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Re.t'u__l.’ﬁy'l"o: “
Horizon Bank
PO Box 58{)
Bellmgham WA 98227 0580
Assessor'sParcel ar Account Number:  4584-000-004-0003 @ ] 09{; l g

Abbreviated Legal Descnptmn 1AND TEILE COMPANY OF SKAGET COUNTY
Lot 4 Hamilton, Co 2 '

w J aﬁ_&é L/’Y'\ l /]/L,{, 1 @ é {Include lot, block and plat or section, township and range]

Full legal description located ‘on-page 2 Additional Grantees located on page 2
[Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS : -

Words used in multiple sections of thlS decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document Wthh is dated August 21, 2002
together with all Riders to this document. ™. *

(B) "Borrower" is Randal S Johnscn and Ange]a J Johnson, husband and wife

»

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Horizon Bank

1050000833

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT RN Form 2048 1/01

@@-szwm (0005).01

Page 1 of 15 MW 05/00 Initials:
VMP MORTGAGE FORMS - (BOQ}521-7291




o wvzs:u SL 102

LO/L 8+0E wuod

1o)pny Auno

- wmnmmwvmmuwﬁmummm

sbed Z00Z/TZ/3
O HBeys

@
§L Jo Z ebed 10°(5000) (vmio- €D

ST} I2PUN 1§2I0JUT pUE Iedpupd
‘to Jnejap Jo ‘jo wsmieduou

a1 ‘0] Se SUOISSIUIO 10 ‘JO Suo
oyl jo wed Aue 1o [ jo Fuiyy

ey

££8000050T

1uau1m1su1 122§ SIQ Jo € TonDas Japun syunowe Aue (11} snpd “ajoN
({) m; anp mnoum panpayss Ajre[ndar oy suesw | Juamsey Mpolad,, (O)
UeorT A1)
alrl 1sure§e .mpu;;'-[ gunoatord ssmemsur sueaw ddoueinsuy aSedrop, (W)
Auadold 21 Jo TOIPUOS JO/PUE SNJBA
1e1uasaxd9mw (A1) Jo 'UOHEUWIAPUOD JO nal[ Ul 30uBAdAU0) (111) {L1radord
1 Iagio 10 uouemuapuoa (1) ‘{fuadoig ay ‘o uononusep o ‘01 a¥euep

pred spososoid 10 ‘saBeurep Jo

Me “JUSWINIAS ‘uonesuadniod AUe SUEsw ,SPIRI0L] SHOSUR]PISIIAL, (FAD

(1} 110 (g UOTIIAS Ul PaquIDSAP F;:;ﬁmamo ). Japtm pied spasooad soueinsur weyy saylo) Aired pa) Aue Aq

€ uonoas ur psquasap 2I¥ JBY) SWIAIL H501f) SURAWT | SWN] M0IdsH,, (D
*813]SURN

SIDJSURI] anm "anoqda[;u:-‘ @q . PAIBNIUL  SISJSURI) ‘SUOIIORSURI1 JUIGORL

12][9) pajewone ‘siaysues) orestjo-miod ‘01 PANWI] JOW SLING. ‘SSPNIOUT WIS YING ‘JUNOIE U 1[PAId 10

SNOYSUIILD[D PIIEWIOINE puei

11G3P 01 TOTNINISUT [BIIURUL] €
smotdajal ‘TeunuId) JMIOINNI

TIOUINg 10 ‘JOnIsut ‘Iapjd o1 se'o$ adey aroufewr 10 ‘rgindwod ‘wuwswnIISur
ue ySnoIyl pIenIUl ST Yoty ymounnsut taded refruns 10 ‘je1p yoayd

Aq pajemELo uonoesuRn B URl) 3o ‘spunj jo Ja;sma.n r(me S[IBQIII _wJAJsuea], spung ononddy, (D

HOII'EZIII'BEJO IBJIWIIS JO TOTIEId0S5e

SIAUMOAOY ‘UOIBIO0SSE 1N J‘nuopuoa e Aq Auadoyd oy, 10 191\(\0.1108 no pasodmy ore Jey; seSreyd

