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THIS DEED OF TRUST is dated August 15, 2002, among SUSAN D MILLER, A SINGLE
PERSON, whose address is 3382 BUTLER CREEK RD, SEDRO WOOLLEY WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to: below sometimes as “"Lender” and
sometimes as "Beneficiary"); and ISLAND TITLE - COMPANY whose mailing address is P O
BOX 670, BURLINGTON, WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For Valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of.entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and Io the
“following-described real property, tagsther with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easaments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ultilities
with ditch or |rnga{ion rights); and all other rights, royalties, and profits relaling to the real property, inctuding without limitation
all mingrals, ail, gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Wasmngton. E

LoT B "RlVER VALLEY VIEW ESTATES", AS PER PLAT RECORDED ON MAY 7, 2001,
UNDER - - AUDITOR'S | FILE NO. 200105070102, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUA E IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or Its gddress is commonly known as 5799 JENNIFER LN, BOW, WA
98232. The Real Property ax identification number is 4777-000-006-0000

Grantor hereby assigns as securlty t¢ Lender, all of Grantor’s right, title, and interest in and to all leases, Renis, and profits of
the Property. This assignment is recprded in accordance with RCW 65.08.070; the lien creatad by this assignmant is intended
to be specific, perfecled and.choate| upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license- ay be revoked at Lender's option and shall be automatically revoked upon accsleration
of ali or part of the Indebtedness.

THiS DEED OF TRUST, INCLUDI G THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. TH!S DEED OF TRUST|IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." Except 45 otherwise provided in this Deed of Trust, Grantor shall pay to Lendsr all
amounts secured by this Deed of Tryst-as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under tha Note, this Deeq of Trust .and Ihe Related Documents.

POSSESSION AND MAINTENANCEH OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:: :

Possession and Use. bin tha occurrence o{ an Evant of Default, Granicr may (1} remain in possession and control of
the Property; {2) use, operatelor manage the Propeérty; and (3) collect the Rents from the Froperty (this privilege is a
license from Lender to Grantor] automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations gn the Prcpeﬂy The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shal maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve ils valua,

Compllance With Environmental Laws, Granlor represents and -warrants o Lender that: (1) During the period of
Grantor's ownership of the Prgperty, there has been-no uss] "generation, manufacture, storage, treatment, disposal,
relsase or threatened release f any Hazardous Substance by.any pérson on, under, about or from the Property; (2)
Grantor has no knowledge of or reason to believe that thers has: been, except as previously disclosed to and
acknowledged by Lender in wrfting, (a) any breach or. vrelahon of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, ralease or threatened release of any Hazardous Substance on, under, about
or from the Property by any p or owners or occupants of the Properly, .o, (c) any actual or threatened litigation or
claims of any kind by any persan relafing to such matters; and--(3} Excepl as previously disclosed to and acknowledged
by Lender in writing, (a) neithgr Grantor nor any tenant, contractor; agent of-other authorized user of the Property shall
use, gensrate, manufacture, stgre, treat, dispose of or release any Hazardous. Substance on, under, about or from the
Property; and (b) any such a‘vity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, influding without limitation all Environmental kaws. Grantor authorizes Lender and its
agents to enter upon the Progerty to make such inspections and tests,-at Grantor's expense, as Lender may deem
appropriate lo determine comdliance of the Property with this section_of the Deed of-Trust. Any inspections or tests
madea by Lender shall be for Lepder’s purposes only and shall not be construed to-tigate: any responsibility or liability on
the part of Lender to Grantor orjto any other person. The representalions anid warranties ¢ontained herein are based on
Grantor’s due diligence in invastigating the Property for Hazardous Substances Grantor hereby (1) releases and
waives any future claims againgt Lender for indemnity or contribution in the ‘event Grantor becomes liable for cleanup or
other costs under any such lavs; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, pedalties, and expenses which Lender may directly or:indiréctly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generahon manufacture, storage,
disposal, release or threatened Felease occurring prior to Grantor’s ownership or interast'in the Property, whether or not
the same was or should have Jeen known to Granter. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall sufvive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shajl not be affected by Lender's acquisition of any mteresl in_the Properly whether by
forectosure or otherwise,

Nulsance, Waste. Grantor shal not cause, conduct or permit any nuisance nor commit, permit o suffer any stripping of
or waste on or to the Property gr any portion of the Property. Without limiting the generality 'of the: foregcmg. Grantor will

not remove, or grant to any other parly the right to remove, any timber, minerals (|nclud|ng ol and gas). coal, clay,
scoria, soli, gravel or rock prodycts without Lender's prior written consent. .

