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Loan No: 66843 - & Duta ID: 542
Borrower: ALAN W SKOMERZA

ISLAND TITLE CO i . .
CAIFe— DEED OF TRUST MIN: 100105504006684305

DEFINITIONS

Words used in multiple sectlonx Ut this” mmumcnt are defincd below and other words are detined in
Sections 3, 11, 13, 18, 20 and 21 Certiui riles regarding the usage of words used in this document
are also providecl in Section 16.

(A) “Security Instrument” means tlus dncumem \\thh is duted August 19, 2002, together with all
Riders to this document. L

(B) “Borrower” is ALAN W, SKOMERZA 'AND MAUREEN A. SKOMERZA , HUSBAND AND
WIFE . Borrower is the trustor under Lln\ Security Imlrum(,m

(C) “Lender” is HOMECOMINGS FINANCIAL NETWORK INC.. Lender is A CORPORATION
organized and existing under the taws of the State 0O DELAWARE. Lender's address is 2711 NORTH
HASKELL AVENLIE, SUITE 1000, DAILLAS, TE)&AS 75204

(D) “Trustee” is MILLER & ASSOCIATES

(E) “MERS” is Mortgage Electronic Registration Systems InL MERS I$ & separate corporation that
18 acting solely as 4 nominee for Lender and Lender’s SUCCEsSOrs and assigns. MERS is the beneficiary
under this Security Instrnment, MERS is oreanized and éxisung under.the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, Mi-48501-2026, tel. (888) 679- MERS

e

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT P
OD07- 30| Form 3048  1/01 (Page 1 of 12 Pages)

g

0000065843

Bl o eml

l-'swmli
B




E (F) “Note” means the promissory note signed by Borrower and dated August 19, 2002. The Note states

"~ that Borrower owes Lender ONE HUNDRED THIRTY-THREE THOUSAND and NO/100----- Dollars

- {U.8, $ 133,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
-+ and to- pay the debt in full not later than September 1, 2032,

(G) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property

(H) “Loan” imedns the debt evidenced by the Note, plus intcrest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

@O “Rlders” Illﬂdn'- all Riders 1o this Sccurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

O Ad]ustable Rdtﬂ Rlder [1 Condominiuvm Rider [0 Second Home Rider
O Balloon Rider - . - [0 Planned Unit Development Rider
X] 1-4 Family Rider; . 7] Biweekly Puyment Rider

O Other(s) [speuty]

(I} “Applicable Law?” means dll controlling applicuble federal, statc and local statutes, regulations,
ordinances and administtative tules and orders (that have the effect of law) as well as all applicable
final, non-appealable-judicial opirions.

(K) “Community Assocmﬁmi Dues; Fees, and Assessments” means all dues, [ees, assessments and other
charges that are imposed on Borigwer or the Property by a condominium association, homeowners
association or similar orgamzduon '

(L) “Electronic Funds Transfer” mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instfument;which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic:tipe.s¢as (0 order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited to, puint-of-sale transfers, automated
teller machine transactions, transters 1n1t1dl&,d hy Lelephone wirc transfers, and automated clearinghouse
transfers. :

(M) “Escrow Items” means thosc items :.-L-llg_.t-"ﬁre described in Scction 3.

(N) “Miscellaneous Proceeds” meims any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of
the Property; (iii) conveyance in licu of mndemnduon “or (1v) misrepresentations of, or omissions as
to, the value and/or condition of the Property.  #

(0) “Mortgage Insurance” means insurance pmleumcf Lendu 4&111131 the nonpayment of, or default
on, the Loan, ~ :

(P) “Periodic Payment” means the regularly scheduled amount due ._fdr (i) principal and interest under
the Note, plus (ii) any amounts under Scction 3 of this Se'euritv Instfrument.

(Q) “RESPA” means the Real Estate Scitlement Prmedures Aet (12 UsS.C. §2601 et seq.) and its
mplementmg, regulation, Regulation X (24 C.ER. Part 3500), as 1hcy might :be amended from time to
time, or any additional or successor legislation or regulation that governs the:same subject matter. As
used in this Security Instrument, “RESPA” relers to all requireménts and restrictions that are imposed
in regard to a “federally related morigage loan” even if the Louan dogcs no:‘t quz;_lify‘as a “federally related
mortgage loan” under RESPA. L h

(R} “Successor in Interest of Borrower” means any party that has Iaken tltle to the Property, whether
or not that party has assumed Borrower’s obligations under the Note dndior thl'\ Secunty Instrument.
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&.""TRANSFER OF RIGHTS IN THE PROPERTY

g The beneflcmry of this Security Instrument is MERS (solely us nominee for Lender and Lender’s

; successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to

“Lender: (1) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
(ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Noté. For this purpose, Borrower irrevocahly grunts and conveys to Trustee, in trust, with power of
sale, the Iollowmg: des(,rlbed property located in the County of SKAGIT:

LOTS 3 AND 4 BLOCK 4, "MUNK'S FIRST QUEEN ANNE ADDITION TO ANACORTES", AS
PER PLAT. RECORDED IN VOLUME 3 OF PLATS, PAGE 1, RECORDS OF SKAGIT COUNTY,
WASHINGTON. » SITUATED IN SKAGIT COUNTY WASHINGTON.

