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LAND TETLE COMPANY OF SKAGIY COUNTY

DEED OF TRUST

DATE: July 26, 2002

Reference # (if apphcable) jgzgm-s Additional on page
Grantor(s): ;

1. HELGESON, ROGER ;o

2. HELGESCON, KE_RB_I_

Grantee(s)
1. Skagit State Bank . '
2. Land Title Company of Burllngton Trustee

Legal Description: Lot 7, of Big Lake Rldge, Map Book 16, Map Page 8 Additional on page 2
Assessor's Tax Parcel 1ID#: P#4639—00Q—0Q?—7§

THIS DEED OF TRUST is dated July 26, 2002, among ROGER HELGESON and KERRI
HELGESON, whose mailing address is 20236 GARDNER CT , BURLINGTON , WA 98233
("Grantor"); Skagit State Bank, whose mailing address'is. Boulevard 1575 S Burhngton Bivd,
P O Box 627, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company .of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For velbable consideration, Grantor conveys o Trusiee in trust with power of sale, right
:0f entry.-and possesslon and for the henefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following céscribed real property, togather with &l existing or subsequently erected or affixed buildings, improvemnts and
fixtures; -all easements, rights of way, dnd appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limiiation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County,

State. of Washington'

LOT 7 "BIG LAKE RIDGE," as per plat recorded in Volume 16 of Plats, pages 8 and 9,
reoords of Skagrl Ccmnty Washington;

TOGEI'HER WITH an egsement for ingress, egress and utilities, over and across Cara
Place, as sho.wq pn the face of said plat.

Situate in the County of $kagit, State of Washington.

The Real Property or its address is commonly known as 18870 BIG LAKE RIDGE PL ,
MOUNT VERNON ,. WA :98273. The Real Property tax Identification number Is
P#4639-000-007-6 ~ -~ -~ .

CHOSS-DOLLATERALIZATION ln diticn to the Nole, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, jpr any one or more of them, as well as all ciaims by Lender against Grantor or any ona
or more of them, whather now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due jor not doe, 'direct or indirect, determined or undstermined, absolute or coniingent,
liquidated or unliquidated whether Grintor may be liable mdlvidual!y or jointly with others, whether obligated as guarantor,
surety, accommadation party or othefwise, and whether recovery upon such amounts may be or hereafter may becoms
barred by any slatute of limilations, _d whelhaf the obligaﬂen lo rapay such amounts may be or hereafter may become
otherwise unenforceable.

Grantor heraby assigns as security to
the Property. This assignment is rec
to be specific, perfected and choate
the Rents and profits, which license
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDIN
AND PERSONAL PROPERTY, IS
PERFORMANCE OF ANY AND ALL
OF TRUST. THIS DEED OF TRUST

PAYMENT AND PERFORMANCE.
amounts securad by this Deed of Tri
obligations under the Note, this Dsad

PQOSSESSION AND MAINTENANCE
shall ba governed by the fallowing pr

Possession and Use. Untl the
the Properly; (2) use, operate
license from Lender to Grantor
Property or to other limitations o

Duty to Maintain. Grantor shall
and maintenance necessary o preservae i's value.

Compllance With Environmenfal Laws. Grantor represents and warrnnis Io Lender that (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manlfacture, storage, treatment, disposal,

