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DATE: July 31, 2002

Reference # (if apphcable) 315001 2465 Additional on page

Grantor(s):
1. SMITH, COREYE
2. SMITH, FAYDRA A

Granteel(s}
1. Guaranty Home Equnty Corporatmn d/b/a GB Home Equity
2. 86700 Corporation, A. Callforma Corpora‘uon Trustee

Legal Description: SECTION 32, TOWNSH!P -33, TANGE 4; PM. NW-SE (AKA LOT 2, SP
#95-002) T : Additional on page 2

Assessor's Tax Parcel ID#: 330432- 4 002 0033 {P17668)

THIS DEED OF TRUST is dated July 3" 2002 among COREY E SMITH, whose address Is
19629 CYGNUS LANE, MOUNT VERNON, WA 98273 and FAYDRA A SMITH, whose address
is 19629 CYGNUS LANE, MOUNT VERNON, WA 98273; HUSBAND AND WIFE ("Grantor");
Guaranty Home Equity Corporation d/b/fa GB Home Equrtv, whose mailing address is GBHE
Bellevue, 1800 112th Avenue, NE, Suite 308: Bellevue WA 98004 {referred to below
sometimes as "Lender” and somestimes as “Beneflciary ], -ahid 6700 Corporation, A California
Corporation, whose mailing address is 6700 Fallbrook Avenue #293 West Hills, CA 91307
ireferred to below as "Trustee”}. :
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DEED OF TRUST

" LoanNo: 315001248665 (Continued) Page 3

3 _Di}tyi' ta Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
+ agts, in addition 10 those acts set forth above in this section, which from the character and use of the Property are
~reasonably.necessary to protect and preserve the Property.

‘DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all

sums 3ecured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar
transfer withaut:Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. & "sale or‘transter” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether-legal; beneficial or equitable; whether voluntary or involuptary; whether by cutright sale, deed, installment sale
contract, land -contract; contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or, 1y | sale;. assugnment or transfer of any beneficial interest in or to any land trust holding titie to the Real
Property, or-by any. other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law ar by Washington law,

TAXES AND LIENS Tha followmg provisions relating to the taxes and liens on the Propertv are part of this Deed of
Trust: ;

Payment. Granmr sh'a_ll 'pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sgwer}, fines and impasitions levied against or on account of the Praperty, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property.free.of. all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lign of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as: etherw;ee prowded in this Deed of Trust.

Right to Contest. Grantof r_nay Wlthh0|:d payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sd long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantot. shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor.has-notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or‘a sutficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the.dign. 'In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional
obligee under any surety bond furnlshed |n the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments: agamst the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are"suppliad to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted pn account of the work, services, or materials. Grantor will upon regquest of Lender
furnish to Lender advance assurances sansfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE .NSURANCE The following prowsmns re!atmg:
Trust.

Ld.insuring the Property are a'p'art of this Deed of

Maintenance of Insurance. Grantor shall procure and mamtam pohcles of fire insurance with standard extended
coverage andorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of. ary” cqtnsur_ance clause, and with a standard mortgagea
clause in favor of Lender, together with such other hazard and-liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis. reasunably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satlsfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each
ingsurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other-persen. ~Should:the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency gs a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available. ‘within 45.days after notice Is given by
Lender that the Property is located in a special flood hazard area, for the:full unpaid ‘principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such-ingurance-for the term of the loan,

Application of Progeeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make prooi of loss:if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to..the reduction of the
indebtedness, payment of any fien affecting the Property, or the restoration and-répait’ of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace.the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such éxpenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days .aftér their feceipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to_pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if.afy, ‘shall be applied
to the principal balance of the Indebtedness. |If Lender holds any proceeds after pavment in fall ef the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liens, SGCUFI‘[V 1nterests,
encumbrances, and other claims, (B) to provide any required insurance an the Property, or (C) to make repairs to'the
Property then Lender may do so. If any action or proceeding is commenced that would materially. affect:Lender's:
interests in the Property, then Lender on Grantor's behalf may, but is not required to, teke any action:.that Lender :
believes 1o be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such---purpoeee will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lenderto the date
of rapayment by Grantor, Al such expenses will become a part of the Indebtedness and, at Lender's option, WI" {A)
be payable on demand; [B) be added to the balance of the Credit Agreement and be apportioned among and be

payable with any installment payments to become due during either {1} the term of any applicable insurance policy; of .

(2} the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights prOVlded
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any |

remedy that it otherwise would have had.
'M“M“Loaﬂ 30153
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A DEED OF TRUST
" Loan:'No: 3150012465 (Continued) Page 5

: ..'_tdhin--'tiiis paragraph.

" Attorney-in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
“for"and.in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendér as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
;other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
3‘the precedmg paragraph.

FULL' PERFORMANCE If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the” obligations imposed upon Grantor under this Deed of Trust, Lender shall exacute and deliver 1o Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statément on: file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fae ‘shall bie-paid by Grantar, if permitted by applicable law. The grantee in any reconveyance may be
described as‘the "person or’persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive pquf"of the truthfulness of any such matters or facts.

EVEMTS OF DEFAULT: Grantm will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a matenal misrepresentation at any time in connection with the Credit Agreement. This can
include, for example; a false. statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Graﬂtor does not meet the repayment terms of the Credit Agreement. {C) Grantar's action or
inaction adversely affects the-Collateral or Lender's rights in the collateral: This can include, far example, failure to
maintain required insurance,: waste or.destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of-title or. sale of. the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by-the hoidet of ‘anather lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON EFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercisg any one of more of the following rights and remedies:

Election of Remedies. All of-bender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender'to_chopSe any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney or-to pérform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender quI S0t affect Lender's right to declare Grantor in defauit and to exercise
Lender's remedies. . & u

Accelerate Indebtedness. Lender shali, h'a'\'/e,,'the' right at its option to declare the entire Indebtedness immediately
due and payable. E

Foreclosure. With respect to all or anv part of the” Heal Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with_‘a‘ng 10 the full extent provided by applicable law.

