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ASSIGNMENT OF RENTS

Reference # (if apphcabie) 1Q2QQ7—§ Additional on page ____
Grantor(s):
1. HELGESON, ROGER

2, HELGESON__KEHFH

Grantee(s)
1. Skagit State Bank

Legal Description: Lot 7, of Blg Lake thge Map Book 16, Map Page 8 Additional on page 2
Assessar’s Tax Parcel ID#: P#4639-000f-90256

THIS ASSIGNMENT OF RENTS dated July 26,2002, is made and executed between ROGER
HELGESON and KERRI HELGESON whose mailing address is 20236 GARDNER CT ,
BURLINGTON , WA 98233 (referred. to. below as "Grantor") and Skagit State Bank, whose
mailing address is 1575 S Burlington Blvd. P O Box 627, Burlington, WA 98233 (referred to
below as "Lender"). Y
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_;ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor's right, title, and interest In and to
the Rents from the following described Properly located in SKAGIT County, Siate of
Washlngton. :

LOT 7 "BIG LAKE RIDGE," as per plat recorded in Volume 16 of Plats, pages & and 9,
records of Skagit County, Washington;

TOGETHER WITH . an easement for ingress, egress and utilities, over and across Cara
Place, as shown on the face of said plat.

Situate in the County of Skagit, State of Washington.

The Property or its address is commonly known as 18870 BIG LAKE RIDGE PL , MOUNT
VERNON , WA 98273. The Property tax identification number is P#4639-000-007~-6

CROSS-COLLATERALIZATION, In addition to the Note, this Assignment secures all obligations, debls and liabillties, plus
interest tharaon, of Grantor-to Lander, or. any one or mare of them, as well as all claims by Lander against Grantor or any one
or more of them, whether riow exishnq or hergafier arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due:or not due, direct or indirect, determined or undstermined, absolute or conlingent,
liquidated or unliquidated whether Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation party or oth . :and-whether recovary upon such amounis may be or hereafter may becoma
barred by any statuie of Ilmitallons. nd whelher the obligation lo repay such amounts may be or hereafter may become
ctherwiss unenforceabls.

THIS ASSIGNMENT IS GIVEN TO § _CURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND CCEPT ED.ON THE FOLLOWING TERMS;

PAYMENT AND PERFORMANCE, aptas olherwase providad in this Assignmaent or any Related Documents, Grantor shall
pay fo Lender alf amounis secured by this Assignment as’ they bacome dus, and shall strictly perform all of Grantor’s
obligations under this Assignment. Upless and uniil Lendef exercises its right to ca!lect the Rents as provided below and so
long as there Is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collact the Rents, pfovided that the granting of the right to collect the Rents shall not constitute Lender's
consent to tha use of cash collateral in & bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS ND WARRANTIES Grantor warrants that:

Ownership. Grantor Is entitlad to receive the Rsnts free and claar of all rights, loans, liens, encumbrances, and claims
axcapt as disclosed to and accepled by Lander in writing. :

Right to Assign. Grantor has the full right, power and authurlly to anter into this Assignment and fo assign and convey
the Rents to Lender.

No Prior Assignment. . Grantor has not previously assigned or convayed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor
Rents except as provided in this

LENDER’S RIGHT TO RECEIVE COLLECT RENTS. Lender shall have the dght at any tims, and even though no
default shall have occurred under this Assignment, 1o collect and receive tha Fisnts For this purpose, Lander is hareby given
and granted the following rights, powdrs and authority:

Notice to Tenants. Lender may send nofices fo any and all tenants- of the Property adwsmg them of this Assignment
and directing ail Rents to be palqg dirsctly to Lender or Lender's agent. .

