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<6 6 2 9— DEED OF TRUST

DATE: July 30, 2002

Reference # (if applacatﬂe) Additional on page
Grantor({s): a

1. DUNN, SHERYL L

2. DUNN, KIRK W',

Grantee(s) '

1. American Express Centurlon Bank

2. Lawyers Title Insurance: Cprporat:on, Trustee
, e -

Legal Description: LOT 8  flot &@da— DM”:" Additional on page q

Assessor's Tax Parcel ID#: 461 60000080007

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $45,000.00.

THIS DEED OF TRUST is dated July 30 2002, among SHERYL L DUNN, whose address is
12123 JACQUELINE DRIVE, BURLINGTON, WA 98233 and KIRK W DUNN, whose address is
12123 JACQUELINE DRIVE, BURLINGTON, WA 98233; MARRIED ("Grantor"); American
Express Canturion Bank, whose mailing address-is: Homs Lending Headquarters, P.O. Box 7005,
Midvale, UT 84007-7005 (referred to below' sometimés as “Lender” and sometimes as
"Beneficiary”); and Lawyers Title Insurance Corporation, whose mailing address is ¢/o Bob
Bozarth, 101 Gateway CEnter Plaza, Gateway One, Rlchmond VA 23235-5163 (referred to
below as "Trustee"). :




DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For veluable consideration, Grantor conveys to Trustee in trust with power of aals, right
‘of enitry.and possession and for thq benefit of Lander as Beneficiary, all of Grantor's right, title, and intarest in and to
the following “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easdments, rights of way, and appurtenances; afl water, water rights and ditch rights
(mcludmg stock in:utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, mcluding without limitation alt minerals, olf, gas, geothermal and similar matters, (the "Resal Property")

Iocated in SKAGIT County, State of Washington:

Sea Attached Exhlbit A, whlch is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully aet forth herein.

The Real Property or its address is commonly known as 12123 JACQUELINE DRIVE,
BURLINGTON, WA~ 98233 he Real Property tax identification number is 46160000080007

REVOLVING LINE OF CREDIT S" cifically, in addition to the amounts specified in the indebtednass definition, and
without fimitation, this Desd of Trudt.secures & revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantop up to the credit limit g0 long as Grantor complies with all the terms of the Cradit
Agreamant and the line of credit'has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advantes-may be made, repaid, and remade from time to time, subject to the limitation
that the total outstanding baldnce owing at any one time. not including finanga charges an such balance at a fixed or
variable rate or sum as provided in{the Cradit Agreement, any temporary overages, other chargss, and any amounts
expended or advanced as provided In sither the Indebtedness paragraph or this paragraph, shall not exceed tha Credit
Limit as provided in the Credit:Agregment, It is the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the ‘Credit Agraement from time to time from zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate ‘balance,”Funds may be advanced by Lender, repaid, and subsaequently readvanced.
The unpaid balance of the revolving lina of credit may at certain times be lower than the amount shown or zere. A zero
batance does not terminate the line iof credit or terminate Lender's obligation to advance funds to Grantor. Therefore,
the lian of this Deed of Trust will rei ain in full force und effect notwithstanding any zero balance.

Grantor hereby assigns as security o bender, all'6f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfacted and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rants and profits, which'license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of'the"indabtedness

THIS DEED OF TRUST, INCLUDING [THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TP SECURE [A]l.PAYMENT OF THE INDEETEDNESS AND {B) PERFORMANCE OF

EACH OF GRANTOR'S AGREEM S AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF |TRUST. THIS' DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. capt as ctherwuse prowde__gl-m\_,tms Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shail:strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE; OF THE PROPERTY. Grantor agraas that Grantor's possession and use of the
Praperty shall be governed by the following provisions: e

Possession and Use. Until thd occurrence of an Event of Default; Grantor may (1} remain in possession and
control of the Property; (2) ¢, operate or manage the Property; ‘and 13). collact the Rents from the Property
{this privilege is a license from| Lender to Grantor automatically révoked upon defaultl. The following provisions
rolate to the use of the Property or to other limitations on the l?rdperty. The: Real Property is not used principaily
for agricultural purposes. S

