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LAND TITLE COMPANY OF SKAGH COUNTY

DEED OF TRUST

DATE: August 12 2002_:_

Reference # (if applicable} Qgg&s Additional on page
Grantor(s):
1. RASMUSSEN, DONN L
2 RASMUSSEN, SHAHON

Grantee(s)
1. Skagit State Bank ¢ .
2. Land Title Campany of BurIington Trustee

Legal Description: N. ptn of Lot 4, Blk 2 Home Add to MV. Additional on page
Assessor’s Tax Parcel ID#: 3731-002—004—0002

THIS DEED OF TRUST is dated August 12,2002, among DONN L. RASMUSSEN and SHARON
RASMUSSEN, his wife ("Grantor"); Skagit State Bank, whose mailing address is Downtown
Mount Vernon, 901 S Cleveland St, P O Box 339, ‘Mount Vernon, WA 98273 (referred to
below sometimes as "Lender” and sometimes. as-"Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlmgton WA 98233 (referred to below
as "Trustee").
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CONVEYANCE AND GRANT. For vajuable consideration, Grantor conveys to Truslee In frus! with power of sele, right
-of entry-and .possession and for the| benefit of Lender as Beneficiary, all of Granior's right, litte, and interest in and o the
followmg descrined real property, togpther with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities
with ditch or irngahon rights); and all qther rights, royalties, and profits refating to the real property, including without limitation
&ll minerals, ofl; gas, geothermal and sjmilar matters, (the "Real Propert%(") located in SKAGIT County, State

of Washlngton.

See The West 60 feet of the North 135 feet of Lot 4, Block 2, "HOME ADDITION TO MT.
VERNON, WASH.", as per plat recorded in Volume 3 of Plats, page 95, records of Skagit
County, Washington

Situate in the’ Clty of unt Vernon, County of Skagit, State of Washington., which is
attached to-this Deed of Trust and made a part of this Deed of Trust as if fully set forth
herein. '

The Real Property or its addjess is commonly known as 1402 BROAD ST, MOUNT VERNON,
WA 98274. The Real Prope tax identification number is 3731-002-004-0002

Grantor hereby assigns as secunty o ender ‘all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which licensé., may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. - :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND AL1 GQBLIGATIONS LINDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST | GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. vept as oiherwase provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a limely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor’'s possession and use of the Property
shall ba governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor agtomatically revoked upon default}, The following provisions relate to the use of the
Property or to other limitations on $he Properly. The Real Property is not used principaily for agriculiural purposes.

Duty to Maintain, Grantor shall maintain the Property in good condlﬂon and promptly perform all repairs, replacements,
and maintenance necessary o preserve its value,

Compliance With Environmental Laws. Grantor represants and warrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no ‘use; generatlon. manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by anyperson on; under, about or from the Property; (2)
Grantor has no knowledge of, }r reason to believe that there has biseri;. except as previously disclosed to and

acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior, owners or occupants of the Property, or {c)’ any actual or threatened fitigation or
claims of any kind by any person rglating to such matters; and (3) Exceptas prewously disclosed to and acknowledged
by Lender in wriling, (a) neither Grantor nor any tenant, contractor, agent or-éther dlithorized user of the Property shall
use, generate, manufacture, store/ treal, dispose of or release any Hazardous Spbstanpe on, under, about or from the
Property; and (&) any such activity shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, inchading without fimitation all Environmental Laws. Granlgr guthorizes Lender and iis
agents to enter upon the Property to make such inspections and lests, at Grantor's expense, as Lender may deem
appropriate to delermine compliafice of the Property with this section of the Deed of Trust, “Any inspections or tests
made by Lendsr shall be for Lendgr's purposes only and shail not be construed. to creats any.responsibility or ligbility on
the part of Lender to Grantor or tojany other person. The reprasentations and warranties contained herein are based on
Grantor's dua diigence in investijating the Property for Hazardous Substances. Grantor hersby. (1) releases and
walvas any fulure claims against Lpnder for indemnity or contribution in the event Grantor becomes Yiable for cleanup or
other costs under any such laws; jand (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabiliies, damages, penalffes, and expenses which Lender may directly or indirectly ststain or. suffer resulting
from’a breach of this seclion of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened relgase occurring prior lo Grantor's ownership or interest in the Property, whather or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the indebtedness and the salisfaction and reconveydnes 'of the lien
of this Deed of Trust and shall r10l be affected by Lender’s acquisition of any interest in the P‘roperiv wﬁather by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall ntlt cause, conduct or permil any nuisance nor commit, permlt or suffer any stnppmg of
or waste on or {o the Property or ahy portion of the Propery. Without limiting the generality of the foregoing, Grantor will
not ramove, or grant to any other party the right to remove, any timber, minerals (including oit and gas), ceai c!ay,
scoria, seil, gravel ar rock praducts without Landec’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propedy w|thout'“"“-‘:.
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Graritor to make. 7

