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Horizon Bank '

PO. Box 580
Bellmgham WA 98227 0580

Assessor"é-ﬁ;r;ei o A;;:e.um Number: 3940-000-021-0010 FIRST AMERICAN TITLE CO.

Abbreviated Legal Description: -
Lot 21 and DOPtmn Tract "B" "Lake Cavanaugh Park" 3@99‘7/E‘Q-

(Include lot, block and plat or section, township and range]
Full legal descnptlon locate_g_i-- on---page . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules rega.rdmg the usage of words used in this document are
also provided in Section 16. £

(A) "Security Instrument” means this document wh1ch is dated August 27, 2002 )
together with all Riders to this document. . -

(B) "Borrower" is Thomas E Farris, a-single 1nd1 vidual

MASTEE  WESTWARE) Ao gé@grw

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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" _AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
o __implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
__'fm thrs Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
F 0 g u federally related mortgage loan" even if the Loan does not qualify as a "federally refated mortgage

« loan™ under RESPA.
(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRAN SFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications el the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys (o
Trustee, in trust w1t]1 power of sale, the following described property located in the
"+ County of Skagit

[Type . of Recordmg Jurisdiction] {Name of Recording Jurisdiction]
Lot 21 and an undivided 1/16 interest to Tract "B" "LAKE CAVANAUGH
PARK" . according to the plat recorded in Volume 7 of Plats, pages 63 and
64, records of Skagit-County, Washington. Situated in the State of
Washington, County of Skag1t

Parcel ID Number: 3940-000-021-0010 which currently has the address of
35379 North Shore Or L A [Street]

Mount Vernon ' " »[Ciy) , Washington 98274 (Zip Code]
("Property Address”):

TOGETHER WITH all the 1mprovernents riew_or. hereaﬁer erected on the property, and all
easements, appurtecnances, and fixtures now or hereafter a: part ‘0f+the property. All replacements and
additions shall also be covered by this Security Instrument AII of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is, unencumbered except for encumbrances
of record. Borrower wartrants and will defend generally the title.to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform oovenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

' assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

) _be-‘:paid' under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/Borfower’s obligation to pay the Funds for any or all Escrow Iems. Lender may waive Borrower’s
dbligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
-_in writing In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer 's"obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a* covenam and agreemem contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower: fail§ 1¢- pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that” are, then requlred under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemfled under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be '~_held ir'ti. an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (iubluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender -shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, O verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: paxd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i in- ac_co_rdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in nio ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shalt promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable 1o the Property which can attain priority over th,_1s, Secunty Instrumeni, leaschold payments or
ground rents on the Property, if any, and Community Associétibn_Dﬂcs;: Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-theni in‘the manner provided in Section 3.

0850000601 e

Initials: 4
%-GIWA} {0005}.01 Page 5 of 15

_Form 3048 1/01

ISR RIS Y P R LI ]

UFRImORE

Skagtt County Auditor

9/3!2002 Page 5 of 20 3:50PM



QT 09
lojpny A

Ndos:€

N TN P s e

LO/L  BPOE wiog

01 1ySu a1 aAry JfeYs .tapuaq

512110

sBed Z0OZ/E/6
09 Hbeys

mﬂmmﬁumn\uuﬁ iy

10'(5000) WM]Q-%
1090000580

Gl jo g abed

omd iioumo;sa; pue Jredaz yons FuLIng ‘poudssay 10U s1 A11INAS § Iapua

pure a1qIsea] AJJeonuotods si .ma a1 1o HoneIosar oyl §1 “Aedorg om jo 1redor 1o uonrioysal 01 pardde ag
[eys “1apua| £q pornbar sem : mzmsm SmA[.tapun aY) 10U 10 IaPaYM ‘spasood aotrensur Aue ‘IunLIM Ur
9213E 2SIMIANI0 JamOKiog pue _pus’[ ssoqup)--1amo1rog Aq Apdword apew 10u J1 880 Jo Jooid oxewr Aew
IapUYT "IAPUST PUR ISLLTED AOURINSUL.-AYl 01-gonjou idwold 2A1d [[eyS IAMOLIOH ‘SSO[ JO JUAD A1) U]

