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Assessor 5 Parcel or Account Number: 3981-000-006-0001

Abbreviated Legal Deéscription:

Lot 6 Rancho- 'San Juan Del Mar Subdivision No 10

WAF [{ ﬁmm [’,{ A [ [;( Vi ! g [Include lot, block and plat or section, township and range)

Full legal descnpuon located on:page 3 Additional Grantees located on page 7
: —[Space Above This Line For Recording Data]

- DEED OF TRUST

FIRST AMERICAN TITLE CO.
T012-&

DEFINITIONS : :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16. -.

(A) "Security Instrument" means this document Wthh is dated August 26, 2002 ,
together with all Riders to this document. = -

(B) "Borrower" is Richard L WOodard and Kath]een M Woodard, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,--(P) PRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

__'~'1n____thr__s_ Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Tt a "'federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. _loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modrfrcauox}_s ‘of-the’ Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¥ w1t11 power of sale, the following described property located in the
< County of Skagit :

| Type.. of Recardmg Jurisdiction] [Name of Recording Jurisdiction]

LOT 6. "PLAT OF RANCHO- SAN JUAN DEL MAR, SUBDIVISION NO. 10." AS PER

PLAT RECORDED IN #QEUME 9 OF PLATS., AT PAGES 28 AND 29, IN THE RECORDS

OF SKAGIT COUNTY:, STATE-QF WASHINGTON. SITUATE IN THE STATE OF

WASHINGTON, COUNTY OF -SKAGIT.

Parcel ID Number: 3381-000-006-0001 . ‘ which currently has the address of
11688 Rocky Rd ot [Street]

Anacortes ' 7 .lciy] , Washington 98221 [Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements riow or. hereafter erected on the property, and all
easements, appurienances, and fixtures now or hereafter as part of - the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title.to’ the Property against all claims and
demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for uatlonal us¢ and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstmment covering real

property.
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___.,.--Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

<" _dssessments shall be an Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
B_gr'rqwér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: d'bli'g"ation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

- in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

due for any Escrow Iterns for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower g Obhganon to make such payments and to provide receipts shall for all purposes be deemed (o
be a covenant and_ _agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: Tails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amgunt ‘anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then ‘required under this Section 3.

Lender ma':y', at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Tunds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: ‘Iender §hall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e '~_helcl 1r‘-i_ an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Barik:-Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: verlfymg lhE ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be:paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ‘anid Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe l0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instmmem Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thls Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.

0750001230 F
Initials:: -
@@-stwm {0006}.01 Page 5 of 15 " s 7 Form 3048 1/01

(WMMWIM@WMWWWWW

Skagit Cou nty Audltor

8!28!2002 Page 5 of 15 8:17AM



/’__*‘————_______‘

WvLl'e  Silos ebeq zoozigzg
Joyipny ﬂJunoa Nbeyg

Nt

.
L0/L  8POE w0y 10'(5000) {vmig- 2D

0€2T10005£0

g1 jo g abey
S|y

01 4T a1} aAey [[Eys Japtgaﬁ ‘JO[IédffIQgBJOlSQJ pue aredar yans Furingg ‘pauassa] jou s1 LILINDAS S, Japua]

pUE 2jqIsea] A[[EITWOUCID §1 1Y
[[eys “Iapua] Aq paimbar sem'q
29158 ISIMISYIO J9MOLIOH DU |
Iapus Iapus| pUR IS1IIED 90U

pue asne[o 25eSyow prepuess ¥
‘IopuaT Ag painbaz asIMIaIO
pue swnnuaad pred jo sideoa

do1 10 wong101sa1 oy J1 “Aadorg a1 jo redar 1o uoneIolsar o) pardde aq
dﬁemsu:’f:’m&[mpun a1 10U Jo Jafioym ‘spesooad souensul Aue ‘Sunm w
apuai 859U} 1aM0LI0g Aq Anduoad apewr 1ou 1 ss0] jo jooid Spw Aew
eINSUL 2y} 0): a:mou yduwrord sAIS [[eYs J2mo03I0f “SSO] JO JUIAS O U[

.. “paked SSO] [EUOTIPDE UE 5B 10/puE 238eS110W SE JPUST JUIE [[LYS
apnpm neqs fomod. nons “Auadoid e ‘Jo uomannsap Jo ‘01 sfemmp 10}
100 “98RISA00 OURINSUI JO ULIO AUE SUIRIQO IdMOLIOE J| "SII0U [2MAUAI
Te Iopuy] 01 9418 Apdwoad [eys somorrog ‘sarmbel JopieT JI "SAIRILILID

