" _RETURN ADDRESS:

</ ‘Whidbey Island Bank
7 7 P.O. Box 1589
[ <Ok’ Harbor, WA 98277

TRR AN MuIN
200208500048

Skagit County Auditor
8/30/2002 Page 1 of 9 9:33AM

MORTGAGE

DATE: August 15, 2002

Reference # (if apphcable) AT 2
Grantor(s): &
1. CARR, STEVEN w
2. CARR, KELLY K

Grantee(s)
1. Whidbey Island Bank

FIRST AMERICAN TITLE CO.
A€

Additional on page

Legal Description: Sec:tlon 21 Townshllg 35 Rarz)ge 3; Ptn. SE-SW aka L@tﬂ.}tﬁlm Hapatfis-89

0 rt
Assessor's Tax Parcel ID# 350321 —3—006—0314

THIS MORTGAGE dated August 15, 2002,13 made and executed between STEVEN W CARR
and KELLY K CARR; husband and wife (referred to below as "Grantor"} and Whidbey Island
Bank, whose mailing address is 2202 Commerclal Ave P 0. Box 320, Anacortes, WA 98221

(referred to below as "Lender").
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MORTGAGE :
(Continued) Page 3

addltion to those acts set forth above in this section, which from the character and use of tha Properiy are reasonably
< necessary to protect and preserve the Property.

-DUE '‘ON SALE = CONSENT BY LENDER. Lender may, at Lender's opfion, (A) declare immediately due and payable all
$lms Sectired by this Mortgage or (B) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impuose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior:written consant, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of-Redl Property or any right, title or interest in the Real Property; whether legal, beneficial or aquitable; whether
voluntary or mvoluntary, -whether by outright sale, deed, instaliment sale contract, land contract, conlract for deed, leasehold
interest with.a"term greater than three (3) years, lease—oplion contract, or by sale, assignment, or fransfer of any beneficial
interest in or to.dny-land. trust holding titie to the Real Property, or by any other method of conveyance of an interest in the
Real Froperty. However this ophcn shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washingtonlaw. = =

TAXES AND LIENS. The followmg pravisions relating to the taxes and liens on the Property are part of this Morigags:

Payment. Grantor shall pay-when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, waler charges and sewer service charges levied against or on account of the Property, and shall pay when
due all claims for‘work done on.or for services rendered or material furnished to the Property. Grantor shall maintain the
Property free of any liens having ‘prioity over or equal to the interest of Lender under this Martgage, except for those
liens specifically agreed to-in writing by Lender, and except for the fien of taxes and assessments not due as further
specified in the Right to. Contést paragraph.

Right to Contest. Grantor may withhiold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation-to.pay, so°long as Lender's Interest in the Property is not jeopardized. If & lien arises or is’
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it a lien is filed, within fifteen
{15) days aftar Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient, corporate surety. bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any casts and altorpeys’ fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. In any contést, Grantor shall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lendalj_ai least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied.fo the Property, if any machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shali procure and maintain. policies of fire insurance with standard extended
coverage endorsements on & replacement basis for the full.insurable value cavering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard moritgagee clause in
favor of Lender. Policies shall be written by such ingurance companies and in such form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender ceriificates of coverage from each insurer containing a stipulation
that coverage will not be cancelled or diminished without'a minimum of ten {10) days’ prior written notice to Lender and
not containing any disclaimer of the insurer's liability for fajlure to give.such notice. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not.be‘impaired in any way by any act, omission
or default of Grantor or any othar person. Should the Real Property be‘localed in an area designated by the Director of
the Federal Emergency Management Agency as a special fiood ‘haZard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice’is given by Lénder that the Properly is locatad in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum policy limits set under the Mational Flopd lnsurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any Ioss or’ damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen {(15) days of the casualty. Whather or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds. of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or tfie restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defauit
under this Mortgage. Any proceeds which have not been disbursed within 180 days after thair receipt and which Lender
has not committad to the repair or resteration of the Property shall be used first to pay any amount owing to Lender
under this Mortgage, then to pay accrued interast, and the remainder, if any, shall be applied 16 the principal balance of
the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness,. such pracaeds shall be paid
without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. (f Grantor fails (A) to keep the Property free of all taxas heins, secunly interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to.make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in
the Properly, then Lender on Grantor's behalf may, but is not required lo, take any action that-Lender belisves to be
appropriate fo protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurrad or paid by Lender to the date of repayment:by Grartors All such
expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; -{B)- be.added.to
the balance of the Note and be apportioned among and be payable with any instaliment paymenis to bieccme due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as ‘a ballogn',
payment which will be due and payable at the Note’s malurity. The Morigage also will secure payment of these amounts,
The rights provided for In this paragraph shall be in addition to any other rights or any remedies to which Lender may bie/
entitied on account of any default. Any such aclion by Lender shalt not be construed as curing the default so as to bar
Lender from any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parl of'tms
Morigage: '

