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DEED OF TRUST

DATE: August 26, 206'2

Reference # (if appllcable) 1Q2§?§ Additional on page
Grantor(s): r

1. PULLEY, GHEGORY

2. PULLEY, KATIE. -

Grantee(s)
1. Skagit State Bank <
2. Land Title Company of Burlmgton Trustee

Legal Description: ptn SW1/4 of NE1I4,.~_21_-—36—& £ W.M. Additional on page 2
Assessor’s Tax Parcel ID#: 360421-1-002-0005 (P49699)

THIS DEED OF TRUST is dated August 26, 2002, among GREGORY PULLEY and KATIE
PULLEY, hushand and wife, whose address is 20737 "ECHO HILL RD, SEDRO WOOLLEY, WA
98284-8176 {"Grantor"); Skagit State Bank, whose malhng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land-Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA~ 98233 (referred to below as "Trustee").
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“CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
. of eniry and possession and for the benefil of Lender as Beneficiary, all of Grantor's right, lifle, and interest in and to the
“fallowing. described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;" all easements, rights of way, and appurtenances; all waler, water rights and dilch rights (including stock in utilities
with ditch or irrigafion rights); and all|other rights, royalties, and profits relating to the real properg, including without limitation
all mingrals, oil; gds, geathermat and|similar matters, (the "Real Prope:%") located in SKAGIT County, State

of Washington: .

The East 1/2 of the East 1/2 of the Southwest 1/4 of the Northeast 1/4 of Section 21,
Township 36 _Nbrth, Range 4 East, W.M.

"TOGETHER WITHano -exclusive easement for ingress, egress, and utilities, ‘over and
across the East 20 feet jof that portion of the East 1/2 of the East 1/2 of the Northwest 1/4
of the Southeast 1/4 of gaid Section 21, lying Northerly of Echo Hill Road.

Situate in the County.of Skagit, State of Washington.

The Real Property qr"ﬁs"""drqss is commonly known as 20737 ECHO HILL RD, SEDRO
WOOLLEY, WA - 98284{8176. The Real Property tax identification number is
360421-1-002-0005 (P49699)

REVOLVING LINE OF CREDIT. : Secificaity, in addition 10 the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender 10 make advances 10 Granfor:so long as Grantor complies with all the ferms of the Note and the line of credit
has not been lerminated, suspended or cancelled; the Note allows negative amorfization. Funds may be advanced by
Lender, repaid, and subsequently seadvanced. The unpaid balance of the revolving line of credit may at certain limes
be lower than the amount shown ¢r:zero. A zero'halance does not terminate the line of credit or terminate Lender’s
obtigation 1o advance funds to Grpnior. Therefore, the lien of this Deed of Trust will remain In full force and effect
notwithstanding any zero balance. R

Grantor hereby assigns as security t4 Lender, alt of Grantor's.sight, title, and interest in and to all leases, Rents, and prafits of
the Property. This assignment is recfrded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choatejupon the recording of this Deed of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which license fnay be revoked af Lerider's oplion and shall be automatically revokad upon acceleralion
of all or part of the Indebtadness. " 8

THIS DEED OF TRUST, INCLUD}
AND PEHSONAL PROPERTY, IS
PERFORMANCE OF ANY AND 2 INDE] OTE \
OF TRUST. THIS DEED OF TRUST, IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. | Except as otherwise provided.in this.Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trgst as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deeqd of Trust, and the Related __Dbcumant;s. '

POSSESSION AND MAINTENANCH OF THE PROPERTY. Gf&pfbﬁ agrées ‘f.hal Grantor's possession and use of the Property
shall be governed by the foliowing plovisions: s # T

Possession and Use. Unfil thefoccurrence of an Event of Default, Graptor may (1) remain in possession and control of
the Property; (2) use, operatajor manage the Property; and (3} .collect the Rents from the Property (this priviege is a
license from Lender to Grantorlautomatically revoked upon default): The following provisions relate to the use of the
Property or to other fimitations gn the Properly. The Real Properly is not usedprincipally for agricultural purposes.

