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DEED OF TRUST

DATE: August 27, 2:602’7

Reference # (if appllcable) Additional on page ____
Grantor(s): .

1. Yeager, Frank .J

2. Yeager, Bonita .

Grantee(s)
1. PEOPLES BANK = .~ .7~
2. Land Title Co. of Skaglt County, Trustee

Legal Description: PTN SE 1/4 OF SW _1/4, 9-35-7 E W.M. Additional on page 2
Assessor's Tax Parcel ID#: 350709-3-005-0002 (P42325) & 350709-3-005-0200 (P113562)

THIS DEED OF TRUST is dated August 27 2002, among Frank J Yeager and Bonita Yeager,
Husband and Wife, whose address is 8002 Wyatt Ln, Concrete, WA 98237 ("Grantor");
PEOPLES BANK, whose mailing address is- MOUNT VERNON OFFICE, 1801 RIVERSIDE
DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender" and
sometimes as “Beneficiary"); and Land Title ‘Co. of Skagit County, whose mailing address is
111 E. George Hopper Road, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
-Loan No: 5023006-101 (Continued) Page 3

; P:r_opérty or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to-Malntain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

“Nuisance,Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

i dr waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

Aot remoye, jor grant 1o any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
»storia, soil, gravel or rock products without Lender’s prior written consent.

Removat of Imprevements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written-consent. As a congition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’$ Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable imes to aftend.to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms angl condmons of this Deed of Trust.

Compliance with. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants ‘oriothet parsons or entities of every nature whatsoever who rent, lease or otherwise use or cccupy
the Property in any mariner,: with-all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation-and” WIthhold compliance during any proceeding, inciuding appropriate appeals, so long as
Grantor has notified l:ender in-writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. .-Lender ‘may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantoragrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this-section, which from the character and use of the Property are reasonably
nacessary to protect and preserve ‘the Propeny

TAXES AND LIENS. The following prowsrons relatlng to the taxes and liens on the Property are part of this Deed of Trust

Payment. Grantor shall pay when-due {and i all events prior to delinquency)} all taxes, special taxes, assessments,
charges (including water and sewer), fings and rmposmons levied against or on account of the Property, and shall pay
when due all claims for work done:on.or. for serfvices rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold paymerit o any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long'as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall:within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing; secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fess, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender ag- an addntlonal obliges under any surety bond fumished

in the contest proceedings. - 2

Evidence of Payment. Grantor shall upon demand furnisti to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental oﬁlcral to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at loast flfteen (15} days hefore any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asseried on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to lnsunng e Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of' ﬁre insarance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with-a standard mertgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may feasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and'issysd by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender-from time to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulations that:cgverages will ‘not be cancelled or
diminished without at least thirty {30} days prior written notice to Lender. Each insurance pelicy-also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by dny dct, orfiission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and fnaintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is Iocated in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property-Securing the loan, up o

the maximum pollcy limits set under the National Flood Insurance Program, or as otherwise reqmred by Lender and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property it the estlmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to.do soWwithin fitteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lenders election,.réceive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any figrr
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds: to restaration ..
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to tender:”
Lender shal, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for.the: .
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds. which have

not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restofation of &
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay. accrued’
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender hokds any
procesds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantors
interests may appear. .

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the s

Wy
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DEED OF TRUST
- .Loan No: 5023006-101 (Continued) Page 5

Lender, cause to be flled, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
- agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other

docurnents “as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

“continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
: the liens anid security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
- or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
E relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney—ln -Fact, H Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the-hamié of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Granfor's attorey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinicn, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE: It Grantor pays all the Indebtednass when due, and otherwise perfarms all the obligations imposed
upon Grantor under th|s_ Desd &t Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to” Grantor suitable statements of termination of any financing staternent on file evidencing Lender’s
security interest in’‘the Rents:and the Personal Property. Any recorweyance fee shall be paid by Grantor, if permitted by
appliceble law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reoonveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender 5 optien. Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to rnake any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this’ Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to" comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Rélated Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this'Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have ocgurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or- (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thareatter-rt:ontinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical:

Default on Qther Payments. Failure of Graritor WIthln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary o prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or fumished.