Removat of Improvements. (ranior shall not demolish or remove any Improvements from the Fleal Propeﬂy without
Lender’s prior written consent. s a condition to the removal of any Improvements, Lender may require Grantorto make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal valua B

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Raat Property a! al[_
reasonable times to attend 1o Lpnder's interests and to inspect the Real Property for purposes of Grantor's ccmpllanoe"u_:_
with the terms and conditions of this Deed of Trust.

Compliance with Governmeninl Requirements. Grantor shall promptly comply, and shalt promptly C&USE,-COF"!DII@_HQB

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or cocupy
the Property in any manner, wih all laws, ordinances, and regulations, now or hereafter in effect, of all governmenial .~
authorilies applicable to the use or occupancy of the Property. Grantor may contest in good faith any such faw,” -
ordinance, or regulation and withhold compliance during any prooeedlng, including appropriate appeals, so long ‘as.:"
Grantor has notified Lender in Writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Properly are not jeopardized. jLender may require Grantor to post adequate security or a surety bond, reasorigbly

satisfactory to Lender, to protect Lender’s interest.
HWWL!WEL 08300156
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_' Quli_ 1 Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
¢ s“addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
" macessary to protect and preserve ihe Property.

TAXES ANDLIENS The foliowing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prier fo dslinguency) all taxes, special taxes, assessments,
charges (ingluding water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due“all’claims for work done on or for services rendered or material lurnished to the Property. Grantor shall
maintain the Property free of all liens having priorily over or equal to the interest of Lender under this Deed of Trust,
excep! for the:lien 6t taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to.Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ovar the. obligation o pay, so long as Lender's interest in the Preperty is not jecpardized. 1t a lien arises or is
filed as a result of.rionpayment, Gramor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fitteen
{15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient. corporate surety bond or olher security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale undar the lign.” In any coritest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment beforg
enforcement against the Property. -Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. .~ -+~

Evidence of Pavment._,..Gr'an'fB__rxshﬁll upon demand furnish to Lender satisfactary evidence of payment of the taxes or
assessments and shalt:authiorizé the appropriate governmental official to deliver to Lender at any lime a writlen statement
of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials-are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on agcount. of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactoryfo Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. i o

Maintenance of Insurance. Grantor-shall procure and maintain policies of fire insurance with standard extended
coveraga endorsements on a fair value basis fof the full insurable value covering all improvements on the Real Property
in an amount sufficient to avoid application-of-any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and |fability insurance as Lender may reasonably requlre. Folicies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reaschably acceptable to Lender. Grantor,'upon.request of Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory.to Leénder, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days priar written nolice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real ‘Property be located in an area designated by the Director of the
Fedsral Emargency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by.Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan.dnd-any prior liens on the property securing the loan, up to
the maximum policy limits set under the Nafional Flood Insurarice Pragram, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan. £

Application of Proceeds. Grantor shall promptly notify Lender.of ariy loss or damage to the Property. Lender may
make proof of loss i Grantor fails to do so within fifteen (15) days.of the"casualty. Whether or not Lender's security is
impaired, Lendsr may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting:the Property, or the restoration and repair of the
Property. |f Lender elects to apply the proceeds to restoralion and tepair, Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfactory fo Lender, Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reascnable cast of repair or restoration if Granter is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used.first lo pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder;’if any; shall be applied to the principal
balance of the Indebtedness. |f Lender holds any proceeds after payment:in:full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. = S