Dutly to Maintain. Grantor shall maintain the Preperty in lenanta__ble ¢g.n‘di1ien~'-"-'an_d promptly perform all repairs,
raplacements, and maintenancd necessary to preserve its value. e

THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND  (B)
OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED

Compliance With Environmerital Laws. Grantor represents and warrants’ tg'Lenderithat: (1) During the period of
Grantor's ownership of the Prdperly, there has been no use, penerafion, manttacture, storage, treatment, disposal,
release or threatensd release of any Hazardoys Substance by any person:on, under, abiout-or from the Property; (2)
Grantor has no knowledge off or reason lo beleve that thera has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Enviranmarital Laws; {b) any use, generation,
manufacturs, storags, treatmen, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any pror owners or occupants of the Property, or (¢} ary actual or thireatened litigation or
claims of any kind by any persop relating to such matters; and (3) Except as praviously disclosed to'and acknowledged
by Lender in writing, (a} neither Grantor nor any tenant, confractor, agant or other authorized user ofthe Property shall
use, generale, manufacture, stqre, treat, dispose of or release any Hazardous Substance on,-Under, about or from the
Properly; and - (b) any such adlivity shall be conducled in compliance with all applicable federal; state; and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor atthorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense; as Lender-may deem
appropiiate 1o determine comgliance of the Property with this section of the Deed of Trust:” Any.inspections or tests
made by Lender shall be for Lender’s purpases only and shall not be construed to create any responsibilify or liabifity on
the part of Lender to Grantor orlto any other person. The representations and warranties confained hersin.dre based on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor bacomes liable for cleantip or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabiliies, damages, penalties, and expenses which Lender may directly or indiractly sustain.or siiffer resulling
from a breach of this section of the Deed of Trust or as a consequence of any use, generafion, manuiacture, storage, ..
disposal, release or threatened felease occurring prior to Grantor's ownership or interest in the Property; whether or not
the same was or should have teen known to Grantor. The provisions of this section of the Deed of Trust, ificluding the
obligation to indemnify, shall sufvive the payment of the Indebtedness and the satistaction and reconveyance of the lién - _
of this Deed of Trust and shal not be affected by Lender's acquisition of any interest in the Property, whather by
foreclosure or otherwise. L 5

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping:of .~
or waste on or to the Properly ar any portion of the Property. Without limiting the generality of the foregoing, Grantar will”
not remove, or grant to any other party the right o remove, any timber, minerals (including oil and gas), coal, ‘cldy,
scoria, soil, gravel or rock prodifels without Lender’s prior written cansent.
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¢ R:em:'bvél of Improvements. Grantor shall not demelish or remove any Improvamenis from the Real Property without
¢ ‘Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satistactory to Lender to replace such Improvements with Improvements of af least equal value.

" Lender's Right to Enter. Lender and Lender's agents and reprasentatives may enter upon the Real Property al all

reasonable limes to altend to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promphy comply, and shall promplly cause compliance
by all 4gents; tenants or other persons or entifies of every nature whalsosver who rent, lease or otherwise use or occupy
the Propérty in any:manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmentai
authorities applicable'to:the use or occupancy of the Property, including without limilation, the Americans With Disabilities
Act. Grantor'may. conlest in good faith any such law, ordinance, or reguiation and withhold compliance during any
proceeding, including appropriate appeals, so long as Granter has notified Lender in writing prior to doing so and so
fong as, In Lender’® solé opinion, Lender’s interests in the Property are nol jeopardized. Lender may require Grantar to
post adequate security or'& surety bond, reasonably safistactory to Lender, to protect Lender's interest.

Duty to Protect,. Granl&r____ag'fgés neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set'forth’above in this section, which from the character and use of the Property are reasonably
necessary to profect and preserve the Property.

TAXES AND LIENS. The tollowirfgprbirisions relaling to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shalf'pay when die (and in all events prior to delinquency) all taxes, special laxes, assessmenls,
charges (including water.dnd Sewer), fines and impositions levied against or on account of the Praperty, and shall pay
when due all claims for work done on. or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or aqual fo the interest of Lender under this Deed of Trust,
except for the lien of taxes dnd assessments not due and except as otherwise provided in this Desot of Trust.

