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DEED OF TRUST

DATE: August 30, 2062

Reference # (it appllcable) P-102309 Additional on page
Grantor(s): g

1. LOGEN, PETERD P

2. LOGEN, PATRICIA_A.

Grantee(s)
1. Frontier Bank i i
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: APT. UNITS C & D LaVENTURE PROFESSIONAL
CENTER Additional on page 2

Assessor's Tax Parcel ID#: 441 6-000-0‘0:;3-0_00'7 AND 4416-000-004-0006

THIS DEED OF TRUST is dated August 30 2002, among PETER D. LOGEN and PATRICIA A.
LOGEN, HUSAND AND WIFE, whose address is29104 88TH AVENUE NW, STANWOOD, WA
98292 ("Grantor"}); Frontier Bank, whose mailing- address is Stanwood, 8870 271st NW, PO
Box 248, Stanwood, WA 98292 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and LAND TITLE COMPANY OF.SKAGIT COUNTY, whose mailing address is
PO BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of enfry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
fallowing described: real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easerments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with drtch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil, gas; geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washrngton

Apartment Umts "C* and "D" of LA VENTURE PROFESSIONAL CENTER, A
CONDOM!NIUM according to the Condominium Plan and Survey Map delineating said
apartments, recorded in Volume 12 of Plats, Pages 87 and 88.

TOGETHER WITH an undivided 50% interest in the common areas and facilities
appertaining to said apartment and including therein limited common areas, facilities and
parking spaces so.appertaining, according to the Condominium Declarations recorded
November 9, 1979, under Skagit County Auditor’s File No. 7911080031, and as amended
by instrument recorded November 7, 1985, under Skagit County Auditor’'s File No.
8511070002. '

EXCEPT that portio:n' ..thereof, 'as conveyed to the City of Mount Vernon, by instrument
recorded September 24, 1997, under Skagit County Auditor’s File No. 9709240045.

Situate in the City of"l‘.d“cl]'ht Verhd'n County of Skagit, State of Washington

The Real Property or its address is commonly known as 110 N LaVENTURE, UNIT C AND D,
MOUNT VERNON, WA 982'{_3_ .-~ The Real Property tax identification number is
4416-000-003-0007 AND 4416-000-004-0006

Grantor hereby assigns as security to Lender, allkof-Grantor's right, titte, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordarice withi AGW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the regording of this'Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except az otherwize provided in this Doed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform alt of Grantor's
cbligations under the Note, this Deed of Trust, and the Related Documents s

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occcurrence of an Event of Defauit Grantor may (1) remain in possession and control of
the Property; {2) use, operate of manage the Property; and (3) collect the Rents trom the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default), The following provisions relate to the use of the
Property or 1o other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable conditlon and promptly perform all repairs,
replacements, and maintenance necessary {o preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permlt or suffer any stripping of
or waste on or 1o the Property or any portion of the Property. Without limiting the: generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, mmerals (mcludmg orl and gas), coal, clay,
scoria, soll, gravel or rock products without Lender's prior written consent. . .

Removal of Improvements. Grantor shall not demclish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of «_c-tt least equal-value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter" upon’"the‘heal" Propenty at all
reasonable times to attend to Lender’s intergsts and 1o inspect the Real Property for purposes ot Grantors compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prdmpﬂ‘@c:a‘(rse compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease &r.othgrwige:use of occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all goverimental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disapilities
Act.  Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance’ dunng any
procesding, including appropriate appeals, so long as Grantor has notified Lender in writing prior 4 deing s and so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may fequirs Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's inferest. " -

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aH other acts in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably -
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interast rate provided for in the Note or other document evidenting
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's” ..~
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A *sale or transfer’ means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, isasehold”
interest with a term greater than three (3) years, leass-option contract, or by sale, assignment, or transfer of any beneficial
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mterest in Pt to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washrngtr,;n faw..

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

qument. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
tharges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when dug-all.-claims for work done on or for services rendered or material furnished to the Property. Grantor shali
majntair the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

excépt for the fien-of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to. (:entest Grantor may withhold payment of any tax, assessment, of claim in conneclion with a good faith
dispute over “the obirgataon 10 pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a‘result of ronpayment, Grantor shall within fifteen (15) days after the lien arises or, It a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a siifficienit. corporate surety bond or other security satisfaciory to Lender in an amount sufficient to
discharge the lien” plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the fien: In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement agdinst the Rroperty. “Grantor shall name Lender as an additional obligee under any sursty bond furnished

in the contest proceedings. .~ .*

Evidence of Payment. Grantgr shatt-upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall-authorizé the. appropriate governmental official to deliver to Lender at any time a written staternent
of the taxes and assessments agdinst the Property.

