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THIS DEED OF TRUST is dated August 13, 2002, among EML REAL ESTA
Washington Limited Liability Company, whose address is 2261 HOSPITAL AVE #1 2 SEDHO
WOOLLEY, WA 98284 ("Grantor"); Skagit State Bank, whose mailing: address is Downtown
Mount Vernon, 901 S 'Cleveland St, P O Box 339 Mount Vernon, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "Beneficlary”); and: ‘Land Title C mpany of
Burlington, whose mailing address is P Q Box 445 Burlmgton WA 93233 (referred to below
as "Trustee™). . e :
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:CONVEYAHCE AND GRANT. ‘For vituable consideralion, Grantor conveys to Trustee in trust with power of sale, right

. of entry and possession and Yof the beneflt of Lender as Beneficlary, all of Grantor's right,’ 'kiﬂe and interest In and to the
following' described real property, todether with all existing or subsequently erected or atﬂxec.‘r bulidings, improvements and
fixiures; all easemants, rights of way,|and appurtenances; all water, water rights and ditch rights (inciuding stock in utilities
with: dilch or irrigation rights); en‘d all pther rights, royalties, and profils relating to the real , including without imitation
ail minerafs, o, gas, geothermal:and similar matters, {the "Real Property”) locate in Skaglt ounty, State

of Washington. 5%4 )

Lot 2 of Mount Veifion| Short Plat No. 8-91, approved May 2, 1391 recorded May 21,
1991, In’ Book g of ﬁho Plats, pages 362 and 363, under Audltors File No. 9105210050,

cnoss-oot.urenmzmou;, th ddltion 1o the Note, this Deed of Trust secures all obllgaﬁons. debis and Rabilities, plus
interest therson, of Grantor to Lgnder, or any ‘one or more of them, as well as all claims by Lender against Grantor or any one
or mora of them, whether now uﬂisﬂ 0 or hareafter arising, whether related or unrolated to the purposa of the Note, whether
voluntary or otherwise, w due or not.due, direct or indirect, determined or undeternined, absolute or contingant,
liquidated or unliquidated w - Grantor ay-be Rable Individually or jointly with others, whether obligaled as guarantor,
suraty, accommodation party cﬁ‘tothrwlse. and whether recovery upon such amounis mey’be or hersafier may becoms
barred by any slatute of Iirnitations. ﬂd whether the abligation to repay such amounts may: ‘be or hereafier may becomsa

otherwise unenforceabla. : “‘ ‘

Grantor hereby assigns as secunjy to Lender all.of Granlors right, itle, and interest in and to all leasaes, Rents, and profits of
the Property. This assignment IS recofdad.in accorddnee with RCW 65.08.070; the lien created: ‘by this assignment is intended
o be spacific, perfacted and choate pon. the. recording of this Deed of Trust, Lender granis;to Grantor a-license to cofiect
the Rents and profits, which licensa rjey be revoked at Lendev’s optlion and shall be nutometioelty revoked upen acceteration
of all or part of the Indebladness.,

THIS DEED OF TRUST, INCLUDIN i THE ASSIGNMEHT OF RENTS AND THE SECUR!TY INTEREST IN THE RENTS
AND PERSONAL PROPERTxi, IS|GIVEN TO SECURE (A) PAYMENT OF THE |NDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND.ALL (OBLIGATIONS UNDER THE NOTE, THE RELATED MENTS, AND THIS DEED
OF TRUST. THIS DEED OF TR?ST S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMAW xcept as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed ; it as they become.due, and shall stictty and in a timely rrre.nner perform all of Grantor's
obligations under the Note, this of Trust, and the Related Documenh

POSSESSION AND MAINTENA‘ﬂCE DF THE PROPERTY. Grantor lgrees that Grantor's possesslon and use of the Property
shall be governed by the fonowlpb

Possession and Use, UnﬂHhe becurrenca of an Event of Defauﬂ Grantor may (1} remaln In possession and control of
the Properly; (2) use, operate er manage the Property; and “(3)" collect.the, Rents from the Property (this privilege Is a
license from Lender to Grantor putomatically revoked upon defautl). -The followlng provisions relate to the use of tha
Property or to other limitaticns of the Properly. The Real Property is. not-used principally for agriculturel purposes.

Duly 1o Maintain. Gran;or shall maintain the Property in tenentabfe condﬂion and r;:»romptlyr perform all repairs,
replacements, and mainteriance pecassary to preserve its valus. .

Compllance With Envlrohme al Laws. Crantor represents and warrenbs to Lender that (1) Duwring the pericd of
Grantor's ownership of the:Property, thare has been no use, generation, manufacture, slorage, treatment, disposal,
release or threatensd reieese of any Hmrdous Substance by any person on, undet; about or from the Property; (2)
Grantor has no knowledge of,| or reason 1o beleve that thera has been, except asipreviously disclosed to and
acknowledged by Lander in wriing, (a) any breach or violation of any Envlronmental ans. (b) any use, generation,
manufacture, storage, treatment| disposal, release or threatensd release of any Hazardous Substance on, under, about
or from the Property by any pribr owners or occupants of the Property, or. (¢). any actual or threatened Iittgation or
claims of any kind by any person relating 1o such malers; and (3) Except as previously dtsclosea to and acknowledged
by Lender in writing, (a) faither Granter nor any tenant, contractor, agent or other authorizéd user of the Properly shalt
use, generate, manufacture, stofs, treat, disposae of or release any Hazardous Substance on, unglér, about or from the
Properly; and (b) any such acjivily shall be conducted in compliance with all applicable’feceral, state, and local laws,
regulations and ordinances, Indluding without iimitation all Environmental Laws. Grantor. authorims Lender and its
agents to enter upon the: Propgrly to make such inspections and tesls, at Grantor's evipense, as-Lender may deem
appropriate to determine comp ance of the Property with this section of the Deed of “Trust. Any Inspecttons or tests

estigating the Property for Hazardous Substances. Grantpr hereby (t) mieeses and
waives any future claims agiins Lender for indemnity or contribution in the event Grantor becomes tiabla for cleanup or

