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LAND THTLE COMPANY OF SKAGHT COUNTY

DEED OF TRUST

DATE: August 26, 2002 .

Reference # (if appllcable) —1Q2477—§ Additional on page
Grantor(s):
1. PEBERNAT, MARVELJ

Grantee(s)
1. Skagit State Bank S
2. Land Title Company of Burlmgton Trustee

Legal Description: LOT 1 & PTN OF 2 BLK 60 AM BURL. Additional on page 2
Assessor's Tax Parcel ID#: 4076—060—002—0011 (P71 691)

THIS DEED OF TRUST is dated August 26, 2002, among MARVEL J PEBERNAT, FKA
MARVEL J. BUNNEY, as her separate property, whose address is 720 E VERNON AVENUE,
BURLINGTON, WA 98233 ("Grantor"); Skagit State’ Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlmgton WA 98233 (referred to below
sometimes as "Lender" and sometimes as . “Beneflclary“), and Land Tille Company of
Burlington, whose mailing address is P O Box 445, Burlington WA 98233 (referred to below
as "Trustee"). _ R
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DEED OF TRUST
(Continued) Page 3

/ Nuisance, Waste. Grantor shall nof cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
i :6r waste on or to the Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will
£ not remove; or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
=+~ sc0na, soil;-gravel or rock products without Lender's prior written consent.

Removal of 'l_;mprovemenis. Grantor shall not demalish or remove any Improvements from the Real Properly without
Lender's priof written consent. As a condition to the removal of any Improvements, Lender may require Grantor {o make
arrangements satisfactory to Lender to replace such Improvements with tmprovements of at least equal value.

Lenider’s Right 1o Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all

reasonable timas 16:aftend 1o Lender’s interesls and to inspact the Real Property for purposes of Grantor's compliance
with the terms arid conditions of this Dead of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or othar persons or entities of every nature whatsoever who rent, lease or otherwise Lise or occupy
the Property in any manner, with all laws, ordinances, and regulatians, now ot heraafter in affect, of all governmental
authorities applicabla lo the (se or occupancy of the Property. Grantor may contest in good faith any such law,
ordinancs, or regllation“and-withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notifisd Lerider in Writing prior to doing so and s0 long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized, -Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Granlqr:‘agroéé, neither to abanden or leave unallended the Praperty. Grantor shall do all other acts, in
addition to thase acts get forth-above inthis section, which fram the character and use of the Proparty are reasonably
necessary 1o protect and preserve the Property.

TAXES AND LIENS. The following provision$ refating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due(and“in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and-sewér), fines’and impositions levied against or on account of the Property, and shail pay
when due all claims for work dorie on-or.for services renderad or malerial furnished to the Property. Grantor shall
maintain the Property free of all lisns having priorily over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and asséssments not-due, except for the Existing Indebledness referred lo below, and except
as otherwise provided in this Deed of Trust:™ s -

Right to Contest. Granior may withhotd. payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so longas:Lendsr's interest in the Property is not |eopardized. if a fien arises or is
filed as a result of nonpayment, Grantor shall.within fiteén (15) days aftar the lien arises or, if a lien is filed, within fiteen
(15} days after Grantor has notice of the filing, secure the' discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or-other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and atlorneys® fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. In any contesi, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befors
enforcement against the Property. Grantor shall name Lender as an addilional obliges under any surety bond furnished
in the contest proceadings. N

Evidence of Payment. Grantor shall upon demand turnish to k_LéHqér:&_satisfactory pvidence of payment of the laxes or
assessments and shall autharize the appropriale governmental official. to.deliver to Lender at any time a written statement
of the taxes and assessments against the Property. K

Notice of Construction. Grantor shall notify Lender at-ledst fiteen (15) days befare any wark is commenced, any
services are furnished, or any materials are supplied to the.Property;’it dny machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, o materials. Grantor will upen request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor'carn andwill_pay the cesl of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating ‘tb___in'suring-!h-e Property are a part of this Deaed of
Trust. i Dot

Maintenance of Insurance. Grantor shall procure and maintairr. policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all. [mprovements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with & standard morigagee clause in favor of
Lender, together with such other hazard and fiability Insurance as Lender may rdasonably require. Policies shall be
writter in form, amounts, coverages and basis reasonably acceptable fo Lender and issugd:by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lander from time to tima the policies
or certificates of insurance n form satisfactory to Lender, incluging stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior writlen notice to Lender. Each-insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in“any way by any act, omission or default
of Grantor or any other person. The Real Property is or will be located in an area designated by the Director of the
Faderal Emergancy Management Agency as a special flood hazard area. Grantor agrées-lo oblain-and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and any ‘pricr liens on the property securing
the loan, up to the maximum pokicy limits set under the National Floed Insurance Pragram, or as-otherwise required by
Lender, and to maintain such insurance for the term of the loan. T s Ty