. “30ked Ss0] [RUOLIPPE Ue sB Jo/pue 338eFLIOW $B 1OPUST AWEY [[BYS
pue asne[s afefuow piepuels apn]om"-[_f'eqs--"xouqd-.:_q:ms ‘Auadoig 2y ‘Jo uononmsap 10 ‘o] afewrep loj
‘Tapua] AQ parumbal as1MIorio jou ‘afelaAcs 20URINSUT JO WIO] Aum SHIRIGO ISMOLIOE J] "S0MOU [2MSUI
pue swnnuaid pred jo sydreoa fie 1apud] 61 2413, Andwoad Jreys somorrog ‘sermbar rapusy 3y -sawOYNILD
Jeasouar pue sarotjod sy proy o} 131 3Y1 aARy-{leys 1apus] 394ed §50] [RUOIIPPR e st Io/pue dodediour
§¢ IopUY] SWEU [[EYs pue ‘ostejo 23ediour pIepuels € apniour (jeys ‘satorfod yous saorddestp o1 3u

5. lapua 01 109qns aq [[eys sar

wolj 2omjou uodn ‘IsarAul Yon

15319)U1 T2aq [2US SIUNOWR 2597

[TEYS § UON2aG ST Japun Iapud
JO 1500 21} Paedxd ApumonTudig
IemorIog "193)J2 ur A[snoraaid
ysu Aue ysurefe ‘Auradold avy

I 10 WEMW Ing “IOPUIT 3

Awre sseysand o1 uwonieSriqo ou
J0UBINSUI UTE)QO ABUI I9DUIT
“Tom

rjod gons jo spzmsuau pue ISpuy] £q paznbar samdrjod sourinsul [y
 rjuowrAed Sumsanbal Jomoliofg 01 Japuary
yna ‘arqefed eq [[eys pue mamasmqsm JO 91ep Y] WO 2Jel SJON W 1
1 "JUSAISUL AYN0AS STHI AQ PRINOSS J9M01I0E JO 1G9 [EUONIPPE SUI0AG
T AQ PasIngsIp SMNOWE. AUY *PAUTRIQO JABY PINOD JAMOLIOG TBY) 20UBINSUT
WS POUIRIqe Os 3FRISA00 0URINSUL 1} 1O 1500 a1 JeI SAFpojmotoe
sem weL) 982I9A00 13559]-10-39TLSIT. aﬁtmxd 8NU pue AIQRI] JO PIRZRY
0 SIUSU0d H1) 10 ‘Auadold ayy ur Aunba s, 19moL10g ‘Jemoriog 109101d 10u
100 [Teys 98r19400 Yons ‘910331 aﬁ'e.laAoo Jo wnowe 10 adAy seinonied
npun st Iopua] “asuadxd s Jamo.uog pie vondo s xspua] Je ‘aFersrod

‘PAOQE PaQUIOSHP $9TeIA00 )]0 AUR UlBIUEW O} S[1E] JImMOLIOF J

guog Aq uonaslqo ue oy Funnssr uormunmaiap QUOZ POOY AU JO MITADI

AUl yua UoNdAULOd W Aoualy luswaSeur]y Aowsfiowny [eIopad ol _/(q pasodt;n 539] Aue jo jmamded

ayl 10j 2qisuodsar aq ospe I

$ I0MO1I0Y "UOTIEOYHI0 10 UOLBUIHIIANIGD Yoms:idejye 1y Ajqeuoseal

qorga 10000 sauerd yequus 10 sTurddeuror swp goed soSreys juonbosqus. pue $3{AI0S BOTIEIJIND pue
UOIEURILIONIP JUOZ POOT 10 FFILYD SWH-HU0 © (q) 10 {$20[AI95 JUDIOLN) pUe UOLEOYTIISD ‘UONEBUINLINGD

auoz poo[y lo} ofIeys otm-9

Aew 1opuy CAlQRUOSEAIUN PO
S lopuaT 01 palgns Jamouiog A
JO w1 ayy Surmnp sFueys uwd
ey spottad a1y Jo] pue (S[easd
“doURINSUT SAIMbaL 1PUIT YT
Aue pue |, ‘o8eI0A0D papualxd,
U0 pajreIe Jaearay 10 Junsrxd