LENDER’'S EXPENDITURES. ! Grantor fails (A) 1o keep the Property free-of all taxes, liens, security interesls,
encumbrances, and other claims, (B) to provide any required insurance on the Propery, of (C) to make repairs 1o the
Property then Lender may do so. I any action or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any aclion that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes:-will.then bear interest at
the rate charged under the Note from the date incured or paid by Lender to the dale of repayment by Grantor. All such
expenses will become a part of the Indebledness and, at Lender's option, will (A} be payable'on demand; (B) be added to
the balance of the Note and be apporfioned among and be payable with any installment payments {6 Hecome due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (CY be ireated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure:payment’of these amounts.
The rights provided for in this paragraph shall be in addifion to any other rights or any remedies to-which Lander may be
entitied on account of any default. Any such action by Lender shall not be construed as curing the default 6 as to bar
Lender fram any remedy that it otherwise would have had. I

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & pait of this Deed of
Trust: :

Title. Grantor warrants that; (a) Grantor holds good and marketable title of record to the Property in fe@ simple, free

and clear of all liens and encumbrances other than those set forth in the Real Property description or in.dny titlg.
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender, -~ .~

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tifié to:
the Property against the lawful claims of all persons. In the event any action or procesding is commenced that questions -
Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s = =
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be enfitled to participate in'the -
proceeding and to be represented in the proceeding by counssl of Lender's own chelce, and Grantor wili deliver, or
cause to be delivered, o Lender such instruments as Lender may request from time to fime to permit such participatiori.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing -
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'_:ﬂ.a:b:pllf:able laws, ordinances, and regulations of governmental authorities.

* " _Survival of Promises. All profnises, agreements, and statements Grantor has made in this Deed of Trust shall survive
-~ the'execution and delivery of th(s Deed of Trust, shall be continuing in nature and shall remain [n full force and effect until
-such fime-as. Grantor's Indebtedness is paid in full. :

CO!![JEMNATIOIN{, The following prpvisions relating to condemnation proceedings are a part of this Deed of Trust:

- Proceedings. If any procesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
-shall.promptly take such steps|as may be necessary to defend the action and obtain the award. Grantor may be the
naminal-party'in such proceeding, but Lender shall be entitied to participale in the proceeding end to be reprasented in
the proceeding by.counsel of it$ own choice all at Grantor's expense, and Grantor will daliver or cause to be delivered to
Lender such_lnstroments and| documentation as may be requested by Lender from time to fime lo permit such

participation.

Application of Net Proceeds. |f all or any part of tha Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liey of condemnation, Lender may at its alection require that all or any portion of the net
procaeds of the-award be-applied to the Indebtadness or the repair or restoration of the Proparty. The net proceeds of
the award shall mean. the award after payment of ail reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connaction with thé:condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follgwing provisions relating to
governmental taxes, fees and-chargas are a part of this Deed of Trust:
Current Taxes, Fees and Charges. tpon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfacting or conlinying this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

fstitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the-Indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or requirdd.to deduct from-payments on the Indebledness secured by this typa of Dead of Trust;
(3) &lax on this type of Deed of Trust chargeable against the Lender or the helder of tha Note; and {4) a specific tax on
all or any portion of the Indebtetiness-or on payments of principal and interest made by Granlor.

Subsequent Taxes. If any fax fo which this saction applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effeqt as an Event of Dafault;"and Lender may exercise any or ali of iis avallable remedies for
an Event of Default as provided below unless Granfor gither (1) pays the tax before it becomes delinguent, or (2}
conlests the tax as provided gbove in the Taxes arid Liens seclion and deposits with Lender cash or a sufficient
corparate suraly bond or other §ecurity safisfactory 16 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trus! as a securlty
agreement are a part of this Deed offTrust:

Security Agreement. This ins§ument shall cans'iigl;_!te a Security Agreemsnt to the extent any of the Property constitutes
fixtures, and Lender shall have &ll of the rights of a 'secured party under the Uniform Commercial Code as amended from
time to timse. . P T

Security Interest. Upon requdst by Lender, Grantor shall exécute financing statements and take whatever other action
is requested by Lender to peffect and continua Lender’s security:interest in the Personal Property. In addition to
recording this Deed of Trust in fha real property records, Lender may,-at any time and without further authorization from
Grantor, file executed counterpgris, copies or reproductions. of this Deed of Trust as a financing statement. Grantor shall
reimburse Lendsr for all expenges incurred In perfecting or continuing ‘this. security interest. Upon default, Grantor shall
not remove, sever or detach jhe Personal Property from the Properdy. Upon default, Granter shall assemble any
Personal Property not affixed tg the Properly in a manner and at & place reasonably convenient to Grantor and Lender
and make It available to Lended within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. A