arrangementis satisfactery to Lender to replace such Improvements with Improvements of at lsast equal value,. ;
Lender’s Right to Entfer. Lender and Lender's agenis and representatives may enter upon the Real Property at all’

reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s compllance 0

with the terms and conditions of this Dead of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance""'

by all agents, tenants or other perspns or antities of every nalure whatsoever who rent, lease or otherwise use or accupy
the Property in any manner, with il laws, ordinances, and regulations, now or hereafter in affect, of all governmenial

authorities applicable to the use pr occupancy of the Property. Grantor may contest in good faith any such law,
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i ordmanoe or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
¢ /Grantor has nofified Lender in writing prior to doing so and sa long as, in Lender’s sole opinion, Lender's interesls in the
Propery are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably

g sahsfactary 1 Lender, to protect Lender's interest,

Duty to Prolecl Grantor agress neither lo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necassary to protact and preserve the Property.

TAXES .Q_ND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymen't Granmr shau pay whan due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and |mp051t|ons levied against or on gccount of the Property, and shall pay
when due ail claims for work done on or for services rendered or material furnished o the Properly, Grantor shalt
maintain the Propeny freg-of all liens having priority over or equal to the Interest of Lender under this Deed of Trust,
except for the lien of taxes. and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contesi:’ Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to.pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result &f nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Granior has notice of the filing, secure the discharge of the lien, or if requested by Lender, daposit with
Lender cash or a sufficient corporale surely bond or other security satis!aclory fo Lender in an amount sufficient ta
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of & foreclosure or
sale under the lien. Inany- contes\ Grahtor shall defend itself and Lender and shall satisfy any adverse judgment befora
entorcement against the Property. Grantor shall nams Lendsr as an additional obligee under any surety bond furnished
in the contest procesdings.

Evidence of Payment. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropnaie governmentai official fo deliver fo Lender at any time a written statement
of the taxes and assessments’ against the: Property

Notice of Construction. Grantor shall nobfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any maierials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other
lisn could be asserted on account of thework,.services, or materials. Grantar will upon request of Lender furnish to
Lender advance assurances sahsfactary to Lender that Grantor can and wilt pay the cost of such Improvements,

PROPERTY DAMAGE INSURANCE. The followmg prowssons relaling fo insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shali procura and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for-the full insurable value covering all Improvements on the Real Property
in an amount sufficiant to avoid application of any ¢oinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and Tiability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issuved by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender; will deliver to Lender from time to time the policies
or certificates of insurance in form satistactory to Lénder, |ncludmg stipulations that coverages will nol be cancelled or
diminished without at least thirty (30) days prior written notice to-Lander. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender wilk not'be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property-be located in an area designated by the Direclor of the
Federal Emesgency Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federal
Ficod Insurance, it available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal baiance of the loan and any prior liens_ on the property securing the loan, up lo
the maximum pollcy limits set under the National Flood Insurance Prcgram or as othewvlse required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender ot any loss or damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of fhe casualty. Whather or not Lender's security is
impaired, Lender may, at Lender’s election, receive and relain the prooeeds of any insurance and apply the proceads to
the reduction of the Indebtedness, payment of any lien affecting the.Propérty, or the_restoration and repair of the
Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expenditurs,
pay or reimburse Grantor from the proceads for the reasonable cost of repairor restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt and which
Lender has not commitied lo the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder,.if any, shall-be applied to the principal
balance of the Indebledness. If Lender holds any proceseds after payment in full of the 1ndebledness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property fres of aII taxes. Ilens secunty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or.<(C)-“lo make repairs to the
Property then Lender may do so. If any action or progeeding is commenced that would materiglly affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that-Lerider believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will'then bear interest at
the rate charged under the Note from the dale incurrad or paid by Lender to the dale of repayment by Grantor All such
expenses will becorme a part of the Indebtedness and, at Lender's option, will {(A) be payable on demand: (B)-'be-added to
the balance of the Note and be apportioned among and be payable with any installment payments to bezome: ‘due:during
either (1) the term of any applicabls insurance policy; or (2) the remaining term of the Note; or (C) ‘be ireated as.a balioon
payment which will be due and payable at the Note’s malurity. The Deed of Trust also will secure payment of thase amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Leénder may be
entiled on account of any defaull. Any such aclion by Lender shali not be construed as curing the default §0 as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE QOF TITLE. The following provisions relating to ownership of the Property are a part of Ihls Deed of.
Trust: T