Notice of Construction. Grantor shall hotify Lender at ieast fitteen {15) days before any work is commenced, any
services are furnished, or any® materials-are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account.of the work; services, or materials. Grantor will upon request of Lender fumish to
l.ender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fdllowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure “and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement ‘hasig or the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applicatiori of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procureand maintain:comprehensive general liability insurance in such coverage
amounts as Lender may request with Truste€ and Lender-being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall mainfaid such gther insurance, including but nat limited to hazard, business
interruption, and boiler insurance, as Lendsr miay-feasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable o
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulatioris that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender. Each insurance polrcy -also shall include an endorsemant providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located in an areasdesignated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees G obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that tie Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens Gn the progerty securing the loan, up to the maximum policy

limits set under the Mational Flood Insurance Program, or: as othervvlse reqwred by Lender, and to maintain such
insurance for the term of the loan, &

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days ¢f the casually.: Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of afy insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repdir, Granter shellfepair or replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, dgon salisfactory proof of such expend:ture

pay or reimburse Grantor from the proceeds for the reasonable cost of repair-or réstoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first.td’ pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder,if any, shall b&"applied to the principat

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear. ’

Grantor’s Report on Insurance. Upon request of Lender, however not more than onde a year Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insuler; (2).-the: ‘Fisks insured; (3)
the amount of the palicy; (4) the property insured, the then current replacement value of such _Property, aid the manner
of determining that value; and {5) the expiration date of the policy. Grantor shall, upen fequest of Lender have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the' Property

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materialty aﬁe.ct Lenders interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documients, inghiding’ but not
limited to Girantor's failure to discharge or pay when dug any amounts Grantor is required to discharge of pay undet this Deed
of Trust or any Related Documents, Lender on Grartor's behalf may {but shall not be obligated to) take any.action that Lender
deems appropriate, inciuding but not limited to dizcharging or paying all taxes, liens, security interasts, enelmbrances and
othet claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and-preserving tHe
Property. Al such expenditures incurred or paid by Lender for such purposes will then bear interest at'the rate charged:.
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bacome, -
a part of the Indebtedness and, at Lender's option, wifl {A) be payable on demand; (B) be added 1o the balance of the ~
Note and be apportioned among and be payable with any instaliment payments to become due during either {1)-the term’of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will bg*
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be i
addition to all other rights and remedies to which Lender may be entitled upon Default.

Trust:

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed Gf _ " =

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free

and clear of all liens and encumbrances other than those set forth in the Real Property description or in any titie”
insurance policy, titte report, or final tifle opinion issued in favor of, and accepted by, lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.
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¢ /Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
¢ [ -the-Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Girantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
< gxpénse... Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceedlng “and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
Cause to be dehvered to Lender such instruments as Lender may request from time fo time to permit such participation.

Curnpllance Wlth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, erd;na,nces and regulations of governmental authorities.

Suriival of Re'presentatlons and Warranties. All representations, warranties, and agreements made by Granter in this
Deed of Trist shall ‘survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in’ full forcé and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. Thg_a- foll_o_wmg_ provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any protieeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take’ sych steps.as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party insuch progeeding, but Lender shall be entifled to participate in the proceeding and to be represented in
the proceeding by counsel of its oiwn choice all at Grantor's expense, and Grantor will deliver of cause 1o he delivered to
Lender such instruments’ and documentahon as may be requested by Lender from time to time to permit such
participation. E

Application of Net Proceeds If all or -any part of the Property is condemned by eminent domain proceedings or by any
procesding or purchase.ifi ligu ‘of-condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the.Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attomeys’ fees incurred by Trustee
or Lender in connection with the condemnétion,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
govemmental taxes, fees and charges-are a part. of this Deed of Trust:

Current Taxes, Fees and Charges:’ Upon request-by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action-is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender fordil taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this. Deed: of Trust, including without limitation all taxes, fees, documentary stamps,

and other charges for recording or registering this Peed of Trust

Taxes. The following shall constituta taxes fo whlch thls sectlon applies: (1) a specific tax upon this type of Dead of
Trust or upon all or any part of the Indebtedness securéd by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required 1o deduct from paymients on tha Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable-against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applles is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default and Lender may exercise any or ali of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it bscomes delinquent, or (2)

contests the tax as provided above in the Taxes and Lieng sectlon and deposits with Lender cash or a sufficient

corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANGCING STATEMENTS. The fellawmg prevsssons refating to this Deed of Trust as a securily
agreement are a part of th:s Deed of Trust:

Security Agreement. This instrument shall constitute a Se(:unty Agreement ID the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercial Code as amended from
fime to time. ; :

Security Interest. Upon request by Lender, Grantor shall execute flnancmg statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest-in the Rents and Personal Property. [n addition
to recording this Deed of Trust in the real property records, Lender miay, at any timie sind without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Déed of Trust-as.a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this' security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upbn default, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted

by applicable law. . : ;

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured pany} rrom Whlch information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by thé Uniforrm Commercial Code)
are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions reiating '--to further ____.-assurances and
attorney-in-fact are a part of this Deed of Trust: - ;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor. will. make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee; and when requésted by
Lender, cause to be fited, recorded, refiled, or rerecorded, as the case may be, at such timesand insuch offices ang
places as Lender may desm appropriate, any and all such rmortgages, deeds of trust, security deeds segurity
agreements, financing statements, continuation statements, instruments of further assurance, sertificales, and other
documents. as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete; perfest,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Doguments, and {2}
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whethsr now owned™
of hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor'shall+
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may dg so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints’ Lender.»
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other Things™ ¢ ¢
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 1o in the precedmg !
paragraph. ;
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations 1mposed
upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a request for full reconveyance and shial)-+*
execute and deliver to Granfor suitable statements of termination of any financing statement on file evidencing Lendar's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
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appllcable ldw. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the: recnals |n the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts .

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust.” .~

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this-Deed.of Trust.orin any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition containad | rn any other agreement between Lender and Grantar.

Compllance Default Fa:lure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the-Note or in ahy.of the Related Documents. If such a failure Is curable and if Grantor has not been given a
notice of a breach-of the same pravision of this Deed of Trust within the preceding twelve (12) maonths, it may be cured
{and no Event of Defallt witl have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:

{a) cures the failusé W|thln t&n {10} days; or (b) if the cure requires more than ten (10) days, immediately initiates steps
sufficient to cure thé failure and thereatter continues and completes all reasonable and necessary steps sufficient 1o
produce compliance as soon as reasonably practical.

Default on Other Payrnents Farlure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any Sther’ payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any werranty representatlon or statement made or fumnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust o the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collaterallzatlorl ThlS Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documem to ‘create a valid and perfected security interest or lien) at any time and for
any reason. . :

Death or Insclvency. The death cf any Grantor the insolvency of Grantor, the appeintment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencerment of
any proceeding under any bankruptcy or insclvency ie.ws by or against Grantor.

Creditor or Forfeiture Proceedings. ..Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any: other fnethod,, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness,” This mcludes a garnishment of any of Granter's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which.is the basis of the creditor or forfeiture proceeding and f Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amaunt. determmed by Lender, in its sole discretion, as being an adeguate
reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Gr’an't'er under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period pravided:: therem including without limitation any agreement
concerning any indebtedness or other obligatien of Grantor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events Dccurs wnh {espect ‘o any guarantor, endorser, surety, or
accommadation party of any of the Indebtedness or any guarantor endorser, surety, or accommedation party dies or

becomes incompetent, or revokes or disputes the validity of;.or. lzablhty under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not*be réquiréd to; permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a nfanner satlsfactory o Lender, and, in doing so, cure any

Event of Default.

Adverse Change. A material adverse change occurs in Grantor's fmanr.:lal condmon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. Lo ]

Right to Cure. If such a failure is curable and if Grantor has not been glven a notlce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may-be.ctired (and fig Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: "(a} cures the failure within ten
{10} days; or {b) if the cure requires mare than ten {10} days, immediately initidtes steps sufficient to cure the failure and
thereafter continues and completes all reasonable and necessary steps sufﬂment to produce comptiance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under th:s Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remediss: :

Election of Remedies. Eleciion by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an
election to make expenditures or to take action to perform an obfigation of Grantor under this' Deéd of Trust, after
Grantor's failure to perform, shall not affect Lender’s right fo declare a default and exerc:lse Its retnedies. |