“laws; and (2} agrees to indemnify and hold harmiess Lender against: any and all-claims,
LPe hltigs, and expanses which Lender may directly or indirectly sustain or. suffer resutting
| tha Deed of Trust or as a consequence of any use, genaration, manifechure, stocage,
clease occurring prior to Grantor's ownership or inferest in the Property, whether or not
the seme was or should hdve been known o Grantor. The provislons of this section of the Deed of Trust; mudmg the
obligation to indemnify, shafl su ion:
of this Dead of Trust and:shall not be affectsd by Lender's acquisition of any interest in the Properly whether by
foreciosure or otherwise. é;' ¢

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permﬂ or suffer any stripplng ef_;
or wasle on or to the Pr of any portion of the Property. Without limiting the generality of the foregeing, Grantor will -
not remove, or grant to ahy other party the right to remove, any timber, minerals (i noluding ofl and gas), coal, otay.
scoria, soll, gravel or rock 6rod 5 without Lander’s prior writlen consent. “

Removal of Improvements, Qrantor shall not demolish or remove any Improvaments Q‘om the Real Property wnhout"""
Lender’s pricr written consent. Js a condition to the removal of any improvements, Lendst may require Grantor io make
arrangements safistactory tojLe ar 10 replace such Improvements with Improvements of at least equal value.

.r:-‘
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; :.Lender’s Right o Enter. Lender and Lender's agents and representatives may antef upon the Real Property at all
¢ /~repsonable times fo attend to Lender’s interests and to inspact the Real Property for purposes of Grantor’s compliance
with.the tarms and conditions of this Dead of Trust. |

* Compllance ‘with Governmenial Requirements. Granlor shall prompily comply, and shall promptiy caqse compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, or otherwisel use or occupy
the Property In any manner, with all laws, ordinances, and regulations, now or hereaffer in effect, of all governmental
authontias appllcabla fo the use or oecupancy of the Property, including without limilatiops. the Americans With Disabilities

-.Grantor may contest in good faith any such law, ordinance, or regulaticn and withhold compllame during any
proeeedmg, including appropriate appeals, so long as Grantor has notified Lender in wrmng prior to doing so and so
long &s, In Lendar's sole opinion, Lender’s interests in the Property are not jecpardized: “Lender may-require Grantor to
post adaguate socunty ‘or & surety bond, reasonably satisfaclory to Lender, to protect La’nder s interest,

Duty to'Protect. Grantor: -agrees neither fo abandon or leave unattended the Property. Qranlor shall do all other acts, in
addilion fo those-acts set forth above in this section, which from the characler and uses,of the Property are reasonably
necassary fo proiact andij presarve the Property. it

TAXES AND LIENS, The followmg provlsmns relating to the taxes and ligns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay ‘whien due {and in alt events prior to dslinguancy} all taxes special taxes; assessmants,
charges (including water and sewer), fines and impositions levied against or on accountof the Property; and shall pay
when due all claims for werk .done on or for services rendered or material furnished to the Proparty. Grantor shall
malntaln the Property free of all ers_having priority over or equal to the interast of Lender under this peed of Trust,
axcept for tha lien of ls,xes ang: assessmsnts not due end except as otherw!se provided ln this Deed of Trqst

Right to Contest. Grantor may wuthhofd payment of any tax, assessment, or claim in connection with! i& good faith
dispute over the obligation to: pay, so Jong as Lendar's interest in tha Property is not jedpardized. If a n arises or is
filed as a result of nonpayment, Grantor shall within fitean (15) days afler the lien arisas or, if a lien is filed, within fifteen
{15) days after Grantor has notice.of the ﬂlmg, sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficiant corporaie stirely’ bond or other security satisfactory to Lan’der in an amount sufficiant to
discharge the lien plus any costs and-attorneys’ fees, or other chargas that could accrue as a result of & foreclosura or
sale under the lien. in any contest, Graritor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property.” Grantor shall name Lender as an addilional obliges ypder any surety bond furnished
in the contest proceedings. :

i
Evidence of Paymeni. Grantor shall pon demand fumish to Lender safistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate, governmental official to dsliver to Landag at any time & written statement
of the taxes and assessments against the Property. .~ . ,z

Notice of Construction. Grantor shall riotify Lender at least fifteen (15) days bafori ‘any work is camrnenced any
services are furnished, or any materials are supplied to the Froperty, if any mechanic'sdign, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upom request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the coshgf such imprave nis.

PROPERTY DAMAGE INSURANCE. The following prowsions relatmg 1o insuring the Proparty are & part Qf this Deed of
Trust, .