Enter the Propecty. Lender maf enter upon and lake possession of the Propemr demand collect and raceive from the
tenants or from any other persoas liable therefor, alt of the Rents; institute and carry on all legal procoedings necessary
for the prolection of the Propefty, Including such proceedings as may be necessary to recover possession of the
Property; collect the Rents and r mova any tenant or tenants or cther persons from the Property

Maintain the Properly. Lender, may enter upon the Property to maintain the Property and keap the sama in repair; to
pay tha cosls thereof and of all: services of all employees, including their equipment, .and of all-continuing costs and
expenses of maintaining the Property in proper repalr and condition, and also to pay all taxes, assessmenis and water
utilities, and the premiums on firq and other insurance effected by Lender on the Properly =

Compllance with Laws. Lender may do any and all things to execule and comply wrth tha laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other govarnmenfal agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate. either |n Lender’s name
or in Grantor’'s name, to rent and manage the Property, including the collection and application of Flenis R

Other Acts. Lender may do all such other things and acts with respact to the Proparty as Lender may deam appropriate
and may acl exclusively and sojaly in the place and stead of Grantor and to have all of the powers- of Granlor forthe
purposes stated above.

No Requirement 1o Act. Lend4 shall not ba raquired to do any of the foregoing acts or things, and the factihai Lender _:::3
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other speclﬁc act or
thing. £

APPLICATION OF RENTS. All costy and expenses incurred by Lender in connection with the Property shall be for Grantor’s i
account and Lender may pay such ts and expenses from the Raents. Lender, in its sole discretion, shall determine'the: -~
application of any and all Rents recejved by it; however, any such Rents received by Lender which are not applied to such.-
costs and expenses shall be appliadito the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed from the Rants shall me & part of the indebledness secured by this Assignment, and shail be payable on
demand, with interest at the Nota ratd from date of expenditure until paid.

i

ill not sall, assrgn encumber or otherwisa dispose of any of Grantor's rlghls in the
signment.

URERM AR
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“ FULK PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposéd.apon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor & sultable satisfaction of this Assignment and suitable statsments of termination of any financing stalement on fils
avidencing Lender’s security interest in the Rents and the Properly. Any termination fee required by law shall be paid by
Grantor, if. permitied:by appliceble law.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, liens, sscurily interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, ar (C) to make rapairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materally affect Lander's interests in
the Properly, then Lender on Grantors behalf may, bul is not required to, lake any aclion that Lender balieves to be
appropriate to protéct Lender's interests. All expenses Incurrad or psid by Lender for such purposes will then bear interast at
the rale charged under the Note from the date Incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will bacome a.part of the Indebtedness and, at Lender's oplion, will (A} be payable on demand; (B) be added to
tha balance of the Note'and be. apportioned among and be payable with any instaliment payments lo becoms due during
either (1) tha term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be dua and payable at the Nota's maturity. The Assignment also will secure payment of these amounts.
The rights provided for in-this paragraph shall be in addition fo any other rights or any remedies to which Lender may be
entiled on account of .any defaull.: Any such action by Lender shall nol be construed as curing the default s0 as to bar
Lender from any remedy that it gthanwisa would have had.

DEFAULT. AtLender's option, Grantor will be in default under this Assignment it any of the following happen:
Payment Default. Grantor fails o make any payment when due under the Indebtedness.

Break Other Promises.: Grantq::ﬁ"rééks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Assignment.or in any agreement related to this Assignment.

Default on Other Paymenf_s. Failure of Grantor within the time required by this Assignment 1o make any payment for
taxes or insurance, or any olhpfr--p_gy_ment‘ nacessary 1o prevent filing of or to effect discharge of any lian.

False Statements. Any representation’or, statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Assignment or the Related Documents is false or misleading in any material respect, either now or at the time
made or furnished. e

Defective Collateralization. This Assigniment o any of the Related Documents ceases to ba in tull force and effect
{including failure of any collateral document'to create a valid and perfected securily interest or lien) at any time and for
any reason, S

Death or Insolvency. The death of any Gra'ntqr: the‘inéolirency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the:benefit of créditors, any type of creditor workout, or the commencemsnt of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Properly. Any crediior or govefnmental agency iies to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes{aking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor dispules in good faith whetherthe claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written ndtice of tha claim and furnishes Lender with monies or & surety bond
safisfactory to Lender to satisfy the claim, then this default provision will.not apply.