UCC Remedies. With respect to all or ar'i;r part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including emourits past dug’and unpaid, and apply_ the net proceeds, over and
abave ‘Lender’s costs, against the |ndebtadness. In furtherapce ‘of this right, Lender may require any wnant or
other user of the Property to make payments of rent or-ise fees.directly to Lender. If the Rents are coliected by
Lender, then Grantor irrevacably designates Lender as-Grantor's attd}'ney-f'n-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds. Payments by tenants
or ather users to Lender in response to Lender's demandshall satiéfy the obligations for which the payments are
made, whether or not any- proper grounds for the demand ex1sted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a racewer appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to callect the Rents from the Property and apply the’proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve. wnhout bond if permitted by law, Lender's
right to the appointment of a receiver shall exist whether or not the apparefit valug of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify. a person from serving as a
receiver. i -

Tenancy at Sufferance. |f Grantor remains in possession of the Propérty after the Property is sold as provided
above or Lender otherwise becaomes entitled to possession of the Property. upon default-of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property-arid shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Prdp‘ert‘j im'me_;diately upon the demand of
Lender.

QOther Remediss. Trustee or Lender shall have any other right or remedy provlded in thlS Deed of Trust or the
Credit Agreement or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place cf any publlc sale -of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonabie notice shall mean notice given at least ten {10} days befare the time-of the sale or drspos:tlon
Any sale of Personal Property may be made inconjunction with any saie of the Real F‘a‘a)per'qn'.=

Sale of the Property. To the extent permitted by applicable iaw, Grantor hereby waives any and all” nghts to have
the Property marshalled. In exercising its nghts and remedies, the Trustee or Lender shall be-free tosell all, of any
part of the Property together or separately, in one sale or by separate sales. lLender shall be entitled T.Q bld at any
public sale on all or any portion of the Property. y . PR

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thls Deed “of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonabie as attorneys’ faes at trial

and upon any appeal. Whether or nat any court action is involved, and to the extent not prohibited by Jaw, alf’
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection ofits :
interast ar the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear:
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by thls'
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees - |
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for”
bankruptey proceedings (including efforts to modify or vacate any autormatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports {incfuding
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by appiicable law. Grantor alse will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustae shall have all of the rights and duties of Lender as set forth in this section.

e
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' DEED OF TRUST |
Loan No: 3150012465 (Continued) Page 7

Seveiability. |f a court finds that any provision of this Deed of Trust is not valid or should not be enfarced, that

£ fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
~Bnfprce tHe rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid oT-unenforceable.

‘Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
“this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
-ownershrp of the, Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deat-with Grantor's successors with reference ta this Deed of Trust and the Indebtedness by way of forbearance or
extension Wlthout releasrng Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Time is of the essence in the performance of this Deed of Trust.

Waive Jury‘ All partres to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim broiught by any party against any other party.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption iaws of the. State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The -fﬁllowm‘_g word_s-.ehall have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Berieﬁbiary" means Guaranty Home Equity Corporation d/b/a GB Home Equity, and its
successors and assugns :

Borrower. The word Borrower" means COREY E SMITH and FAYDRA A SMITH, and all other persons and
entities signing the Credit Agreement

Credit Agreement. The words Credit Agreement" mean the credit agreement dated July 31, 2002, with credit
limit of $46,500.00 flom Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatlons of, and substltutlons for the promissory note or agreement.

Deed of Trust. The words™ Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all a55|gnment and secunty interest provisions relating to the Personal Property and
Rents. et

Event of Default, The wards " Event of” Defauit mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Exrstmg Indebtedness. The words * Exrstmg lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means COHEY E. SMITH and FAYDRA A SMITH,

Improvements. The word ° Improvements means all existing and future improvements, buildings, structures,
mobile hames affixed on the Real Property,:. facrlltles, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” mea’n&"all principal; interest, and other amounts, costs and expenses
payable -under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to dischargé Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust together with interest on such amounts as
provided in this Deed of Trust. : :

Lender. The word "Lender” means Guarantv Home Equlty Corporatron d/b/a GB Home Equity, its successors and
assigns. The words "successors or assigns” mean any person oF company that acquires any interest in the Credit
Agreement. s

Personal Property. The words "Perscnal Property” mean all iaql'ripment. ;-ffixtures. and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacenﬁent-s’o'f.," and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Propsrty.

Property. The word "Property” means collectively the Real Property and_fihe Personal Property.

Real Property. The words "Real Property” mean the real property, interest-e and righ_t-e, as further described in this
Deed of Trust. S

Related Documents. The words "Related Documents” mean all promissdry motes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, execufed:in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, |ncome, |ssues, rovaltres, profits, and
other benefits derived from the Property. ;

Frustee.. . The weord. "Trustee”. means 6700 Corporation,- A California Corporation,- whase mamﬂg addrese is 8700
Fallbrook Avenue, #293, Waest Hills, CA 91307 and any substitute or successor trustees. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUS .":'AND EACH
GRANTOR AGREES TO ITS TERMS. ! :

GRANTOR:

L_/FA‘LDRA A SMITH Indwrdually

YT RAA AN

Skaglt County Auditor
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