release or threataned release of any Hazardous Substance by any person on; under, dbout or from the Property; (2)
Grantor has no knowledgs of, or reason to believe that there has beein, excopt as: previously disclosed to and
acknowledged by Lender in writing, (a) any breach cr viclation of any Environmental Laws;" (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any. Hazardoys  Substance on, under, about
or fram the Proparty by any pripr owners or occupants of the Properly, or (c) “any actual or threatened litigation or
claims of any kind by &ny person relating to such matters; and (3) Except as previously disclosed to and acknowladged
by Lender in writing, (a) nelthef Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, ganerate, manufacture, stofe, treat, dispose of or release any Hazardous Substarice on,’under, gbout or from the
Property; and (b) any such aclivity shall be conducied in compliance with all applicable. federal, slata, and local laws,
regulations and ordinances, ingluding without limitation all Environmental Laws. Granior-authorizes Lender and ifs
agents to enter upon the Prop to make such inspactions and tesis, at Grantor's expense, as: ‘Lender may deem
appropriate to determine complance of tha Property with this saction of the Deed of Trusk ™ Any inspsctions or tests
made by Lender shall be for Lerider's purposes only and shall not be construed to create any résponsibitity or liabllity on
the part of Lender fo Grantor or fo any other person. The representations and warranties contained-hergln'are-based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby--{1} réleases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes lidble for cleafup or
other costs under any such laws; and (2) agrees fo indemnify and hold harmiess Lender-against any and al‘claims,
losses, llabillies, damages, penalties, and expanses which Lander may directly or indirectly sustain or.suffer resulting
from a breach of this seclion of tha Deed of Trust or as a consequence of any use, ganetahon. manufactiire, storage,
disposal, release or threatened f{elease occurring prior to Grantor's ownership or interast in the Property, whether. or fiot_
the same was or should have n known to Grantor. The provisions of this section of the Deed of Trust, inciuding the .
obligation 1o indemnify, shall su
of this Deed of Trust and shal
foreclosure or otherwisa, !

nder, all of Gra.nior s right, title, and interest in and to all leases, Rents, and profits of
ed in accordance with RCW 65.08.070; the lien created by this assignment is intended
pon the recording of this Deed of Trust. Lender grants to Grantor a ficense to collect
y be revoked at Lendar s oplion and shall be automatically revoked upon acceleration

THE ASSIGHMEN‘I’ OF RENTS AND THE SECURITY INTEREST IN THE RENTS
GIVEN TO :SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
IGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

pt as otherwisa provided in this Deed of Trust, Grantor shali pay to Lender all
t as they becoms due, and shall strictly and in a timely manner perform all of Grantor’s
f Trust, and the Reiatad Documents..

F THE PROPERTY, Grantor agraas that Grantor's possassion and use of the Property
isions:

urrence of an Event of Default Granlor may (1) remain in possession and controf of
manage tha Properly; and (3) collect thé‘Rents from the Property (this privilega is a
utomatically revoked upon default) The following provisions relats to the use of the
tha Property, The Real Property i is not used prlnmpally for agricultural purposes.

aintain the Property in good condttlan and promptly perform ali repairs, replacements,

not be alfectad by Lender's acquisition of any Interest in the Property; whether by

the payment of the Indebtedness and the satisfaction and reconveyanca of the jien

Nuisance, Waste. Granios shall not cause, conduct or permit any nuisance nor commil, pevmit, or suffer any s!rsppmg of o S
or waste on or {o the Property g any portion of the Property. Without limiting the generality of the foregoing, Grantor wilk

not remove, or grant to any cfher parly the right to remove, any limber, minerals (including oil and gas), coal, clay.,--'-
scoria, soll, gravel or rock prodycts without Lender’s prior writtan consent.

Removal of Improvements. Grantor shall not demalish or ramove any Improvements from the Real Property withoul

RTRI
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Lender’s prior wrilten consenl. As a condition to the removal of any Improvements, Lender may require Grantor to make
£ _.--arrangemenls satisfactory to Lender to reglace such Improvements with improvements of at least equal value.

Lender's Right to Enler. Lender and Lender's agents and representatives may enter upon the Real Properly at all
" reasonéblg fimes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance
w‘ith‘“the Ierms and conditions of this Deed of Trust.

Compllanoe ‘with Governmental Reguirements. Grantor shall promptly comply, and shall promptly cause compliance
By all agents, fenants or other persons or entities of avery nature whatsoaver who rent, isase or otherwise use or cccupy
tha Pragarty’in any manner, with all laws, ordinances, and regulations, now or hereafler in effec!, of all governmental
authorities eppllcabie to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compl:ance during any proceeding, including appropriate appeals, so leng as
Grantor has -motified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property-are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to pretect Lender’s interast.

