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" Refurn To: - -

Horizon Bank -

PO Box 580 - .
Be]lmgham WA 98227 0580

Assessor"::'S' Pa.rcelor Agcount Number: 3/72-217-005-0000
Abbreviated Legal Description:
Tract 10 SURVEY #9612230056

[Include lot, block and plat or section, township and range]
Full legal descnptlon located onpage 16 . Additional Grantees located on page 2

CO - 'Space Above This Line For Recording Data]
id JWie® - DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument" means this documem whlch is dated September 3, 2002 s
together with all Riders to this document, =

(B) "Borrower" is Robert A Bunch, as-his separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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.._-,---(f.’).:i"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_.__.i’mplementing regulation, Regulation X (24 C.F.R. Part 35(}), as they might be amended from time to

© ttme, or any additional or successor legislation or regulation that governs the same subject matter. As used
“in this‘Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
' o a""'federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

. _loan" under RESPA.

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” of" Lhe Note and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ¢ with power of sale, the following described property located in the
. County of Skagit :
{Type of Recardmg Jurisdiction] [Name of Recording Jurisdiction]

*¥% SEE ATTACHED-LEGAL- DESCRIPTION *x**

Parcel ID Number: 3772-217-005-0000 , - which currently has the address of

2209 25th St [Street]

Anacortes ' --‘~_[C'i5y] , Washington 98221 (Zip Code)
("Property Address"):

TOGETHER WITH all the 1mprovemems now or. hereafter erected on the property, and all
cascments, appurtenances, and fixtures now or hereafter A parr ofthe property. All replacements and
additions shall alse be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.

0750001231

Initials: ..
@b-s(wm (0005).01 Page 3 of 15 %

_~Form 3048 1/01

T
Skagit County Auditor
9/4/2002 Page 3 of g 3:36PM




9l o
loypny f3unod ybeys

b

Nd9e:€ afied 2002/V/6

10-5000) (vanle- €D
1€210005.0

L0/l 8HOE wuog §1 jo ¥ abey

sspeniu

:pu:r[* ‘IR0 ) JO WIS 3Y) Fuunp wn Auw je 10 uorRuISUO 1y |, SuIa]
L 'o[":.ﬁopqas Jo suolstaold o) M souepiodoe ur suaniwrald soweInsup
ageduo Jo wawded sy jo Y w Jépﬁaq 01 Iamolureq Aq ajqeded swns Aue Jo ‘Aue ;1 ‘smmruraid
soueinsu] afeSuo (p) pue (g Uoudag sapun Iopud] Aq panmbaor souwinsut (e pue Aue 10} swnpward
(0) {Aue j1 “Kuadold a1 U0 sl punold 1o swpwided pjoyased (g) Auadoid o3 UO 20TRIGUINDUS I0 U]
B S JUSWINNSU] AIIN03S ST Jano Ajtorid Urene wes YoM SWajl IOI0 PUe SJUSWISSISSE pUe SoXE) (€) 110]
snp siwmourk Jo yuswied 1of apjaord o3 (‘,sprmg,, o) tuns v [0y ur pred sI 910N Y] [NUN ‘3ON ) Iapun
anp ae sluowARd J1poLidd Aep 91 wo 19puag 01 Led [[eys JOMOLIOY ‘SWIM| MOJISH JOJ spung ‘¢
‘sjumARJ d1poLIad o) JP “Junoure i) aﬁueqo J0 *91ep oup o suodisod 10 puIX2 JOU [[BYS S1ON 213
1opun anp fediourid o1 spasoold Snosue[[adstjAr 10 -“spaaoold souemsur ‘symswied jo uonesidde Auy
"ION 27} UI PIqLIISap st usyy pue sadreys jusmdedard Lue o) 1sayy parpdde aq
TTeys stuawAedard Arewunjoa “onp sadreyo aie] Aue o1 parjdde aq Aewr ssooxa yons ‘sjuowAed JIPOLIad 2I0W
1o auo jo yuamied [[ng oy o) pardde st 1u9u1£2€1 2 JolR SISTXI 5590X9 Aue 1Byl JU)Xa 31 O, ‘[[ny ur pred
oq ued juswiAed yoeo 1Byl JUANX3 A 0] pur ‘Ji sjuswAeg SPolIad Y] Jo JuawAedal sy 0} Jamollog WOI]
paaradar juswAed Aue A1dde feur ropuoy ‘Supurisino s matu&ed QIPOLIDG U0 URY) 210UL JT "9TIRYD 918 o
pue juxuied juenburjap oy o) parjdde 3q Aewx mam&ed 2ip “onp 38xeyd e[ Awe Aed 01 Junotwme JUATOINS
B SOPNOUI UMM JuSIAR 01poLIed juanburap # 1o} Iamouog woIl JuswAed € §$9AI091 JOPUIT JII
“, - IONIT Jo doueTeq Tedioutid o sonpas o) ua