JISI10 pUR SIUSUISSISSE ‘§39] ‘S

‘leun) ajgeanidde [[e se [[am se

P (¢ SURSLE | SIUIUISSISSY pun ‘&ag ‘%nq uoneossy Ajunmuie)y, ()
 guorurdo yerorpul afqeeedde-uou

[ME[ JO 103]12 91y JARY 18U SJapm pue sa|m FADENSTUIUIPE PUR SIOUBLIPIO

‘suonengar ‘sangels [e20[ pup 21818 ‘felape] aygeotjdde ﬁmuonuoa [pz Steawr me] aqeaddy, (D

Jopry JusuAed Ap[aamg -

[Aytoads] (s)5qI0 ] PP VA [ ]
3opry Apured| p-1 [~ ] 1opry yuawdo[aAa( U pauue]y: [+ . opry uoofeg
I9pr SWOH pugaas [ JIPTY WMIUTopuo)) D ' JSPIH 9123 alqmsnfpv ]

Fuimol[og o, ‘1omorrog Aq

:[91quaridde se xoq yoaypo] Jsmonog'&q_"p@maexa_aq_ 0] 2de 819p1Y
M29X3 SIE TRy} JUSWANSU] AILIN0SS STY) 0} SIAPRY [fe surawr ,spry, (H)

“15a390k11 snid “JustuniISU] A111009§ STY) 1apUn ANp SWNS [[B PUE ‘96N 21 Japun anp

saf1eyd apep pue so8Ieyd JuIm

dard Aue ‘1519101 snpd ‘010N 211 AQ POOUIPIAL 1QD 9q1 SUBSW:. ,,uaorl,, ()
o0 Atadolg

21 U7 sigfny Jo Iapsuery, Surpeay 91{1 Iapun mo[eq paqriosap st req Auedoxd oy suwow “Kuado.xc[,, (D

oTpoLrad Ie[ndal ur iqap siiyl A
s1efjo
613 puesnoy

2002 12 1snbny

a3
uo3buLyse

A 10 21e1S Sy}

502 ‘1 Joqualdag ey soreq 10U [y ur 1qap o Aed 0)-pue sjuswAed

0] pastmosd sey romorzog tisaraiu soyd ¢ 00 0S8 BLI$ S )
00T/0U pue A3k14 paJpuny

| US91YBLT POJPUNH SuU() 19pua] samo Iamoliog 1oy 5978IS S10N AL,

paep pue 1amoxrog Aq pausts ajou L1osstwoad st suBSwE ,,a;oN,, (ﬁ{)’.

SOOLAJBS |BLOUBULY DUBMISIM st ..aszsnm,..
“uswnnsuy AILN0ag SIY) Japun ATealjausq Ay si Japudy

286 WM ‘WeUBUL (3G "OAY | BMU0) QST i ssorppe s sopu]
Jo sav] af} Jopun Fuysixa pue pazmesio

‘U0 11e40duo) Uo3BULYSeM € staspua o



" _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_:xlmplemenung regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
- 7 Hme, of.any additional or successor legislation or regulation that governs the same subject matter. As used

‘in thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to_a "federally related morrgage loan” even if the Loan does not qualify as a "federally related mortgage
" l¢an™under RESPA.

(Q):' ‘_'Silccessoif in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instriment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trum ¢ wnh power of sale, the following described property located in the
* County of Skagit :

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

Lot 4, "PLAT F HAMILTON COURT", as per plat recorded in Volume 15 of

Plats, Page 39, retords of Skag1t County. Washington. Situate in the

County of Skagit, State of Washington.

Parcel ID Number: 4584-000-004-0003 | which currently has the address of

20391 Lafayette Rd . [Street]

Burlington e *[City] , Washington 98233  [zip Code]
("Property Address”):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter. a’ part ‘of“the property. All replacements and
additions shall also be covered by this Security Instrument All of: the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property"is- unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demanis, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for nanenal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.
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,Aésociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

+" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be'paid'under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_.-:Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
7 obligation.to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
* jn writing..Inthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish/to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower '§ obhgatron to make such payments and to provide receipts shall for all purposes be deemed to
be a: covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used In Section ‘9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: farls ro,‘pa}t___the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may’ rcvoko the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 -and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are‘th_en required under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA.‘Lender §hall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'éxpépd'ii:ures ‘of future Escrow Items or otherwise in accordance with Applicable
Law. i o
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baﬁk.---bendér_:sliall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot v'erifying'ihe Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall grve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held” rn escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in‘accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more‘than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ass‘essment_s, :charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items arc Escrow Items, Borrower shall pay thern ini'the manner provided in Section 3.
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" _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
: _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- iiterest .or. €arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
"Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss, if any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section?.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related_ matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the: notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amountnot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrow.e'r‘sw'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the executjon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Berrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, allow the Property to deteriorate or commit wasic on the
Property. Whether or not Borrower is r‘es‘i-ding‘_._id' the Property, Borrower shall maintain the Property in
order to prevent the Property from detéribra[iﬁg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repsur Or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairsﬁaﬁd restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obtigation for the completion of
such repair or restoration. : o

Lender or its agent may make reasonable entrres upon and ‘inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp_emfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direcfion of.Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate. information or statements to Lender
(or failed to provide Lender with material information) in conneeuon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower $ occupancy of the
Property as Borrower’s principal residence. . ;
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_ © As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
-+ ay‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. deyive from (or might be characterized as} a portion of Borrower’s payments for Mortgage Insurance, in
‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
pf(ivndES that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prﬂmlums Paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:
“ “(a) "Any .such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurauce, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will.owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any-'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assugnment of Mlscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shalt"be:paid to Lender.

If the Property is- da.maged such Miscellaneous Proceeds shall be applied to restoration or repa1r of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had_in opportumty to inspect such Property to ensure the work has been completed fo
Lender’s satisfaction, prov1ded ‘thatsuch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single: disbursement or in a series of progress payments as the work is
completed. Unless an agreement is mado Jin writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lefider shall miot: be required to pay Borrower any interest or garnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if any paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in-Séction 2.

In the event of a total taking,” dcstmct\on or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before -the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or less in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, .destruetion, or loss in value is less than the
amount of the sums secured 1mmed:ately before the partial takmg, (destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after noticé by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to makean award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair:of the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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_notice address if sent by other means. Notice to any one Borrower shatl constitute notice to all Borrowers
< unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
* There-may be only one designated notice address under this Security Instrument at any one time. Any
fiotice to“Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
staied hercin unless Lender has designated another address by notice to Borrower. Any notice in
conrection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law, thie Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrumiént. s

16. Governmg Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this _Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or.words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meidns any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
writtenn consent, Lender may require immediate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Insirument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights urder this ‘Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s- Anterest in the Property and
rights under this Security Instrument, and Borrower’s obhgauon topay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay ‘such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash; (b} money order; {(c)
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.réieese of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

. -'-"""____H*azardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any privale party, that any removal or other remediation

“of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rémedial.actions in accordance with Environmental Law. Nothing herein shall create any obligation on
*. Eendér for-an: Environmental Cleanup.

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

© 122, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce lS gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring ; a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not‘v c¢ured on or before the date specified in the notice, Lender at its option,
may require immediﬁt'e payment. in full of all sums secured by this Security Instrument without
further demand and may Anvoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltled to collect all expenses incurred in pursuving the remedies
provided in this Section 22. mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. i ;
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action rega'rdmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permmed by Applicable L.aw by public announcement at the
time and place fixed in the notice of sale.'Lender or its designee may purchase the Property at any
sale.
Trustee shall deliver to the purchas'er"' Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therelnr Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (¢) any excess 1o the
person or persons legally entitled to it or to the clerk of . the supermr court of the county in which the
sale took place.

23. Recenveyance. Upon payment of all sums secured by T.hlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee:” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. “Withiout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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=" _STATE OF WASHINGTON } .
7 County of 3N afconn
© . 7 Ofithis day personally appeared before me Randal S Johnson and Angela J Johnson

to me knownto be the individual(s) described in and who executed the within and foregoing instrument,
and acklz_i_owlédged,}_that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN. tnder my hand and official seal this cDIQP day of GAL@’M&{L 00—

Nnm% %Lau: of Washington, residing at
My Appointment“Expires on %"Dﬁ' M
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