Title. Grantor warrants that: (a) Grantor helds good and marketable titie of record to the Property in fee simpla free:-f
and clsar of all liens and encumbrances other than those set forth in the Real Property description or in. any lifle’ .
insurance policy, titie report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed.. :
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender. . ¢

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the lltle lbn
the Property against the lawful claims of all persons. In the event any aclion or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's

ARSI
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i ___expense Grantor may be the hominal party in such proceeding, but Lender shall be entifled to paricipate in the
i " proceeding and to be representpd in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
tause fc be deliverad, to Lender uch instruments as Lender may request from time to time to permit such participation.

" Compiiance With Laws. Grantof warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws. ordinances, and regulations of governmantal authorities.

:T'Survival of Promlses All promises, agreemants, and statements Grantor has made in this Dead of Trust shall survive
the.gxecufion and-delivery of this Daed of Trust, shall be continuing in nature and shall remain in full force and effect until
such hme as Granlor s Indabtedness is paid in full.

OONDEMNATIOH The foliowmg provisions relating o condemnation proceedings are a part of this Deed of Trust;

Proceedlngs If- -any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such'steps ap may be necessary to defend the action and obtain the award. Grantor may be the
nominal parfy in Such:proceeding, but Lender shall be antitlad to parficipate in the proceeding and to be represented in
the proceeding by counsal.of its gwn choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lencijer ?uch fnstruments and umentation as may be requesled by Lender from time to time to permit such
participation '{j' Ea !

Application of Net Proceede. 1# gl o any part of the Property is condemned by eminent domain proceedings or by any
preceeding or purchase in-fiew-df condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award bs applied o, the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean.the award dfter payment of alt reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender in connection. with, the.qondemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges re a part of this Deed of Trust:

Current Taxes, Fees and Char S. Upon reques’r by Lander, Granter shall execute such documents in addition to this

Deed of Trust and take whataver
Property. Grantor shall reimbuy
recording, perfacting or continul

ther‘action is requested by Lender o perfect and continue Lender's lien on the Real
Lender for all taxes, as described below, together with all expenses incurred in
‘this' Deed of Trust, including without limitation all taxes, fees, documentary stamps,

and other charges for recording o reglstermg thls Deed of Trust,

Taxes. Tha following shall consﬂute taxes to wh:ch this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a spscific tax on Grantor which
Grantor Is authorized or required }o deduct-from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trusl chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on: paymenis of principal and interest made by Granior

Subsequent Taxes. If any tax to which this section ‘applies is enacted subsequeni to the date of this Deed of Trust, thls
event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or (2}
contests the tax as provided abdve in the Taxes ‘and Liens seclion and deposils with Lender cash or a sufficient
corporate surety bond or other segurily satisfactory 16 Lender, ’

SECURITY AGREEMENT; FINANCING STATEMENTS, The following prowsnons relating to this Deed of Trust as a security
agreement are a part of this Deed of Trist:

Security Agreement. This instrument shall constitute a Secunty Agreemenl 1o the extent any of the Property constitutes
fidures, and Lander shall have all of the rights of a secured: party underihe Umform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute ﬁnancmg stalements and teke whatever other action
is requested by Lender to perfect and conlinue Lender’s security interest in the Personal Property. In addition to
recarding this Deed of Trust in thel real property records, Lender may; at any time and without further authorization from
Grantor, file executed counierparls copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
reimburse Lender for all expenses incurred in perfecling or conltinuing this secunty interast. Upon default, Granter shall
not remove, sever or detach thel Personal Property from the Property Adpon defauit, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place’ reesonably eonvenient to Grantor and Lender
and make it available to Lender wighin three (3) days after raceipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The malling addressgs of Grantor (debtor) and Lender (secured party} from whrch information congemming
the security intarest granted by this Deed of Trust may be obtained (each as requrred by Ihe Uniform Commarclal Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions raIatlng to funher assurances and
attorney~-in—fact are a part of this Deed bf Trust:

Further Assurances. At any time, and from fimg lo time, upon request of Lendsr Grantor wlll make, execule and
deliver, or will cause to be made,| executed or delivered, to Lender or to Lender's designes; and“when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such tiies and.in such offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of lrust, secunty deeds, security
agreements, financing statemants, continuation statements, instruments of further assurance; certificates,and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuale, complete, perfect,
continue, or preserve (1) Granlorfs obligations under the Nots, this Daed of Trust, and the Related DocUments, and (2)
the liens and security interests cret:d by this Deed of Trust as first and pricr liens on the Property, whether now owned

or hereafter acquired by Grantor.] Unless prohibited by law or Lender agrees to the contrary in writing, Grantor’ shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this peragraph

Aflormey-In-Faci. if Grantor fails 1o ¢o any of the things referred 1o in the praceding paragraph, Lender may do se for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing.all. other things °.

as may be necessary or desrrable. in Lender's sole opinion, to sccomplish the matters referred to in the. precedmg i

paragraph.
FULL PERFORMANCE. if Grantor payg all the Indebtedness when due, and otherwise performs all the cbhgatlons lr_nposed'
upon Grantor under this Dead of Trust, [Lendsr shall executa and daliver to Trustee a request for full reconveyance ‘and shall -~ .
execute and deliver to Grantor suitablg statements of termination of any financing statement on file evidencing Lender's” .~
security interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permilted by
applicable law. The grantee in any rechbnveyarce may be described as the "person or persons legally enfitled therete”,-and
the recitals in the reconvevance of anylmatters or facts shall be conclusive proof of the fruthfulness of any such matters or

facts.
L L
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EVENTS OF DEFAULT. AtLender’s option, Grantor will be in default under this Deed of Trust if any of the following happen:
: -"Payment Default. Grantor fails to make any payment when due under the Indebledness.

g Break Other Promises. Granﬁ)r breaks any promise made to Lender or fails to perform promptly at the time and strictly
in‘the’'manner provided in this Deed of Trust or in any agreemant relaled to this Deed of Trust.

Compllam:e Default Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relaled Documents. If such a failure Is curable and if Grantor has not been given a
nelice.of 4 breach-bf the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured
{and.na Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the-failure within fiteen (15) days; or (b} if the cure requires more than fitteen (15) days, immediately iniliates
steps suficient to. cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produoe compllance as Soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the tima required by this Deed of Trus! fo make any payment for
taxes or insurance, orany other payment necessary to prevent fling of or to effecl discharge of any lien.

False S!alements Any representahon or slalement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed. of Trust or the Flelated Documents is false or misleading in any materigl respect, either now or at the
time made or furfilshed. i

Defective COIlalerallzaiion This Deed of Trust o any of the Relaled Documents ceases to be in full force and effect
{including failure of any collateral document 1o create a valid and perfected security inlerest or lien} at any time and for
any reason.

Death or Insolvency. The death o! any Grantor the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or lnsolvency laws by or against Grantor.

Taking of the Property. Any credltor or governmenlal agency tries to take any of the Property or any other of Grantor's
property in which Lender has a‘tien.” This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lendsr written-nolice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to salisfy the clatm then thlS default provision will not apply.

Breach of Other Agreement. Any breach by_.Gr_anlor under the terms of any other agreement between Grantor and
Lender that is nol remedied within any grace period provided therein, including without limitation any agresment
concerning any indebledness or other obligation of Gran‘tor to Lender, whether existing now or later.

Events Afecling Guarantor. Any of the preoedmg evenls occurs with respect to any guaranior, endorser, surety, or
accommodation party of any of the Indebtedness or-any guarantor, endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the vaildity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Deed of Trust, at any fime thereafter,
Trustee or Lender may exercise any one or mare of the following rights-and.remedies:

Election of Remedies. All of Lender's rights and remedies WI|| be cumulatwe and may be exercised alone or fogether.
An election by Lender to choose any one remedy will not bar Lender ffom using any other remady. If Lender decides to
spend mongy or to perform any of Granfor's obligations under this Deed of Trust, atter Grantor's failure to do se, thal
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lander's remeadies.

Accelerzgie indebtedness. Lender shall have the right at its o_ptm__n 16 getlaie the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor wolld bg req-uired fo pay.