Duty to Protect. Granlor agrees neither to abandon or leave unattendad the Property. Grantor shall do all other acts, in
addition fo those acls set forth:above in this saction, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. Tha iol!emng prevretens relating to ths taxes and liens on the Properly are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including watei and sewer), fines and imposilions levied against or on account of the Properly, and shall pay
when due all claims for wWork dore ‘enor for services rendered or material furnished o the Properly. Grantor shall
maintain the Property free of ali liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes end assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhoid payment of any lax, assessment, or claim in conneclion with a gpod faith
dispute over the obligation to_pay, sc long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment;-Grantor-shall within fiteen (15) days after the lien arises or, if a lien is filed, within fiflean
(16) days after Grantor has nofice of the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate-Surety bond. or other security satisfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and allornieys’ fees,; or other charges that could accrue as a result of a foreciosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor. shaII name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon: demand furnlsh to Lender salisfactory avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time & written statement
of the taxes and assessments against the Pro"pgrly. i

Notice of Construction. Grantor shall notify ‘Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
fien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory lo Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to insunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and.; mamlaln _polrcles of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to aveid application of any coinsurance _clause, and with a standard mertgegee clause in favor of
Lender, together with such other hazard and liability insurance ‘as Lénder-may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceplable to'Lender and issued by & company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver:to Lender from time to time the policies
or certificates of insurance in form saiisfactory to Lender, including stipulations that coverages will not ba cancefled or
diminished without at least thirly (30) days prior written notice to Lender. Eech insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be |mperred i any- way. by any act, omission or dsfault
of Granlor or any other person. Should the Real Property be located-in"an-drea. designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor-agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that:the Property is located in a special flood
hazard area, for the full unpaid principat balance of the loan and any prior lieng on the property securing the loan, up to
the maximum pehcy limits set under the National Flood Insurance Program, or as etherwnse reqmred py Lender, and Yo
mainlain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage Ie the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not:Lender's security is
impaired, Lender may, at Lender’s election, receive and retaln the proceeds of any insurance and appiy the proeeeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or:the restoration and repair of the
Property. iIf Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or'replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon safistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Grantoris not in default
under this Desd of Trust. Any proceeds which have not been disbursed within 180 days after-their teceipt-and which
Lender has not committed lo the repair or restoration of the Property shall be used first to-pay-any.a@mount:owing to
Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, if any, shall beapplied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness. euch proeeeds
shall ba paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. |f Grantor fals {(A) lo keep the Property free of all taxes, Irens. secunty rnteresls
encumbrances, and other claims, (B) to provide any required insurance on the Properly, or (C) to make repairs to-lhe
Property then Lender may do so. If any action or proceedlng is commanced that would materially affect Lender’s interests<in

the Properly, then Lender on Grantor's behalf may, but is not required lo, take any action that Lender:befieves to be:™:
appropriate to protect Lender's Interests. All expenses incurred or pald by Lender for such purposes will then bedr interestat
the rate charged under the Note from tha dale incurred or paid by Lender 1o the date of repayment by Grantor: All-Sugh
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to :

tha balance of the Note end be apporfioned among and be payable with any Iinstallment payments to become due during:

either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C} be treated as & ballgon .~ :

payment which will be due and payable at the Note’s maturity, The Deed of Trust also will secure payment of these amounts.

The rights provided for in this paragraph shall be in addition Yo any other rights or any remedies to which Lender may be--""'

entitied on account of any defaut. Any such action by Lender shall not be construed as curing the default so as to:bar

Lender from any remedy that it otherwise would have had.
MR
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¥MFtIFlAHTY, DEFENSE OF TITLE. The following provislons relating to ownarship of the Property are a part of this Desd of
rust:

Tite. Granior warrants that: (a)/Grantor heoids good and marketable titie of record 1o tha Propaerty in fee simple, free
and.-clear of ‘all jiens and encun?branoes olher than these set forth In the Real Property description or in any title

Insurance policy, title report, or final lite opinion issued in favor of, and accepted by, Lender in connection with this Deed
::of Trust, angl (b) Grantor has the full right, power, and authority ta execute and dsliver this Deed of Trust to Lender.

Defense of Title. - Subject to the exceplion in the paragraph above, Grantor warrants and will foraver defend the fitle to
thia Property against ihe lawful claims of all persons. In the event any action or proceading s commenced that questions
Graritor's tilleor tHa interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the aclion at Grantor's
expensa. Granior may be the nominal parly in such proceeding, but Lender shall be entiled to participate in the
proceeding -and ‘to be,representdd in the procesding by counsel of Lander's own choice, and Grantor will deliver, or
cause to:be dehverad 1o kender such instruments as Lender may raquest from time to tima to permit such parficipation.