Duty to Maintain. Grantor shall maintain the Property in good :
replacements, and maintenancel necessary 1o preserve its value. :

Compliance With Environmentaj Laws. Grantor represents and warrants, to Lender that {1} During the period of
Grantor's ownership of the Progerty, there has been no use, generation, manufacturg, storage, treatment, disposal,
release or threatened release any Hazardous Substance by any person on, under,” about or from the Property;
{2y Grantor has no knowledgeiof, or reason 1o believe that there has been, -except as. previously disclosed to and

acknowledged by Lender in whiting, (a} any breach or violation of any Environmantal Laws, (b} any use,
generation, manufacture, stora§e, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Rroperty by any prior owners or occupants of thé Property, or. (¢} any actual or
threatened litigation or claims ¢f any kind by any person relating to such matters; and {3) Ekcept as previously
disclosed to and acknowledged |by Lender in writing, (a} neither Grantor nor any'tenant, contractor, agent or other
authorized user of the Property{shall use, generate, manufacture, stors, treat, dispose of or release:any Hazardous
Substance on, under, about or from the Property; and {b) any such activity shall be'condugted.in compliance with
all applicable federal, state, |and local laws, regulations and ordinances, including without limitation alt
Environmental Laws. Grantof authorizes Lender and its agents to enter upon thg Property to-make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine’ compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendér shall-be for Lender's
purposes only and shall not be fanstrued to create any responsibility or liability on the part'of Uander to Grantor or

hdit'iqn a"'r'id-- promptly perform all repairs,

to any other person. The reprgsentations and warranties contained herein are based on Grantgor's-due dlhgence in __ .

investigating the Property for Hazardous Substances. “Grantor hereby (1) releases and waives'any futyre claims
against Lender for indemnity o4 contribution in the event Grantor becomes liable for cleanup or other .costs under
any such laws; and (2) agrees|to indemnify and hold harmless Lender against any and all claims;’ Iossas, Jliabilities,

damages, penalties, and expenges which Lender may directly or indirectly sustain or suffer resultmg “from"a breach

of this section of the Deed of Trust or as & consequence of any use, generation, manufacture, storage, dlsposal

release or threatened release odcurring prior to Grantor's ownershqp or interest in the Property, whether.or not the ;;"
same was or should have been| known to Grantor. The provisions of this section of the Deed of Trust, including,

the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and raconvayance

‘\\

of the lien of this Deed of Trust and shall not be affected by Lender’'s acquigition of any interest in the Propertvf_.;a '

whether by foreclosure or other ise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any"'

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of: the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (inciuding
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written congent.
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# Bemaval of improvements. Grantor shall not demolish or remove any Improvements from the Real Propeijty
/¥ without Lender's prior writtan consent. As a condition to the removal of any Improvements, Lender may require

" _Grantor to. make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
* egual-valye,

=i.gndor's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
“reasonable: times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
campliange with the terms and conditions of this Deed of Trust.

Cgm'p'lia‘n_t_;a" with’. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliarice By .all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise-Use’or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all goverrmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good.faith any such:law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appaals, .0 long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sale opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond,‘reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protet":_t,-‘:"GFa‘ri:tpr a'g'fe_es neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The_j-oﬁoWing.-prowisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due'_{and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer); fines and impositions levied against or on gccount of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien ‘of taxes and .assessments not due, except for the Existing [ndebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may -withhold paymént of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lorig as.Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment; Grantor shall within fifteen {15} days after the lien arises or, if a lisn is filed,
within fifteen {15) days after Grantoi has. notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus Any costs.and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, -“In .any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemient against the Property., Grantor shall name Lender as an additional
obligee under any surety bond furnished in the.contest proceedings.