Praperty Damage or Loss. The Property is lost, stolen, subsié=nﬁélly"dginaged. sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any guarantor, endorser, suraly, or
accommodation party of any of the Indebledness or any guarantor,’endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability inder, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecure. _

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any: Event of Default and at any time thereafter, Lender
may exarcise any one or mora of the following rights and remediss, in addition to any other rights or remedies provided by
law: L R

Accelerate Indebtedness. Lender shall have the right at its opti"on_ 'witﬁéut'k:ﬁpﬁce to Grantor 1o declare the entire
Indebtedness immediately due and payable, including any prepayment'penaﬂy__whi__ch.Granfor would be required to pay.

Collect Rents. Lendsr shall have the right, without notice to Grantor, fo take‘possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's Right to Receive
and Collect Renls Section, above. if the Rents are collected by Lender, then. Grantor irrevocably designates Lender as
Grantor's aftorney-in-fact to endarse instruments received in payment thereof in the: name of Granfor and fo negotiate
the same and collact the proceeds. Paymenis by tenants or other users to Lender in response fo Lender’s demand shall
salisfy the obligations for which the payments ara mada, whether or not any proper grounds for-the demand existed.
Lender may axercise its rights under this subparagraph either in person, by agent, or thrpugh a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession-of all or any part of the
Property, with the power to protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost-of the receivership,
against the Indebtedness. The receiver may serve without bond it permitted by law. Lender’s right to' the appointment
of a receiver shall exist whethar or not the apparont value of the Property exceads the Indebtedness bya substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver, -

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment o}:‘the-thé,of E:y_.law.

Election of Remedies. All of Lender's rights and remadies will be cumulativa and may be exercised alone or togather.
An election by Lender to choose any one ramady will not bar Lendar from using any other remedy. "If Lender decides:to
spend money or to perform any of Grantor’s obligations under this Assignment, after Grantor’s failure lo-'do-go, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.: *

Attorneys’ Fees; Expenses. f Lender Institules any suit or action to enforce any of the terms of this -Assignment, =
Lender shall ba entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial.and ypon-
any sppeal. Wheiher of not any court action is involved, and {o the exent nol prohibited by taw, ali seasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for tha protection of Hs interest or the:

enforcement of ils rights shall become a part of the Indebledness payable on demand and shall bear interest at-the Note' .

rate from the dale of the expenditure unfil repald. Expenses coverad by this paragraph include, without limitation,

however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expensas, whethsr of not .-~

there is a lawsuit, including attorneys’ fees and expenses for bankruptey procesdings (including efforts to modify o
vacate any automatic stay or injuncfion), appeals, and any anticipated post-judgment collection services, the cost of

searching records, obfaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title

LT
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_-;ri /.~addition to all other sums provided by law.
_MlSCEI,LA‘ﬂEO!_.IS PROVISIONS. The following miscollanaous provisions are a part of this Assignment:

Arq_eri"din“en'is. What Is written In this Assignment and in the Related Documents Is Grantor's enfire agreement with
;,Len_der concerning the matters coverad by this Assignment. To be effective, any change or amendment fo this
:;Assngnmen_r must be in writing angd must be signed by whoever will be bound or obligated by the change or amendment.

:Capl_lqn,,lile;_adln_ys. Caption headings in this Assignment are for convenience purposes only and are not to be used lo
interpret or define the provisions of this Assignment.

Governing Law. This Assignmient will be governed by and Interpreted in accordance with federal law and the
laws of lhe State of Washlngtou. This Assignment has been accepted by |ender in the Slate of Washington.