Caompliance wnn LaWs, Granl warranis that the Property and Grantor’s use of the Property complies with all existing
applicable laws, prd:qanoes ar]d ulations of governmental authorities.

Survival of Promlsés “AII broi'n_ s, agreements, and statemants Grantor has made in this Deed of Trust shall survive
the execution and delivery-of this Deed of Trust, shall ba continuing in naturs and shall remain in full force and etfect until
such time as Granter's Indebledn ss is paid {n full.

CONDEMNATION. The following prov slons ralating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proeeedmg in oondemnahon Is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps ai may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to pariicipale in the proceeding and to be represented in
the proceeding by counsel 'ofits gwn choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered o
Lendc?r ?IUCh instruments and do ume‘ntalidn as may be requested by Lender from time to time to permit such
‘participation

Application of Net Proceeds, lf u or auy part of the Properly is condemnead by eminent domain proceadings or by any
proceeding or purchase in lisu gf ‘condemnation;Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Incieblednass or the repair or restoration of the Property. The net proceeds of
the award shall mean the award gfter. gdyment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender in connection with the ondemnaﬂon

IMPOSITION OF TAXES, FEES AND ARGES BY- ‘GOVERNMENTAL AUTHORITIES. The following provisions rafating to
governmental 1axes, fees and charges fre a part, of this Deed of Trust:

Current Taxes, Fees and C S. Upon caquest by Lender, Grantor shall execute such documents in addition to this
Dsed of Trust and take whateverj other aclion is requested by Lender to perfact and continue Lender's llsn on the Real
Properly. Grantor shall reimburge Londer for. dl| laxes, as described below, together with alf expenses incurred in
recording, perfecting or continuirjg this Deed of Trust, including without limitation all axes, fees, documentary stamps,
and other charges for recording ar registering this Déed of Trust.

Taxes. The following shall consfitute taxes to which this section’ applles (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or requiredi to deduct from payments on- Ahe Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lander or the holder of the Note; and (4) a specific tax on
all or any portion of the indebtadsess or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax g which this section applues is enactad subsequant 1o the date of this Deed of Trust, this
event shall have the same effect s an Event of Default, and Lender may exercise any or all of its available ramedies for
an Event of Default as provided) below unless Grantor either (1) :pays the tax:bafore it becomes delinguent, or (2)
contests the tax as provided aBove in the Taxes and Liens sectlon and depos:ts with Lender cash or a sufficient

Security Agreement. This instryment shall constitute a Security Agreemanl to the exlam any ot the Properly constitutes
fixturas, and Lender shall have all of the rights of a secured parly under the Umform Gornmercial Code as amended from
time to time. '

Security interesl. Upon request by Lender, Grantor shall execute ﬁnancmg slalamenis and take whataver other action
Is requested by Lender to perfect and continue Lender’s security interest in_the ‘Personal -Property. In addition io
recording this Deed of Trust in the real property records, Lender may, at any time dnd without further authorization from
Grantor, file executed counterpars, copies or reproductions of this Dead of Trust as a-financing statement. Grantor shall
reimburse Lender for all expen: lncurrad in perfecting or conlinuing this security interest. Upoh default, Grantor shali
not remove, sever or detach the Personal Properly from the Properly. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably converient to Grantor and Lender
and make It available to Lender within three (3) days after recelpt of written demand from Lender to tha exteni permitted
by applicabla law.

Addresses. The mailing addre of Grarlor (deltor} and Lender (secured party) from which mformahon ‘concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Umform Cnmmerclal Code)
ara as stated on the first page of fthis Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furfher assuranees and
attornaey-in—fact are a pan of this Deefl of Trust:

Further Assurances. At any tlme, and from time to time, upon request of Lender, Grantor will rnake axecuta and
daliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whan: requasted by
Lender, cause to be filed, racor ad retiled, or reracorded, as the case may ba, at such times and in‘suth offices and-
places as Lander may deem pBppropriats, any and all such morigages, deeds of trust, security deeds, security i
agresments, financing statemenis, continuation statements, instrumenis of further assurance, cerlificates, and other -
documents as may, in the sole jopinion of Lender, be necessary or desirable in order to effectuate, complets, parfect,
conlinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trusl, and the Related Documents, and (2) -~
the liens and security interests cfeated by this Deed of Trust as first and prior lens on the Property, whether now owned .~ -
or hereafler acquirad by Grantgr. Unless prohiblled by law or Lender agrees lo the contrary in writing, Grantor ghall -
reimburse Lender for all costs arnd expenses incumed in connection with the matters referred fo in this paragraph. =

