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Horizon Bank °

PO Box 580 —_——

Bellingham; W "'98227 -0580

Assessor'“s 'P;lrc.el. or A&:’ount Number: 4559-000-049-0008
Abbreviated Legal Deéscription:
Lot 49 Brown & McM111en Div 2

fInclude lot, block and plat or section, township and range]
Full legal description IOcated:-'oﬁ'-page 3 . Additional Grantees located on page 7
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DEFINITIONS o

Words used in multiple sections of 'thS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument" means this document whlch is dated August 29, 2002 .
together with all Riders to this document. . *

(B) "Borrower” is Gary M Gossett and Bonita J Gossett, husband and wife

Thset  1/esSTwWalD ¥ﬁhﬂ+wﬂw?L- g;;aaceﬁ

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_.,(P) PMRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
o _,_,implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ firhe, or.any additional or successor legislation or regulation that governs the same subject matter. As used
__.'~'1n this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
St0a "fede::ally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. Joan" under RESPA.
Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF' RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications ‘of-the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o
Trustee, in trust,. w1th power of sale, the following described property located in the
_ County of Skagit

[Type. of Recordmg Turisdiction] [Name of Recording Jurisdiction]
LOT 49, "PLAT OF-BROWN AND McMILLEN DIV. NO. 2", ACCORDING TO THE PLAT
THEREOF, RECORDED.-IN-VOLUME 14 OF PLATS, PAGES 184 AND 185, RECORDS CF
SKAGIT COUNTY, NASHINGTON SITUATE IN THE STATE OF WASHINGTON, COUNTY
OF SKAGIT. s

Parcel ID Number: 4559-000-049-0008 . which currently has the address of

20040 Hillvue St Er [Street]

Burlington 7 afCiy) , Washington 98233 [Zip Code]
("Property Address"}): S

TOGETHER WITH all the improvements now or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a 'part""df the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the ftitle to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrurnent covering real
property. :
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_.A_ss_ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

__k_kasséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
< be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

:Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Berrower’s
_ob_hgagon 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. It the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish.'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrcwer '8 obhgauon 1o make such payments and to provide receipts shall for all purposes be deemed to
be a: covenant and agreement confained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section” 9. If Borrower is obligated to pay Escrow Items directly, pursuant 1o a waiver, and
Borrower fails to pay. the amount due for an Escrow lItem, Lender may exercise its rights under Section 9
and pay such arnount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are_‘th_en reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifiéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.*Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of "éxpepd-ifure_s-_nf future Escrow Items or otherwise in accordance with Applicable
Law, P
The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Leuder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow ITtems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Uniess an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve o Borrower, without charge, an annnal accounting of the
Funds as required by RESPA.

If there i1s a surplus of Funds held 1n .escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.féquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowe_r shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more‘than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, .'assessments,:; charges, fines, and impositions
attributable to the Property which can altain priority over this Securitﬂr Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association- BDues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.
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“ hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
._.’of_progr'éss payments as the work is completed. Unless an agreement is made in writing or Applicable Law

/ requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest _or é'amings on such proceeds. Fees for public adjusters, or other third parties, retained by
'Bormwer shall .not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall-be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,.if any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . -

If Borrpwcr- ,.ﬁabarrdons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin‘whén the ‘notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to ‘exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance: polrcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender thay.use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal tesidenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenarnice and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdrng‘_m ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuvant to Section 5 that rep_air__.or” restoration is not ¢conomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration. ; /

Lender or its agent may make reasonable entries. upon and mspect]ons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
(or failed to provide Lender with material information) in connectron with the Loan. Material
representations include, but are not limited to, representations concernlng Borrower s occupancy of the
Property as Borrower’s principal residence.

1050000840 I
Initials: =

@E—G(WA! {0005).01 Page 7 of 15 oo .Y _Form 3048 1/01

/WWWMWMW ..