which currently has the address of 1705-1707 12TH STREET, } S e
[Street|
A" 77 s I I »y,
ANACORTES, WASHINGTON o823l (Propeny Address”)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all

easements, appurtenances, and (ixtures now or herealter # part of the property. Al replacements and
¢ additions shall also be covered by this Security Instrument. Afl of the foregoing is referred to in this
“Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal

tifleto.the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
“law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
. exercise any-or all of those intercsts, including, but not limited to, the right to foreclose and sell the
“Property; and to take any action required of Lender including, but not limited to, releasing and

cancelmg thls Seumtv Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims: and demands, subject 10 any cncumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with 11m1ted vanatlom by jurisdiction to constitute a uniform security instrument covering
real property. .~ 7 ¢

UNIFORM COVE_NANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prin¢ipal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when-due'the principal ol, and interest on, the debt evidenced by the Note and any
prepayment charges and latc: ¢harges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Scction 3 Paymgnts due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instramen is rétarned 1o Lender unpaid, Lender may require that any or all
subsequent payrments due underthe Note und this Security Instrument be made in one or more of the
following forms, as selected by, Lender: {¢) cash; (b) money order; (¢) certified check, bank check,
treasurer’s check or cashier’s'check, prov ided any such check is drawn upon an institution whose
deposits are insured by a federal agency, ins uummldhty, or enlily; or (d} Electronic Funds Transfer.

Payments are deemed received by Licnder when received at the location designated in the Note
or at such other location a$ may be dss]LndtLd by Lender in accordance with the notice provisions in
Section 15. Lendcr may return any paymeni.or. partiul payment if the payment or partial payments
are insufficient to bring the Loan current Tender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial payments in the (wture, but Lender is not obligated to apply such
payments at thc time such payments arc: accepted. If cach Periodic Payment is applied as of its
scheduled due date, then Lender need not-pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
so within a reasonable period of time, Lender shall either apply such funds or return them to Botrower.
If not applied earlier, such funds will be upplied. to the outstanding principal balance under the Note
immediately prior to foreclosure. No offsel or L[dlm which-Borrower might have now or in the future
against Lender shall relieve Borrower trom muking payments due under the Note and this Security
Instrument or performing the covenants and agreements-sceared, by this Sccurity Instrument.

2. Application of Payments or Pr oceeds. Except as Dlhcrwlsc described in this Section 2, all
payments accepted and applied by Lender shall be applied in‘the lollowing order of priority: (a) interest
due under the Note; (b) principal due under the Note; {¢) ameunts due under Section 3. Such
payments shall be applied to euch Periodic Payment in*the.order in which it became due.  Any
remaining amounts shall be applied first 1o late charges, setond.  any othu: amounis due under this
Security Instrument, and then to reduce the principal bulance of the Note, -

If Lendcr reccives a payment from Borrower for a delinguent Periodic Payment which includes
a sufficient amount 1o pay any late charge due, the payment may be applied to the delingquent payment
and the late charge. [f more than onc Per i0dic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments. if; and 1o the extent that, each
payment can be paid in full. To the exient that any excess exists after the. payment is applied to the
full payment of onc or more Periodic Pavments, such excess may be applied to any late chdrges due.
Voluntary prepayments shall be applied lirst to any prepayment charges. and then as descrlbed in the
Note.

Any application of payments, insurance proceeds, or Mme]laneous' Pr‘oceed\ to'prmupal due
under the Noie shall not extend or postpene the due date, or change the amount Jof the Periodic
Payments.
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27 3 Funds for Escrow Items. Borrowcr shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in {ull, a sum {the "Funds") to provide for payment of amounts
‘due for: (a) taxes and assessments and other items which can attain priority over this Security
. Instrumeént'as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
- Property, if any; (¢) premiums for any and ull insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in liea of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items
are: called *Escrow [tems." At origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and
such dues, fees and assessments shall be un Escrow Item. Borrower shall promptly furnish to Lender
all notices-of amounts.to be paid ander this Section. Borrower shall pay Lender the Funds for Escrow
ftems unless’ Lender-waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow [tems at any
time. Any such waiver-may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts duc for any Escrow Items for which payment of Funds has been
waived by Lender-and, if Leénder requires, shall turnish to Lender receipts evidencing such payment
within such time period:as Lender may require. Borrower’s obligation to make such payments and to
provide receipis shall for.all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as‘the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow.Items direetly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Bscrow [tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Esctow Items at any ume by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall'pav o Lender all Funds, and in such amouats, that are then
required under this Section-3, =+ .~

Lender may, at any time, ¢ollect and hold Funds in an amount (a} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA.~Lender-shall cstimate the amount of Funds due on the basis of
current data and rcasonable eitimateés Ofexpenditures of future Escrow Items or otherwise in
accordance with Applicable Law. _

The Funds shall be held in an: instituion. whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, it Lender is an institution whose deposits are so insured)
or in any Fedcral Home Loan Bank. Eender-shall apply the Funds to pay the Escrow [tems no later
than the time specified under RESPA. Ecnder shall not charge Borrower for holding and applying the
Funds, annually analyzing the cscrow aegcount, or verilying the Escrow ltems, unless Lender pays
Borrower intcrest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicahle Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds, Borrower and Lender
can agree in writing, however, that interest shall be pajd on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as requiréd by RESPA.