Right to Conlest. Grantor may withholg'payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay;$o long.as Lender’s interest in the Property is not jeopardized. If a lien arises or is
fled as a result of nonpayment, Granfor shall within fitteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the flling, secire the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and ‘attorngys’ fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enfarcement against the Property. Grantor shall fame Lender as an additional obligee under any surety bond furnished
in the contest proceedings. S S

Evidence of Payment. Grantor shall upori'--démand__f,urnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govérnmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall nofity Lender at least fitean (15) days before any work is commenced, any
services are furished, or any materials are supplied‘io the Property, if any mechanic’s lien, matarialmen’s lien, or other
lien could be asserted on account of the work, sefvices, or matdrials. Grartor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor. San@nd will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to'insuring the Property are a part of this Deed of
Trust. i

Maintenance of insurance. Grantor shall procure and “maintain’ policies of fire insurance with standard exlended
coverage endorsaments on a fair value basis for the full insurable value covering all Improvemeants on the Real Property
in an amount sufficient to avoid application of any coinsurance €lduse, and-with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and mainiain comprehensive gerieral liability insurance in such coverage amounts as
Lender may raquest with Truslee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including:bit net limied to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shath be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably. acceptabls to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the-pdlicies or.cedificates of insurance in form
satistactory to Lender, including stipulations that coverages will nol be cancelied of diminished without at isast thirty (30)
days prior written nolice to Lender. Each insurance policy also shall include an:‘endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantoror any other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency -Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood insurance; if available, within 45 days
after notice is given by Lender that the Property is located in a special fiood Razard area, for the full unpaid principal
balance of the ioan and any prior liens on the property securing the loan, up to the meximum paolicy limits set under the
National Flood insurance Program, or as otherwise required by Lender, and to mainfainsuch instrance for the term of
the loan. Lo e

Application of Proceeds. Granlor shall promptly notify Lender of any loss or damage-lo’the Property. Lender may
maks proot of loss If Grantor fails to do so within fitteen (15) days of the casualty. Whether or not Lender's securty is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceads to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoralion -and repair of the
Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair-or repldce-the damaged or
destroyed Improvements in & manner satisfactory fo Lender. Lender shall, upon salistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reascnable cost of repair or restoration it Grantoris not in-gefault
under this Deed of Trust. Any proceeds which have nof been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amount owirg to
Lendsr under this Deed of Trust, then fo pay acerued interest, and the remainder, if any, shall be applied fo the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shail be paid without interest ta Grantor as Grantor's interests may appear. [T .

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, GrantoF’sﬁall furnish-fo |
Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks:insured;” (3)
the amount of the policy; (4) the property insured, the then cument replacement value of such property, and'the. manner

of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an

indepandent appraiser satisfactory to Lender determine the cash value repiacement cosl of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender’s interest i the '

Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including but net
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender |
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deams appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and

sother claims, at any lime levied or placed on the Property and paying all costs for insuring, maintaining and preserving the

- Property.-All-such expenditures incyired or paid by Lender for such purpases will then bear interest at the rate charged

* under.the Note from the date incurred or paid by Lender to the date of rapayment by Grantor. All such expenses will become
a part of The Indebtedness and, at Lender's oplion, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payabls with any instaliment payments to become due during either (1) the tarm of
any‘applicable insprance policy; or (2} the remaining lerm of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Nole's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall ba in
addition to-all other rights and remedips to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE.
Trust:

Title, Grantor warrants.that: (g) Grantor holds good and marketable title of record to the Property in fee simple, free
arid clear of alf+llens-and. encumbrances other than those set forth in the Real Property description or in any litle
insurance policy, title report, or final tile opinion issued in favor of, and accepted by, Lender in conneclion with this Deed
of Trust, and {b}-Graritor has'the full right, power, and authorily to execute and deliver this Deed of Trust to Lender.