Addresses. The mailing addrdsses of Grantor {debtor) and Lendéfi-(Seéu:ra_d:"ﬁ_arfy)""fro.m which information concerning
tha security interesl granled by fhis Desd of Trust may be obtained {each as required:-bythe Uniform Commsrcial Code)
are as stated on the first page of this Deed of Trust. £

FURTHER ASSURANCES; ATTORNEY-IN-FAGT. The following provisions relaing fo further assurances and
attorney—in—fact are a part of this Degd of Trust: i B

Further Assurances. At any time, and from time to time, upon request 6t Lender, Grantor will make, execute and
deliver, or will cause to be mape, executed or delivered, te Lender or fo Lender's designée, and when requested by
Lender, cause to be filed, recerded, refiled, or reracorded, as the case may be, af such times and in such offices and
places as Lender may deem|appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, continuation statements, instruments of further. assurance, cerfificates, and other
documents as may, in the solg opinion of Lender, be necessary or desirable in order to. effectuate,'complete, perfect,
confinue, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and.the Related Documents, and (2)
the liens and security interests greated by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Uniless prohibited by law or Lender agrees !o the contrary in_writing, Grantor shall
reimburse Lender for all costs and expenses Incurred In connection with the matters referred lo'in this paragraph.

Attorney-in-Fact. If Grantor fils 1o do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor ang at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints’Lender
as Grantor's attorney-in—fact for the purpose of making, exscuting, detivering, filing, recording, and doing all other things
as may be necessary or desirpble, in Lender's sole opinion, 1o accomplish the matters referred to in the preceding
pearagraph.
FULL PERFORMANCE. it Grantor pays all the Indebtedness when dua, and otherwise performs all the obligations imposed
upen Grantor under this Deed of Tryst, Lender shall execute and deliver to Trustee a request for full reconvayance and shall ™
execute and deliver to Grantor sulfable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if-permitted by -
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and:
the recitals in the reconveyance of any matters or facts shalt be conclusive proof of the lrulthfulness of any such matters’or .~
facts. e

EVENTS OF DEFAULT. At Lender's
Payment Defaull. Grantor failsito make any payment when due under the Indebledness. . .
Break Other Promises. Granigr breaks any promise made lo Lendsr or fails to perform promplly at the time and strictly -

aptian, Grantor will be in default under this Deed of Trust If any of the following nap_péh:'

A
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i tﬁ_é-:i"ﬁanner provided in this Deed of Trust or in any agreement relaled lo this Deed of Trust.

" Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of

~Trust, the.Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice ot a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
tand no Event of Default will have occurred) if Grantor, after Lender sends wiitten nolice demanding cure of such failure:
(a) cures the failure within fiteen (15) days; or (b} if the cure requires more than fiteen (15} days, immediately initiates
steps sufficiant to cure the failure and thereafter continues and completes all reasonable and necessary staps sufficient
toproduce compliance as soon as reasonably practical.

Defalilt on Other- Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or igsUra-nt:g__, of-any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stﬂemenis.:_ Aﬁy"r._eprasentaﬂon or statoment made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Relaled Documents is false or misleading in any material respect, either now or at the
time made or furnished. - ™

Defective Collater'é!_izdﬁont."-. This Deed of Trust or any of the Related Dacuments ceases to be in full force and effect
(including failuré of any, collateral document to create a valid and perfecled security interest or lien) at any time and for
any reason. ' L

Death or Insolvency. The déa__th ‘o any Grantor, the insclvency ot Granter, the appainiment of a receiver for any part of
Grantor's property, any assignient.for the banefit of creditors, any type of creditor workout, or the commencement of
any proceeding under gny bankrupley of insclvency laws by or against Grantor,

Taking of the Property. Any craditor or governmental agency tries 1o take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
Howaver, if Grantor disputes in good failh whether the claim on which the taking of the Property is based is valid or
reasonabie, and if Grantor gives Lender written nofice of the claim and furnishes Lender with monies or a surety bond
safisfactory to Lender to satisfy the &laim, them-this default provision will not apply.