Attormey-in-Fact. If Grantor to do any of the things referred to in the preceding paragraph, Lender may do sofor
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact forfthe purpese of making, executing, delivering, filing, recording, and doing all other things .-

20020815 0“'!3"‘!”"
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as mav he necessary or desirable, in Lender's scle opinion, to accomplish the matlars refarred to in the preceding
paregraph

FULL PEHFORMANCE If Grantor pays all the indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor undse this Deed of Trusl, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
axecute and deliver to Grantor suitabls statements of termination of any financing statement on file evidencing Lender's
security; interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. . The graniee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recifals.in 1ha racnnveyance of any matters or facts shall be conclusive proof of the truthfulness of any such rnahers or
facts. E

EVENTS OF DEFALLT At Landers option, Grantor will be In default under this Deed of Trust if any of the following happen:
Paymenl Del‘aull Granlor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
In the manner prowded in thls Deed of Trust or In any agreement relaled to this Deed of Trust.

Compliance Default Fanlure to comply with any other term, obligation, covenant or condition contained In this Deed of
Trust, the Note'.or-in any-of the Related Documents. If such a failure is curable and if Grantor has nol been given a
notice of a breach of the.same.provision of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Default will.Have occurred) if Grantor, after Lender sends written nolice demanding cure of such fallure:
{a) cures the failure within fiteen (15) days; or (b} if the cure requires more than fifteen (15} days, immediately initiates
steps sutficient to cure.the. faiture and thereafier continues and completes ail reasonable and necessary steps sufficient
to produce compliance:as’ soon as reasonably practical.

Default on Other Payments. ._Fallure of Grantor within the time required by this Deed of Trust to make any payment for
{axes or insurancse, or any other paymenl necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any represenlahon ‘or: staiemant made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the, Helaled Dccuments is false or misleading in any material respect, either now or al the
time madse or furnished.

Defective Collateratization. This: Deed of Trust-or.any of the Related Documants ceases to ba in full torce and effect
(including failure of any collateral document to crsate a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor the insolvency of Grantor, the appoiniment of a receiver for any part of
Grantor's property, any assignment for the benefit of craditors, any type of creditor workout, or the commancement of
any proceeding under any bankrupicy or msolvency laws: By or against Grantor,

Taking of the Properly. Any creditor or governmenlal agency tries to take any of the Properly or any other of Grantor's
property in which Lender has a lien. This includestaking of, garnishing of or levying on Grantor's accounts with Lender,
However, if Grantor disputes in good faith whether the claim on which the taking of the Properly is based is valid or
reasonable, and if Grantor gives Lender written nolice of the claim and furnishes Lender with monies or a surety bond
satistactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agreemant between Grantor and
Lender thal is not remedied within any grace period provided therein, including without limitation any agreement
concerning any Indebtedness or other obligation of Grantorto Lender, ‘whether existing now or later.

Events Affecling Guarantor. Any of the preceding events eccurs_.wﬂh respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetant, or revekes or dispules the validity of, or Ilablhty under. any Guaranly of the Indebledness.

Ingecurity. Lender in good faith befieves itself insecura.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs’ under this Deed of Trust, at any ime thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedtes

Election of Remedies. All of Lender's rights and remedies wilf be cumuletive,andé may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using.any other remedy. If Lender decides to
spend money or 1o perform any of Grantor's obligations under this Deed of Trust, dfter Grantor’s failure to do so, thal
decision by Lender will not affect Lendar’s right 1o declare Grantor In default end fo exerctse Lender's remedies.