Wdtzil- Sl jog ofed ZOOZ/SIE
: ioypny Ajunod ybexg

"'rIWIlﬁmumwwmmnwmmumf

L0/L  8YOE wuod S g1 40 g 8By 10(5000) (vae- D)
speu|
0¥80000G0T

*(sumpuoid soueInsuy
spn{am &mu YoIym) I[QR[IRAE 3AeY AeuI Iaansul 23ef1our i) ye spuny Jo
01 pmsur a3eSurow o axnbar Aew sjustISe 9591, 'SsIuauIaaISe asoy)
01 (saned 10) Lued 19110 oY) Pue IaInstl aﬁeﬁuotu oM 01 A.Iowv;sues aIe Je1) STONIPUOY PUE SULI] UO oIB
sjuawasIFe asan], *s3550] 2onpdr-10 SysL I AJIpow Jo areqs eyl saped 9o Yitm SHUAWAITE ojuT B2
Aeur pue ‘ouy ©) SN WOIJ 30 o; m Jouresnsuy qans 12 UO YSII [2101 J13Y) S1BN[EAD SIINSTI aFeS1ION
‘gaurInsuy
aFeSuol] o) 01 Aped e jou §i .Iamonog pas.:ﬁe se ueo] oy Ledar tou ss0p Jomolrog JI Indur Aewn
11 $3550] UTeLIS 1o (310N au [saseipind Jeq) A1us AU 10) 19DUST SISINQUIAL OURINSU] ageBuopW