Foreclosure. With respact to all or any part of the Real Property, the Truslaa shalf have the right to exercise its power of
sala and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appllcable law, :

UCC Remedies. With respact to all or any part of the Personal Property, Lender shalt have all the rights and remedies of
a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to laka possessmn “of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the:net proceeds, over and above Lender's
costs, against the Indsbtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lendér, then Grantor irrevocably
designates Lender as Granlor's altorney-in-fact to endorse instrumenis received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenanls or othersusers to Lender in response
to Lender's demand shall satisfy the obllgahons for which the payments are made, whether or not'any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph ellher m person. by agent or through a
receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn ot aII of . any part of the
Property, with the power to protect and preserve the Property, to operale the Property preceding or pending foreclosure
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cosl of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right fo the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the |ndebtedness by a substanhal
amouni. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possassmn of the Property after the Property is sold as’ prmnded above or
Lender otherwisa becomes entitled to possession of the Property upon default of Grantor, Grantor shall becoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either A1) pay: -8
reasonable rental for the use of tha Property, or (2) vacate the Property Immediately upon the demand:of. Lender i

Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or"'*-..
by law.

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of Iha Personal
Property or of the lime after which any prwate sale or other intended disposition of the Personal Property is to be mada.. .
Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition. Any’ sale of A
Personal Property may be made in conjunction with any sals of the Real Property. a

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all rights to have tha--""'
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sali ail or any part of the
Praperty together or separatsly, in one sale or by separate sales. Lender shall be entitiad to bid at any public sale on all

NI
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¢ . Attomneys’ Fees; Expenses. [f|Lender institutes any suit or action to enforce any of the terms of this Dead of Trust,
i+ Letider shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
~any.appeal. Whether or not apy court action is involved, and to the exient noimprohibited by law, all reasonable
© expenses-Lender incurs that in|Lender’s opinion are necessary at any time for the protection of its interest or the
snforcement of its rights shall be¢ome a part of the Indebledness payable on demand and shall bear interest at the Note
.{rale from the .date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
“however subjscl to any limits under applrcable taw, Lender's attorneys’ fees and Lender’s lsgal expenses, whather or not
thers is_a’ lawsull; including attdrneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
vagate any ‘sutomalic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
searchifig records; oblaining tille reperis (including foreclosure reports), surveyors' reports, and appraisal fess, titie
insurance; and fees:for. the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition' to afl other sumis providdd by law.

Rights of Trustee Trustee shalf have all of tha rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lenders rnstruchons} are|part of this Deed of Trust:

Powers of Truslee In addmon o all powers of Trustee arising as a8 matter of law, Trustee shali have the power to take
the following actions willy respect to the Proparty upon the written request of Lender and Grantor: (a) join in preparmg
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating.any resiriction on the Real Property; and () join in any subordination or other
agreement affecting this Deed of rust ar the interest of Lender under this Deed of Trust.

Obligations to Hotlfy Trustee’ hati not be obligalad to notify any other party of a pending sale under any other trust
deed or lign, or of any action orl proceeding in which Grantor, Lender, or Trustse shall bs a party, unless required by
applicable law, or unless the actl nor praceedmg is brought by Trustee.

Trustee, Truslee shall meet &l ualrﬁcatmns required tor Trustee under appiicabla law. In addition to the rights and
remedies set forth above, with jact 10 all or any part of the Property, the Trustee shalf have tha right to foreclose by
nofice and sale, and Lander will ve the'right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extenl provided by appl 1cable law.

Successor Trustee, Lender, a Lendars ophcn, may from time to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washlngton The instrument shall contain, in addition to all other matters
required by state taw, the named of the original’ Lender; Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and tha instrument
shall ba exacuted and acknowledged by Lender orits sticcessors in interest. The successor trustee, without conveyance
of the Proparty, shall succeed to all the title,"power,-and dulies conferred upan the Trustee in this Deed of Trust and by
applicable law. This procedura for subshtutlon of Trustee shall govern fo the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law] and except for r_ro‘ti_ce required o allowed by law to be given in anothar manner, any
netice required to be given under this Deed of Trust, including without limitation any notice of default and any nofice of sale
shall be given in writing, and shall §& effective when actually deliverad, when aclually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognrzed overnight courier, or, if mailed, when deposited in
the United States malil, as first class, ¢erlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foraclosure from'the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near'tha beginning of this Dead of Trusl. Any person may change
his or her addrass for notices under. this Deed of Trust by giwng formal written nofice to the other person or persons,
specifying that the purpose of the no{lce is to change the person’s address. .-For riptice purposes, Grantor agrees to keep
Lender informed at all times of Granfor's current address. Subject to: appllcable jaw, and except for notice required or
allowed by law o be given in another fanner, if there is more than one Grantor, any:natice given by Lender to any Grantor is
deemed to be nofice given to all Grantprs. It will be Granlor's responslbility to tell the' others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. Thé following miscellanaous provisrons__are a par:t__ of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents s Grantor's antire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effeclive, ary change or amendment to this Deed
of Trust must be in wriling and muist be signed by whosver will be bound or obligaled by*th’e change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convanrenoe purposes only and are not fo be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of- Trusl w:th any other Interest or estata
in the Property at any time hald by or for the benefit of Lender in any capacity, without the written consent of Lender. '