Evidence of Payment. Grantor shall upon déémé-nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property_,-

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to,the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work; services, or: materials and the cost exceeds $10,000.00.
Grantor will upon reguest of Lender furnish to Lender:advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating ;u'ir_isufii‘ig the Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shall procure and maintaip policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valué covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurancé as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable 1o Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favoriof Lander will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management ‘Agency as.4 special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal:balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy:lirits set under the National Fiood
Insurance Program, or as otherwise raguired by Lender, and to maintain such insuirancefor-the terim of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or 'da-mage__:..-to_..__thq:'Property if the
estimated cost of repair or replacement exceeds $10,000.00. Lender may make proof of logs if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, tender may;-at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds” to thereduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the.damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such, expe_n"éii;u?e, pay
of reimburse Grantor from the proceeds for the reasomable cost of repair or restoration if Grantor is-hot-indefault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pdy any. amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, $hall he applied
to the principal balance of the Indebtedness. I|f Lender holds any proceeds after payment in full of the"
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appeat. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described-betow is .-
in effect, compliance with the insurance provisions contained in the instrument evidencing such -Existing .-~
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent .
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. _H‘ any:
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of praceeds
shall apply only to that portion of the proceeds not payable to the helder of the Existing Indebtedness. w

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interests, .

AR
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enqymbranées, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to the
Property ‘or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may-'do.so.  If any action r proceeding is commenced that would materially affect Lender's interests in the
‘Property, then Lender on Grantor'q behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's intgrests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under|{the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will bacome a part of the Indebtedness and, at Lender's option, will {A) be
payable on demand; (B} be added [to the balance of the Credit Agreement and be apportioned among and be payable
with any mstallment payments to become due during either (1) the term of any applicable insurance policy; or {2} the
remaining-term of- the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the
Credit Agreemant's: maturtty The Broperty also will secure payment of these amounts. The rights provided for in this
paragraph shafl bé-in addition to any other rights or any remedies to which Lender may be entitied on account of any
default. Any.such action by-Lender shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had |

WARRANTY; DEFENSE OF TlTLE. 'ﬂhe following provisions relating to ownership of the Property are a part of this Deed
of Trust:

free and clear of all liens and gncumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness segtion-bplow or in any title insurance policy, title repart, or final title opinion issued in favor
of, and accepted by, Lender injconnaction with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and. deiwer this Deed of Trust to Lender.

Title. Grantor'werrants -that:_ I) Grantor holds good and marketable title of record to the Property in fee simple,

Defense of Title. Subject: to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful ¢laims of all persons. In the event any action or proceeding is commenced
that questions Grantor's tltle or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. ~Grantor may be the nominal party in such procesding, but Lender shall be entitled to
participate in the proceedm’g nd- 10 be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver, or cause t be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation. o

Compliance With Laws. Grant v warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinaRces, and regulatmns of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exacution and delivery of this Deed of Trust, shail be continuing in nature and shall remain in full force
and effect until such time as Grantor's In_debtedn__essh_is'paid in full,

EXISTING INDEBTEDNESS. The follpwing proiir'i's".igne goﬁcerning Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of thig Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressh| covenants anid agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default an spich indebtedness, ‘any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness

No Madification. Grantor shalll not enter into any agreement wwith-the holder of any mortgage, deed of trust, or
othar security agreement whiéh has priority over this Deed of Trust by which that agreement is modified,
amanded, extended, or renewed without the prior wntten consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement wuthout the prior written consent of Lender.

CONDEMNATION. The following prévisions relating to condemnatmn proceedings are a part of this Deed of Trust:

Proceedings. If any proceedifg in condemnation is f:led Grantor shall. promptlv notify Lender in writing, and
Grantor shall promptly take sugh steps as may be necessary to: defend the action and obtain the award. Grantor
may be the nominal party in sugh proceeding, but Lender shall be entitled 1o participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all. at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lendef such instruments and documentatmn as mav be requested by Lender from time to
time to permit such participatiof. .

Application of Net Proceads. |4 all or any part of the Property is condemned bv emment domain proceedings or by
any proceeding or purchase in lleu of condermnation, Lender may at its elgction reguire that afl or any portion of the
nat proceeds of the award be fapplied to the Indebtedness or the repair or restoraticn of the Property. The net
proceeds of the award shali mgan the award after payment of all reasonabte costs, .expenses, and attorneys' fees
incurred by Trustee or Lender irt connection with the condemnation.