Temaua pue sarorjod a1 ploy o) W3 2y aAey-T[eys Jopua] "9eied ssof [euonippe ue se Jo/pue 2afefuom
SB I3pUT AWEU [EYys pue ‘dsne(d s3eduiow prepuels B spnjour [reys ‘sarorjod yons aaciddesip oy wyBu
5 Jepuay 01 1walqns 2q [rrys satarjed yons jo smmaual pe 1apu2] Aq parmbar saorjod souRInNSUT [y
S uowAed Sunisenbar romoriog o1 1apua
wog) sanou ucdn ‘)saznm yong Yisn ‘apqeded aq [[eys pue jHAIASINGSIP JO S1EP U WOIJ eI AION ) I
1S0J91UL Teaq [[eys SJUnOur® 35ayf], “JUSWNNSU] £)LINAS SIYi A PAINOAs 19M0110g JO 13D [EUOHIPPR AMUI003q
JIBUS § UONIOAS SIY) I3pUN 10pud] Aq PasIngsIp SIUNOWE AUy "PULZIGO dARY PINOD I9MOLIOE JEY) S0URINSUL
J0 1802 oy pasoxa Apueonrudif WSNu poureiqo 0s aFeIaA0d’ oURINSUY AY) JO 1502 A Jey) saSpajmouioe
Tamo110q 19915 ur A[snoraard|sem uey) 2519400 J9553}-10- 1918915 apraord 1yt pue Au[iqe] 10 prezey
“ysi2 Aue jsurefe ‘Apadoid oy jo s1maymoo oy 1o ‘Apedolg ay ur Aimbs 5 19mom0g ‘1amoriog 199101d j0uU
WS 10 1qSIW g Iepu Iahod [Teys 23810400 Yons ‘al0faiayy, aﬁmams Jo jmome 10 adA) renoned
Ame aseysind o1 uonESIqo oul Jepun st Japua] ‘asuadxe s romoniog pue uondo s Iopuyy 1e ‘afelanod
J0UBINSUI UTE)QO ABW JOPUST (0AOqE Paqudsap sefeIoA0d ayi-Jo -Kﬁé{;&gpwmm 01 §[Te} IomoLog i
‘1amdaroq Aq monoalqo ue wosy Junnsa: UOLRUTULISISP SUOZ POOT) AUR JO MAIAAI
al PIa uondsuuod ur Asuafy juswaSeuely Aousfiowg [eIoped oul Aq pesodunt s993 Aue jo uawAded
a1 10] 2(qrsuodsal oq OS[e [[HUS JAMOII0Y -UOHEIIIND 10 UOHEPUNLINGD yons wape 1ySur Aqeuoseal
UM Inz00 sadueyd reyuus 1o sSurddewan awn yowd safivyd juanbasqns pue SIVTAIIS UOHEIIIILD pue
UOTPUILIANP JUOZ POO[ 10§ ABILYI SWI-0U0 € (Q) IO SIOIAIS SUIYIEI) PUR UONEOLILD ‘UONBURLISID
ouoz pooyj 10} ofreys sum-ofo B (v) (Iapla ‘o] SU UMM uondauuod mr “Aed 01 tamouiog annbax
few Iapuy CA[QruoseaIun PabIdIFXd aq lou Jreys JYSII YOIgM ‘ad1ofd § .ramo.uog aAOJddesrp 01 1ysu
$,J9pUST 03 193fgns 1amo110g £q USsOYD oq [Teys soueinsul 3y} Sulpraoid JoLiEd 9oURINSUL.AYL “UEOT AT
1o w2y a1 Sunnp afueyd ued kaouduas Furpaoaid op 03 juensind sarnbar Japuaq M sonnbal 1opuay
ey sporsad 21 I0j pue (S[2A9] J[qnonpap Swipniduy) SUNOWE SY} U] PIVIRIUTEW 34 J[BYS DUBINSUT SIYL
-aoueInsu; saxrnbal Jepua YoIgM 10] ‘spooyy pue sayenbyles ‘o1 paywi] jou Ing ‘SuIptyoul sprezey 1Yo
Aue pue |, ‘2Fe10A00 POpUSIXD, LLIS) Y UUpIM papnjoul splezey ‘aly Aq ssof surede pammsui fuadoig o
U0 P 191J8ala] 10 Stm,smd mou sjuewsacxdmr oyl doay [Teys Jamollog *aoueInsuy &adorg ‘g
‘ueoT SIY) YA UOTIDIUUOD UT IIPUF] AQ Pasn 3DIAIRS Emuod:u
a1 ¢ 0] 98reyd swm-ouo v Aed 0] Jomorsog 2ambaz “ABUI 19DUYT - .
‘b UONOAG ST UI IAOQE U110] 198 suonae i Jo sioﬁh
10 3UO dYe1 1O UAI] 21} AJSES [[EYS I9MOLI0g ‘USAIS ST 0110U TRy} YOIy UO Sjep 371 JO SABD T HIYNA U] .