If therc is a surplus of Funds held in cscrow, as delined under RESPA, Lender shall account to
Borrower for the excess funds in accordunce with"RESPA. |f.ihere is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notily Borrosver. as tequired by RESPA, and Borrower
shall pay to Lender the amount necessary 1o make up the shortage-in accordance with RESPA, but in
no more than 12 monthly paymenis. If there is a deficiency’ of Funds:held in escrow, as defined under
RESPA, Lender shall notify Borrower us required by RESPA, and Borrower shall pay to Lender the
amoun! neccssary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments. ST

Upon payment in full of all sums sccured by this Sceurity, Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. e

4. Charges; Liens. Borrower shall pay all taxes, ass-’;:ssm_cﬁls, chatges, fines, and impositions
attributable to the Property which can attain priority over this Sccurily Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues,-Fees, and Assessments, if
any. To the cxtent that these items are Escrow Items, Borrower shall pay them 'in the manner provided
in Section 3. £ o

Borrowcer shall promptly discharge any lien which has priority over ihis Security-Instrument unless
Borrower: (i) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (¢) secures from the holder of “the lién- an.agreement
satisfactory to Lender subordinating the lien to this Sccurity Instrument. If Lender determines that any
part of the Property is subject to  lien which can altain priority over this Security Instrument; Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that natice is
given, Borrower shall satisfy the lien or take onc or more of the actions set forth above in this
Section 4. SR

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or,
reporting scrvice used by Lender in conncection with this Loan. L 4
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= 8, Property Insurance. Borrower shull keep the improvements now e‘(isting or hereafter erected
.on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
* any other huzards including, but not limited to, earthquakes and floods, for which Lender requires
“insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant 1o the preceding sentences can change
“during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
: Borrower subject to Lender’s s right to disapprove Borrower's choice, which right shall not be exercised
“unreasonably. Lender may require Borrower 1o pay, in connection with this Loan, either: (a) a
ong-fime charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for Il(}od zone determination and certification services and subsequent charges each time
remappings of similar changes occur which rcasonably might aftect such detcrmination or certification.
Borrower shal"alsé. be responsible for the payment of any lees imposed by the Federal Emergency
Managemem Agency in connection with the review of any flood zone determination resulting from an
objection-by.-Borrower:

If Borrower fails t0 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's 0pt10n and Borrower’s cxpensc. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borfower,"Botrower’s equity in the Property, or the contents of the Property, against any
risk, hazard orliability and .might provide preater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shuil become additional debt of Borrower secured by this Security Instrument. These
amounts sha!l bear intérest at the Note rute [Tom the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s righ! to disapprove.such policics, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as' an’additional loss payee. Lender shall have the right to hold the
policies and rcnewal certificates. At Lender requires, Borrower shall promptly give to Lender all
receipts of puid premiums and, refiewal neitices.  [f Borrower obtains any form of insurance coverage,
not otherwisc required by Lender,-for dimate 1o, or destruction of, the Property, such policy shall
include a standard mortgage clause- and hdll name Lender as mortgagee and/or as an additional loss

payee.

In the cvent of loss, Borrower shdll give’ prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if e Hldﬂ(, promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restaration or repair of the Property, if the restoration or repair
is economically feasible and Lender’s sccurily is not lessened.  During such repair and restoration
period, Lender shall have the right to hold such inswrance proceeds until Lender has had an
opportunity Lo inspect such Property to cnsure the work has been completed to Lender’s satisfaction,
provided thai such inspection shall be undertaken pramp(iv Lender may disburse proceeds for the
repairs and restoration in a single payment ot ina sertes of progress ,payments as the work is
Dompleted Unless an agreement is made in writing=or Applicuble Law requires interest to be paid on
such insurance proceeds, Lender shall not be [Lqmrcd T0-pay’ ‘Borrower any interest or earnings on such
proceeds. Feus for public adjusters, or other third parties; relained.by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation Of Borrower. If the restoration or repair is
not economically feasible or Lender’s sceurity would b¢ Iessened, the insurance proceeds shall be
applied to the sums secured by this Sceurity Instrument, whether or/not then due, with the excess, if
any, paid to Borrower. Such insurapce proceeds shall- ba dpphed m the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, ncﬂoua{e and bettle any available insurance
claim and rclited matters. If Borrower docs not respond within 30 days to a notice from Lender that
the insurancc carricr has offered to settle a cluim, then Lender may negotiateiand settle the claim. The
30-day period will begin when the notice is given. In either event, or.if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender-{a)-Borrower’s rights to any
insurance proceeds in an amount not to cxeced the amounts unpaid under-the Note or this Security
Instrument, and (b) any other of Borrowcr’s rights (other than the right to any-tefund of unearned
premiums puid by Borrower) under all insurunce policies covering the Property, ‘insofar as such rights
are applicable 10 the coverage of the Property. Lender may use the insurance proceeds €ither to repair
or restore the Property Or to pay amounts unpaid under the Note or this Seumty Inbuumem whether
or not then due

6. Occ: mancy Borrower shall occupy, cstublish, and use the Properly d‘S Borrowers principal
residence within 60 days after the execution of this Security Instrument and shall contirtue. to occupy
the Property us Borrower’s prmupal residence for at least one year after the date-of occupancv nnless
Lender otherwise agrees in writing, which censent shall not be unreasonably w1theld or unless
extenuating circumstances exist which are beyond Borrower’s control.
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A 7. Prescrvation, Maintenance and Protection of the Property; Inspeetions. Borrower shall not
destroy,-damaye or impair the Property, allow the Property Lo deteriorate or commit waste on the
‘Property. Whcther or not Borrower is residing in the Property, Borrower shall maintain the Property

~ in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless

“ if is.determined pursuant to Section 3 that repair or restoration is not economically feasible, Borrower

shall promptlv repair the Property il damaged to avoid further deterioration or damage. If insurance

or condemnition proceeds are paid in connection with dumage to, or the taking of, the Property,

Borrower shall be responsible for repairing or restoring the Property only if Lender has released

proceeds-for-such purposes. Lender muy disburse proceeds for the repairs and restoration in a single

payment Of in a- series of progress payments as the work is completed. If the insurance or
condemnaticn, proceéds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower's abligation for the completion ol such repair or restoration.