Breach of Other Agreemeni. Ariy__b‘ré_acﬁ by Grantor under the terms of any other agresment between Grantor and
Lender that Is not remedied within afy grace .period provided therein, including without limitation any agreement
concerning any indebtedness or cther opligaiidn af Grantor to Lender, whether existing now or later.

Evenls Aftecting Guaranior. Any ai': ii_-;g_ p_réb_gdipi; evenls pcours with respect to any guarantor, endorser, sufsty, of
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disp ute,.e_, the validity-of, or liability under, any Guaranty of the Indebledness.

Insecurity. Lender in good faith believes itself insecure. -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more ofthe following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Dead of Trust, after Grantor's failure to do so, that
decision by Lendsr will not affect Lender's right to declare Grantor in.default and to exercise Lender's remediss.

Accelerate Indebtedness. Lender shall have the right at ils:"qpii"on iq declars the entire Indebtedness immediately dus
and payable, including any prepayment penalty which Granter would ba raquired to pay.

Foreclosure. With respect to all or any part of the Real Praperty, the Truslee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shali<have‘the Tright-to. foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. ... ~

UCC Remedies. With respect to all or any part of the Personal Prop'ér_ty,' Lender é;hall have all the rights and remedies of
a secured party under the Uniform Commerclal Code. F ¢

Collect Rents. Lender shall have the right, without nolice to Grantdr to take possession of and manage the Property
and callect the Rents, including amounts past due and unpaid, and.apply‘the-net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lander may. require-any leniant or other user of the Property
to make paymants of rent or use fees diractly lo Lender. If the Rents are collected by-Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negoliate the same and collect the proceeds. Payments by tenanis or other users to Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recaiver. M e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of.all or any par of the
Property, with the power to protect and preserve the Property, to operate the Property preceding-or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the racsivership,
against the Indebtedness. The receiver may serve wilthout bond if permitted by law.". Lender's.right to"the appeintment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedriess by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property affer the Property is seld-as provided above or
Lender otherwise becomas entitied to possession of the Propery upon defaull of Grantor, Gradtor Shall becoma a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's oplior, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand-of Lender:.

Other Remedies. Truslee or Lender shall have any other right or remedy provided In this Deed of Trust or-the Note or
by law. U

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to ‘be made,_
Reasonable notice shall mean notice given at least fen (10} days befare the time of the sale or dispaosition:. Any sale.of
the Persanal Property may be made in conjunction with any sale of the Real Property. R

Sale of the Properly. To the exlent permitted by applicable law, Grantor hereby waives any and all right's“"to_.h'a':.vte ha_.-‘.
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part 'of the

Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all - . o iy

or any portion of the Property.

AHorneys' Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of '\tjrusl',""
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees al trial and upon
any appeal. Whether or not any court aclion is involved, and to the extent not prohibited by law, all reasonable .
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-expehses Lender incurs that in Lenders opinion are necessary at any time for the prolection of ils intergst or the

; .+ enfarcemant of its rights shall become a parl of the Indebiedness payable on demand and shail bear interest af the Note

~tatg-from. the dafe of the expénditure until repaid. Expenses covered by this paragraph include, without limitation,

hiowever subject to any limits ugder applicable law, Lender’s attorneys' faes and Lender's legal expenses, whethar or not

‘there Is a:lawsuft, including alorneys’ fees and expenses for bankruptey procesdings (including efforts to madify or

¢ vacate any automatic slay or ipjunction), appeals, and any anticipated post-judgment collection services, the cost of

* searching ‘records, cbtaining ftle reports {including foreclosure reports), surveyors' reports, and appraisal fees, title

% Insuranes, and fees for the Trustee, to the extent permitted by applicable law. Grantor aiso will pay any court costs, in
addition to'all sther sums provided by law.