"910N 2yt uy peptaoid. 31ex oy 1815319l Ked 01 uoneS1qO $,19MOLI0H §10JJE (O UOLINSS
sip ur 3urgioN “me] s[qeoliddy Aq parmbal s1 uONEUNIIN [N IO UOHEBUIILIN Yans 10] Suiptaod Japua|
pUe J3M0110g US3M12Q UAMA0IBE UM, AUe LA 39URpIONOR Ul SpU3 SoueInsu adeduIoy 10§ womwannbar
5JOPUI] TIUN ‘2AIaSal SSO J[qepunjal-uecu ' apiaoid ©) 1o ‘10930 ur soueinsu] aFeFUOW UIEIUIEW
01 panmnbar sumnudad oy Aed|(reys somoxnrog ‘soueinsu] 28eFUOW J0j sunyuaad oy} premo) sjuswAed
pareusisap A[anzmdss ayew o] [pormbar sem J3moriog pue ueo o) Sulyew JO UOLIPUOD B Se JURINSU]
afefuo paamba .Iapuaq n: mzmsuI a3eBiIopy 1o} swmrmsad oy preamo) siuswded pajeudisop Appmeredas
sannbar 1opuay pue ‘paureiqo| st ‘O[ERIEAE S3W029Q umﬁe Jopua] Aq Po109[as toinsul we Aq papraoid
(sa.tmbm Japuay 1wy potrad o) Io] pue Junowme ) upy a8¥10A00. ddueInsu] 2FeTUoOW It ‘sjuouAed aA1980x
sso] a1nbal 13§uo] ou Ued JApUAT "9AIISAT S5O] yong-uo §3urues 10 1sa10u1 Awe Jomornrog Aed o) parmbar
2 Jou {[ys J19pu] pue ‘[nj w pred Lpvrewmn st U Ay 1B I0e) A1 SUIPURISYIIMION ‘djqepUN]al-uoU
9Q [[BYS SAISSAI $S0] yong ‘aquensuy 23ed)iI0OjN JO MOI. UI 9AIISAI SSO[ AEpuUnal-uou ® se sjudwled
asay) urejal pue sn 1do00R [l ISPUYT 109K UI 9q ©1.Pasesd a8elaA0d SOUBINSUL S WIYM amp oM
ret siouied poteudisep Ajaseapdes ayp Jo junowre syp Jopuay-01 Ked 01 aNUNTOD [[YS JoMOLIOG ‘O[qR[IeAR
10U s1 28e10A00 aoue.ms*ul a8eSuop uaearnbs Aeuueisqns ] csepud Aq psioaras ramsur ofeduow
JeurAE we wolj ‘19)e ur Afsnotasid soueinsuy o5eSUOW AYl JO JAMOLIOY 01 1500 P 01 UAEAMbY
ATenueIsqns 1509 ¢ 12 *10059 1 A[snoraard soweinsu] a8eBuoW oyl 01 JuafeAInba Ajjenueisqns 28e13A00
uwiqo 0 panmbar swnmuard eyl Aed [reys lomolog ‘ecueinsuy 2SeSojJo] swnmwald oyl premol
stuamked paveudisop Aporeredod axew 01 ponmber sem Iamolrog pue Joyelnsar ‘gons papraoxd Alstoraaxd
Je1p 1aInsul 9FeFLI0W Sy WO} PIQE[TEAR 3G 0] $I5EA0 Japua] Aq parmbar aferasos souernsuy aSeSuHON oy
‘uosea1 Ame 10} ‘J1 '199J32 Ul sogeInsu] 25eFlo oy wrelurem o1 parmbar swnmuad o Led [peys Jamollog
“Ue0T SN} Sulyew Jo UOIIPUOD § st Jouesnsu] 98eSuO parmbal 1apus ] reouwinsu] sfedLiop 01
"Subim ur 1810w 3y 0 s9218e Iopus]
SS9IUN 951U 10U [[BYS I 33]|dy] PUE P[OYasSEI| o) ‘Auadmd 3U1 01 211 29) saxnboe Iamowiog J| ‘o523
ap jo suotstaoxd aq) (e ynm Kjdwoo jEys Iamolliog ‘poyesed] e uo §I mammzsul AInDag sty J]
“JuowiKed
§unsenbal Jamo1iog 01 Iapuy] wrox sonou uodn ‘)Salanm gINS Iim a[qeﬂed aq maqs PUE JURUDSINGSIP
JO 21Bp o) WOI SYBI MNON 2|18 1SIAIUT Teaq [[RYS slunoure asel[], Juswnnsul AiInges sup £q parnods
IamoLIog JO 1q3p TRUORIPPE SO0 [[EYS ¢ UONIAS SIYI ISpUn ISpU] Aq pesingsip siunewre Auy
"6 UONIO3G SIY) J9PUN PIZLIOYINE SUONOL
1Te 1o Aue Supye) 10u 10§ AI{IqE o1 SINOUT Iapud | jety paside st 1] "os op 01 nonedifqe 16-Knp-Aue 1spun
10U ST U 0S OD 01 SABY JOU $dP ISPUST ‘6 UOTINIS ST) ISPUN UONIE el e Jopua ySnomfiiy.~1J0.10 uo
PatLIN) SIVT[UN AR Pue ‘SUOIIPUOS snorafuep Io suoyR[oIA apoo Iayio Io Suippng owunui sedid woy
Iolem UIRIp ‘smopuim pue s100p dn preoq Jo aoerdar ‘syoof s8ueyd ‘suedsr axew 01 Auadoid o Suuaue
‘01 pamn][ jou st ing ‘sapnpur Auadord sy 3uumdeg Furpessord Amdnnyueq e ur uonisod painses. sit
Surpnpout ‘uswnnsu] ALInd3g $11 Jepun SIS 10/pue Auadord Ay ur ysazaut st 193101d 01309  sAowIONR

