts of
or.

No Walver by Lender. Lender
waiver is given in writing and sig
operate as a waiver of such righ
prejudice or constitute a waiver ¢
pravision of this Deed of Trust. |
constitute a waiver of any of Len
the consent of Lender is required
not constitute continuing consent
may be granted or withheld in thg

shall not be deemed to have waived any rights under this Deed of Trust unless such
néd-by Lender. No delay or omission on the part of Lender in exercising any right shall
t or any other right: A waiver by Lender of a provision of this Deed of Trust shall not

i Lender's nght otherwlse to demand strict compliance with that provision or any other
No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

der's rights or &t any of Grantor's obligations as to any future transactions. Whenever
under this:Deed of Trust, the granting of such consent by Lender in any instance shall
to subssguent instancés where such consent is required and in all cases such consent
sole discretiop of Lender.

Severability. If a court of competent jurisdiction. finds any provision of this Deed of Trust to be illegal, invalid, or
unerforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other crcumstance. If feasible, the offending provision shall be considersd modified so that it
becomes lagal, valid and enforcgable. If the offending provision-canriot be so modified, it shall be considered deleted
from this Deed of Trust. Unless [otherwise required by law, the illggality;. invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceabllrty of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding ugon and inurs to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in ja person other than Grantor; Lenider,-without-notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness.

Time is of the Essence. Time i§ of the essencs in the perfonnance;of?t'his Deed of Trust,

Waive Jury. All parties to this{ Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemptlon. Grantor hereby relsases and walvés all nghts afid benefits of the homestsad
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foliowing meamngs when used in this Desd of Trust.
Unless specifically stated to the contdary, all references to dollar amounts shall mean amounts.in lawful money of the United
States of America. Words and terms|used in the singular shall include the plural, and the"plural shall.include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust-shall have e meanings attributed to
slich terms in the Uniform Commercigl Code:

Beneficiary. The word "Beneficlary” means Horizon Bank, and its successors and assrgns

Borrower. The word "Borrowerf means Irving Construction Corporation, and all other persons and entmes signing the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Flanis

Defauit. The word "Default” mesins the Dafault set forth in this Dead of Trust in the section titlad "Defauli" i

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local. statutes, regulatlons
and ordinances refating to thg protection of human health or the environmert, including without limitation ‘the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42" U.S.C. Section
9801, et seq. ("CERCLA", the $uperfund Amendments and Reauthorization Act of 1986, Fub. L. No. 99-409 ("SARAY,
the Hazardous Materials Transpprtation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and-Racovery
Act, 42 U.S.C. Section 6901, of seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default' mean any of the events of default set forth in this Deed of, Trust in’ tha-" f'
svents of default section of this Qeed of Trust. A :

Grantor. The word "Grantor" m
The word "Guars

ans Irving Construction Corporation.

Guarantor, Intor" means any guarantor, surety, or accommodation party of any or all of the

Indebtednsss.

Guaranty. The word "Guaranty
all or part of the Note,

means the guaranty from Guarantor to Lender, including without limitation a guarantﬁlof" e
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_:l-lazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity,
¢ .+ concentration ar physical, chemical or infectious characterislics, may cause or pose a present or potential hazard to
~Hurperi health or the environment when improperly used, treated, stored, disposed of, generated, manufaciured,
trangported ‘or cotherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
‘Efivironmerital Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleumn

'f':by products' or any fraction thereof and asbestos.

Improvements “The word “Improvements” means all existing and future improvements, buildings, structures, maobite
homes affixed: on lhe Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtednes_s. .;.The __word “"Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under thie Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the-Note or Related Documents and any amounts expended or advanced by Lender fo discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s obligations under this Deed of
Trust, together with-ifterest on such amounts as provided in this Deed of Trust.

Lender. The word '*Lender means Horizon Bank, its successors and assigns.

Note. The word "Note* means the promissory note dated December 18, 2000, in the original principal
amount of $2,500,000.00 irom Grantor to Lender, together with all renewals of, extensions of, modifications of,
reﬂnancmgs of, consolidations.of, and substitutions for the promissory note or agresment. The maturity date of this Deed
of Trust is Ssptembsrl 2003 -

Personal Property. Tre words “Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additians to, all. replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon 0! the Proper‘fy

Property. The word “Property” 'means collectlvely the Real Property and the Personal Property.

Real Property. The words "Real Property" mean- the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Docurnents mean ail promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security: agreernents morgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agresments and ‘documents, whether now or herealter existing, executed in
connection with the Indebtedness. . A

Rents. The word "Rents" means all present and future rents, revenuses, income, issues, royalties, profits, and other
benefits derived from the Proparty.

Trustee. The word "Trustee" means Westward Fmanclal Services Inc, whose maliling address is 1500 Cormwall Avenue,
Bellingham, WA 98225 and any substitute or successor trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL-THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

IRVING CONSTRUCTION CORPQRATION

CORPORATE ACKNOWLEDGMENT

STATE OF \)\)C\S"\ \\(\'\lw—‘ )

COUNTY OF %\COLG"I—I' ) A
On this 9‘0\ day of Qﬂ\‘ﬁ—— 2007 _- ...."bef(;r_e'"':r;'le.,_..---'tHé_ undersigned

Notary Public, perscnally appeared W. Scott Irving, President of Irving Construction Corporation,. and: personally known
to me or proved to me on the basis of satisfactory evidence to be an authorized agent of the corporatioit that executed the

Deed of Trust and acknowiedged the Deed of Trust to be the free and voluntary act and deed of the cerporation, by authority

of its Bylaws or by resolution,of its board ot directors, for the uses and purposes therein mentioned, and on-oath stated that
he or ig authorized to exggute this De Trust and in fact executed the Deed of Trust on behalf of the corpo, tlon

D Residing at A Y\Q\C’Q‘ -
Notary Public in and the State of W\Q\ My commission ex,::tiresQ 75{455
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P REQUEST FOR FULL RECONVEYANCE

Tooo o » Trustes

The unAdersigned'is the legal owner ang hoider of all indebtadness secured by this Deed of Trust. You are hereby requested,
upen; payment of ‘all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interést.now held by'you under the Depd of Trust.

Date: . .. Beneficlary:
S, By:

Its:

LASER PG, Landing. Yor. 5.19:2002 Copr. Hertard Finencial Soiutions, Inc. 1967, 2002, AN Fights Reserved. - WA piaftwinlCFALPLYGO1.EG TR-B74

M