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee smple-,, frae
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any tille

insurance poiicy, title report, or final title opinion Issued in favor of, and accepled by, Lender in connection with thls_=_. SO

Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver this Mortgags to Lender.

M
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MORTGAGE
{Continued) Page 5

‘ from llme to time.
EVENTS OF DEFAULT. Al Lender’s option, Grantor will be in default under this Mortgage if any of the following happen:
Paymem Befaull. Grantor faits to make any payment when due under the Indebtedness.

Detault on Olher Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes
-or.insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Bred: Oﬂier Promises. Granlor bregks any promise made to Lender or fails to perform promptly at the time and skrictly
inthe manner provrded in this Mortgage cr in any agreement related to this Mortgage.

False Slatemen!s Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Morigage or:the Related Documents is false or misleading in any material respect, aither now or at the ime
made or, furnlshed T

Defective COIIaterallzatlon This Morigage or any of the Related Documenis ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfacted security interest or lien) at any time and for
any reason. .

Death or Insolvency “The death of any Granfor, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's propaerty, any aslgnment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any: bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credltor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lerider has a lier:-This includes taking of, garnishing ot or levying on Grantor’s accounts with Lender.
However, if Grantor dlsput&s in good: falth whether the claim on which the taking of the Property is based is valid or
reasonable, and it Grantor, gives Lender ‘written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satlsfy the claim, !hen this default provision will not apply.

Breach of Other Agreemenl ‘Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any.grace period provided therein, including without limitation any agreement
congcerning any indebtedness or other obhga’npn ot Grantor to Lender, whether existing now or |ater.

Evenis Affecting Guarantor. Any of the. precedlng events ocours with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtednéss or any guarantor, endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Morigage within the preceding twalve {12):tonths, it may be cured (and no Event of Default will have occurred) if
Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty {(30) days; or
{b) if the cure requires more than thirty (30) days," immediately initiates steps sufficient to cure the failure and thereafter
continues and compleies ali reascnable and necessary staps sufficient to produce compliance as soon as reasonably
practical.

RIGHTS AND REMEDIES ON DEFAWULT. Upon the occurrence: of an Evant of Default and at any time thereafter, Lender, at
Lender's option, may exercise any one or mora of the followmg rlghts and remedies, in addition to any other rights or
remedies provided by law:

Accelerate Indebtedness. Lender shall hava the rlght al its.. optlon without notice to Grantor to declare the entire
Indebtedness immediately due and payable, inciuding any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of tha Personal Propar’ry, Lender shaII have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Granlor to take- posssssron of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds; over and above Lender’s costs, against the
Indebtedness. In furtherance of this right, Lender may require any tenant or-other user of the Properly to make
payments of rent or use fees directly to Lender. If the Rents are” coilectéd by Lender, then Grantor imevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments re¢eived in payment thareof in the name of
Grantor and to negotiale the sama and collect the proceeds. Payments by fenants or other users to Lander in response
to Lender's demand shall safisfy the obligations for which the payments are made, whelher or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph eliher in perscm by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassron of all or any part of the
Property, with the power to protect and preserve the Property, to operale the Properly preceding-or.pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitied by law. Lender’s right to the appointmant
of a receiver shall exist whether or not the apparent value of the Property exceeds ‘the !ndebledn&ss by & substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.” ;

Judiciat Foreclosure. Lender may obiain a judicial decree foreclosing Grantor's |nierest in aII or any part of the
Property.

Nonjudicial Sale. If permitied by applicable law, Lender may foreciose Grantor's |nlerest in all or in any part of the
Parsonal Property or the Real Property by non-judicial sale.