Defense of Title.” Subject to'thy exception in the paragraph above, Grantor warrants and will forever defend tha fitle ta
the Property against the.léwful claims of all persons. In tha event any action or proceeding is commeanced that questions
Grantor's title or the interest of Jrustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Granlor may.-be the|nominal party in such proceeding, but Lender shall be entitled 1o participate in the
proceeding and to be‘represenfed in-the proceeding by counsel of Lender's own choice, and Granfor will deliver, or
cause to be delivered; to' Lendedsiich instruments as Lender may request from tima to time fo permit such participation.

Compliance With Laws, _Grah r warrants that the Property and Grantor’s use of the Property compliss with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representatidn_é and Warranties. All representations, warranties, and agreements made by Grantor In this
Deed of Trust shall survive the|execution and delivery of this Deed of Trust, shall be continuing in naturs, and shall
remain in full force and effect unkl sueh time as Grantor's Indebledness shall be paid in full.

CONDEMNATION. Tha following pr j__é'tgn'é' relaling 16 ‘condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnationyis filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may-be-necessary to defand the action and obtain the award. Grantor may be the
naminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be representsd in
the proceeding by counsel of itsjown choice all‘al Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender ?uch instruments and focumentdtion as.may be requested by Lender from time lo time lo parmit such
participation. g

Application of Net Proceeds. If all or any paft of the Property is condamned by eminent domain proceedings or by any
proceeding or purchase in lieu (of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be appligd to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award|after payment of all reascrable cosls, expenses, and attorneys’ fees Incurrad by Trustee
or Lender in connection with thejcondemnation, *° o '

IMPOSITION OF TAXES, FEES AN} CHARGES BY GOVERNMENTAL ‘AUTHORITIES. The following provisions relating to
governmental laxes, fees and charges are a part of this Deed of Trust: kN

Current Taxes, Fees and Charges. Upon request by L.ender, Grantorshall execute such documents in addition to this
Deed of Trust and take whatevgr other action is requested by Lenderto perfect and continue Lander's lien on the Real
Property. Grantor shall reimbuyse Lender for all laxes, as.described beltiw, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without-limitation all taxes, fees, documentary stamps,
and other charges for recording pr registering this Deed of Trust. - L

Taxes. The following shall congtitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upan &all or any part of fhe Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or requiregl to deduct from payments on tha Indsbtedness secured by this type of Deed of Trust;
{3) atax on this type of Deed offTrust chargeable against the Lender or.the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax i which this seclion applies Is snactad subsaguent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provideq below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depdsits with”Lerider cash or a sufficient

corporate surety bond or other sgcurity satistactory to Lender. ) ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to-this Deed of Trust as a security
agreement are a part of this Deed of Trust: P A

Security Agreement. This instriiment shall constitute a Security Agreement to the extent any ofthe Property constitutes
fixturss, and Lender shall have @l of the rights of a secured party under the Uniform Commercial Code-as amended from
fime to lime. AT

Security Interest. Upon request by Lender, Grantor shall execute financing statements and-‘taka whataver-other action
is requested by Lender to perfedt and continue Lender's security interest in the Renls and Parsonal Property. In addition
to recording this Deed of Trust jn the real property records, Lender may, at any ime and without furthér authorization
from Grantor, file executed counlerparts, coples or reproductions of this Deed of Trust as a finanging statement. -Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon-default, Grantor
shall not remova, sever or detagh the Personal Properly from the Property. Upon default, Granter shall asserible-any
Personal Property not affixed tofthe Property in a manner and at a place reasonably convenient to Grantor.and Lender
and maks it available to Lender
by applicable law.

The following provisions relating to ownership of the Property are a part of this Deed of

Addresses. The mailing addre§ses of Grantor (deblor) and Lender (secured party) from which information. concernifig -
the security interest granted by this Osed of Trust may be obtained (each as required by the Uniform Commgrcia!_sbge}

are as stated on the first page ofthis Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances _afl_d

attorney-in-fact are a part of this Deg of Trust:

Further Assurances. At any §me, and from time to time, upon request of Lender, Grantor will make, execute’ ang™”

deliver, or will cause to be mage, execuled or delivered, to Lendear or to Lender's designee, and when requested ty
Lender, cause to ba filed, recorfled, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem

T
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; ‘agfeements, financing statements, continuation statements, instruments of further assurance, certificates, and other

¢ :“doctiments as may, in the sole opinien of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continlig, or praserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
“thgliens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
of hereafter ‘acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred lo in this paragraph.