Defective Collateralization. This Deed of Trust ‘ot any of the Related Documents ceases to be in full force and effect
{(including failure of any collateral document to create a valld and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the lnsotvency of Grantor the appointment of a receiver for any part of
Grantor's property, any assignment for the bensfit of creditars, anytype of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or-against Grantor.

Taking of the Property. Any creditor or governmental agency tries 1o take any.of the Property or any other of Grantor's
property in which Lender has a tien. This includes taking of, garnishing of or levying on Grantor's accounts with Lendsr.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishies Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision-will not apply

Breach of Other Agreement. Any breach by Grantor under the temms of: any Biher agreermnent between Grantor and
Lender that is not remedied within any grace period provided therein, ingluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether emshng now: or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surety, of‘accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any-Guaranty of the Indebtedness. in the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender and |n donng SO, cure any

Event of Default. :

Right to Cure. If such a failure is curable and if Grantor has not been given a notic‘e d._f a breaqhbf the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and n6 Event of Default wil have
occurred) if Grantor, after Lender sends written notice demanding cure of such fallure: {a).cuires thie fallure within fifteen
(15) days; or (b} if the qure requires more than fifteen (15) days, Immediately Iinitiates steps sufficiént o cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce cempllance S S00N as
reascnably practical. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust at any tlme mereafter
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exermsed alone or, together
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lerider. decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure 16 do 30, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lendar's remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indsbtedness ammedlately due_ :
and payable, including any prepayment penalty which Grantor would be required to pay. g :

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts pcxwer of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure; in elther
case in accordance with and to the full extent provided by applicable law. =

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor to take possession of and manage the Property :
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's

T

Skagit County Auditor
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DEED OF TRUST
‘toan No: 5023006-101 (Continued) Page 7

. C:e_pt‘rdn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not o be used to
interpret or define the provisions of this Deed of Trust.

Mérger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
An the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

i Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
" laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

‘Chiolce of Venue. . If there is a lawsit, Grantor agrees upon Lender's request o submit to the jurisdiction of the courts of
SKAGIT Courity-State of Washington.

Joint and _Se'ireral=_LiabiIity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refererces to Grantor.shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender, - Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender doés s in"wiiting. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right.. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will

not have to comply with the dther provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does riot mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just becauss Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required io Gonsent_to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and natice of drshonar

Severability. Ifa court finds that any provrsron of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this:Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this: Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. :

Successors and Assigns Sub;ect 3 any Ilmrtatrons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and-inure to the benefit of the parties, their successors and assigns. |f ownership of
the Property becomes vested in a’parson other.than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this-Deed..ef Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of thls Daed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as'to all 1ndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followrng meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Frank J Yeager and Bonrta Yeager and all other persons and entities signing
the Note. -

Deed of Trust. The words "Deed of Trust' mean this Deed pof Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provrsrons relatrng o the Personal Property and Rents.

Event of Default. The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. .

Grantor. The word "Grantor" means Frank J Yeager and B:'enita' Yeeger

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements® means all existing and future |mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemerits‘and other «construction on the Real Property.

Indebtedness. The word "Indebtedness” msans all principal, |nterest, en_d_ ;other. amount@, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions. of, "modifications of, consclidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforge :Grantors. oblrgatrons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender” means PEQOPLES BANK, its successors and as3|gns The words 'SUCCesSors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated August 27, 2002, in the orlgrnal principal amount
of $23,000.00 from Grantor to Lender, together with all renewals of, extensions: of modlf ications of refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and cthar amcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Feal Property; togather with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property;-and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premrums)

from any sale or other disposition of the Property. ;

Property. The word "Property” means caollectively the Reat Property and the Personal Propeny

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrrbed rn thrs Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements; Iqain agreemen_t‘s,
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages,-and all. other._
instruments, agreements and documents, whether now or hereafter existing, executed in connéction with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured-
by this Deed of Trust. A

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits;’ and other
henefits derived from the Property. -

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 111 E. George Hopper
Road, Burlington, WA 98233 and any substitute or successor trustses.
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