IMPOSITION OF TAXES, FEES AND| CHARGES BY GOVERNMENTAL AUTHORITIES The fellowmg provisions relating
to governmental taxes, fees and chafges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whgtaver other action is requested by Lender to perfact and continue:Lender's lien on
the Real Propertv. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfectijg or continuing this Deed of Trust, including without limitation .all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) & specufnc tax upan thls type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;” (2) a specmc tax on
Grantor which Grantor is authoIzed or required to deduct from payments on the Indebtedness secured by this type

of Deed of Trust; (3) a tax onlthis type of Deed of Trust chargeable against the Lender or the holder of the Credit

Agreement; and (4} a specific tax on ali or any portion of. the Indebtedness or onwyments of pnncipat and :

interest made by Grantor.
Subsequent Taxes. If any tax|to which this sactlon applies is enacted subsequent to the daté of thls Deed of

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise ‘any or all. of its:
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before:it :
becomes delinquent, or {2) cdntests the tax as pravided above in the Taxes and Liens section and deposns wnth

Lender cash or a sufficient corpprate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT:; FINANCI STATEMENTS. The following provisions relating to this Deed of Trust ag a i

security agreement are a part of this|Deed of Trust:

Security Agreement. This insfrument shall constitute a Security Agreement to the extent any of the Property

constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other .~

fr@mgﬁ
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L actnun is reguested by Lender to perfect and continue Lender’s security interest in the Personal Property. In

¢ ¢." addition to recording this Deed of Trust in the real praperty records, Lender may, at any time and without further

) ;authcrnzatlon from Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust as a financing

* statement. . Grantor shall reimburse Lender for ail expenses incurred in perfecting or continuing this security

intsrest. Wpon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon

; default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place

: reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
'wutten demend from Lender to the extent permitted by applicable law.

Addrasses The “mailing addresses of Grantor (debtor] and Lender {secursd party) from which information
eoncermng the secuntv interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commereial Code) are-as stated on the first page of this Deed of Trust.

FURTHER ASéUH*ANCES' ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thIS Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will <£ause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to’ be f|led recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deerm appropriate, any and all such mortgages. deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, orpresérve: (1) Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the
Related Documents;-and {2} --the tiens and security interests created by this Deed of Trust on the Property,
whether now owned or hereaf—ter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. i

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording. and doing all
ather things as may be necessary or desnrabfe, jn Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays ell the" Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Geantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and:deliver to Grantor suitable statermants of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled-thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default’ under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material mlsrepresentetlon at any time in connection with the Credit Agreement. This can
include, for example, a false staterment about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment.terms. of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of s ‘senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use.of, funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit eceurs‘._under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights arid remedies:

Elgetion of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will:not bar Leader from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's rlght to declafe Grantor in default and to exercise
Lender's remedies. . :

Accelerate Indebtedness. Lender shall have the right at its option to de'clere the ent;irs Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall- hive. the right“to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcabie law.

UCC Remadies. With respect to all or any part of the Personal Property, Lendar shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. : .

Collect Rents. Lender shall have the right, without notice to Grantor to take pessesst’on of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If.the Rénts are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorsé instrumerits.received in
payment thereof in the name of Grantor and to negotiate the same and collect the procéeds. -Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for:which the payments are
made, whether or not any proper grounds for the demand existed. lender may exercise |ts nghts under this
subparagraph either-itrperson;-by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possess:on of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or, pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and ‘gbove the'cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. ‘Lender's™
right to the appaintment of a receiver shall exist whether or not the apparent value of the Property ‘exceeds the:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from:serving as a
receiver. A

Tenancy at Sufferance. f Grantor remains in possession of the Property after the Property is sold as provided”
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall.:”
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
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: ‘che__r-'hemedies. Trustee or LLender shall have any other right or remedy provided in this Deed of Trust or the
i "'Credit Agreement orf by law.

_ -Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall|mean notice given at least ten (10} days before the time of the sale or disposition.
:'Ar_w sale of{Pe’rsonaI Property may be made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exdrcising its rights and remedies, the Trustee or Lender shall be free to sel! all or any
part-of.the Property ‘together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale-on all of-any portion jof the Property.