Lender or'its agent may make reasonable cntries upon and inspections of the Property. If it has
reasonable cuuse, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice-at the time of or prior to such an intcrior inspection specifying such reasonable
cause. AU e
8. Borrvowérs Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acling at the dircction of Borrower or with Borrower’s
knowledge or consent give materially false, misleading, or inaceurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include; but are not limited o, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9, Proiection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform thi¢ covenants and agreements contained in this Security Instrument,
(b) there is u legal proceedinig that.might significantly affect Lender’s intercst in the Property and/or
rights under this Security Instriiment-{Such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, {or enforcement of wlicn which may attain priority over this Sccurity Instroment or to
enforce laws or regulations), or-{c) Borfowcr has abandoned the Property, then Lender may do and
pay for whatcver is reasonable or-appropriate to protect Lender’s interest in the Property and rights
under this Sceority Instrument, including protecting and/or asscssing the value of the Property, and
securing and/or repairing the Property.. Lender’s-actions can include, but arc not limited to: (a) paying
any sums secured by a lien which has priority ever-this Security Instrument; (b) appearing in court; and
(¢) paying rcasonable attorneys’ lees 1o profteet its interest in the Property andjor rights under this
Security Instrument, including its secured“position in a bankruptcy procceding. Securing the Property
includes, but is not limited to, entering thé Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, climinate building or other code violations or dangerous
conditions, and have utilities turned on or 6. Although kender may take action under this Section 9,
Lender does not have to do so and is not under any duty-or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all aetionis: authorized under this Section 9.

Any amounts disbursed by Lender under this-Seetion 9 shall become additional debt of Borrower
secured by this Security Instrument. These aumounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest,supon notice from Lender to Borrower
requesting puyment.

If this Security Instrument is on a leaschold, Borrower shall-comply with all the provisions of the
lease. If Borrower acquires fec title to the Property, the leaschold and the fee title shall not merge
unless Lender agrees to the merger in writing. FI

10. Meartgage Insorance. [f Lender required Mortgave Insutance as a condition of making the
Loan, Borrovcr shall pay the premiums required 10 maintain-the Mortgage Insurance in effect. If, for
any reason, :he Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was-required 1o make separately
designated puvments toward the premiums {or Mortgage Insurante; Borrower shall pay the premiums
required to uilain coverage substantially cquivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insuranice previously in effect,
from an alternate mortgage insurer selected by Lender. 11 substantially eéquivalenit Mortgage Insurance
coverage is not availuble, Borrower shuli continue w pay to Lender the a#mount of the separately
designated p:vments that were duc when the insurance coverage ceased to be in-effect. Lender will
accept, use and retain these payments as & non-refundable loss reserve in'lien of Mortgage Insurance.
Such loss rescive shall be non-relundable. notwithstanding the fuct that the-Ldan'is ultimately paid in
full, and Lender shall not be required (0 puy Borrower any interest or earnings on such loss reserve,
Lender can no longer require loss reserve payments if Maortgage Insurance coverage (in_the amount and
for the period that Lender requires) provided by an insurer selected by Lender-again bgcomes available,
is obtained, «nd Lender requires scparalely designated payments toward the premiunis for Mortgage
Insurance. 1! Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required 10 make separately designated payments toward the premiums for Mortgage [nsurance,
Borrower shall pay the premiums required 10 maintain Mortgage Insurance in effect,-or 1o pravide a
non-refundatic loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower und Lender providing for such termination or until

to pay interc:t at the rate provided in the Note.

- v

termination is required by Applicable Law. Nothing in this Section 10 affects B}?ﬁ?’fﬁdbligation_
J

N\
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Mortgz2e Insurance reimburses Lender (or uny entity thut purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

* Insurance,

. Mortgasc insurers evaluate their total risk on all such insurance in force from time to time, and
may-enter into agreements with other parties that share or modify their risk, or reduce losses. These
‘agreements urc on terms and conditions that arc satisfactory to ‘the mortgage insurer and the other

. party (er partics) to these agreements. These agreements may require the mortgage insurer to make
_payments~using any source of funds that the mortgage insurcr may have available (which may include
funds obtalmd from Mortgage Tnsurance premiums).

s As a rosult of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any. other entity, or any alliliatc of any of the foregoing, may reccive (directly or indirectly)
amounts-that derivi from (or might be churacterized as) a portion of Borrower’s payments for Mortgage
Insurance; in exchange for sharing or modilying the mortgage insurer’s risk, or reducing losses. If such
agreement pmwdes that an affiliate of Lender fakes a share of the insurer’s Tisk in exchange for a share
of the premitimspaid-to the insurcr, the arrangement is often termed "caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such’agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuraiice under the [omeowners l’xote(tmn Act of 1998 or any other law. These rights may
inclode the right to receive certzin disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgay: insurance terminated automatically, andfor to receive a refund of any
Mortgage Inxurance premiums that were unearned at the time of such cancellation or termination.