Attorney-Ini-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in-the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's attormey-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.” .. % s

FULL PERFQRMANCE. " If Grantor pays ali the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execule and deliver fo Trustee a request for full reconveyance and shall
exscute and deliver to Grantor:suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents. and. the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The:granies in any.recenveyance may be described as the "person or persons legally enfitied thereto”, and
the recitals in the reconveyance of any. matters or facls shall be conclusive proof of the truthfulness of any such matters or

facts.

EVENTS OF DEFAULT. Each of the following, at Lendar's oplion, shall constitute an Event of Default under this Deed of
Trust: S

Payment Default. Grantor f_a.u's _té:?riﬁ'k'é‘ any payment when due under the Indebtedness.

Other Defaults. Grantor fails tb comply with or to perform any other term, obligation, covenant or condilion contained in
this Deed of Trust or in any'of the Related Decuments or to comply with or to perform any ferm, obligation, covenant or
condillion contained in any other-agreement-between Lender and Grantor.

Compllance Defaull, Failure to-comply with any other term, abligation, covenant or condition contained in this Deed ot
Trust, the Note or in any of the Related-Documents. If such a failure Is curable and iIf Grantor has not been given g
notice of a breach of the same pravision of this Dead of Trust within the preceding twslve (12) months, it may be cured
{and no Event of Default will have occurred) it Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days;.of (B).if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and tHergatter confinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. .~

Default on Other Payments. Failure of Gr_aﬁl_pf wit_hin“the‘time required by this Deed of Trust to make any payment for
taxes Of inswrance, or any olher payment necessary to prevent filing of or 1o effect discharge of any lien.

False Statements. Any warranty, representation of statement made or furnished to Lendsr by Grantor or on Grantor’s
behalf under this Deed of Trust or the Ralated Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or mislgading at any time thereatter.

Defective Colfateralization. This Deed of Trust or.any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected sacurity interest or lien) at any time and for
any reason. T

Death or Insolvency. The death of any Grantor, the insqlvené\} of Gr&n{or. the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of craditor workout, or the commencement of
any proceeding under any bankrupley or insolvency laws by:_o'r-.against..-Granl_or.

Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any craditor of-Grantor or by any governmental agency
against any properly securing the Indebtedness. This includes a garnishmenl. of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of lhe creditoror forfeiture proceeding and it Grantor
glves Lendar written nofice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety band for
the creditor or forfeiture proceeding, in an amount determined by Lénder, in‘its-sole discretion, as being an adequale
reserve or bond for the dispute. P T

Breach of Other Agreement. Any breach by Grantor under the terms of a'.ny"*other aﬁréement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor o Lender, whether exisling now orlater.

Events Affecting Guarantor. Any of the preceding events occurs with respecl__t_p.'any__gﬂa_ra’htor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endarser, surely, or accommodation party dies or
becomes incompatant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor’s financial condition; o'r;‘ Lendgr"’believas the prospect of
payment or performance of the Indebtedness is impaired. Lot W s R

Insecurity. Lender in good faith believes itself insacura,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs nder this Deed of Trust, at-any time thereafter,
Trustee or Lendsr may exergise any one or more of the following rights and remedies: ET

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of a_n"‘;} dfhé_[ r_e'ﬁ-'e_.d'y, and an
elgction to make expendituras or to take action to perform an obligatian of Grantor under this-Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right io declare a default and exercise its remedies. -~

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness im-mediét'ely"due
and payable, including any prepayment penalty which Grantor would be required to pay. S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exércise its power of,
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial toreclosure, in either
case in accordance with and to the full extent provided by applicable law. Ao F

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and ‘-‘réme&ies‘ or
a secured party under the Uniform Commercial Code. S E

Collect Rents. Lender shall havs the right, without notice to Grantor to take possession of and manage the Property: T
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's,~

costs, against the Indebtedness. In furtherance of this right, Lender may reguire any tenant or other user of the Praoperty
to make payments of rent or use fees directly to Lender. If the Renls are collected by Lender, then Grantor irrevocahbly
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thersof in the name of

TR
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_-;r* - to:Lender's demand shall salisfy the obligations for which the paymemts are made, whether or not any proper grounds
_for ther demand existed. Lendeq may exercise jls rights under this subparagraph either in person, by agent, or through a
receiver...