Attorneys': ‘Feos: Expenses. If|Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lehder shall be entitled tp recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appesl; \Whethet or not any court action is involved, and o the extent not prohibited by law, all
reasonable expeanses Lender_ingurs that in Lender’s opinion are necaessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the. Credit: Agreem nt rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limiation, however subject to any limits under applicable law, Lender's attorreys' fees
and Lender's iegal expensés, {whether or not there is 2 lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings.{incliding efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgmient” collgction: services, the cost of searching records, obtaining tite reports (including
foraeclosure reports), surveyors' tépiorts, and appraisal fees, title insurance, and fees for the Trustes, to the extent
permitted by applicable law. Gdantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee, Trustee sha! have aH of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF “TF USTEE -The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions). afe part of this Deed of Trust:

Powers of Trustee. In addition o all pewers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with [respgct to the-Property upon the written raquest of Lender and Grantor: {(a} join in
preparing and filing 8 map or glat of the Real:-Preperty, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {c) join in any
subordination or other agreement effectmg thls Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Motify. Trustee shall not be obhgated tp notify any other party of a pending sale under any other
trust deed or lien, or of any agtion or prbeeeding' in“which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or upless the ection or proceeding is brought by Trustee.

Trustee. Trustee shall meet al| qualifications requrred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale. and Lender will-have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time 1o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and.acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. - The instrument shall contain, in addition to all
other matters required by state law, the names of the-priginal Lendar, Trustee, and Grantor, the book and page or
the Auditor's File Number whdre this Deed of Trust is recorded, and the name and address of the successor
trustas, and the instrument shall be executed and acknowlédged by Lender or its successors in interest. The
successor trustee, without conyeyance of the Property, shall-sicceed to all.the title, power, and duties conferred
upon the Trustee in this Deed|of Trust and by applicable law, . Thls procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. ;

NOTICES. Subject to applicable law, and except for notice required: or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including: without limitation any notice of default and any
notice of sale shall be given in wHiting, and shall be effective when actua]ly delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with & nationally. recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registéred mail. postage prepaid, directed to
the addresses shown near the begifning of this Deed of Trust. All copies of notices of fareclosure from the holder of
any lien which has priority over thid Daed of Trust shall be sent to Lender's; address, a5 shown near the beginning of
this Deed of Trust. Any person mdy change his or her address for notices under this Deed: of Trust by giving formal
written notice to the other person for persons, specifying that the purpose of ihie".notice’ is-to change the person's
sddress. For notice purposes, Grgntor agrees to keep Lender informed at alf “tifhes: ‘of .Grantor’s current address.
Subject to applicable law, and except for notice required or sllowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notrce glven to aH Grantors, It will
be Grantor's responsibility to tell thejothers of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of thus Deed of Truat

Amendments. What is written|in this Deed of Trust and in the Related Documents is Grantor 5 entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any changl or amendment to
this Deed of Trust must ba in writing and must be signed by whoever will be bound or’ oblrga‘ted bv'the change or
amendment. ! ’ i

Arbitration. Lender and Grantgr agree that all disputes. claims and controvarsies between us"'wh"ether individuat,
joint, or class in nature, arising[from this Deed of Trust or otherwise, including without Limitation contract and tort
disputes. shsll e aibifrated pufsuant to the financial services rules of Endisputs, Inc.. d/b/a J.A:M.S./ENDISPUTE
or its successor In effect at time the claim is filad, upon request of either party. No act 1o take o diepoeo of
any Property shall constitute a jvaiver of this arbitration agreement or be prohibited by this arbitiation ngreement
Thig includes, without limitatioh. obtaining injunctive relief or a temporary restraining order; m\rokmg a power of:
sale under any deed of trust or|mortgage: obtalning a writ of attachment or imposition of a receiver; or exercising -
any rights relating to personal |property, including taking or disposing of such property with or without judicial -
process pursuant Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies-conceming®
the lawfulness or reasonableness of any act, or exercise of any right. concerning any Property, including.ény claim

to rescind, reform, ar atherwisé modify any agraemaent relating to the Property, shall also ba arbitrated,:provided -~ -
however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment s

upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Desd ‘of
Trust shak praciude any party from seeking equitable relisf from a court of compatent jurisdiction. The statute. of
limitations, estoppel. waiver, laches, and similar doctrines which would ctherwise be applicable in an action

brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration
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pr‘ee_eeding shall be deemed the commencement of an action for thase purposes. The Fedaral Arbitration Act shall
.~ apply to the construction, interpretation. and enfercement of this arbitration provision.