Io/pue UOHEOLIA XE) JIEIS

JO U0 23] 10 U} ) AJSIIES |
a1 SulAImuspt 203100 € JQA\OJJE
ua1] ' o3 walgns st Auadord oy
Sueuwploqns 1apua] 0 A10108]

s3urpasooad yons [un Aquo jng ‘Surpuad are sSurpassord asom ayym s Ayl JO WBWISIIOLUD Y TWAAMd
yo1ym sSurpasooxd JeSs ‘wr USIf A1) Jo JUSWA0I0UD JsureSe spusiap 10 Ag -
iq) fwsuiooade yons Fumograd s remorrog se 3uo] os A[uo Inq ‘19puaf.oF

0] agerado wormdo s Iopuy I
ey pood ur Ul Y} 51U
atqeidaooe ISUURL € UT U] 911
SSI[UN JUSWNNSU] A)LINJaS SI)

e (e} 1oguo ‘ULoT SIY) M UONIIUUOD UH ‘Av,d 01 Jamouiog armbal
1919¥3 2q 10U [RUS YU yoIgm tadtoyd S mmouoa QADJddBSlp o1 i
q Uasoyo aq [[eys someinsiy Ayl Suipirold Io11IeD JOURIASUL AL “UROT At
bsouoiuds Surpaocard s o) juensind sanmbar 19puT UM “sa1mbar Iapuyy
3[qUonpop SUIPNOUL) SIUNOWE U} UI PIUTRIUIEW 3q {{eys soULInsur sty
4 I0J ‘SPOOT] pue sEnbyles ‘o1 painmi[ 10U g ‘Empn[our spaezey 1agio
13} 91 UM Papniou] sprezey ‘sifj Aq ssof 1sureSeé pamsui Auadold ayq
aou sjmewasoxdun otp deay [[BYS Iamoriog aama.msul Iuadma 'S

"Ue0T STY) QI ONIGTUOD U J9PUYT £Q Pasn AT Emuods_x
[ea1 v JoJ aSmeyo swn-ouo e Aed 0y Iomoilog aimbar Ketn 13pudy -
" UOTINAG STII UL SA0QE Y110] 135 SUOTIOR M1{0:; :;mm-

BUS JOMOLIOE ‘TIATS ST 20110U 1B YA U0 238D 91 JO SARp O mqum i)

g 9A18 Apw 19pua] JULWNNST] A1noag st 19A0 Ajuoud uteN URD YIIYM

} Jo ed Au eyl SOUIISNP J9PUST J] "IUSWNINSU] A1IN03S STY) O UYL

STIES JUSWIISE Ue U] Y} JO JOP[OY 31} WO SAUNIIS (D) IO IpIPR[Ouod-aE

Aq pamnodes uonediqo oy o yuamded ag) 0) Funim ur saa1de (B) lromoliog
1aa0 Kroud sey yorym waty Aue afreyastp Apduioad qreqs 1omoitog




" Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____Wm?k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ promp[i) Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__"Of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

: requires. inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., _interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Bottewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

thé restora[ic}n ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be_applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or:othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Léndet” may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-<consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Mamtmance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuilmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Propertyonly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or:condemnation proceeds are not sufficient
10 rcpaxr or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlon spec1fymg such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or enfities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited (o, representations conoonung Borrower s occupancy of the
Property as Borrower’s principal residence.
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" % As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

"Iany other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' iexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

¢ (a) Any:such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgagc Iusurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will‘owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

» (b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ right to receive certain disclosures, to request and obtain cancellation of the
Morigage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be.paid to Lender.

If the Propeity is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an oppertunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellancous Proceeds, Lender shall niot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
- whether or not then due, with the £xcess, Aif" any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securc:d by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount..of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partidl taking,.destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond 1o Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . ;
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‘_ndfﬁ'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address

~“unfess Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly

' inot1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
; changé of address, then Borrower shall only report a change of address through that specified procedure.
© There.may-be only one designated notice address under this Security Instrument at any one time. Any
s Jiotice o Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any nolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_ the Appllcable Law requirement will satisfy the corresponding requirement under this Security

Instruriiesit.

16. Govemmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed: by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in“this Security Instrument are subject to any requ1rements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny- provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicling provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’words or, words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice Versa; and (c) the word “may* gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a- Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc:sed by Lender if such exercise is prohibited by
Applicabie Law.