10/pUe UOTIEIIILISA XE) NBISD

oY) SULAJNUSPL 2910T B I9MOLIGH AAIF Ap Jopuy] ‘Juswnnsu] A1noag sy 19a0 Ajolid urene ues q:nqm’__ :

uat] & o) 103{gqns st Luradoig a1 Jo wed Aue Jey) SSURUINGD 10PUY] J] USWNNSUY ANI00SS SIY) 01 uayy 91[15'
Suyjripiogns ISpuy O} AJolaeisnes juatrasiSe ue USL] ) JO JSPIOY Y1 WO $3IN33S (I) J0 ‘pspnipuos-ale

sfurpasocid yons [uun Auo ng ‘Surpuad are sBurpessord 250q) J[IYM USY] Y} JO JUSLIIDIONI Y 1wasa1d
01 21e1ado monmdo s,Japua| unydrym sFurpaacold (e ‘ur udil Ay} Jo JUAWLDIOJU Jsurede spuajep Io Aq

ey pood ur udl] A $ISAed (q) Huswsaife yans Suowogzad s1 lemotlog se Suol os Auo nq ‘rapusy of
ajqerdador 1oueuI € U US[ aU1|£q painses uoteSiqo a1 Jo uawAed i o1 Sunum w ssa1fe (2) famoliogq
SSIUN JueWnnsu] A11Inoag syl 1aa0 A1oud sery yorgm udr Aue o8reyostp Anidword [1Rys 13mollog




___1_.1161';1: such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

e _prompriy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

__'of Progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
1-.__irite_res"_t..:-..o-ro._earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower sﬁa__ll' not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance

prdcéeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin- when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurancc pélicies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lénder may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exepution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal’ ros1d¢_nce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which. <consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Borrower’s control.

7. Preservation, Maintenance and’ ?i"ot'ection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing inthe Property, Borrower shall maintain the Property in
order 1o prevent the Property from detériorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that Tepair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecuon with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or-condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : .

Lender or its agent may make reasonable emrles upon a.nd lnspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenietits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be iin default if, during the Loan application
process, Borrower or any persons or enfities acting at the.. dlrecuon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformauon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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" % As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

'I_a_ny? other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prermum'é'pmd to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a)Y Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
BOI‘[’OWE[ will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any 'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage lnsurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, :

11, Ass:gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and .shall'be paid to Lender.

If the Propeity is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had_an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be patd on such
Miscellaneous Proceeds, Lender shall riot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the: ¢xcess,-if” any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured b) thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. B

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before:the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediatety before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-1oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award 1o settle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ;
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‘___nf;r'i__r:f: address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,;notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© Thére.may be only one designared notice address under this Security Instrument at any on¢ time. Any
*notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applu‘:able Law requirement will satisfy the corresponding requirement under this Security
Instrutnetit.

16. Governmg Law, Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is tocated. All rights and
obligations contained -in*this Security Instrument are subject to any requrrements and limitations of
Applicable Law, Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securrty Jnstrument: {a) words of 1he masculine gender shall mean and include
corresponding neufer; “words” ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and' vrce VErsa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given ane copy of the Note and of this Securrty Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" meéans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferreéd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right o have enforcement of- this Sescurrty Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §.interest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay Such reinstatement sums and
expenses in one or more of the following forms, as selected by bender (a) cash (b) money order; {c)
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__.,---fe.leiise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o '____.Hz_i__;éardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* Yemedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
'~-._‘:Lender fpr.an. Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

022, Ac_.ceteratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
B(irifowet:,’-s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default by the actmn required to cure the default; (c) a date, not less than 30 days from the date
the notlce is gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrum'ent'and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of 2 default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law, If the default is not eured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand amd-‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sa]e, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, “Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder af the tinie and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public annocuncement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasels"' Trustee’s :deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) o all expenses of the salé, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Securtty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale tock place.

23. Reconveyance. Upon payment of all sums secured by this: Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to"it. Sueh person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, :

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trusice appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles cenferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON
. _County of

$s:

Skagit }

" 04 Onthis day personally appeared before me Richard L Woodard and Kathleen M
Woedard

to me known:to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN undcr my- Q@éﬂ‘ﬂﬁ!‘tgﬁglal seal this {}7‘”\ day of }Oﬂl%guﬁ*’ Q&Q\
"“-" pRTTTILTTS (/
> o ‘55‘0&’.‘;\&{‘,\9‘5’/‘
S OT -f'/"._/\ )
WOTAg, 2t 3 %\ 2
g B { - HQI’]
uéﬁ.L\G Uisd een L Hehet
A ..LQ; .:'? Notary Public in and for the State of Washingten, residing at
faop Lo AnacortesWA
f," AS\‘\\ ]
"mnmu“

My Appointment Expires on

[’T&m I 200
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