' .-‘Cept'i“o__ri___"l';leadings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
:u'sed:to interpret or define the provisions of this Deed of Trust.

;'Mérger. Tl_?:tere shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
_estate in the:Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of’ Lender i

Governu-rg Law ln addition to applicable fedoral law, this Deed of Trust will be governed by and interpreted in
accordance’ “with fedaral law and the laws of the State of Washington, except for matters related to the exportation
of intergst (as defined: ‘by faderal law} which will be governed by and interpreted in accordance with the laws of the
State cf Utah._ Howaver, if there ever is a question about whether any provision of this Deed of Trust is valid or
anforceable, the provision that Is questioned will be governed by whichever state or federal law would find the
provision to be valid and enforceable. The loan transaction which is evidenced by the Credit Agreement and this
Deed of Trust has boen approved made, and funded, and all necessary loan documents have been accepted by
Lender in the Stats of Utah,

Joint and Several Llahlhty AII _obligations of Grantor under this Deed of Trust shall be joint and several, and ali
references to Grantor “shall’ mean each and every Grantor. This means that each Grantor signing below is
responsible for all oblige_ti'(')ns- in this Deed of Trust.

No Waiver by Lender.” Grantor undérstands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender does so’in writing.~The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consént to a request,. that does not mean that Grantor will not have to get Lendet’'s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests;. that dogs not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment ‘demand for payment, protest, and notice of dishonor.

Soverability. if a court finds that any provisior.of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest'of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions ef thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invatid or unenforceable. ;

Successors and Assigns. Subject to any:limitations'stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure td' the benefit of the parties, their successors and assigns. If
ownership of the Property becomeas vested in.a person other than Grantor, Lender, without notice to Grantor, may
dea! with Grantor's successors with referenge to'this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
- exemption laws of the State of Washington as to all Indebt_edness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following,rneenings'when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means American:Express Centurion Bank, and its successors and assigns.

Borrower. The word "Borrower™ means SHERYL L DUNN and KIRK W DUNN and all other persons and entities
signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean ths credlt agreement dated July 30, 2002, with credit
limit of $45,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssorv note or agreement. The maturity date of
this Deed of Trust is June 30, 2017.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among "Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowslons reletlng to the Personal Property and
Rents. :

Environmental Laws. Tha words "Enwronmenta s" mean an and all state, federal and local statutes,
regulations and urdmances relating to the, | %e human hefith'.or the érvironment, including without
limitation the Comprehenswe Enwronmenta! pensationf and "Liabitity Act of 1980, as amended, 42
U.S.C. Section 9601, et seq ("CEHC@@}: Wﬁmendme and.Reauthorization Act of 1986, Pub. L.

No. 99-499 ("SARA"), the HMEM0AE Matoriateii
Conservation and Recovery §gt,. 42 U.5.C. Section 6901,
or regulations adopted pursuant thereto.

{.5.C. Section’1801, et seq., the Resource
ther apphcable state or federal laws, rules,

Event of Default. The words "Event of Default” mean any of the events of dofault set forth in thls Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean the mdebtedness descnbed m 'he Exlstmg Liens
provision of this Deed of Trust. - p :

Grantor. The word "Grantor”™ means SHERYL L DUNN and KIRK W DUNN.

Hazardous Substances. The words "Hazardous Substances” mean matarials that, because of thelr quantlty,

-concentration or-ghysicel, chemiecal or infecticus charactaristics, may couse or-pose a present. or potantial hazard

to human health or the environment when improperly used, treated, stored, disposed of, genérated,. manufactured
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
ingtude without limitation any and alt hazardous or toxic substances, materials or waste as défined by or listed

under the Environmental Laws. The term "Hazardous Substances” also includes, without hn'utatlon petruleum end

petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, building
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction
Property. :

-'-the Real

Indebtedness. The word "Indebtedness™ means alt principal, interest, and other amounts, costs and expen_ses_ A
payable under the Credit Agreement or Related Doguments, together with all renewals of, extensiops of;”

meodifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and .any
amounts expended or advanced by Lender to discharge Grantor's obligations or expensas incurred by Trustée or

Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
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! _,‘_prb\{i.déd in this Deed of Trust.