11. Aszignment of Miscellanéous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to ut ad shall be paid to Lender.

If the Troperty is damaged, sach Miscelluncous Proceeds shall be applied to restoration or repair
of the Property, if the restoration” or“gepair is cconomically feasible and Lender’s security is not
lessened. During such repair. and-restoration period, Lender shall have the right to hold such
Miscellancous Proceeds until Lender-has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay forthe repdirs, und restoration in a single disbursement or in a series of
progress payments as the work is“compléied: Unless an agreement is made in writing or Applicable
Law requires interest to be paid o suchMiscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such: Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s securily would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Ipstrument, whelher or not then due, with the excess, if
any, paid 10 Borrower. Such Mmellan aus Proceeds shall be applied in the order provided for in
Section 2. -

In the cvent of a total taking, desuucuon or loss in value of the Property, the Miscellaneous
Proceeds shail be applied to the sums sccured bv this Sccurily Instrament, whether or not then due,
with the exccss, if any, paid to Borrower.

In the cvent of a partial taking, destruction, of 10\% in value of the Property in which the fair
market valuc of the Property 1mmudulelv before the partial taking, destruction, or loss in value is equal
to or greatcr than the amount of the sums sceurdd By this Scnurny Instrument immediately before the
partial takiny, destruction, or loss in value, unless Botrower @nd Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reducéd by the wmount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of thesums secured immediately before the
partial takiny, destruction, or loss in value divided by (b) the fair market value of the Property
immediately hefore the partial taking, destruction, or Jms in \ame Any balance shall be paid to
Borrower.

In the cvent of a partia] taking, destyuction, or loss™ it \aiuc 01 Ahe Property in which the fair
market valuc of the Property immediately belore ihe partial raking, destruction, or loss in value is less
than the amount of the sums secured immediately belore the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
apphed to the sums secured by this Security Insirument whether:or not the:sums are then due.

If the Property is abandoned by Borrower, or if, after notice-by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to.settle a claim for damages,
Borrower fxils to respond to Lender within 30 days after (he date the notice is given, Lender is
authorized to collect and apply the Miscelluncous Proceeds cither tor restoration .or repair of the
Property or 10 the sums secured by this Security Instrument, whether or not.then due. "Opposing
Party” meuns the third party that owes Borrower Miscellancous Proceeds or: the pdrty dgdlnbt whom
Borrower has a right of action in regard to Miscelluneous Proceeds. &

Borrower shall be in defanlt if any action or proceeding, whether LlVll or crlmmal is begun that,
in Lender's judgment, could result in torfeiture of the P10pu ty or other material impairment of
Lender’s intcrest in the Property or rights under this Security Instrument. Borrower-can.cure such a
default and, il acceleration has occurred, reinstate as provided in Section 19, by causing’the action or
proceeding to be dismissed with 4 ruling llmt in Lender’s judgment, precludes forféifure of the. Property
or other material impairment of Lender's interest in the Property or rights wider this Security
Instrument. The proceeds of any award or claim for damages that are attributable 1o the 1mpd1rment
of Lender’s interest in the Property are herchy assigned and shall be paid to Lender. -~ °

All Miscellaneous Proceeds that arce not applled 10 restotation or repair of the wrty bhd]l be._

applied in the order provided for in Scction 2.
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. 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
‘Liender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
./ of Borrower_or any Successors in Interest of Borrower. Lender shall not be required to commence
procéeditigs against any Successor in Interest of Borrower or 1o refuse to extend time for payment or
otherwise médify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Intercst of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from
third persOns, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not-be~a waiver of or preclude the excreise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thut Borrower’s obligations and liability shall be joint and several. Howcver, any Borrower
who co-signs this Security Instrument bul does not exceute the Note (a "co-signer"): (a) is co-signing
this Security Instrumient, only to morigage, grant and convey the co-signer’s interest in the Property
under the terms of this Seeurity Instrument; (b) is not personally obligated to pay the sums secured
by this Security Ipstrument;‘and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbeur or make any-accommodations with regard to the terms of this Security [nstrument or
the Note without the co-signer’s consent.

Subject to the provisions ol Scction 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this-Security [nstrument in writing, and is approved by Lender, shall
obtain all of Borrower’s pights ind: benelits under this Security Instrument. Borrower shall not be
- released from Borrower’sobligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benelik‘the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for scrvices performed in connection with
Borrower’s delault, for the purpose ol'protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but niot limited to, attorneys’ fees, property inspection and valuation fees.
In regard Lo any other fees, thesabsgned of Cxpress authority in this Securily Instrument to charge a
specific fec to Borrower shall not be cotisitued as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Securily Instrument or by Applicable Law.

If the Loan is subject to a law which séts maximum loan charges, and that law is finally
interpreted so that the interest or other:loan <Charges collected or to be collected in connection with
the Loan cxceed the permitted limits,-then:“(ay any such loan charge shall be reduced by the amount
necessary (0 rcduce the charge to the.permitted limit; and (by any sums already collected from
Borrower which exceeded permitted limits Will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owedunder the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reductinn. will be tpeated us a partial prepayment without any
prepayment charge (whether or not a prepayment charge js-provided for under the Note). Borrower’s
acceptance of any such refund made by direct puyment 1o Borrower will constitute a waiver of any right
of action Borrower might have arising out ol such overcharge.