Rights of Trustee, Trustee shall have all of the rights and dulies of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relafing to the powers and obligations of Trustee
(pursuant to.Lender's insirisctions) are part of this Deed of Trust:

Powers of Truslee. In.addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actiohs with-respect 1o the Properly upon the written request of Lender and Grantor: (g} join in preparing
and filing a map orplat of the Real Property, including the dedication of streets or other rights to the public; (1) jein in
granting any easement-or cregling any restriction on the Real Ptoperly; and (c) join in any subordination or other
agresment affecting this Deed 'of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notlfy. Trusled shall not be obligated to notify any other party of a pending Sale under any other trust
deed or lien, or of any-action ¢r-proceeding in which Grantor, Lender, or Trustee shall be & parly, unless required by
applicable law, or unt_gss.--the--ac_ ion or proceeding is brought by Trustee.

Trustee. Trustee shal meet all qualiications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose by
nofice and sale, and Lender'will have ttie right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. *

Successor Trustee. Lender;pt-Lander's oplion, may from time to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordad in the office
of the recorder ot SKAGIT Coynty, State of Washington. The instrument shail contain, in addition to all other matters
required by slate law, the names of the driginal-Lender, Trustes, and Grantor, the book and page or the Auditor's Fila
Number where this Dead of Trust s recorded,-and the name and address of the successor trusles, and the instrumant
shall be executed and acknowlgdged by Lender or its successors In interest. The successor trustee, without conveyance
of the Property, shall succeed t all the title, power, and-duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedute for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. S o

NOTICES. Subject to applicable lay, and except.for notice required or allowed by law to be given in another manner, any
natice required fo be given under thys Dead of Trust; inciuding without fimitation any nofice of defauit and any nofice of sale
shall be given in writing, and shalf be effective when aclually delivered, when actually received by telsfacsimile (unless
otherwisa raquired by law), when dfposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the Uniled States mail, as first class} certified or registered mall postage: prepaid, directed to the acdresses shown near the
beginning of this Dead of Trust. Alll copies of notices of foreclosuré frem-the holder of any lien which has pricrity over this
Deed of Trust shall be sent to Lendey's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her aodress for notices undpr this Deed of Trust by givig formal written notica to the other person or persons,
specifying that the purpose of the rjolice is to change the person's addréss. For notice purposes, Grantor agrees to keep
Lender informed at all times of Gr§ntor's current address. Subject to applicable law, and except for nofica required or
allowed by law 1o be given in anothdr manner, if there is more thanorie Grantor,-any nofice given by Lender to any Grantor is
deemead to be notice given to all Graptors. It will be Grantor's responsibility to lall the. others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provis'rqns_._a'fe a part of this Deed of Trust:

Amendments. What is writteryin this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters overed by this Deed of Trust. To'be effeclive, any change or amendment o this Deed
of Trust must be in writing and fnust be signad by whoever will be bound.or obligated. by the change or amendment.

Caption HeadIngs. Caption hdadings in this Dead of Trust are for cor:l\'ieniéhqe' *'p__urpose's only and are not to be used to
interpret or define the provisiong of this Deed of Trust, i

Merger. Thare shall be no maiger of the interest or estate created by this Deeﬁfd of Trusi vfilh any other interest or estate
in the Property at any fime heldiby or for the benefit of Lender in any capacity, without the ‘wrilten consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted.in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Leﬁder..iq_ghe State of Washingtoen.

No Walver by Lender. Granipr understands Lender will not give up any of Lendér's-righls upder this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. if Lender does agree in writing to give up one of Lender's rights, that:does notanean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also underslands that if Lender doas consent
fo a request, that does not medn that Grantor will not have to get Lendar's consent again-if-the siluation happens again.
Grantor further undersiands thaf just because L.ender consents to one or more of Grantor's reqliests; that does not mean
Lender will be required to copsent fo any of Grantor’s future requests. Grantor waives presentment;-damand for
payment, protest, and notice of|dishonor. U st

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not'be enfdréed; that fact by
itself will not mean that the rest|of this Deed of Trusi will not be valid or enforced, Tharefore, a court.will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be jnvalid or
unenforceable. T
Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Graftar’s interest, this
Dead of Trust shall be binding Ypon and inure to the banefit of the parties, their successors and assigns, If ownership of:
the Property becomes vested in a person other than Granlor, Lander, without notics to Grantor, may deal with Grantor's
succassors with referance to Ihis Deed of Trust and the Indebtedness by way of forbearance or extension without ;
relaasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. e S

Time is of the Essence. Timalis of the essence In the performance of this Desd of Trust. S

Walver of Homeslead Exemption. Grantor hereby releases and waives all rights and benefits of the hdmes_te:ad""_“ A
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. R

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Banefigiary” means Skagit Stale Bank, and its successors and assigns.