> u_I‘_.ﬁ'i;'cl_e,r.:,.._'.rhe word "Lender” means American Express Centurion Bank, its successors and assigns. The words
-""s_unce__g_sqrs or assigns” mean gny person or cempany that acquires any interest in the Credit Agreement.

Petrsonal Property. The words| "Personal Property” mean all equipment, fixtures, and other articles of personal
property now: or hereafter owped by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property;“and together with alljissues and profits thereon and proceeds (including without limitation all insurance
praceeds and refunds of premiums) from any sale or ather disposition of the Property.

Proportv The word "Property

Real Pmperty The words "Re
Deed of Trust. . °

eans collectively the Real Property and the Personal Property.
Property” mean the real property, interests and rights, as further described in this

Relatad Documents. The words "Related Documents™ mean all promissory notes, cradit agreements, loan
agreements, env_lronmental agfeements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, ‘afd all other instruments, agreements and documents, whather now or hereafter
existing, executed in co‘nnec"tio,, with the Indebtedness.

Rents. The word "Rents” me ns all present and future rents, revenuss, incoms, issues, royalties, pl‘OfltS, and
ather benefits derived fromi the ropertv
Trustes. The waord. "Trustee ' ans Lawyers Title Insurance Corporation, whose mailing address is c/o Bob

Bozarth, 101 Gateway- CEnter Iaza, Gateway One, Richmond, VA 23235-5153 and any substitute or successor
trustees.

EACH GRANTOR ACKNOW!.EDGE HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES YO ITS TEHMS. ’

INDIVIDUAL ACKNOWLEDGMENT
STATE OF f ,! }C&%”\ r\_q \f-dY\ |
COUNTY OF 6@@{ r\EJ

On this day before me, the underdigned Notary Public, personally ‘appeared SHERYL L DUNN and KIRK W DUNN,
MARRIED, personally known to me gr proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the Deed of |Trust, and acknowledged that ‘they mgned the Deed of Trust as their free and
voluntary act and deed, for the uses|and purposes thereln mentioned.

Given under my hand and official segl this > 1< dav of d- UL l% s 20(.)3\

m"pubnc Resldiﬂﬂat : _:ntkﬂ‘?-{’t?[ﬁm

|
¢

m LANGDON" commis expares 7225 2ot
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REQUEST FOR FULL HECONVEYANCE

To: , Trustea

The undersigned is the legal ownel and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sumb owing to you, to reconvey without warranty, to the persons entltled thereto, the
right, title and interest now held b IT{ﬁ)u under the Deed of Trust, I

Date: Beneficiary:
‘ By:
ts:

LASER PRO Lanting, Ver. §.158.20.02 Chpr. Harland Finpncist Selytions, lnc. 1997, 2002. Al Aights Reserved. - WA/UT CACFALPLVG01.FC TR9XITH? PR-AXHELOC
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e EXHIBIT A

LEGAL DESCRIPTION

THE FOLLOWING DESCRIBED REAL ESTATE, SITUATED IN THE COUNTY
OF SKAGIT, STATE OF WASHINGTON:

LOT 8, "PLAT OF CEDAR DOWNSY, AS PER PLAT RECORDED IN
VOLUME 15 OF PLATS, PAGES 121 AND 122, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

************_****************"*?1\;****'_9(****************************************

SIGNATURES REQUIRED: KIRK W. DUNN
SHERYL L. DUNN, HUSBAND AND WIFE

ADDRESS: 12123 JACQUELINE:DRI

BURLINGTON, WA 98233
LEGAL DESC: e COUNTY: SKAGIT
DEED VOLUME: 9501040043 o RECORDED: 01/04/1995
DESCRIBED AS: 8 -

L
L3
*
*
*
*
*
*
+

ok %k F ok % ¥ %

T

1

Skagit County Auditor cAT T
8/21/2002 Page 9 of 8  4:10PM. -