Deficlency Judgment. |f permitted by applicable law, Lender may obfain a judgment for any deficrency ramalmng inthe
Indebtedness due to Lender after application of all amounts recelved from the exercise of the nghts prowded |n lhls
section.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as p.rowded,_above of.
Lender otherwise hecomes entitled fo possession of the Property upon default of Grantor, Grantor™ ‘shall becoma a :
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either “(1) . pay af
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender )

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or avarlable at :
law or in equity.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all right to have ihe':'l
Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Propsrty

together or separately, in one sale or by separate sales. Lender shall be antitled to bid at any public sale on all or any .+~

portion of the Property.

i
T
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MORTGAGE
(Continued) Page 7

‘ ; E’\frent::of Default. The words "Event of Defaull” mean any of the events of default set forth in this Mortgage in the events
a qf_.-def_ault_ saction of this Mortgage.

‘Graitor.. The word "Grantor” means STEVEN W CARR and KELLY K CARR.

Guarantv : The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
:Lender, lncludlng without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean maferials that, because of their quantity,
concentration or physical, chemical or infectious characleristics, may cause or pose a present or potential hazard to
hufman.-hgalth” or the environment when improperly used, treated, stored, disposed of, generated, manufaciured,
transported or-otherwise handied. The words "Hazardous Subslances” are used in their very broadest sense and
include without I|m|latlon any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental ‘Laws. “ The term "Hazardous Subslances” also includes, without limitation, petroleum and petroleumn
by—products or any fraction thereof and asbestos.

Improvements. The wdrd: fimprovemeants” means zll existing and future improvements, buildings, structures, mobite
homes affixad on'the. Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebiedness. The word “Indebtedness means all principal, interest, and other amounts, costs and expenses payabie
under the Nole or Related Documents, together with all renewals of, extansions of; modifications of, consolidations of
and substitutions for the Ngle or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor’s obligations under this Mortgage, together with
interest on such amounts as prowded ln this Mortgage.

Lender. The word "Lender” means’ }Nhldbey Island Bank, its successors and assigns. The words "succassors or
assigns” mean any person or.company that acquires any interest in the Note.

Mortgage. The word "Mortgége" means this: Mortgage between Grantor and Lender.

Note. The word "Note” medns the pramissary note dated August 15, 2002, in the original principal amount
of $100,000.00 from Grantorto Lender, logether with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promlssory note or agreement. The maturity date of this Mortgage is August
25, 2005.

Personat Property. The words “Personal Prciperty“ mean all equipment, fixtiures, and other articles of personal property
now or hereafter owned by Grantor,.and now or hereafter attached or affixed to the Real Property; together with alt
accessions, parts, and additions to, all replacements of, .and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds | (|nc|ud|ng wnlhoul limitation all insurance proceeds and refunds of pramiums)
from any sale or other dispesition of the Preperty :

Property. Tha word "Property” means collectlvely the Fieal Property and the Personal Froperty.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Mortgage.

Related Documents. The words "Related Documents“ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements,‘morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documenls whether now or hereafter existing, executed in
connection with the indebledness.

Renls. The word "Rents” means all present and future rents revenues income, issues, royalties, profits, and other
benefits derived from the Property. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

KELLY K CARR, Individually

HIIWMIMI\)I|||WIHMIWWNIHHWIM\IHH\

Skagit County Audltor
8/30/2002 Page T of 9§ 9:33AM
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| STATEOF WASHINGTON. " ACKNOWLEDGMENT - Self & Attorey in Fact
Couny of SHKAGT }
) Ol'-l“l.r.li\. i \ O\.—T\"‘\ day of A LA & LSt 1‘9’&2 before me personally appeared
K L. LL\I K ¢ 2 '(L'Q. 10 me knowa (o be the individual described in und who
axeciued the ioregomg instrument for _TYE Y2 ceif and as Artorney in Fact for STENEM 2, CARY
: L and acknowledged that _=> H E__ signed and sealed the same as

\"’YEQ_ frce :md volunmry act and deed for ‘\'*’E ! F self and also as ﬁ@_ free and voluntary act and deed

as Altomsy in Fuc:l far s:ud pnnc:pal for the uses and purposes thercin mentioned, and on oath stared that the Pawer of Attomey

authonzing the cxecuuon cf th:s mst.rumenr. has not been revoked and that the said principal is row living, and is not incompetent.

GIVEN under my hand ﬁnd E__fﬁc'iai'sgni the day and vear last above written.

Notary Public in and for the Siate of Hrgron,

L residing a1 AR lolltTe <
" My 1ppeintment expires lO--o0%

This jurat is page l of ___ and is atached to mD QT‘:!'P\GE dated __ & \ VS \09\