Acceleraie Indebtedness. Lender shall have the right at its oplion to declare: the entire Indebtedness immediately dus
and payable, including any prepayment penalty which Grantor would be reqmred to pay. -

Foreclosure. With respect to all or any part of the Real Property, the Trustee she!l have the ﬂghl to exercise its power of
sale and fo foreclose by notice and sale, and Lender shalfl have the right to foreclose” by ]udlc|al foreclosure. in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respact to ail or any part of the Personal Property, Lender shall have all the nghts and remedies of
a secured parly under tha Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor o take possessien of and" menage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, dver and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant.-or other user of the Property
to make payments of rent or use fess directly to Lender. If the Renls are collected by Lender, then’ Grantor imevocably
designates Lender as Grantor's attorney-in—fact to endorse instrumants received in payment thergof in thé name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users.6 ‘Lehder in esponse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not. any-proper grounds
for the demand existed. Lender may exercise its fights under this subparagraph either in person, by, agani or through a
recsiver,

Appoint Recelver. Lender shall have the right to have a receiver appoinled to take possession of aII or any part of the_
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure™,
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender’s right to the appointment -
of a receiver shall axist whether or not the apparent value of the Property excesds the Indebladness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded abuve or
Lender otharwise bacomes entitied to possession of the Property upon default of Grantor, Grantor shall become .
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (1) pay-a
raasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remady providad In this Deed of Trust or the Note or -
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pylaw.

¢ ¢~ Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Parsonal

~Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.

- Beasonable nolice shall mean nolice given at least ten (10) days before the fime of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

:Sale of the Property. To the extent permitied by applicable law, Grantor hereby walives any and all rights to have the
‘Property marshalled. In exercising its rights and remedias, the Trustee or Lendsr shall ba frea to sell all or any part of the
Proparty together or separately, in one sale or by separate sales. Lender shall be entilled to bid at any public sale on ail
or-any pertion of the-Proparty.

Altorneys’ Fees; Expenses. If Londer institutes any suit or action to enforce any of the tefms of this Deed of Trust,
Lender shall be entitled to recovgr such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whelher .ar. not afy court aclion is Involved, and to the extent not prohibited by law, all reasonable
expenses Lander Incurs thal in Lender's opinlon are necessary at any time for the protection of its Interest or the
anforcement of its rights shall begpme a part of the Indebtedness payable on demand and shall bear Interast at the Note
rate from the date of the expenfiiture until repaid. Expenses coversd by this paragraph Include, without limitation,
however subject 1o any limils'inder applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whather or not
there Is a lawsuit, Including atfotneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate_ any automatic stay or injunction), appeals, and any anticipated post-judgmeant collection sarvices, the cost of
searching records, obtaining-tile reports (including foreclosure reports), surveyors' reporls, and appraisal fees, file
insurance, and fees for-the Trustee, 1o the extent permitied by applicable law. Grantor alse will pay any court costs, In
addition to all other sums-‘providad by law.

Rights of Trustes. Trustee shall have sl of tha rights and duties of Lender as set forth in this section.

POWERS AND OE.IGATIONQ_OF TRUSTEE. Tha following provisions relating 1o the powers and obligations of Trustee
{pursuant to Lander's Instrucﬁons_} are parl of this D_eed of Trust:

Powers of Truslee. In addition fo'all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respecti to-the Property upon the written request of Lender and Grantor: (a) join In preparing
and filing a map or plat of the Raal Property, including the dedication of streets or other rights 1o the public; {(b) join In
granting any easement or crealipg any restriction on the Real Property; and (¢) join in any subordination or other
agreemaent affecting this Deed of Trustor the interast of Lender under this f)eed of Trust.

Obligations to Notity. Trustee ghall not be"cbligated fo nolify any other party of a pending sale under any other trust
dead or llen, or of any action or jprocesding in“which-Grantor, Lender, or Trustes shall be a party, uniess required by
applicable iaw, or unless the actidn or proqe‘a_ding is.brought by Trustee.