_prpolm Recelver Lender sh

: =:_G'r'.é.t_;:’rr:>r and to negotiale the sae(ne and collect the proceeds. Payments by tenants or other users to Lender in response

_ | have the right to have a receiver appointed to take possession of all or any part of the

; Property, with the power to profect and preserve the Property, to operate the Properly precading or pending foreclosure

: or sale, arid fo collect the Rents| from the Property and apply the proceeds, over and above the cost of the receivership,
‘against-the.Indstitedness. The freceiver may serve without bond if permitted by law. Lender's right to the appointment
of & receiver.shall exist whethel or not the epparent value of the Property exceeds the Indebtedness by a substantial
amount, Employment by Lendey shall not disqualify a person from serving as a receiver.

Tenancy at ‘Sufferance. if Gragtor remains in possession of the Property after the Property is sold as provided above or
Lender- .dtherwise becomas ertited to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance .of Lender or the purchaser of the Property and shall, at Lendar's option, eithar (1) pay a
reasonable rental for the usa of {he Property, or (2) vacate the Properly immediately upon the demand of Lender.

Other Ramedles Trustee cr L pnder shall have any other right or remady provided in this Deed of Trust or the Notfe or
by law. :

Notice of Sale Lender shari :

g ve Grantor reasonable notice of the ime and piace of any public sale of the Personal
Property or of the fime after whigh any pnvate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean fotice.given at least ten (10) days before the time of the sals or disposition. Any sale of
the Personal Property may bei de in‘conjunction with any sale of the Real Property.

Sale of the Property. To.the dxtent permittad by applicable law, Grantor hereby waives any and all rights to have the
Property marshelled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separataly, |in one. sale o by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property.-.

Aftorneys’ Fees; Expenses, | Lender msh!u!es any suit or action to enforce any of the ferms of this Deed of Trust,
Lender shall be entitied to recoler such’sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not gny gourt aclion”is, involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's Opinion are necessary at any lime for the protection of its intersst or tha
enforcement of its rights shall bdcomé a part of the' Indebtedness payable on demand and shall bear interest at the Nofe
rale from the date of the expanditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limils urider appllcabls law, Lender’s attorneys’ fees and Lender's legal expenses, whethar or not
there is a lawsuit, including attprneys’ fees and expenses for bankrupicy proceedings (inciuding sfforts to modify or
vacate any automatic slay or igjunction), ‘appeals; and any anticipated post—judgmenl collaction services, the cost of
searching records, oblaining tille reports {including foreciosure reports), surveyors’ reports, and appraisal fees, titie
insurance, and fees for the Trustee, to the extant-permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shajl have all of the ﬁgﬁts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The teliowing prqwsmns relatlng to the powers and obligations of Trustes

{pursuant to Lender's instructions) arg part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustea, ansmg asa marter of law, Trustes shall have the power to take
the following actions with respeft o the Property upon the:Wwritten request of Lender and Granlor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicatitén ot streels or other rights to the public; (b) join in
granting any easement or creging any restriction on the:Réal Properly, and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender-under ttis, Deed of Trust.

Obligations o Notity. Trusieefshall not be obiigated to notify any ‘other party ef a pending sale under any other trust
deed or lien, or of any action dr proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the acfon or proceeding is brought by Trustae :