Anumuroy) 1ey) axmbar &em I
MOJIST, PAI[ED AR swal asaq

pue “Jmamonnsu] AUNseS SHp 19
sjunoure Fuiurewal AUy Canp 3
simaurded yong ‘¢ uoN0ag Iapyl
1saiaim () Kitoud jo 1apio 8
[ ‘C UON33g S UL PagLIosy

A11IN03G ST AQ PAINdog ST
Iapun anp suawAed Bunpm o
JAMOLIOf UDIfMm WO 0 13s])

PUN anp SINCWE 13730 Ktm Oy Puoos | saﬁmqo 21e] 0) 1511 pardde aq [eyUs
[esaq 1 YAy UL 13p1o ) ut m:aulﬁlad arpotiad yoea o1 patidde aq [reys
h anp sjunows (3) ‘ION Y} Jpun ap. tedouud (g) ‘a10N o Ispun anp
ooy oyl ut parjdde aq qreys Jopuey 4q perjdde pue pardsooe swuswAied
D ostamomio se 1dooxg spaasmd .m s:;ueu:&nd Jo uwopeoqddy ‘7

*JUAUNIISUL
bi8e pue symeuaA02 A Summrozsad 10 1usum.usu1 &mnoas STY1 PUE 910N I
hI} IOMOLIOE DAAI[AI [EYS IPUFT ISUIETE IMIny oyl U 10 A0U dAgy JyFnu

Surpwesino ay; of pargdde aq [t

b oN -aimsopaalo} o1 Joud A(preipatnuar mopN 2yl Japun sowereq pedrounad
spuny yous ‘1o1zed potjdde 10U J] ‘1amo150g 01 IS WNJAI IO SPUTY YINS

A1dde 1ounie pers Jopu ‘owun O polrad 2[qeUOSeal 2 UMM OS Op 10U saop Iamoxiog JI uaLInd ueo )
Su11q 01 Juowked soEw Tamo110g [mun spunj parddeun yans ploy Avwr Japua spun; paqddeun O 153333U1
Aed 10U padU IIPUDT UYL ‘elep anp pampayds s Jo se pardde st 1u9w/(ed JIPOLIdG- e J] "pardecar
are sjuewded yons suin oy 1e siudwiked yons Ajdde 01 paeSiiqo 1ou st 1opuaT INg ‘aImIng-ay) Ul sjuswAed
renred 10 justded gons asngar 01 s1g3u s11 01 sorpnfard 10 Jspunasay siydu Lue jo .IOA;‘BA@:_:]“ﬁ(_)fmm UMD
weo] ag Suuq o) justoyynsur iewAed renred 1o juswded Aue jdsode Aewr 1opuoT iUaInd meoy oyl Jung
o1 wamygnsur ae sjuswied rened 10 yuswAed oy J1 wswded enred o uowAed Ate Gimol Aew Jepusy
"g] uoNDaS Ut suoisiaold aonou oY M 20uURpIodoce W Iapu] £q pareudisap aq Aeur se UoHESO] peliite®inlity
12 10 510N 3} UI pareuSisop UONEIO] S 1B PIATAOAT UdGM JIPUIT AQ DPIAIOOAI DI IR s;usmﬂed

*I0JSURAY. SPUM AUO12F (p) 10 (ADU2 Jo ‘AeIusmnysur: ‘&suaﬁe puapa;
e 4q painsur are sysodop asoym uonmusur ue wodn UMelp ST }0IYO yons Aue popiaoid ‘}ooyd’ s Jorysey-
10 Yooy S JaInsean ‘Yoayd q “Yooud PaNTed (9) {19p10 Asuow (q) ‘ysed () :opuay z{q PASPs <

se ‘suzo] SUIMO[O} o) JO S1OWI JO U0 U SpEWI 9q JUSWNUSU] AIndag STl pue 910N 9 Iopun anp
sjuowfed uanbasqns [Te 1o Auel1erp armbal Aewr Jopua] ‘predun JAPUIT 01 PSUINISI ST JUSWINNSUY AILIRJAG -

SIY) 10 310N oY) Jopum JuawAed ise Jopua] £q PIAIAIAI JUAWNLISUL IO 10 JOAYd AUR J1 ‘JaAMOY 'AdTaLIng

"§'[) UI SpeWI aq [[BYS JUAWANFU[ AILIN09g SKy PUE 2jON A1 Iapun anp sjuswed ‘€ UONIAS 01 juensind.