Apptication of Proceeds. Grantor shall promplly nofify Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails lo do so within fiteen (15) days of the casually. Whether.or nol'Lender’s security is
impaired, Lender may, at Lander's election, receive and retain the proceeds of any insurance and apply the proceeds to
tha reduction of the Indebtedness, payment of any lien aflecting the Property, or the restoralion “and:repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair or'replace the damaged or
destroyed Improvements in a manner satistactory to Lender. Lender shall, upon salisfactory proof of such expenditure,
pay or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration If Grantor is not in-default
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lendsr has nol committed to the repair or restoration of the Property shall be used first to pay any amouhi awing to
Lender under this Deed of Trust, then to pay accrued interast, and the remainder, if any, shall be applied o the:principal
balance of the Indebtednass. If Lender holds any proceeds after payment in full of the indebledness;.stich proceeds”
shall be paid without interest to Grantor as Granlor's interests may appear. &

Compliance with Exisling indebledness. During the period in which any Existing Indebtedness described-below isin ¢
affect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtednéss-shal; .-
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the lerms'of .o
this Dead of Trust would constitute a duplication of insurance requiremant. If any proceeds from the insurance become:
payable on loss, the provisions in this Deed of Trust for division of proceeds shali apply only lo that portion of the .=
proceeds not payabls to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. #f Grantor fails (A) to keep the Property free of all taxes, liens, sscurity intereéts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs o the s
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DEED OF TRUST
(Continued) Page 5

£ not remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any
¢ -Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
©  and make it'available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
= by applicable law.

Addfesses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the isecurily interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods}
are as stated on the first page of this Deed of Trust.

FURTH.'ER_:_'_' As_sumu'c;as_; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—tact area part of this Deed of Trust:

Further Assurantes. At any time, and from time 1o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to’be made, executed or delivered, to Lender or to Lender's designee, and whean requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agresmants, financing sfatements, confinuation slatements, instruments of further assurance, certificates, and other
documents as may, inthe solg opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1), Grantor's obligations under the Credit Agresment, this Deed of Trust, and the Related
Documents, and (2) the:liens and:security interests created by this Deed of Trust on the Property, whethar now owned
or hereafter acquired by Grantor:” Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Aftorney-in-Fact. If Grantér faiis to-do ‘any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granter and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-tact for the purpese of making, execuling, delivering, filing, recording, andg doing all cther things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. AT
FULL PERFORMANCE. I Grantor pays-all the Indebtadness when dus, terminates the credit line account, and otherwise
performs all the obligations impased upon:Grantor under this Deed of Trust, Lender shall execute and daliver to Truslee a
request for full reconveyance and shall.execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's securily interest in the Rents and the Personat Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable“law., The grantee in any reconveyance may be described as the "person or
persons legally entilled thereta™, and the recitals in the reconveyance of any malters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. A .

EVENTS OF DEFAULT. Grantor will be in default .inder this -Deed of Trust if any of the following happen: (A) Grantor
commits raud or makes a material misrepresentation at any fime in connection with the Credit Agreement. This can includs,
for example, a false statement about Granfor's incame; assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can.include, for example, failure fo maintain required insurance, waste or
desiructive use of the dwelling, failure to pay taxes, death of alt persons liable on tha account, transfer of tile or sale of the
dwalling, creation of a senior lien on the dwalling without Lender’s permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. i :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default’ occurs:under this Deed of Trust, at any time thereafter,

Trustee or Lender may exercise any ona or move of the following right's and remedies:

Election of Remedles. All of Lender's rights and remedies will be ctimulative and may be exercised alona or together.
An election by Lender to choose any one remady will not ber Lendser from using any other remedy. If Lender dacides to
spend money or to perform any of Grantor's obligations under this-Deed of Trusl, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right ta declare Grantor in default'and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option_;"to;-'declare t'hé:_entire indebtedness immediately due
and payable. Do I

Foreclosure. With respect to all or any part of the Real Property, thé.Trustee- éuh_ail' have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have theright lo forecfose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law? " -~ o

UCC Remedies. With respect to all or any part of the Personal Property, Lender.shall have all the rights and remedies of
a secured party under the Uniform Commerciatl Code. i