93e8uojq wo1y paureiqo sptm;
so1nos Awre Jursn syuamfed o

ajqeuosear Furded (o) pue oo w1 Foueadde () ‘uownxsul Anmaas s Jaa0 Kiond sey YoM

 ual] & Aq pamaas swns Ame §
Sunredar Jo/pue Junmoas pue ‘Kuadoid a1 Jo anpea oy Surssasse Jo/pue Junosjord Supn[oul USWNNSUL |
funoag sip Jopun siySu puy Awadoid o ur 1sarvwn s Jopuer] 19901d o1 arendoidde 1o djqeuosear’
1 22A91eUM 10] Aed pme op £

ed (e) 101 PAUWII] 10U 318 1N ‘SPNOUT Ued sUonIe s Jopuay Kadold aq |

19pus] uaty) ‘ﬂusdmd aY) pauopmeqe seq Jamoxiog (3) Io ‘(suonendar

10 SME[ 9010JU3 O] 10 JWSWNLST] AIN0ag syl 1oao Antoud urene AW YoM UST B JO RAWIDIONMS -~

0] ‘aIMIS1I0] JO UONRUMSPUOD JoJ ‘aneqord ‘Amdnijueq ur Suipassord e se gons) jusmnnsu] L1Lndag Sy}
Japun siydur 1o/pue Auradord o1 UT 1sIUL S, Iepua 10ajje Apueoyrasis WEnu yeyy Surpessord refay viE
azay) (q) ‘wewnnsy] A1IN0ag S U paule)uos SHUsmsase pue s)menasod 2yl urolrad o sye) samollog (8)
31 "uswmaysu] )rmdag Sy {pup) SSrY pue Ap1adosg ay) ul 1SN S IPURT JO U0NRI0A] 6




4 "_,---As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ amy other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ _“derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchange’ for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
_-’prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
¢ premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“(a) Any 'such agreements will not affect the amounts that Borrower has agreed to pay for
Mo_rtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrbwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such: agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-dany Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11, Assrgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be'paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppoitunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provlded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & smgle disbursement or in a series of progress payments as the work is
completed. Unless an agre@n_;ent is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shall not:be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction’2. ;

In the event of a total taking, destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th]S Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. C

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unlesé-_Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amouni-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, of loss in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial _talqng, éstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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péirﬁe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
< uniess Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" _“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

‘change of address, then Borrower shall only report a change of address through that specified procedure.
¢ There .may ‘be only one des1gnated notice address under this Security Instrument at any one time, Any
riotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by ‘Lender. If any notice required by this Security Instrument is also required under Applicable
Law; th¢ Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumént. = -

16. Govermng Law, Severability; Rules of Construction, This Sccurity Instrument shall be
governed by federal law . and the law of the jurisdiction in which the Property is located. All rights and
obligations contairied -in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicablé Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any-‘provisioti or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provnsmns of this Security Instrument or the Note which can be
given effect without the confljcting provision.

As used in this Security.Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice: versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Pripérty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means "any'"lcgill or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of t1tle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc:lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender<may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrowg:r

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; {b) such other period as Apphcable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a} pays Lender all sums which thenwould be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lénder’s ‘interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash; “(b) money order; (c)
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“ _felease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

A _,.Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

“of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
3 Lender for-an Environmental Cleanup.,

NON- UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

© 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceteration following
Bormwe_r § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the noticé is'given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instr_;_n‘ﬁ_e_n_t and sale of the Property at public auction at a date not less than 120 days in
the future. The riotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, anﬂf-any other matters required to be included in the notice by Applicable
Law. If the default is pdt,enred on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and 'may .invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 2,2 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property 1o be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the, tlme and place and under the terms designated in the
notice of sale in one or more parcels a_p_d in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale ‘Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaée_r' Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument, and {¢) any excess to the
person or persons legally entitled to it or to the clerk.of the, supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thlS Security Instrument, Lender shall
request Trustee to teconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee: Trustee .shall reconvey the Property
without warranty to the person or persons legally entitled to~its Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor {rustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON }SS,
" County of Skagit
* ] Onthis day personally appeared before me Gary M Gossett and Bonita J Gossett

to me _kngi},;-t'o __bf; the individual(s) described in and who executed the within and foregoing instrument,
and’acl{hbwl’edgéd__that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 3 day of leagiesst 002

Do Bt

Notary Public in and for t% State of Washington, residing at

BurlingtonWA
My Appointment Expires on 67 O(p
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