Trustee. Trustes shall meet all ualifications requirad for Trustee under applicabls law. In addition to the rights and
remadies set forth above, with respect to all or any part of the Properly, the Trustee shall have the right to foreciose by
notice and sale, and Lender will have the rightto foreclose by judiclal foreciosure, in either case in accordance with and
to the full extent provided by applicable law. 2

Successor Trustee. Lender, at: Lender’s oplion,.may from time to ime appoint a successor Trustee fo any Trustes
appointed under this Deed of Trust by an instrument exscuted and. acknowledged by Lender and recorded in the office
of the recaorder of SKAGIT Courily, State of Washington. The instryment shalt contain, in addition to all other matters
required by state law, the na of the original Lender, Trusles, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trus] is recorded, and the rame and address of the successor trustes, and the instrument
shall be executed and acknowledped by Lender or its successors in interest. The successor trustea, without conveyance
of the Property, shall succeed to gll the title, power; and duties conferred.upon the Trustee in this Deed of Trust and by
apgggtaul:ile law. This procedures for substitution of Trustee shall govern to the exclusion of alt othar provisions for
su on. S S

NOTICES. Subject to applicable law,/and except for notice required of aliowed by law to be given in another manner, any
notice required to be given under this|Deed of Trust, including withgut limitetion any notice of default and any notice of sale
shall be given in writing, and shall effaclive when actually delivered; when acfually rgceived by telefacsimile (uniess
otherwise requirad by law), when deplositad with a nationally recognized -overnight ‘courier,. or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, divacted to-the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder-of any:lien which has pricrily over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this'Deed of Tfrust. Any person may change
his or her address for nolices under: this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the pumpose of the nofice is to change the person's address. For nolice purposes, Grantor agrees to keep
Lander Informed at all times of Granfor's current address. Subject to applicable lgw, and except for nofice required or
allowed by law fo be given in another manner, if thera is more than one Grantor, any nolice given:by Lender to any Grantor is
deamed to be notice given to all Grantprs. It will be Grantor’s responsibility to tell the others of the nolice. from Lender.

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part of thié Deed of&_k_'.Fr'U;;l:”

Amendments. What is written i this Deed of Trust and in the Related Documenls"i,s*'Gra-ﬁ"lbr_'s“eqtir&agreernent with
Lender concerning the matters cpverad by this Deed of Trust. To be eifective, any change of amendment to this Deed
of Trust must be in writing and mist be signed by whoever will be bound or obligated by the change-or amendment.

Caption Headings. Caption heaglings in this Deed of Trust are for convenience purposes only and-are not to be used to
interpret or define the provisions of this Dead of Trust, R s

Merger. There shall be no margér of the interest or estate created by this Deed of Trust with am.j‘ othsrlnterest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written-cansent of Lender.

Governing Lew. This Deed of [Trust will be governed by and Interpreted in accordance with federal.law and the
laws of the State of Washingtod. This Deed of Trust has been accepted by Lender in the State of Washington. -

Joint and Several Liabiiity. A} obligations of Grantor under this Dead of Trust shali be jeint and several, ‘and -all
references to Grantor shall mean pach and every Grantor. This means that each Grantor sigring below is responsible for-.
all obligations In this Deed of Trusgt. o

No Waiver by Lender. Grantoq understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writl The fact thatl Lender delays or omils to exercise any right will not mean that Lender: .
has given up that right. If Lendeq does agree in writing to give up one of Lender’s rights, that does not mean Grantor will .~
net have to comply with the othef provisions of this Deed of Trust, Grantor also understands that if Lender does consent”
to a request, that does nol meanjthat Grantor will not have to get Lender's consent again if the situation happens again. .-~
Grantor further understands that Just because Lander consents to one or more of Grantor’s requests, that does not mean
Lender will be raguired to congent to any of Grantor's future requests. Grantor waives presentment, demand-for
payment, protest, and nolice of dshonor,

- —
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Severablllty. If & court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by

¢ /tself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefora, & court will enforce the rest
of the-piovisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
8 unsnfurceable

Successors and Assigns, Sublect to any limilalions stated in this Deed of Trust on franster of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the F’roperly becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
siiccessors with réference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
raleaslng Gtantar {tom the obligations of this Deed of Trust or liabllity under the Indsbledness.

Time is of. the Essenoe Time is of the essence in the performance of this Deed of Trust.

Walverof . Homestead ‘Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exemptiohi laws of the Staie of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The louowing words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benaﬁclary" means Skagit State Bank, and Iis successors and assigns.

Borrower. The.word "Borrower" means ROGER HELGESON and KERRI HELGESON, and all other persons and
enfities signing the Note. -

Deed of Trust. The words "Deed of Trust” mean this Desd of Trust among Grantor, Lender, and Trustes, and Includes
without limitation all a55|gnmenl and secunly inferest provisions refaling to the Personal Property and Rents.