Maintenance of Insurance. Grantor shall procurs and malnlaln pollcles of fire i ns Hr“;anc::e with stanqiard aextended
coverage endorsemants on a fair value basis for the full insurable valiie covering all i rovemenis on the Real Property
in an amount sufficient to avold application of any coinsurance clause, and with & standard morigagea clause in favor of
Lender. Grantor shall also procure and maintain comprehansive general liability insuranca in such cove amounls as
Lender may request withyTrustee and Lender baing naméd as-additional. insureds in sy.lch ligbility insurance policies.
Additionally, Granter shall:maintain such other insurance, including butnot limited to hazard business intesruplion, and
boiler ingurance, as Lender may reasonably require. Policies shall:be viritten in form‘ amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably’ atceplable to Lender. Grantor,
upon request of Lender,” will deliver to Lender from time to time: the policies or certificates of insurance in form
sahsfactory to Lender, |nclud|ng stipulations that coverages will not be cancelied or diminished without at least thirty (30)
days prior written notice tp Lender. Each insurance policy also shall include an-andorsemant providing that coverage in
favor of Lender will not be |mpaired in any way by any act, omission’or_ default of Grnntd[ or any other pqnson Should
the Real Properly be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees io obtain and maintain Federaf Flood Insurance, If available, within 45 days
after notics is glven by Lender that the Properly s located in a special flood hazard area. for the full ugpaid principal
balance of the loan and any prior liens on the property securing the loan, up 1o the maximum policy limitg set under the
National Flood Insurance ngram or as otherwise raqulred by Lender, and to maintmn such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damag'*’il lhe Property, Lender may
make proof of loss If Grantor fails to do so within fitteen (15) days of the casualty. Whether or not'Lender's security is
impaired, Lender may, at Lender’s election, recelve and ratain the proceeds of any Insurgnce and apply the proceeds to
the reduction of the Indebtadness, paymen! of any lian affecting the Property, or ihé restoration .and repair of the
Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall’ l;épalr or rapface the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon salisfagtory proof of such expanditure,
pay or reimbursa Grantor, from the proceeds for tha raasonabla cost of repair ar restorifion Jf Grantor is| not in default
under this Deed of Trusl.: Any proceeds which have not been disbursed within 180 days after’ lheir rempt and which
Lender has not committed to the repalr or resioration of tha Property shall be used first to pay any’amount owing to
Lender under this Dead of Trust, then to pay acerued interest, and the remainder, it any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of t ndebtadness. such proceeds
shall be paid without interest to Grantor as Grantor's Interests may appear. \,5,1

Granior's Report on Insurance. Upon request of Lender, however not more than onga'a year, Granlor shall furnish lo
Lender a report on each existing policy of Insurance showing: (1) the name of the |nsﬁrer, (2) the risksinsured; . (3)
the amount of the policy; (4) the property insured, the then current replacement value of such proparty; and the manner _
of determining thal vafus;.and (5) the expiration date of the policy. Granlor shall, upgn request of Lander. have an'
independent appraiser satisfaclory to Lender delermine the cash value roplacement cost of the Property. . - F

LENDER'S EXPENDITURES. it any aclion or proceading is commenced that would matandliy affect Lender’s imerasl In the‘_:
Property or if Grantor falls to comply with any provision of this Deed of Trust or any Relaled Documents, including but not -
limited to Grantor's fallure to discharge or pay when due any amounts Grantor is required to distharge or pay urder this Deed -
of Trust or any Related Documents, Lender on Grantor's bahalf may (but shall not be obligated ,jo) take any actidn that Lender™ .
deems appropriate, including bul not limited to discharging or paying all taxes, liens, secur]tv intersts, encumbrances and.”
other claims, at any time Iavlad or placed on the Property and paying all costs for msuﬂng.. p)amtmmng and preserving: ihe
Properly. All such expenditurés incurred or paid by Lender for such purposes will then t;ear interest at the rate charged
under the Note from tha date chunad or paid by Lender {o the date of repaymant by Grantor, J\II such axpanses will become
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a pan of the Indebtedness and.gat Lgnder’s option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned amongiandibe payable with any instaliment payments to becoma dua during either (1) the term of
_any appicabia insurance policy; or (3 the remaining term of the Note; or (C) be reated as a balloon payment which will be
duie and péyible at the Note's mnxun The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition‘to all other rights and re to which Lender may be entitled upon Defaut. j

_\;VA?'RANTY. DEFENSE OF TI he following provisions relating to ownership of the Pfoperty are a part o! this Deed of
rus 4

Tllla Grantor warrants trjgt {8 Grantor holds good and marketable titie of record to tl)e Property In fea simple, free
and tléar of all- lens and’ Bnculmbrances other than those set forth in the Real Property description or in eny titie
insurance-policy, titie repofttor final litie opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust. and (b) Granlor hést g full right, powar, and authority to execute and deliver thisJDead of Trust 16 Lender,

Defense of Titte. Sub}eci fo the exception in the paragraph above, Grantor warrants and: witl foraver defend the tifie to
the Properly against thalawlul cigims of lf persons. In the event any action or proceedingils commenced that questions
Grantor’s lite or the mhsrdqt'of ustea or Lender under this Deed of Trust, Grantor shall‘defend the action at Grantor's
expense. Grartor<may. be’the mominal party in such proceeding, but Lender shall b& entiled to participate in the
proceeding and to be reﬁrés'en d in the proceeding by counsel of Lender's own choics, and Granfor will defiver, or
cause to be deliverad, 1o Lender'uch instruments as Lendar may request from time to time to permit such participation.

warrants that the Properly and Grantor’s use of the Propsrty complies with all existing
applicable laws, ordingric nd ragulaﬂons of governmenial authorities.