Joint and Several Liabilty. Al obligations of Grantor under this Assignment shall be joint and several, and all
references to Grantor.shall'mean each and every Grantor. This means that each Grantor signing below is responsible for
alt obligations in this Assignment.

Merger. There. shgll“b'é-.__no 'mé_'rgér of the Interest or estate created by this assignment with any other interest or estate in
the Property at-any time hald by, ar for the benefit of Lender in any capacity, without the writlen consant of Lender.

Interpretation, (1) |h all-cases where thers Is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall:be deemed to have been used in the plural where tha context and construction so
require. (2) If more than ona person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means thatif Lender-bririgs a lawsuit, Lender may sue any ona or more of the Grantors. If Borrower and
Grantor are not the same persof, Lender need nct sue Borrowsr firsl, and that Borrower need not be joined in any
lawsuit. (3) The names given fo paragraphs or sactions in this Assignment are for convenience purposes only. They
are not to be used 1o interpret or define the provisions of this Assignment.

No Waiver by Lender. Grantor-ynderstands Lender will not give up any of Lender's rights under this Assignment unless
Lender does so in writing. The.fgct that Lender delays or omits to exercise any right will not mean that Lender has given
up that right. If Lender does agre in wriing to give up one of Lender's rights, that does not mean Grantor will not have
to comply with the other provisipns .of this Assignment. Grantor also understands that if Lender does consent to a
request, that does not msan that:Grantor-will not have to get Lender's consent again if the situation happens again.
Girantor further understands that Just bécauseLender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to“any of Granlor's fulure requests. Grantor waives preseniment, demand for
payment, protest, and notice of d B

honor, =
Notices. Subject to applicable

¢ 7 insrance, and fees for the Trus%e, to the extent permitted by applicable law. Grantor also will pay any court costs, in

, and axcept for nolice required or allowed by law fo be given in another manner, any
notice required to be given unger this Assignment. shall be given in wriling, and shall be effective when actually
daliverad, when actually received by telsfacsimilé (unless otherwise required by law), when depositad with a nationally
recogrized overmight courier, or, if mailed, when deposited in the Uniled Stales mall, as first class, certified or registered
mall postage prepaid, directed toithe addresses shown near the beginning of this Assignment. Any persen may change
his or her address for notices under this Assighmant by giving formal written notfice to the olher person or persons,
specifying that the purpose of the nolice is to change the persor’s address. For notice purposes, Grantor agrees to
keep Lender informed at all times of Grantor’s cumrent address. -Subject to applicable law, and except for notice required
or allowad by law 1o be given inianother manner, if there is:more than one Grantor, any nofice given by Lender to any
Grantor Is desmed to be notice given 1o all Grantors. it will'be Grantor’s responsibility to tell the others of the notice from
Lend“. P i

Powers of Atltlorney. The varidus agencies and poweré*epf' gtt_oméy»éonveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until-such time as the same are renounced by
Lender. et S TR,

Severabllity. If a court finds that any provision of this Asslgnmen{ Is 'hot valid or should not be enforced, that fact by
itself will not mean that the rest of this Assignment will not be valid or anforcad. : Therefors, a court will anforce the rest of
the provisions of this Assignment avan if a provision of this Assignment may be found to-be invalid or unenforceabls.

Successors and Assigns. Subject to any limitations stated In this Assignment.on-transfer of Grantor's interest, this
Assignment shall be binding updn and inure to the benefit of the parties, thelr siiccassors and assigns. i ownership of
the Property becomes vested in a person other than Grantor, Lender, without'notice to Grantor, may deal with Grantor's
successors with reference Yo this Assignment and the Indebtedness by way of forbearanga or extension without releasing
Grantor from the obligations of this Assignment or labllity under the Indebtedness. '

Time is of the Essence. Time ig of tha essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives ali-rights and-benefits of the homestead
examption laws of the State of Washirgton as to all Indabtedness secured by this Assignment. -