Collect Rents. Lender shali have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the. net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
1o make payments of rent or use fees direclly to Lender. If the Rents are collected by Lerider, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in payment thegreof in the name of
Grantor and lo negoliate the same and collect the proceeds. Payments by tenanis o, other users to'Lender in response
to Lender's demand shall salisty the obligations for which the payments are made, whether-or Aot any proper grounds
for the demand exisled. Lender may exercise its rights under this subparagraph either in_person, by agent, or through a
receiver. A

Appoint Recelver, Lender shall have the right to have a receiver appointed to take possession-of-all‘or any:part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or saie, and to collect the Rents from the Property and apply the proceeds, over and above-the cost of 1hié receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's right'to-the appeintmen
of a receiver shall exist whether or nol the apparent vatue of the Property exceads the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from sarving as a receiver. S

Tenancy at Sulferance. It Grantor remains in possession of the Property after the Property is sold as prdvidéd'ab::\?s or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor, shall be¢ome’a

tenant at sufferance of Lender or the purchaser of the Property and shali, at Lender’s option, either: (1)-.pay &

reasonabla rantal for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or 'th_a.-(f_iadii

Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the'liersqﬁal_ .
Property or of the lime after which any private sale or other intended disposition of the Personal Property is o be made. "

Raasonable notice shall mean notice given al least ten (10} days before the time of the sale or disposition. Any sdle of

the Personal Properly may be made in conjunclion with any sale of the Real Property.

Saie of the Property. To the extent permitied by appiicable law, Grantor hereby waives any and all rights to have the .

pRRAAR

0 052
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DEED OF TRUST
(Continued) Page 7

< Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

¢ ""w_ai'\bpr_ of . Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
., _.&xemptign laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

Dé*FIN_ﬁ'I_QNS. Thg Tallowing words shall have the following meanings when used in this Deed of Trust:
B'_et:\‘eticiary._ _.3Trje waord "Beneficlary” means Skagit State 8ank, and iis successors and assigns.
Borrower. The word "Borrower™ means MARVEL J PEBERNAT, and all other persons and entities signing the Credit

Agregment.

Credit A?re_e'ment;"'T_i'he words "Credit Agreement” mean Ihe credit agresment dated August 26, 2002, With credit
limit of "$10,000.00. rom Grantor to Lender, together with all renewals of, extensions of, modifications of,
reﬁnancings“'of. consolidations of, and substitutions for the promissary note or agresment.

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusles, and includes
without limitation al!__as'si_ghﬁ'\gh! and security interest provisions relating to the Personal Property and Rents.

Environmental Laws.. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances- relating 1o the protection of human health or the environment, including without lmitation the
Comprehensive Environmental-Aesponse, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et s2q. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Fub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901, ef-seq., or cther applicable state or federal laws, rules, or regulations adopted pursuant
thereto. R

Event of Default. The words ‘Event of Default” mean any of the events of defaull set forth in this Deed of Trust in the
events of default section of this Deed of-Trust.

Existing indebtedness. Tha "words “Eiistiﬁé' Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. .. .5

Grantor. The word "Grantor" means-Ni____ VEL J PEBERNAT.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
congentration or physical, chemical or-iinfeclious: characleristics, may cause or pose a present or potential hazard to
human health or the environment when. improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subslances” are used in their very broadest sense and
include without limilation any and all hazardous gr toxic-substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos. .~ .-

Improvements. The word "Improvements” mgans all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, faciiilies, additions, replacements and other construction on the Real Property.

Indebledness. The word "indebladness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Dacuments, together with: all renewals of, extensions of, modifications of,
consolidalions of and substitutions for the Credit Agreement .or Related Documents and any amounts expended or
advaricad by Lender to discharge Grantar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest.on siich amounts as providad in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, its -sﬁqeessors: and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Cradit Agreemant.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other arficles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. i S

Property. The word "Property” means collectively the Real Property éng:__the_iEe‘fégnai'-"Pererly.

Real Property. The words "Real Property” mean the reat property, interests a_r;ld"rjgh!s"; aé further described in this Deed
of Trust. i

Related Documents. The words "Related Decuments” mean all promissary ‘noles, credt agreements, loan agreemsnts,
environmental agreements, guaranties, security agreements, mortgages, deseds .of trust,.Security deeds, collateral
mortgages, and all other instruments, agreemenls and documents, whether. now-or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, iééue;. royalties, profits, and other
benefits derived from the Property. R e

Trustee. The word "Trustee” means Land Titte Company of Burlington, whose mailing address-is. P O Box 445,
Burlington, WA 98233 and any substilute or successor trustees. ’ : :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. Ry iy

GRANTOR:

T

Skagit County Auditor
8/29/2002 Page 7 of 8
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