15, Notices. All notices given by Borrower orLenderdn/connection with this Security [nstrument
must be in writing. Any notice 1o Borrower in cénneetion with this Security Instrument shall be
deemed to have been given to Borrower when mailed by fitst-¢liss. mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice 10 any one Borrower shall constitute notice
to all Borrowers unless Applicable Law cxpressly requires otherwise.: The notice address shall be the
Property Address unless Borrower has designated a substituic notiee address by notice to Lender.
Borrower :hall promptly notify Lender of Borrower’s changeof addfess. If Lender specifies a procedure
for reporting Borrower’s change of address, then Borrower-shall” only.report a change of address
through that specified procedure. There may be only one designaied notice~address under this Security
Instrument al any one time. Any notice to Lender shall be given by delivering it or by mailing it by
first class mail 1o Lender’s address stated herein unless Lender hus désignated -another address by notice
10 Borrower, Any notice in connection with this Sccurity Instrumient shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also requircd under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument. o _

16. Governing Law; Severability; Rules of Construction, This? Security Instrument shall be
governed by federal law and the law ol the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject (o any requiremenis and-limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agrée by contract
or it might be silent, but such sitence shull not be construed s 4 prohibition-against agreement by
contract. 1n the event that any provisjon or cluuse of this Security Instrument .61tlie Note conflicts
with Applicable Law, such contlict shall not allect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. g e

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular'shall mean:and
include the plural and vice versa; and (<) the word "may" gives sole discretion withéut any-obligation
to take any action.
17. Borrower's Copy. Borrower shall be given one copy of the N()W}&hi&»ﬁ(écuﬂw.

Instrument. @ ;
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. 18, Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
'Tnterest in the Property" means any legal ar beneficial interest in the Property, including, but not
< limited to, those beneficial intercsts transferred in a bond for deed, contract for deed, installment sales
~“contragt or escrow agreement, the intent ol which is the transfer of title by Borrower at a fature date
{0 a-purchaser.
© 77 I all or any part of the Property ¢r any Interest in the Property is sold or transferred (or if
¢ Borrower is.not a natural person and a beneficial interest in Borrower is sold or transferred) without
" Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security, Instrument.  However, this aption shall not be excrcised by Lender it such exercise is
prohibited by Applicable Law.

_“If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 duvs from the date the notice i given in accordance with
Section-15witHin:which Borrewer must pay all sums sccurcd by this Security Instrument. If Borrower
fails to pay thése sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Seeurity Instrument without further notice or demand on Borrower.

19. “Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have.the right to have enforcement of this Sccurity [nstrument discontinued at any tume
prior t the carlicst-of:: (a) five days before sule of the Property pursuant to any power of sale
contained in this Seeurity“Instrument; (b) such other period as Applicable Law might specify for the
termination of-Borrower’s” right to reinstate; or (¢) entry of a judgment cnforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants <Or agfcements; (¢} pays all expenses incurred in enforcing this Security
[nstrument, including; but.notlimited to, reasonable attorneys’ fees, properly inspection and valuation
fees, and other fees incurfed for the purposc of protecting Lender’s interest in the Property and rights
under this Security Instrument; and {d) takes such action as Lender may reasonably require to assure
that Lender's interest in the Property. und rights under this Sccurity Instrument, and Borrower’s
obligation 10 pay the sums:secired by this Securily Tnstrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenscs in one or more of the following forms,
as selected by Lender: (a) cash;-(hy money prder; (¢) certified check, bank cheek, treasurer’s check or
cashier’s check, provided any such check’is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality.ot entityy or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, Lhis Security Instrumentand. obligations secured hercby shall remain fully effective as if no
acceleration had occurred. However, ‘this fight to reinstate shall not apply in the case of acceleration
unider Seclion 18. T

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrament) can be sold one or more times without prior notice
to Borrower. A sale might result in a chiange in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Notc and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, und Applicable Law. There also might
be one or morc changes of the Loan Scrvicer unrelated’toa sule of the Note, If there is a chanpe of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the uddress o which pavments should be made and any other
information RESPA requires in connection with*a potice of transfer of servicing. If the Note is sold
and theresfter the Loan is serviced by a Loan Servicer-other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with-the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by ‘the Note-purchaser unless otherwise provided
by the Noie purchaser, S

Neither Borrower nor Lender may commence, join,jor be joined to any judicial action (as either
an individuul litigant or the member of a class) that arises from thesother party’s actions puzsuant 10
this Securily Instrument or that alleges that the other party s Breachgd. any provision of, or any duty
owed by rcascn of, this Security Instrument, until such Borrower-or Ecnder has notificd the other party
(with such notice given in compliance with the requirements of Section 153 of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such:notice to take corrective
action. If Applicable Law provides a time period which must clapse beforecertain action can be taken,
that time pcriod will be decmed 10 be reasonable for purposes of this pardgraph. The notice of
acceleration and opportunity to cure given (0 Borrower pursuant. 1o Section 22 and the notice of
acceleration given to Borrower pursuant to Scction 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Sectjon 20, T