Trustee. Trustee shall meet qualrﬁcatrons raquired for Trustee under appl.‘cable law. In addition lo the rights and
remadies set forth above, with sespect to all or any part of the Properly, the-Trustee shajl have the right to foreclose by
notice and sale, and Lender shgl have the right to foreclose by judicial foreclosure, in elther case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. iender, 4t Lender's option, may from time lo lime appomt a sucg:essor Trustes to any Trustee
eppointed under this Deed of Tfust by an instrument exaculed and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, State of Washington. The inshrument shall contain, in addition to all other matters
required by state law, the namgs of the original Lender, Trustes, and Grantor, the'book and page or the Auditor's File
Number where this Deed of Trust Is recorded, and the name and address of the successor lrustee, and the instrument
shall be executed and acknowladged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed t¢ all the titte, power, and duties conferred upon the Trustee in.this Deed of Trust and by
applicable law. This procedure for substitulion of Trustee shall govern to the exclusmn of aII other provisions for
substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in: another manner, any
nofice required to be given under this Deed of Trust, including without limitation any notice of defaulf and’ any notice of sale
shall ba given in writing, and shalllbe effective when actuaily deliverad, when actually received by felefacsimile (uniess
otherwise required by law}, when ddposited with a nationally recognized overnight courier, or, if mailed, whahn deposiled in
the United States mail, as first class, cerified or registered mail postage prepaid, direcled lo the addresses shown, rigar the
beginning of this Deed of Trust. Allicopies of notices of foreclosure from the holder of any lien which has prlorlty over this
Deed of Trust shall be sent to Lenderfs address, as shown near the beginning of this Deed of Trust. Any.party may cHange its
address for notices under this Deed ¢f Trust by giving formal written notice fo the other parties, specifying that the purpésé: of
the notice is to change the party’s §ddress. For notice purposes, Grantor agrees to keep Lender informed &t alitimes _of
Grantor's current address. Subject t
manner, if there is more than one
Grantors.

MISCELLANEOUS PROVISIONS.
Amendments. This Deed of

a following miscellansous provisions are a part of this Deed of Trust:

Trust shall be effactive unless
alteration or amendment.

Annual Reports. If the Propedy is used for pumposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified state
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y:ea:r"_in’“such form and detall as Lender shall require. "Net operating income” shall mean all cash receipts from the
¢ --Property less all cash expenditures made in connection with the operation of the Property.

~Caption Headings. Capiion headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Mefger. Thé‘re_.shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

éoﬁernln"g Law.-This Deed of Trust will be governed by, construed and enforced In accordance with federal law
and-the. laws. .of the Stale of Washinglon. This Deed of Trust has been accepted by Lender in the State of
Washingtqn:' s :

Joint and Several LiabWity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall:mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Dgéd of Trust. ~ ’

No Waiver by Lender.. Lender shall not be deemed ta have waived any rights under this Deed of Trust unless such
waiver is given imwriting:and-signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of 'such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiverof Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any-'of Léndar's rights or of any ot Grantor's obligations as to any future transacticns, Whenever
the cansent of Lender js required undér this Deed of Trust, the granting of such consent by Lender in any instance shall
nol constitute continuirig consent to"subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of compatent jurisdiction finds any provision of this Deed of Trust lo be llegal, invalid, or
unenforceable as to any person or circlimstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any othér persan or gircumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid dnd-énforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless olherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect he‘legality, validity or enforceabiilty of any other provision of this Deed of
Trust. R

Successors and Assigns. Subject to any limifations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure:to the bensfit of the parties, their successers and assigns. If ownership of
the Property becomes vested in a persan other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with refersnce to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed:of Trust or ligbility under the Indabtadnsss.

Time is of the Essence. Time is of the essence in‘tha performance of this Deed of Trust.

Waiver of Homesiead Exemption. Grantor‘her"e___by releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sacured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have tfie fallowing meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amiounts. shall mean amounts in lawful monay of the United
States of America. Words and terms used in the singular shall intlygé theplural, and the plural shall include the singular, as
the context may reguire. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Ban_k.‘and'i" .-'é‘uccessors and assigns.