Accelerate Indebtedness. Lendar shall have the right at its option fo declare the enllre lndebtedness 1mmedla‘lely due
and pavyable, including any prepayment penalty which Grantor would be required to pay., -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the raght to exermse its:power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jUdIClal foreclosure, in either
case in accordance with and to the full extent provided by applicable law. . :

UCC Remedies. 'With respect to all or any part of the Personal Property, Lender shali havs all the rlgl‘is and remedles ol
"a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Pwperty :
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abové Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Propeny
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantbr irrevocably
designates Lender as Granior's attorney-in-fact to enderse instruments received in payment thereof in the hame of .+ =~
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in Tesponse ¢

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds © .«
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a ;o '
receiver, i

Appoint Receiver. Lender shall have the right to have a receiver appointed fo take possession of all or any part of the

Property, with the power 10 protect and preserve the Property, to operate the Property preceding or pending foreclosure:
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
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; :'o:t.a'{'_rfsceiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
; /-&meunt. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

* Lenhder” ttherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
fenaht at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay a
reasonable renta\ for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by Iaw .

Notice of Sale Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal
Property or of: the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice-shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Perschal Propeny may be made in conjunction with any sale of the Real Property.

Sale of the Property. To: t__he‘ extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshallgd. Iri-exercising its rights and remedies, the Trustee or Lender shall be free o sell all or any part of the
Property together or- éepératély, ‘in one sale or by separate sales. Lender shall be entitled to bid at any public sale on alf
or any portion of the F’roper‘ry ‘

Attorneys’ Fees; Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entifled to-recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and fo the extent not prohibited by law, all reascnabie
expenses Lender Incuts.-that:in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a.part of the Indsbtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits wunder appllcable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including aﬁorneys fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automnatic stay or:injunotion};’ appeals, and any anticipated post-Judgment collection services, the cost of
searching records, cbtaining title repeits -{including foreclosure reports), surveyors’ reports, and appraisal fees, fitls
insurance, and fees for the Trustee, to_the extent permmed by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by Jaw. e

Rights of Trustee. Trustee shall have’ aII of the nghis and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TFIUSTEE “The followmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of T(ust :

Powers of Trusiee. In addition to all powers of Trustee-arising as a matter of taw, Trustee shall have the power 1o take
the following actions with respect to the Property aipari the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) jein in
granting any easement or creating any restriction:on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest:of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligateéi' to notify ar_\y-"'ézher party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lénder,"or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee, *.

Trustee. Trustee shall meet all qualifications required for Truétee underiapplicable law. In addition fo the rights and

remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by Judlclal foreciosure in either case in accordance with and

1o the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from tlme to t|me appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall Gontain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor,-thg’book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the‘sucgessor trustee, and the instrument
shall be executed and acknowladged by Lender or its successors in interest, . The successar trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to fhe exclusmn of all other provisions for
substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw fo.be glven in.anothar manner, any
notice required to be given under this Deed of Trust, including without fimitation any notlce of default-and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actutly” received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if*mailed, when deposited in
the United States malil, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lisn which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust: Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties; specifying-thal the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informigd.at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to-bé given in.anather
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed. to be notlce gwen o all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus prowsuons are a part of this Deed of Trusi

“Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire: understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmant to this Deed of,
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged QI' bound by ﬂm
alteration or amendment.

Annual Reports. [f the Property is used for purposes cther than Grantor's residence, Grantor shall fum'i:sh" to Lendeg,""

upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal ¢ &

year in such form and detail as Lender shall require. "Net operating income" shall rean afl cash rece|pts from’ the
Property less all cash expenditures made in connaction with the operation of the Property. S

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to S
interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate’*'"'
in the Property at any time held by or for the benefit of Lender in any capagcity, withcut the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
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; :.and"'th‘e laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
. _.--'Washlngton
‘Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit fo the jurisdiction of the courts of
~ Snohothish County, State of Washington.

Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obllgatlons in thlS Deed of Trust.

No Walver by. Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver i given in‘whiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as'a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or-constitute & waiver of Lender’s right otherwise to demand strict compliance with that provision or any other

provision of this Deéd of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of, any_ ofLender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lener is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute coniinuing ‘conserit to subsequent instances where such consent is required and in all cases such consent

ray be grantadf or- WIthheld in the sole discretion of Lender.