Survival of Hepresemnﬂé ‘  ank Warrenties, Al rapresentations, warranties, and agraer,nenls made by Grantor in this
Deed of Trust shall survi 'f:ﬂ'le pxecution and defivery of this Deed of Trust, shall ba continuing in nature, and shall
remain in full force and ef Ls i such tlme as Grantor's indebtedness shall be paid in full

ing in condemnaﬁon is filed, Grantor shaII prompfity notify Lendsr in wﬂhng, and Granter
a8 may be recessary to defend the action and obtain the award. Grantor may be the
nominal party In such proé ;s butlender shall.ba entitied to participate in the proceeding and to be represented In
the procesding by counse]. of its wrt cholse all at: Grantor s expense, and Grantor will deliver or causa to be delivered to
Lender such instruments A\:End . ocumentation as: may he requested by Lendsr from Hme fo lime Yo permit such
participation. 4
Application of Net Prme&; IHall or any pad af the Property is condemned by amment iomain proceedings or by any
proceeding or purchase inifleu of condemnation, Lender may at its election requira thaf all or any portion of the net
proceeds of the award ba'appliet to the Indsbladness or the rapair or restoration of the Property. The net proceads of
tha award shall mean the award afler payment of all teasonable costs, expanses, and aﬂorneys feas incurred by Trustee
or Lender in connection wigrygthe ondemnation.

IMPOSITION OF TAXES, FEES,&ND CHARGES BY GOVERNMENTAL AUTHORITIES. The iollowlng provisions relating to
governmental taxas, feas and oha’rges are a pari of this Deed of Trust: .

Current Taxes, Fees and" Char 5. Upon requast by Lender, Granior shall executa such« documents in addition to this
Dead of Trust and take whateve other action is requested by Lerider to perfect and continue Lender’s lien on the Real
Property. Grantor shall réifnbugse Lender for all faxes, ds described:below, together with all expenses incurred in
recerding, perfecting or colitinuidg this Desd of Trust, including without limitation all ts.xes fess, documantary stamps,
and other charges for recor: ing registering this Deed of: Trust. o s ;

l

Taxes. The following shair consfitute taxas to which this sectlon applles {1).. a specific:tax upon this type of Deed of
Trust or upon all or any pad of he Indebtedness secured by this Deed.of Trust; (2) a specific tax on Grantor which
Grantor is authorized or ui edf to deduct from payments on the Indebtadness: sscuretf?by this type of Deed of Trust;
(3} atax on this type of Déed of Jrust chargeable against the Lender or the holder. of the I'".Iote and (4) a specific tax on
all or any portion of the Indepted hess or on payments of principal and interest made by Grantor

Subsequent Taxes. If any+ax td which this section applies Is enacted subsequent to the dale of this Deed of Trust, this
evant shall have the sameeffect ps an Event of Default, and Lender may exercise ‘aiiy ‘or all of Its avallabla remedies for
an Event of Dafault as provided|bslow unless Grantor either (1) pays the tax before It becomes delinguent, or (2)
contests the tax as providid alova In the Taxes and Liens section and deposﬂs with: Lender cash or a sufficient
corporate surely bond or aifter sdcurity satisfactory to Lender. %

SECURITY AGREEMENT; FIN%(CI STATEMENTS. The following provlsions relating tc this Deed of Trust as a security
agreement are a part of this Deed of Trusk:

Security Agreement. Thlsslnstr ment shalt constitute a Security Agreament to the sxtent any of the Property constitutes
fixtures, and Lender shalt haira all of the rights of a secured party under the Untform Commerclal Coda as amended from
time to time.

Security Interest. Upon re% es by Lender, Grantor shall execute financing slalemenb and fake whatever other action
is requested by Lender to pE:c and continue Lender’s security interest in the Rents and Personal Property In addition

to recording this Deed of T the real properly records, Lender may, at any tima and without further authorization
from Grantor, file executqu unterparts, copies or reproductions of this Deed of Trust as & financing statement. Grantor
shall reimburse Lender for | axppanses Incurred in perfacting or conlinuing this security interest” ipon default, Grantor
shall not ramove, sever %eia the Personal Property from the Properly. Upon default, Grantor:shall gssemble any
Personal Property not atftéd to the Property in & manner and at a place reasonably conVenient to ‘Grantor and Lender
and make It available o Lender ithin three (3) days afler receipt of written demand from kender.to fhe axtent permltted
by applicable law. " ’u f

FURTHER ASSURANCES; ATTO 3

EY-IN-FACT. The following provisions ralating* o turther aésdranoes and'"
aﬁorney—ln—fact are a part of thts Dee , o

of Trust:

documents as may, in thef‘sola :
continue, or preserve (1) :Hrantp 's obhgatlons under the Note, this Deed of Trust, and tha Related Documsnts and (2)
the liens and security in Bat rior liens on the Property, whether now owned
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or hereaﬂar acquired by'Grantor. Unless prohibited by law or Lender agrees to the canfrary in writing, Grantor shall
Ey _.--relrnburse Lender for all ¢osts and expensas incurred in connection with the matters refarred 1o in this paragraph.