Borrower. The word "Borrower” means GREGORY PULLEY afid KATIE-PULLEY, and ali other persons and entities
signing the Note in whatever capacity. £ L

Deed of Trust. The words "Deed of Trust” mean this Deed of Trué_t émong Gr_énior, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Defaull. The word "Default” means the Default set forth in this Deed 6#__Trusf_ i_nst‘ﬁg section titled "Default”,

Environmentat Laws. The words "Environmental Laws™ mean any and all state, fedéral and local statutes, regulations
and ordinances relaling to the protection of human heatth or the envitonment, igcluding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization: Act of 1988, Pub, L. No. 99-499 ("SARA"™),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or faderal laws;.ryles, or-tegulations adopted pursuant
thereto. T

Event of Default. The words "Event of Defaull” mean any of the evenls of default set forih in this Deed of Trust In the
events of default section of this Deed of Trust. P

Grantor. The word "Grantor” means GREGORY PULLEY and KATIE PULLEY. e T

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or acripmmédalion party to
Lender, including without imitation a guaranty of all or part of the Nole. S

Hazardous Substances. The words "Hazardous Substances” mean materials that, betcause of “thelr. quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present of potential hazard to
human heafth or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by.or listed undet the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum-and petrolelim
by~-products or any fraction thereof and asbestos. S

Improvements. The word "Improvemants” means ail existing and future improvements, buildings, sir_uéxuréé,_mobile=~“~-__
homes affixad on the Real Property, faciiities, additions, replacements and other consiruction on the Real Property. <

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expanses p-a'y"able
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations -of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender lo discharge =~ .
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed ot = .-

Trust, together with interest on such amounts as provided in this Deed of Trust. E
Lender. The word "Lender™ means Skagit State Bank, its successors and assigns.
Note. The word "Note" means the promissory note dated August 26, 2002, in the original principal amount |

L
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; :'_pf $121 ,572.48 from Granto J. to Lender, together with all ranawals of, extensions of, modificalions of, refinancings of,
& censolldahons of, and substitutigns for the promissory note or agreament.

-“Personal Property. The words|"Personal Property” mean all equipment, fixtures, and other articles of personal property

now o hereafter owned by Granlor, and now or hereafter attached or affixed to the Real Property; together with all
“actessions; parts, and additiong to, all replacements of, and all substitutions for, any of such property; and together with
; all issues and:profits thergon anji proceeds (including without fimitation afl insurance proceeds and refunds of premiums)
';kfrom any. sale or cther disposilion of the Property.

Pmperty The word "Property” means collactively the Real Property and the Personal Proparty.

Real Property The words "Red| Property” mean the real property, interests and rights, as further described in this Deed
of Trust :

Related. Documenis. The wur:ii s "Relaled Documents” mean al promissory notes, credit agreements, loan agreements,
environmenta! agreements, gugranties, security agreemants, morigages, deeds of trusl, secuwrity deeds, coilateral
morigages, and allother_instryments, agreements and documents, whether now or hereafter existing, executed in
conneclion with !he Indebtedn S.

Rents. The iord "Rerits” r‘ne ns all present and future rents, revenues, incoms, issues, royalties, profits, and other
benefils derived from the: Prop ol

Trustee. The word "I’rustee means Land Titie Company of Burlington, whose maifing address is P O Box 445,
Burlington, WA 98233 and any ubsmute of successor trustees.

EACH GRANTOR ACKNOWLEDG HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.
GRANTOR: t

srATEOF‘[QmH@yM[ - L

COUNTY OF Ste LTy . y "-::

On this day before me, the und ned Notary Public, personaliy appaared GREGORY PULLEY and KATIE PULLEY,
personally known to me or provad 1 me on the basis of safisfactory-evidence 1o be the individuals described in and who
executed the Deed of Trust, and ackpowledged that they signed the Deed of Trust as their free and voluntary act and deed,
tor the uses and purposes tharein mgntioned.

H :‘ :
Given under my hand and official sal this He day ot ‘_ (/4"” cos? » 20 99—

Resldlng at. BuorLzald ~onl
and for the Str}e* aSk My cpmmlsslgn:fexpires 9. ti 02—

|
|

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owngr gnd holder of all indebledness secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing td you, to reconvey without warranty, to the persons enmled thereto the rlght fitte and
interast now held by you under the Dsed of Trust. ) :

Date: Beneficliary:
By:
its:

LASER FRG Lending, Yer, 3.20.00.000 Copr. Harland Finkncial Solutions, Ine. 79T, 2002, Al Rights Reservad. - WA MACFRLPLIGO1LFC TR-4352 PR-Z
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