21, llazardous Substances. As uscd in this Section 21: (1) "Hazdrdous.-Substances” are those
substances delined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosenc. other flammable or toxic-petroledin: products, toxic
pesticides and herbicides, volatile solventls, muterials contuining asbestos of formaldehyde, and
radioactive materials; (b) "Envirormental Law" mcans federal luws and laws of the jurisdiction where
the Property is located that relate 10 health, safety or environmental protectiony (€)-"Environmental
Cleanup” includes any response action, remedial action, or remaoval action, as defined in EnviTtonmental
Law; and (¢) an "Environmental Condition” mcans a condition that can cau$e, contribute o, or
otherwisc trizger an Environmental Clcanup. AT e
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous Substances, or threaten o rcicase uny Hazardous Substances, on or in the Property.
‘Botrower shall not do, nor allow anyonc ¢lse to do, anything affecting the Property (a) that is in
- violatien 6f.uny Environmental Law, (b} which creates an Environmental Condition, or (c¢) which, due
" 10 the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
‘value of the Property. The preeeding two sentences shall not apply to the presence, use, or storage on

the Property of small quantities of Huzardous Substances that are generally recognlzcd to be
appropriate 10 normal residential uses and 1o maintenance of the Property (including, but not limited
10, hazardoys sybstances in consumer products).

Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand,
lawsuit or otheractioh by any governmental or repulatory agency or private party involving the Property
and any Hazirdous Substance or Environmental Law of 'which Borrower has actual knowledge, (b) any
Environmental Condition, including but not Hmited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the valoe of the Property. If Borrower learns, or is
notified by any-governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance allecting the Properly is necessary, Borrower shall promptly
take all necessary remedial-detions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lendsr tor an 1:11\1mnmu1mi Cleanup.

NON- UNIFORM COVENPJ\ITS Borrower and Lender further covenant and agree as [ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fo]l(:wmg
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section'18 unless Applicable Law provides otherwise), The notice shall specify:
(a) the default; (b) the action’ requuul to cure the default; (¢} a date, not less than 30 days from the
date the notice is given to Boirower, By which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and.-sale of-(he. Pe operty at public auction at a date not less than 120 days
in the future. The notice shall fuither i, form Borrower of the right to reinstate after accelerution,
the right to bring a court actioi-fo_assert the non-existeace of a default or any other defense of
Borrower to acceleration and sale, and any othey matters required to be included in the notice by
Applicable Law, If the default is not cured on‘or-hefore the dute specitied in the notice, Lender at its
option, may require immediate pawnent in full of all smms secured by this Security Instrument without
further denuind and may inveke the power of sale and/or any other remedies permitted by Applicable
Law, Lender shall be entitled to collect-all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited- to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Iender
shall take such action regarding notice of sule and shall give such notices to Borrower and to other
persons as Applicable Law may require. After theé time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the I’ropertv at public
auction to the highest bidder at the time and place and snder the terms designated in the notice of
sale in one or more parcels and in any ovder Trustee determines.. Trustee may postpone sale of the
Property for o period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implicd. The recitals in the Trustee’s deed shall be prima facie
evidence of the troth of the statements made therein. Trostee- hh.l“ apply the proceeds of the sale in
the followiny order: (a) to all expenses of the sale, including; -t not limited to, reasonable Trustee’s
and attornexs’ fees; (b) to all sums secured by this Security Ingtrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the super ll)l court of the county in which the
sale took plice.

23, Reconveyance. Upon payment of all sums secured by 1111:: Sccurm Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Scn,umy ‘Instrument and all notes
evidencing dcbt secured by this Securily Instrument to Trustee. Trustee shall reconvey the Property
without warsunty to the person or pusun\ legully eatitled 1o it. Such pcrbon or perbona shall pay any
recordation vosts and the Trustee’s fce {or prepuring the reconveyance.:

24, Sobstitute Trustee. In accordance with Applicable Law, Lender: mdy from time to time
appoint a successor trustee to any Trustce appointed hereunder who has. ccased to act.  Without
conveyance of the Property, the successor trustee shall succeed 1o all the tltle power and duties
conferred upon Trustee herein and by Applicuble Law. .

25, Use of Property. The Propu ly is not uscd principully for agncullurdl purposes

26. Atiorneys’ Fees. Lender shall be entitled 10 recover its reasonable attorneys’ fecs and costs
in any action or proceeding 1o construc or cnforce any term of this Security Instrument. The. term
rattorneys’ fucs,” whenever wsed in this Sceurily Instrument, shail include without lmutdtlon d,ttorneys
fees incurred by Lender in any bankrupicy proceeding or on appeal. . ;

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT S
Form 3048  1/01  (Page 11 of 12 Pages)



ORA! AGREEL: INTS OR ORAL COMMITMENTS TO LOAN MONEY,
7. -EXTEND CRED: T, OR TO FORBEAR FROM ENFORCING REPAYMENT
'/ “"OF A DEBT AR.: NOT ENFORCEABLE UNDER WASHINGTON LAW.