~Atlomey—ln—-Facl if Gra;ltor fails to do any of the things referred to in the preceding pa[agraph Lender may do so for
“and in'The name of Granlor and at Grantor's expanse. For such purposes, Grantor hareby irevocably appoints Lender
a5 Grantor's attorney-in—fact for the purpose of making, exscuting, delivering, filing, recording, and doing all other things
2s.may be necessary of desirable, in Lender's sols opinion, o accomplish the maﬂ‘ers refarred to in the preceding
paragraph,.” .
FULL PEHFORMANCE 1f Granlor pays all the Indebtednass when due, and otherwise periorrns all the obligqtions imposed
upon Grantar-tndss this:Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveygnce and shall
exacute and deliver 1o Grantor suilable sialements of termination of any financing statemant on fle evidericing Lender's
security Interest In”the- Renis-and the Personal Property. Any reconveyance fes shall be pald by Grantor, if permitted by
applicable law, The grantea in.any reconveyance may be described as the "person or persons legally entified thereto”, and
the recitals in the reconvsyance of any matters or facts shall ba conclusive proof of the truthfulness of any such maﬁers or
facts.

EVENTS OF DEFAULT Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defauli Grantor fails lo make any payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with or to perform any other term, obligation, covenant or condllloh contained in
this Deed of Trust or in.any. of the Helgled Documents or to comply with or fo perform any term, obllgahon covenant or
condition containgd in any other agreemant betwean Lender and Grantor.

Compliance Defaull. Fallure to comply with any other term, obligation, covanant or condmon contained + this Deed of
Trust, the Note or in any of the Relaled Documents. If such a failure is curable and if ‘Grantor has not been given a
nofice of a breach of the ‘same provision: ot 1his Deed of Trust within the preceding tweive {12) months, it may be cured
{and no Event of Default will have-occurred) if. Grantor, after Lender sends writtan notice: -demanding cure of such fallure:
{a) cures the failure within fitteen (15} days; or {(b) if the cure requires more than fifteen-{15) days, immediately Initiatas
steps sufficient to cure the failure and thereafter continues and completes all reasanablp and necessary steps sufficient
to produce compliance as SO0N as: raasonably practical

Defauit on Other Paymenls Failure of Grantor’ within the time required by this Deed qf Trust to make any payment for
taxes or insuranca, or any other payment. necassary ‘to prevent filing of or to effect dlscharge of any lien,

False Statements. Any warranty representation or slalement made or furnished to Lerider by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any matenal respect, aither now or at
the time mada or furnished or becomes false or mlslaadlng at any time thereafter.

Defective Collaleraliuiion This Deed of Trusl or-dny of the Related Documenls ceases to ba in full force and effect
(Including failure of any collataral document 1o create a valid and perfected security mtarest or lien) at any time and for
any reason. |

Death or Insolvency. The dissolution of Grantars (regardless of whether elaction {0 conhnue is made) any mamber
withdraws from the limited liability company, or any:other termination.of Grantor's existence as a going b
death of any member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the banefil of creditors, any type of creditor workout or, the commencambnt of any proceeding under any
bankruptey or inscivency laws by or agalnst Grantor. ‘

Creditor or Forfeilure Proceedings. Commencemenl of [oreclosure or forfeiture prboeedlngs. whelﬂar by Judicial
proceeding, seli-help, repossession or any other method, by any creditor_of Grantor or by any governménial agency
against any properly securing lhe Indebtedness. This includes a. garmshrnenl of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Dafault shall not apply-if there Is’a good faith dispyte by Grantor
as to the validity or reascnableness of the claim which is the basis of ihe creditor or forfsiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeitura proceading and deposits with Lender monies or a surety bond for
the creditor or forfaiture proceeding, in an amount determined by Lender, |n ﬂs sole dlscretwn as being an adequate
reserve or bond for the dispute. "

Breach of Other Agreement. Any breach by Grantor under the terms ot any other agraemant between Grantor and
tender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtadness or other obligation of Grantor to Lender, whether existing new .or later.

Events Affecting Guarantor. Any of the preceding events occurs with respaci to any guaranlor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or/accommodation pany dies or
becomes incompetent, orrevokes or disputes the validity of, or liability under, any Guaramy of the Indebtad

Adverse Change. A mal_enal adverse changa occurs in Grantor's financial condition, ¢ Lender belleves I#e prospect of
payment or performance of the Indebledness Is impaired.

Insecurity. Lender in good faiih balieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed o{ Trust at any hme thersafter,
Trustee or Lender may axarcise any one or mora of the following rights and remedies: Bt

Election ot Remedies. Eiectlon by Lendar to pursue any remedy shall not exclude pursuli ofi any other reFedy, and an

election o make expendilures or to take aclion to perform an obligation of Grantor -under.this Deed ‘of Trust, after
Grantor's fallure to perform, shall not affect Lendar’'s right to daclare a default and exercise its remedies. :

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire =Indebtedness imtmadlaiely due
and payable, including any prepayment penalty which Grantor would be required to payp

Foreclosure. With respect to all or any part of the Real Froperty, the Trustee shall have. tﬁe right to exormsn I's power ‘of
sale and fo foreclose by nofice and sale, and Lender shall have the right to foreclose | by judicial foracloaura, in elther
case In accordance with and to the full exdent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and ramadles of
a securad parly under the Uniform Commercial Code. J

Coliect Rents. Lender shall have the right, without notice to Grantor to take possassfon of and managa the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abave -Lender's .
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property..” .-
to make payments of rent or use fees directly 1o Lender. If the Renls are collected by Lender, then Grantor irevocably .-
designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment theraof in the name of
Grantor and to negoliate the same and collect the procesds. Payments by tenants or of er users to Lendar in response

to Lender's demand shall sailsfy the obligations for which the payments are made, whgi er or nol any proper grounds

'§,:e
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f:;g]e demand existed. nggder may exarciss its rights under this subparagraph either in Eerson, by agent, or through &
" recelver, E) ]