T T
———————

MR

Skagit County Auditor
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' Borrower The word "Borrower” msans SUSAN D MILLER, and all other persens and entities signing the Note.

" "Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Truslee, and includes
~without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws"” mean any and all state, federal and local statules, regulations
and ordinances relaling to the protsction of human health or the environment, including without limitation the
Comprehansive Environmentai Response, Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-488 ("SARA"),
thé HéZardous Materials Transporiation Act, 48 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 1J.S.C: ‘Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant

thereto. :

Event ofiDe‘faﬁlt: -.The'*\'&grds "Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default section.of this Deed of Trust.

Grantor. The word “Graritor” means SUSAN D MILLER.

Guaranty. Thg.wb_rd. *Guararifty" means the guaranty from guarantor, endorser, surely, or accommodation party to
Lender, including without imitation a guaranty 9} W or part of the Note.

Hazardous Substances’ Tie words "Hazardous Substances" mean materials thal, because of their quantity,
concentration or physical, chemiical or infectious characteristics, may cause or pose a present or potential hazard to
human heaith or the envirohmentwhen improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. .. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation’ any-and all hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, pefroleum and petroleum
by—products or any fraction:thereof and: asbestos.

Improvements. The word “Improvements” means all exisling and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedniess” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and subslitutions tor the Note or Related Bocuments and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred-by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together wilh interest an such ambunts-ag provided in this Deed of Trust.

Lender. The word "Lender" means Skagit S.tate'""Bank,---'i't'sﬁsuccessors and assigns. The words "successors or assigns”
mean any person of company that acquires any inte_rest_ in the Note.

Nole. The word "Note” means the promissory note tiated August 15, 2002, In the original principal amount
of $75,744.58 rom Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter ownad by Grantor, and now or ‘hereafter attaghed or affixed to the Real Property; together with al
accessions, parts, and additions to, all replacements of, and all.substitutions for, any of such proparty; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. A i

Property. The word "Property” means collectively the Real. ﬁrpperty and'the Personal Property.

Real Property. The words "Real Property” mean the real prqpér't?',“intére_sl_s and rights, as further described in this Deed
of Trust. o

Refated Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of frusi, security deeds, coiiatsral
mortgages, and all other instruments, agreements and documents, whethar now or hereafter exisling, executed in
connection with the Indebtedness. E A

Rents. The word "Rents” means all present and future rents, revenugs, incoms, issues, royalties, profils, and other
benefits derived from the Property. d T

Trustee. The word "Trustes” means ISLAND TITLE COMPANY, whose mailing -address is P O BOX 670, BURLINGTON,
WA 98233 and any substitute or successor trustees. s S

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS.DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

I

20 8500
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Y @" é”? 72
coumv OF J.,f /@ Q WT/
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) 88
)

On this day, before me, Ihe undersig
proved to me on the basis of satis
acknowledged that he or she sl

ned Notary Public, personally appeared SUSAN D MILLER, personally known to me or
tory evidence 10 be the individual described in and who executed the Dsed of Trust, and

g‘agd the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes thergin menhoned

Given under my hand gndt_oﬂit‘:ia; 7

By

ﬂ»ccgmw—/', 209

Hienrve
§-11-05

Residing at

My commission expires

RE‘

Te:

DUEST FOR FULL RECONVEYANCE

, Trustes

The undarsigned is the legal owner 4
upon payment of alf sums owing ig
interest now held by you under the [

Date:

ynd holder of all: mdebtedness secured by this Deed of Trust. You are hereby raquasted,
youl, {0~ reconvey without warranty, to the persons entitied thergto, the right, title and
eed of Trust L

Beneficiary:

By:
Its:

LASER PRQ Landing, Ver. 5.20.00.4
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