'"BY SIGNING BEL W, Borrower accepls und agrees (o the terms and covenants contained in
thlq Secum\ Instrument and in any Rider execuwted by Borrower and recorded with it

e (Seal)
ALAN \\ SKOMERZA m-Borrower

) ltiieens (4. lon A

MAURELN A SKOMERZA —Borrower

(Seal)

[Space Neiow This Line For Acknowledgrnent]

State of \uc.'s\m_._

e 3\@3@}/ WA

On this day pcrml Gily up’p’b:ufud before me ALAN W. SKOMERZA AND MAUREEN A.
SKOMERZA :
to me known to be the } v \(}ns duuil)ul in and who executed the within and foregoing instrument,
and acknowicdged that (. Lxef,ulul thessame us their free and voluntary act and deed, for the uses
and purposcs therein mo: Uncd '

Given under my haif dnd ()[Iruzi A ll lhl\ E day of Z}\] AS A\ 5, , 2002,

Sno Ve

J. ndoesor

(Printed Name)
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- Loan No: 66843 Data ID: 542
o ___B:orfowc_ar: ALAN W, SKOMERZA

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4' FAMILY RIDER is made this 19th day of August, 2002, and is incorporated into and
shall be ‘deémed to ‘amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument’) of the same dale given by the undersigned (the "Borrowcr ") to secure Borrower’s
Note to HOMECOMINGS FINANCIAL NETWORK, INC. (the "Lender") of the same date and
covering the Property, described in the Security Instrument and located at:

1705-1707 12TH STREET
ANACORTES WASHINGTON 98221
: [Property Address]

1-4 FAMILY COVENANTS In addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender-further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. [n addition
1o the Property described in the Seeurity Tnstrument, the [ollowing ilems now or hereafter attached to
the Property to the extent they are fixtures are added (o the Property description, and shall also
conslitute the Property covered by the Security dastrument:  building materials, appliances and goods
of everv natore whatsoever now or hereaflet located in, on, or used, or intended to be used in
connection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity. gas; watcer, air and light, fire prevention and extingvishing
apparatus, sccurity and access control apparatus, plumbing, bath Tubs, watcr heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, wasliers, dryers, awninps, storm windows, storm
doors, screens, blinds, shades, curtains and curtain’ rods, sattached mirrors, cahinets, pancling and
attached floor coverings, all of which, including r‘t:_ﬁlzstcr_ntn_lx and additions thereto, shall be decmed
10 be and remain a part ol the Propery covered "hy the-Seeurity. Instrument. All of the lorepeing
together with the Property described In the Sceurity Instrument (or the lcasehold estate if the Security
Instrument is on a leasehold) arc referred 1o in this [-4 fFamily Rider and the Security [nstrument as
the "Property.” ; S

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed in
writing to the change. Borrower shall comply with ali laws, ordmdnces regulauons and requirements
of any governmental body applicable to the Property. : :

C. SUBORDINATE LIENS. Except as permitted by federal law, B"orrower shall not allow any
Hen inferior t0 the Security Instrument to be perfected against the Properly wuhouf Lender’s prior
wrilten permission. :
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. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

e E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
- Sectipn 6 concerning Borrower’s occupancy of the Property is deleted.

 F. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all-leases.of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the existing
leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word
"lease" shal__l ‘Tnean "sublease” if the Security Instrument is on a leaschold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely-dand unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
anthorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property
shall pay the Rents 1o” Lender or-Lender's agents. However, Borrower shall receive the Rents until
(i} Lender has given Borrower notice of default pursuant to Section 22 of the Security Instrument and
(i1} Lender has given notice to thetenant(s) that the Rents are to be paid to Lender or Lender’s agent.
This assignment of Rents wmtitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of defauft to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trusice [or the bcncﬁt of Ténder only, to be apphed to the sums secured by the Sccurity
Instrument; (i} Lender shall be: entltled to collect and receive all of the Rents of the Propeny
(iii) Borrower agrees that cach tenany ol the Property shalt pay all Rents due and unpaid to Lender
or Lender’s agenls upon Lender's wrilien demand 1o the lenunt; (v) unless applicable faw provides
otherwise, all Rents collected by Lender or-Lender’s agents shall be applied first to the costs of taking
control of and managing the Propcrty and cellecting the Rents, including, but not limited to, attorney’s
{ecs, receiver’s fecs, premiuvms on recelver’s bonds, repair and maintenance costs , insurance preimiums,
laxes, assessments and other charges on Ui Pmpuf.y and then to the sums \eLurf,d by the Sccurity
Tnxlrumcm (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received: and (\1 Lcmlu shall*be entitled 10 have a recciver appointed
to take possession of and muanage the Pmpul\ atid collectsthe Rents and prolits derived from the
Property without any showing as to the in: |dcqu‘1c& of 1hé Propcm as security.

If the Rents of the Property arc not sulficient1d cover the costs of taking control of and
managing the Property and of collecting the Rents, any fands expended by Lender for such purposes
shall become indebtedness of Borrower to Lender su,urcd hy Lhc Sccurtty Instrument pursuant (o
Section 9.

Borrower represents and warrants that Borrower haa not. excculcd any prior assignment of the
Rents and has not performed, and will not perform, any act that would prcvent Lender from exercising
its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be tequired to enter upon,
take control of or maintain the Property before or after giving notice of default-to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at’ any time when a default
occurs. Any application of Rents shall not cure or waive any default or-invalidaie-any other right or
remedy of Lender. This assignment of Rents of the Property shall lcrmnmlc “hen all T.hL sums sccured
by the Security Instrument are paid in full.

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement
in which Lender has an interest shall be a breach under the Security IHWCI Lender may invoke
. R

any of the remedies permitted by the Security Instrument.
AT
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lﬂan No: 66843 Data ID: 542

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in

thls 1—4 Farmly Rider.
"ALAN W. SKOMERZA —Borrower
/i Nt ndd. ..

MAUREEN A. SKOMERZA ~Borrower
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