Apmlnt Flwelvar. Landars alf have the right to have a receiver appointed to take possession of al or any part of the
Property, with the power 10| gro t and presarve the Property, to operate the Property preceding or pending foreciosure
s or sale, and lo collect the ;Rgnis om the Property and apply the proceeds, over and above the cost of the receivership,
- against the indebtedness, s The receiver may serve without bond if permitted by law. Lender’s right ta the appointment
‘of & receiver shall exist vfhalher or not the apparent vaive of the Property exceeds the tndebtedness by a substantial
amount. Employment by lwnd shall not disqualify a person from serving as a receiver, i

Tenuncy at sw‘feranoe lf Gran or remains in possession of the Property after the Property is soid as provided above or
Lender _ctharwise beeonﬁg enttied o possession of the Properly upon default of Grantor, Grantor shall become a
tenant :at sufferénce ‘of Lgnder {or the purchaser of the Properly and shall, at Lender's oplion, either {1) pay &
reasonabie rentai Jor the’ i 56 of the Property, or (2) vacate the Property immediately upo the demand of Lender.

Other Remedles Trusfec r Lenider shalf hiava any other right or remedy provided in th{s Deed of Trust or the Nole or

by law. <
Notice of Sale, Lender..d _H give Grantor reasonable notice of the time and place of any public sala of the Personal
Praperty or of the time afiegiwhich.any private sale or other intended disposition of the Pessonal Property is to be mads.

Reasonable nofice shail mn tice glven at least ten (10) days before the time of the sale or disposition. Any sala of
Personal Property may be‘fitde ln conjunction with any sale of the Real Property, j

Sale of the Property;’ Tm&ne tent permltted by applicable law, Grantor hereby waives eny and all rights fo have the
Property marshalled. In‘exifcisiclg its rights and remedies, the Trustes or Lender shall be free to sei alf or any part of the
Property together or separg@ly in ona’ safo or by separate sales. Lender shall be antitlad to bid at any pubiic sale on ali
or any portion of tha Pr

Altorneys’ Fees; Expensq’p I Lender mshlutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiled toirécover such-sum as tha courl may adiudge reasonable as altrneys’ fees at trial and upon
any appeal. Whether orifol ahy court-action ks Involved, and to the extant not prohibited by law, all reasonable
expenses Lender Incurs lhnl In Lender's opinign_are necessary at any time for the protection of its Interest or the
enforcement of its rights shil b ¢ome a part-of the Indebtedness payable on demand and.shall bear interest at the Note
rate from the data of thefakpa diture- Uni repaid. Expenses covered by this paragraph include, withoul limitation,
however subject to any limﬁs unde applicablo jaw, Lender's attornays’ fees and Lender’s legal expenses, whether or not
thera is a lawsult, including: attarneys’ fees and: ‘expenses for bankrupicy proceedings (ncluding efforts io modify or
vacate any automatic stay or ln nction), appeals, and any anticipated post—judgment collection services, the cost of
searching records, obtaining titi repods {including foreclosure reports), surveyors’ reppris, and appraisal fess, title
insurance, and fees for the” rus , fo the axtent. permiﬂed by appficabie law. Grantor abo will pay any cotrt costs, in
addition to afl other sums prgvlbylaw ’ ¥

Rights of Trustee. Trustge;ahaﬂ have afl of |he rlghls and duties of Lender as set forth in tgﬂs saction,

POWERS AND OBLIGATIONS: OF RUSTEE. The fol!ow!ng provlsions ralating to the powérs and obligetions of Trustee
{pursuant to Lender's Instrucﬂon!? arajpart of this Deed of Trust: e

Powers of Trustee. In addlﬁon 0 all powers of Tmstee arising &s a mutter of law, Truslea shall have the power o take
the foflowing achions with yéspeci to the Proparty upon the wrilten réquest of Lander andéﬁrantor {a) join in preparing

. and fiing a map or plat oliiha Real Property, including 1he dedication of sireets or other rights to the public; (b) join in
granting any easament or%&rea g any restriction on the Real Property; and (c) join jn any subordination or other
agresment affecting this Daed of frust or the interest of Lender under this Deed of Trust. 3

Obligations 1o Notify. Trl%’bea hall net be obligated to nolify any olhar pady ofa pendlng sale under any other trust
desad or lien, or of any n or proceeding in which Grantor, Lendar, .o Trustea shall bb a party, unless required by
applicable law, or unless clign or proceeding Is brought by Trustea

Trustee. Trustee shall aﬂ qualifications required for Trustee: under appllcable law In addition to the rights and
remedies sel forth above, With respec to ait or any part of tha Property, thaTrustaeshallvhavatherigmtoforeoloseby
nolice and sale, and Lendéfshalf have #e right to fereciose by judicial foreclosura. in- e{ther case In accordance with and
tothofullextantprowded *appiicable taw.