WAIVER OF RIGHT OF REDEMHATION. NOTWITHSTANDING ANY OF THE PROVISIONS:TO  THE CONTRARY
CONTAINED IN THIS ASSIGNMENT | GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS: OF REDEMPTION FROM SALE
UNDER ANY CRDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND-ON BEHALF ‘OF EACH AND
EVERY PERSON, EXCEPT JUDGM CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR.TITLE TO THE
PROPERTY SUBSEQUENT TO THE QATE OF THIS ASSIGNMENT. S

DEFINITIONS. The following words ghall have the following meanings when used in this Assignm‘_‘é_nt:" _

Asgsignment. The word "Assigngnent™ means this Assignment of Rents, as this Assignment of Hg"rits“h‘iﬁi: be grﬁended or
modified from time 1o fime, together with all exhiblts and schedules attached to this Assignment. of Rents:from-time to
time.

Borrower. The word "Borrower“f means ROGER HELGESON and KERRI HELGESON.

Event of Defaull. The words "Event of Defaull” mean any of the events of default set forth in this Assignment inthe
default section of this Assignmen.

Grantor. The word "Grantor” mgans ROGER HELGESON and KERRI HELGESON.

Guaranty. Tha word "Guara means the guaranty from guarantor, endorser, surely, or accommodalibn parly 16
Lender, including without limitatipn a guaranty of all or part of the Nole.

indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses-payable -~ -~ .
under the Note or Related Docyments, together with all renewals of, extensions of, modifications of, consolidations of ..~
and substitulions for the Note of Related Documents and any amounts expended or advanced by Lender fo discharge.”
Grantor's obligations or expensgs incurred by Lender to enforce Grantor's obligations under this Assignment, togethér

with interest on such amounts ag provided in this Assignment.

R
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Len&ef‘l The word "Lender” means Skegit State Bank, its successors and assigns. The words "successors or assigns”
i :-inedn any persan or comparny that acquires any interest in the Note.

. _Nofe. The word "Note" means the promissory note dated July 26, 2002, in the original principal amount of
© $16,131.76 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
cﬁqéolidaﬁods of, and substitutions for the promissory note or agreament.

F?raperly. T-l‘;a:f\uord "Property” means all of Grantor's right, litle and interest in and to all the Property as describad in the
"Assignment” section of this Assignment.

Related Documents.. The words Related Documenis” mean all promissory notes, credit agreements, lcan agreemants,
environmantal agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
morigages; and all othiar instruments, agreements and documents, whether now or hereafter exisling, executed in
connection.with the Indsbledness.

Rents. The word"Rents” means all of Grantor's present and future righis, title and interest in, to and under any and all
present and future |sases, inciuding, without limitation, all rents, revenue, incoms, issues, royalties, bonuses, accounts
receivable, cash or'security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or 16 be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JULY 26, 2002.

STATE OF WA

COUNTY OF 5[’ 441 % e
On this day before me, the undersigned Notary Public, pe r5°"3“§_:a;5bearéa ﬁOGER HELS { JLGESON.

personally known to me cr proved to me on the basis of satisfactory evidence to ba the individuals described in and who
executed the Assignment of Rents, and acknowledged that they signed.the’Assignment as thelr free and voluntary act and
deed, for the uses and purposes therein mentioned. R e

Given under my hand and official seal this 13th “avol F}méi ot , 2062
By VX LA { N)/.)Mifg 5:;___ nes;_din;; a_Cloar G

Notary Public in and for the Siate of W}af My};'_;o'ﬁ]mlsslon expires 2 ’C/ ’6?

LASER PRO Landitg, Yer 5.19.40.08 Cape. Warknd Financlal Saletions, Ing, 1947, 2662, Al Rights Resarved. - WA-MACFOLPLIGIAFS TR-4212 PR-42

Skagit Coun .
81512002 page gt ":'t‘”