If Lender exercises this option, bender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ‘of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; {b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which thenr would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys tees, property inspection and valitation..fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §-interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender; (a) cash;-(b) money order; (c)
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rt_réleéise of any Hazardous Substance, and {(c) any condition caused by the presence, use or release of a

____Ha_iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

- by any“governmental or regulatory authority, or any private party, that any removal or other remediation
‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an=Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acgeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri'ower $ breach of any covenant or agreement in this Security Instrument (but not prior to
accelel atmn under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is- glven to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default oir or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymeént in full of all sums secured by this Security Instrument without
further demand and may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 melndmg, but not limited 1o, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at’ the time and place and under the terms designated in the
notice of sale in one or more parcels and in_any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser,.="'Trustee s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, 1nélud1ng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this- Securrty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supenor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this."Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trnstee shall reconvey the Property
without warranty to the person or persons legally entitled to“it.. Sich person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .

24, Substitute Trustee. In accordance with Applicable Law, Lender rnay from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased. to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustce
herein and by Applicable Law., :
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" _STATE OF WASI-]]NGTON } .
.~ County of
Coo Om this ddy pe on;ly appeared before me Thomas E Farris

to.:m;e __kquﬁ_-tb be the A ividuaﬁ) described in and ##hy executed the within and foregoing instrument,
and'aglg_h_c__)__wledged_.:ﬂl_ she/they'signed the same a4/ er/their free and voluntary act and deed, for the
uses and purposes therein mentioned

GIVEN-under my hand and official seal this 8Dﬁ‘ day of ML&S"‘! prasy=

Cohffor

Notary Public in anM State of Washington, residing at

JPysiic My Appointment Expires on
6 -1-2006.
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 27th day of  August, 2002 ,
and is 1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed 1o -Sectire" Debt (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower") to secure the Borrower’s Note to
Horizon Bank T

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at: I

35379 North Shore Dr Mount Vernon,WA 98274
. [Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” I understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note;-the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument cr the Note)

1. CONDITIONAL RIGHT TO REFINANCE _

At the maturity date of the Note and Sccurlty Instrument {the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a:new Maturity Date of October 01, 2032
(the "New Maturity Date") and with an-interest rate equal to the "New Loan Rate” determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those ¢onditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to.modify theNote, reset the Note Rate, or extend the Note
Maturity Date, and that I will have (o repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note.

2. CONDITIONS TO OPTION '

If 1 want to exercise the Conditional Reﬁnance Opnon certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) 1 must still be.the owner and occupant of the property subject to
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'wi:;ﬁ -acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturity Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which I must appear to sign any documents required (o
compleLe the requlred refinancing. 1 understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of uprdatmg the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants conlained in this
Balloon Rider.

ey e é, f///ﬂ”/’j (Seal) (Seal)

T‘{Omas E Farris -Borrower -Borrower
(Seal) (Seal)

¥, Borrower -Borrower

" (Seal) (Seat)

":-_]?c')r__r'{"iwer -Borrower

(Sedl) (Seal)

“Borrower -Barrawer

0850000601 {Sign Original Only]
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SECOND HOME RIDER

. “THIS-SECOND HOME RIDER is made this 27th day of August 2002 ,
and"is "incorpor'ated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Secumy Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower" . whether ‘there are one or more persons undersigned) to secure Borrower’s Note to
Horizon’ Bank

{the "lender™ of"t_tl__let_'samez__ date and covering the Property described in the Security Instrument (the
"Property"), wiich is | ldcate‘d at'

35379 North Shore Dr,Mount Vernon,WA 98274

(Property Address}

In addition to the co{ferients and' agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sectlons 6 and 8 of the Security Instrument are deleted and are replaced by
the following: i :

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at
all times, and shall not subjec[ the Property to any timesharing or other shared ownership
arrangement or to any rental peol. or agreement that requires Borrower either to rent the
Property or give a management firm or any other person any contro! over the occupancy or use
of the Property. : :

8. Borrower’s Loan Application. ﬁorrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materlally false;*misleading, or inaccurate information or
statements to Lender (or failed to provide Lender wrth anaterial information} in connection with
the Loan. Material representations include, but are not: hrmted to, Tepresentations concerning
Borrower’s occupancy of the Property as Borrower ] second home.

0850000601
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