Environmental Laws. “The. words "Eivironmental Laws" mean gny and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendsd, 42 U.5.C. Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"),
the Hazardous Materials Transportation Aet, 49 1).5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 L1.S.C. Section 6901, et: seq or nther applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words “Eveni of Dafault" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust

Grantor. The word "Grantor” means ROGEFI HELGESON and KERRI HELGESON.

Guaranty. The word "Guaranty” means the guaranty’ from guarantcr, endorser, surety, or accommodation party to
Lender, including without limilation a guaranty ot all or part of the Note.

Hazardous Subslances. The words “Hazardou_s "Substances” mean malerials that, because of their quantity,
concentration or physical, chemical or infectious . characteristics, may cause or pose a present or potential hazard 1o
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
Include without limitation any and all hazardous or: loxlc substances; materials or waste as defined by or listed undear the
Environmental Laws. The term "Hazardous Subsiances" also |ncludes without limilation, petroleum and petroleum
by-products or any fraclion thereof and asbestos.

Improvements. The word "Improvements” means all exisllng and fulure improvements, buildings, structures, mobite
homes affixed on the Real Property, faciiities, additions, replacements___and cther construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal;.interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renawals of, extensions of, madifications of, consclidations of
and substitutions for the Nole or Related Documents and any amounis expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustes or Lender fo enforce Grantor's obligations undar this Deed of
Trust, together with interest on such amounts as provided in this Dsad of Trust. :

Lender. The word "Lender” means Skaglt Stale Bank, its successars and assngns The words "successors or assigns”
mean any person or company that acquires any interest in the Note. ;

Note. The word "Note” means the promissory note dated July 26, 2002 in the orlglnal principal amount of
$16,131.76 from Grantor 1o Lender, together with all renewals of, extensions of, modlﬁcallons of, refinancings of,
consolidations of, and subslitutions for the promissory note or agresmant. &

Personal Property. The words "Personal Property” mean all equipment, ﬁxlures. and other amcles of parsonal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed-to-the Reaf Property; together with all
accessions, parts, and additions to, al! replacements of, and all substitutions for,.any of su¢h property; and together with
all issuas and prolfits theraon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personai Properfy

Real Property. The words "Real Property" mean the real property, interests and rights;, as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemems, Ioan agreements,
environmental agreemenls, guaranties, security agreements, morigages, deeds of frust, security deeds; collateral
mortgages, and all cther instruments, agreements and documents, whether now or hereaﬂer existmg, axecuted in
connection with the Indebtedness. . ;

Rents. The word "Rents" means all present and tuture rents, revenues, income, issues, royaltles, proﬁls and olher
benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Burlington, whose mailing address I P o Box 445
Burlington, WA 98233 and any substitute or successor frustees. &
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
! GRANTOR AGFIEES TO ITS TERMS.

STATE OF wl A i —
COUNTY OF ___ 9 ’Cafﬂ ')’ )

PUBLIC

. D\ 2-1-2005 /
On this day before me, the undersigan ‘Notary Piblic, personally appeared ROGER HELGESON and i GESON,
personally known to me or proved to jme-6n.the basis of salistactory evidence to be the individe®s WesSBag-n and who

exscuted the Deed of Trust, and ackn Iedged that they signed the Deed of Trust as their free act and deed,

for the uses and purposes therein menlroned

Glven under my hand and officlal se lh_is_ _ (5“”« day of /a’l/lq VS‘}L ,2002
G{fﬁ"{g"& d(m by Residing at C/é’m/ !dl’(;

Notary Public in and for the Stateof (WA 7 7 My commission expires 2 -(1-05

REQ EST FOR FULL RECONVEYANCE
To: Trustee i

The undersigned is the legal owner anfi holder of all indebtedness sar:Ured by this.Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty. to tha persons entiied therato, the right, tite and

interest now held by you under the Degd of Trust. _
Date: ;f‘ pe_neﬂclary.

LASER PRO Lending, Var. 5.19.40.08 Copr. Harland Financial Saksiiona, Inc. 1897, 2002. AN Righis Ressrved’ - WA MACFILPLVGOIFC TA-4%13 PA-12
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