Severability. If a court® of c_ompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persop’or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforcaable as to any etherperson gr circumstance. It feasidle, the offending provision shall be considered modified
so that it becomes legal, valid ahd enforeeable. If the offending provision cannot be so madified, it shall be considered
deleted from this Deedof Trust-" Unléssiotherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of

Trust.

Successors and Assigns. Sublect to any I:m|tat|ons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and ure 10 the benefit of the parties, their successors and assigns. If ownership of
the Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deai with Grantor’s
successors with reference to this Desd of Trust.and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligationg-of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grartor:: hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to dll lndrebteqness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and:terms-shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to-doliar amounts shall mean amounts in lawful money of the United
States of America. Words and termns used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not othervvlse deflned in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Frontrer Bank and its successors and assigns.

Borrower. The word "Borrower* means PETER D. LOGEN and PATFIICIA A. LOGEN, and all other persons and entities
signing the Nota in whatever capacity.

Deed of Trust. The words “Deed of Trust" mean this Deed Qf Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest prowsmns relatlng to’ the Parsonal Property and Rents.

Default. The word "Default" means the Default set forth in this Deed af Trust if The section tittad "Default”,

Event of Default. The words "Event of Default' mean any of the events of defauit set forth in this Deed of Trust in the
events of default section of this Deed of Trust. :

Grantor. The word "Grantor' means PETER D. LOGEN and PATHICIA A, LOGEN

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surely or accommeaodation party to
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The word “Improvements” means all existing and future |mpr0vernents bundlngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construcnon on the Real Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, _costg and expenses payable
under the Note or Related Documents, together with all renewals of, extensions ‘of,modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended-or atlvanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's. obugauons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. i .

Lender. The word "Lender" means Frontier Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated August 30, 2002, in the ongmal prmc[pal amount
of $231,300.00 from Grantor to Lender, together with all renewals of, extensions of, modlﬂcatlons of reflnancmgs of,
consolidations of, and substitutions for the promisscry note or agreement, :

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articfes 'of personai property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property;-and-{ogéther. with
all issues and profits thereon and proceeds (|nclud|ng without limitation all insurance proceeds and_ refunds gf prem:ums}
~fromi any saleor-other disposition ¢fthe Property. : ;

Property. The word “Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” maan the real property, interests and rights, as further descr:bed in thls Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agraement's
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and~all, other ;
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are not secured F

by this Deed of Trust. i

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is PO BOX
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:..45:4_1»5',"_:B_URLINGTON. WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

]
STATE OF L/ ASks uc,vzsr.J )
COUNTY OF ~S Acsee ot 5;; E )

On this day before ma, the unders"lgned'Notary"PubElc personally appeared PETER D. LOGEN, personally known to me or
proved 1o me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes thersin montionad.

Given under my hand and official seal thls \?C “‘{‘(\ day of Augusr— 20 I
Y

By L ?( R Residing at S7®Akudcd
-S’Wozu Atd Cosfoug £ s
Notary Public in and for the State of e F My commission expires 4"l -Xag 4

INDIVIDUAL ACKNOWLEDGMENT

STATE OF L /RS I EYR A N
- 0SS,
COUNTY OF S A i Afes £ (1S4 Sl )

On this day before me, the undersigned Notary Public, personally appeared! PATRICIA A. LOGEN, personally known {0 me
or proved to me on the basis of satisfactory evidence to be the individual ‘described in ahd who executed the Deed of Trust,
and acknowledged that he or she signed the Deed of Trust as his or her free and volunlary act and deed, for the uses and
purposes therein mentioned.

Given under my hand and official seal this _\FI¥A day of 24__4.{ ; aﬁ" s , 20 €

By ﬂ/Jéd—(’x P ﬂ;{é\é—t m{ Residing at-Sreaawos
~SHpion) A1 Codoe B e .

Notary Public in and for the State of = 5 My commission expires -l o055/

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You‘are hetéby requested,
upcn payment of all sums owing to you, to reconvey W|th0ut warramy, to the persons entitled thereto, the rlght t|tle and
interest now hald by-you uader the Deed-of Trust— - T - i .

Date: Beneficiary:
By:
Its:

LASER PRQ Lending, Yer 52000018 Capr. Hadand Finangial Soluliocnd, Ihc. 1957, 2002 ANl Rights Raserved. - WA CACFALFLGOL.FC TR-7122 PR-COMLRLOC
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