Successor Trustee. Lander, al Lender’s aption, may from time to tima appdnl a sucaassor Trustes to-any Trustee
appointed under this Deed*bf Trist by an instrument execuled and acknowledged by Lander and recorded in the office
of the recorder of Skagit Sounty, State of Waghington. Tha instrument shalf contain,'in addition to all other matlers
required by siate law, thefmrn of the original Lender, Trustes, and Grantor, the book’ and page of the Audiior's Fila
Number where this Dead of Trust is recorded, and the.name and nddrsssofthesuccessprtruﬂoe and the Instrument
shall be sxecuted and nckmw dged by Lander or its successors in interest, The successer frustee, without conveyance
of the Property, shulsuccoed tojall the fitie, power, and dulies conterrad upon the Trislge in this Deed of Trust and by
applicable law. This proeedu for substitution of Trustee shall govern to the exclusion of &ll other provistons for
substitution. i )

NOTICES. Subiect to appticab!a lawj and except for nolice required or alowad by law 1a be‘gwen In anoﬂw manner, any
notice required to be given um:fer thig Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in wriling, andi'shali pe cffective when actually delivered, when actually reeolved by telefacsimile {unless
ctherwise required by law), wriaa deposited with a nationally recognizad overnight courler, og; if mailed, when deposited in
the Uniiad States mad, as first c@s artified or registered mail postage prepaid, directed to nddrassas shown. near the
baginning of this Deed of Trusl. Alt cpies of notices of foreclosure from the holder of any n which has prlorlty over this
Deed of Trust shait be sent to Larider'y address, as shown near the beginning of this Deed of Tilist. Any party may change its
address for notices under this Disbd of Trust by giving formal writtsn notice to the other parties,:specifying that the, purpose of
the notice Is to changa the paﬁ?’ jdress. For notice purposes, Grantor agrees to keep Lbnder informed at all times. of
Grantor's curant address. Sub]act t applicable law, and excapt for nolice required or allowed:by law 1o be given in anoitier

mannar, if there Is more than opa Granior, any notfice given by Lender to any Grantor is dee\‘ned fo be nohce gwan to-all

Grantors.
MISCELLANEOUS PROVIS!Oﬂ The following miscellaneous provisions are a part of this Dedd of Trust:

Amendments. This Deed @r Tiust, together with any Related Documents, constitutes rhe entire undsrstandlng and
agreement of tha parties as}o the matters set forth in this Deed of Trust, No alteration of pr amendment fo this Deed of =
Trust shall be effective u given in writing and signad by the party or parties sought t? ba charged or bound by the

alteration or amendment. 35

Annual Reports, Il the P e is used for purposes other than Grantor's residenca, Gfantor shall furnish o Lendqg-.-""

upon request, a cerlified gnt of net operafing income received from the Property during Grantor’s previous fiscal

yoar in such form and de!#ll ag Lander shall require. "Net operafing income” shall mean all cash receipts from the

Property less aii cash expeﬁditur s made In connection with tha operation of the Property. - i

===
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:Capﬂen Headings. Cap'tien headings in this Deed of Trust are for convenience purposes oniv and are ndt fo be used lo
i .---'interprel or define the prewsrons of this Deed of Trust. i

. ~Merger T higra shall be Ho merger of the interest or aslate craatad by this Deed of Trusl“With any other interest or aslate
inithe Proper‘ty at any time held by or for the benefit of Lender In any capacity, without ttke written consent of Lender.

Governlng Law. This Deed of Trus! will be governed by, construed and enforced’ lﬁ accordance with federal law
and the Iaws of the State of Washington. This Deed of Trust has been aooepted by Lender in the State of
Washington.. .

No Walver by Lender Lender shall not be deerned to have waived any rights under lhls Deed of Trust unless such
walver Is given in'wriling and signad by Lender. No delay or omission on tha par! of Lerider in exercising any right shall
operate as & walver of such right or any other right. A walver by Lender of & provigion .of this Deed of Trust shall not
prejudice or constitute'a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision‘of this Deed of Trust. No prior walver by Lender, nor any coursa of dsaling between Lender and Grantor, shall
conslitute a walver of any.of. Lender's rights or of any of Grantor's obligations as to any?future transactions. Whenever
the consent of Lender Is requlred under this Dead of Trust, tha granting of such cousent?by Lender in any instance shall
not constitule conilnu#ng consent to subsequant Instances where such consenl is requrred and in all cases such consent

may be granled of wnhheld in the sole discretion of Lender. e
Severability. f a court pf competenl jurisdiction finds any provision of this Deed of: Trust lo be illegal, invalid, or
unenforceable as 1o any.-‘circumstance, that finding shall not make the offendlng provision legal, invalid, or

unenforceabla as to any-other circumstance. If feasible, the offending provision shall e considered modified so that it
becomas legal, valid and’ ‘enforceable. “If the offending provision cannot be so medlﬁed ‘it shall be col red deleted
from this Deed of Trust: Unléss.otherwise required by law, the illegality, invalidity, or unenforceebluty of any provision of
this Deead of Trust shall nol affect the legality, validity or anforceability of any other provrs!on of this Deed ofiTrust.

Successors and Asslgns Subjecl to-any limitations stated in this Dead of Trust on Irehsfer of Grantor's interest, this
Dead of Trust shall be binding upen and inureto tha benefit of the parties, their successors and assigns. If ownership of
tha Property bacomas vested in a persor olhér than Grantor, Landar, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from 1he obh.ahons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence.: “Time is of the essence in the performancae of this Deed of Trust.