SWIay] Mo13sg Joy spuny Aed os
Aue pue 910N oyl Aq PaOUSPIA 1Qep AU} ‘TO saejUl pue ‘Jo [edioupd o onp uoym Aed YEyS Jomoliogs

[[eYs IaMOol110g ‘310N A1) Jopun anp sefreyd a1 pue safeyd jusmAedard’ )

sadaey) ey pue ‘sadaeqy
smofreg

juouriedarg ‘SuRI] MOXSH ‘1saadjul ‘redoutiy jo wussg ‘1
9913e pue JUBUSA0D J3PUY] pue 1amoliog "SINVNIAOD WIOJINN




___.As'sriciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be.paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
E'FOb'IIigétion to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
% in wntmg Inthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Itermns for which payment of Funds has been waived by Lender and, if Lender requires,
shall: furnish to:Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to'pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that aré. then requ1red under this Section 3.

Lender may, at any-time; callect and hold Funds in an amount (a) sutficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA..-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bf; held i _an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shiail apply the Funds to pay the Escrow liems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. vemfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pand on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in. accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds he‘lqm escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ‘to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more. than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumeut Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessrnents charges fines, and impositions
attributable to the Property which can attain priority over this’ Securlty Ihstrument, leasehold payments or
ground rents ont the Property, if any, and Community Assomatlon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in thc manner provided in Section 3.
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_bold: such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____WO_rk has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
“ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
i requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prdcéeds shall ‘be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . .

If Borrower: abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-felated. matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has. offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-: when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherw_lse_, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount nét to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's.rights (other than the right o any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender ay-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under‘the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall:occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal res1dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowcr s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg ot decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection*with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring thie Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs | and restoration in a single payment or in a series of
progress payments as the work is completed. If the 1nsurance arcondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not re11eved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvertients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persens or entities acting at the’ dlrectlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate mformatlon or statements to Lender
(or failed to provide Lender with material information) in COI]DﬂCthIl with the Loan. Material
representations include, but are not limited (o, representations coucemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : :
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] "t As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

~derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bomwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage- lnsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of M:scellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall‘be:paid to Lender,

If the Property is. damaged such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration: or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that*such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle‘dlsbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall mot be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the. restoxatggn or repait s not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,. if” any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2,

In the event of a total taking;* destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destmctmn o1 loss in value of the Property in which the fair market
value of the Property immediately before the. partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be .reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial 1aking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lpss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partidl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellﬁne‘bus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are'then due.

If the Property is abandoned by Borrower, or if, afier noticé by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’ award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the nofice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : C
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‘__nd'tice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ “unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,\-mmfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

- change of address, then Borrower shall only report a change of address through that specified procedure.
- There.may-be only one de51gnated notice address under this Security Instrument at any one time. Any
- notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the” Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument :

16. Govermng “Taw; Severability; Rules of Construction. This Securlty Instrument shall be
governed: by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contaiied -in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny-provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting proviston.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-words-or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion withour any obligation to
take any action.

17, Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Secunty Instrument,

18. Transfer of the Property or a.-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any’ legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or ary Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require mmmediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the’ Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as ApplicableLaw might specify for the termination of
Borrower’s tight to reinstate; or (c} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which' then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any :default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §:interest in the Property and
rights under this Security Instrument, and Borrower’s obllgauon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: () ca_sh {b) money order; (c}
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__.,r'e'le;'ise of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation
__'bf__ any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for.ar-Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenant or agreement in this Security Instrument (but not pirior to
acceleratlon under ‘Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a)
the default;. Ab). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ 15 glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notjce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate, payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke . .the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ef sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable ‘Law" may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permmed by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Frustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in: the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein., Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, 1neludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thlS Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Tristee_shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upen Trustee
herein and by Applicable Law. :
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" STATE OF WASHINGTON } .
S County of

- Oni this day personally appeared before me Robert A Bunch

to | me. known to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledgcd that he/she/they signed the same as his/her/their free and voluniary act and deed, for the
uses and | purposes thereln menticned.

GIVEN under my hand and official seal this 3 ‘(Cs

. day of & m
Wy, P+
‘ EN R Hé\"!

"‘ Eead 2 Heler F

Notary Public in and for the State of Washington, residing at

‘5104;

& 35 Q) My Appointment Expires on 7{ tyl ch_Q. QQCO{_O
AS

mm!“
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~ “Parcel 10 of CYPRESS RIDGE SURVEY filed December 23, 1996 in Book 19 of
7 Surveys, page 31, under Auditor’s File No. 9612230056, records of Skagit
< Courty, Washington, being also described as follows: The West Half of Lot
237 all of Lot 4 and #¥Block 217, MAP QF THE CITY OF ANACORTES, according to
_the plat thereof recorded in Volume 2 of Plats, page 4, records of Skagit
‘County, Washington. Situated in Skagit County, Washington.
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