Waiver of Homestead Exemption,” Granior hereby releases and waives all rights ‘and benefits ef the homestead
exemplion laws of the State of Washington:as 1o al Indebtedness secured by this Deed. efiTrust

DEFINITIONS. The following capitalized words and. lerms shaIl have ths following meanlngs When used in this Deed of Trust.
Unless specifically stated to the contrary, all references 1o dollar amounts shall mean amount$ In lawiul money of tha United
States of America. Words and terms used in the singuilar.shall include the plural, and the plgral shall include e singular, as
the contaxt may requira. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commerclal Code: E

Beneficlary. The word "Beneflclary" means Skag!t Slale Barnk, and ils successors and asslgns

Borrower. The word "Borrower” means EML REAL ESTATE LLC end all other persons and ertties slgnlng the Nofe In
whatever capacity. ﬂ )

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust emeng Grantor, Lender. and Tru end lnmndes :
without limilation all assrgnmenl and security Interest prowsmns relet!ng to the Perscnal Property and E“eh L=

Defauit. The word "Default" means the Default set forth in th|s Deed of Trust in the secﬂorr titied "Detaull" 1

Environmental Laws, The words "Environmental Laws” masn.any’ end all ehte federgl and local staﬁrt¢e,

and ordinances rslating..to the protection of human health or the -8rivironment, ]ncludmg without - Iimifetlon the
Comprehensive Environmental Response, Compensation, and Liabillty Act of 1980, a§'amended, 42 U.8.C. ‘Section
8601, et seq. ("CERCLA"); tha Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ‘ot seq., the Resdurce Conservalion and Recovery
Act, 42 U.8.C. Section 69@1 et saq., or other applicable stata or federe.l laws. rules, orrregulalrons adopted pursuant

therelo.

Event of Default. The w’erds "Event of Default” mean any of the events of default set fonh in this Dead Of Trust in the
evenis of default section ef this Deed of Trust.

Grantor. The word "Granior" means EML REAL ESTATE LLC.

Guaranty. The word "Guerenty" maans the guaranty from guarantor, endorser, sure'
Lender, Including without limitation a guaranty of all or part of the Note. et R

Hazardous Substances: The words "Hazardous Substances” mean materials : lhet. because of their guanity,
concentration or physical, chemiczl or infectious characleristics, may cause or pose aipresent or. potential hazard o
human health or the environment whan improperly used, treated, storad, disposetk of, generated, manufactured,
transported or otherwise’ handled. The words "Hazardous Substances” are used in; ihelr very broadest sense and
include without limitation any and all hazardous or foxic substances, materials or waste g defined by.or fislad under the
Environmental Laws. The term "Hazardous Subslances” also includes, without lrmltalion, peiroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvemente buildlngs, struqtures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construcl!on on the Fleaf Prnperty

indebliedness. The word "Indabledness”™ means all principal, interest, and other amouﬁts costs end expenses peyable
under the Note or Related Documents, together with all renewals of, extensions of, mudrﬂcallons ‘of,-¢onsdlidations of
and substitutions for the Noie or Related Documenls and any amounts expanded or atjanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender o enforce Grantor'siibligations under. thls Beed of

Trust, together with Interest on such amounts as provided In this Deed of Trust, ﬂ,w : L

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated August 13, 2002, in the o?rginal prlncipal amount"
of $212,965.70 from Grantor to Lender, together with all renewals of, extensions of,’ modlﬁcatlons of, reﬁnancings of
consolidations of, and subshtuhons tor the promissory note or agreament. i

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and ether articles of personal property"‘
now or hereafter owned by Grantor, and now or hereafler attached or affixed 1o the Real Property; fogeiher wilh all.
accassions, parts, and adgditions 1o, ali replacements of, and all substitutions for, any of siich property; and fogether with
all issues and profits theraon and proceeds (including without limitation al! insurance prnoeeds and refunds of premiums)
from any sale or other disposition of the Proparty.

or accomrnodﬁllcn party to
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Property Tha word "Propeﬂy"

eans collectivety the Real Propaerty and the Parsonal Propeﬁy

" Reat Property The words-"Rea Properly" mean the real property, inferests and rights, as further described in this Deed

’ of Trust...
.,Relamd Documents The: wor

! anvironmental agreemenls gu
:morigages, and all other: |Instr

‘connection with the 1ndeb§gg

#

"Related Documents™ mean all promissory notes, credit agreemenls loan agreements,
nties, security agreements, morigages, deeds of trust, securty deeds, coilateral
nis, agreements and documents, whether now or hereafter existing, exscuted in

Rents. The word 'Flants")"mea s all prasent and futura rents, ravenues, income, issues. royalties, profits, and other

benefits derfved frcm the Pr

Trustee.
Buriington, WA 98233amfény

GRANTOR AcKNOWLEnGES"HA
AGREES TO ITS TERMS. -

The word" "Trusiae"

t
ans Land Tile Company of Buriington, whose mamg\g address is P O Box 445,
bstitute or successor trustaes.

NG READ ALL THE PROVISIONS OF THIS DEED GF TRUST, AND GRANTOR

T e

N e g

LIMITED IABILITY COMPANY ACKNOWLEDGMENT
STATE OF quu , ;
_ 1" d _ ) §S 3
CONTYOF & . ) ;
On this . ’ y y of Mﬁ' 20 D2~ ,,before me, the undersigned

 pegonally appeet‘;&d

g basis of satista
% Dood, ofa‘ ‘.usi to be the free and voluntary act and deed of the limited Iia‘bility company, by authority of

JCHARD M SIMCOCK DDS, of EML REAL ESTATE LLC, and personaily known to me

ory evidencelobe a of tha limited liability company that execuied the Deed of Trust

Residlngal MW MM/

Mv eommlsalod expim 2-(- e

e

E ges

To:

.I
i

, Trustee

upon paymeni of all sUms owirg
Interest now held by you under: fhh

The undersigned Is the legal ownar ﬂ:’ holder of ali indebtedness secured by thls Deed chrust Xou are hereby requested,

you, to reconvey withaut warranty, to the petsons entitied’ thereto, the right, title and
d of Trust. .

H e
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LABER FAC Lending, Vor,