Governing Law. This Deed of Trust wili he governed by and interpreted in aceordance with federal law and the
laws of the Stale of Washlngtoq This Deed of Trust has been accepted by Lenderin the: St_gia of Washington.

Joint and Several Llabllity. All obligations of Grantor under this Deed of Trust shali ‘be joint &nd several, and all
references to Grantor shall mean pach and every Grantor. This means that each Grantor srgnmg below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing} The fact that Lender dslays or omits to exercisa any right will nof mean that Lender
has given up that right. If Lender!does agres in writing to give up one of Lender’s rights, that doss not’ mean Grantor will
not have to comply with the otheg provisions of this Deed of Trust. Grantor also understands that if Leider does cansant
to a request, that does not meanfthat Grantor will not have to get Lender’s consent again if the situation happens agajn
Grantor further understands that just because Lender consents to one or more of Grantor's requests; that dogs not mean
Lendar will be required to consent to any of Grantor’s future requests. Grantor walves presentmant dernand for
payment, protest, and nofice of dishonor.

Severabliity. If a court finds that any provision of this Deed of Trust Is not valid or should not ba enforced that fact by :
itself will not mean that the rest of this Dead of Trust will not be valld or enforced. Therafors, a court wlll enforce therest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be lnvalrd or_;
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's |nterest thls."" X
Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if ownership: of .~
the Property bacomes vested in %person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s’

sucoessors with raference to thif Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligafions of this Deed of Trust or liability under the indebledness.
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: ::I'Imé Is of the Essence. Tims is of the essence in the performance of this Deed of Trust.

Waiver o Homestead Exemplion. Grantor hereby releases and waives all rights and benefils of the homeslead
exempllon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFiNlTlONS Tha following words shall have the following meanings when used in this Deed of Trust:
Beneﬂclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Bnrrower The word "Borrower” means DONN L RASMUSSEN and SHARON RASMUSSEN, and all other persons and
entjties sugnmg the Note.

Deed of Trust. The words "Daed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without Ilmltahon Al ass:gnment and securily interest provisions relating to the Personal Property and Rents.

Enwronmenial Laws. “The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances rélating to the prolection of human health or the environment, including without limitafion the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CEF!CLA“}, the  Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 93489 ("SARA™),
the Hazardous Materials Tranisportation Act, 49 U.S.C. Section 1801, &t seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section- 6901 at saq or other applicable state or federal laws, rules, or regulations adopted pursuant
thersto,

Event of Defaull, The words “Event of Default” mean any of the events of default set forth in this Deed of Trus'l in the
events of default sectioy of, this Deed of Trust.

Grantor. The word "Grantor" means DONN L RASMUSSEN and SHARON RASMUSSEN.

Guaranty. The word “Guaranty" means the guaranty from guarantor, endorser, surely, or accommaodation parly to
Lender, including without Ilmltahon a guaranty of all or part of the Note.

Hazardous Substances. Ths- ‘words "Hlazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or. infactious characleristics, may cause or pose a present or polential hazard to
human health or the environment__..-Wh_en improperly used, treated, stored, disposed of, generated, manufactured,
tfransported or cotherwise handled:” The words-"Hazardous Subslances” are used in their very broadest sense and
include without limitation any and all‘hazardoUs o toxic substances, malerials or wasle as definad by or listed under the
Environmenlal Laws. The lerm "Hazardous Substances” also includes, without limitation, pelrcleum and petroleum
by-products or any fraction thersof and-ashestos. .

Improvements. The word "improvements;‘;_meé'ns all.---‘éi(isting and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Real Property.

Indebledness. The word "Indebtedness" means ail grincipal, interest, and other amounis, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Relaled Documents and any amounts expended or advanced by Laender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its succeéﬁsors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note *

Note. The word "Note" means the promissory nole dated August 12 2p02, in the original principal amount
of $9,730.09 from Grantor to Lender, fogether with all. renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agraement

Personal Property. The words "Personal Property” mean all eaurpmenl flxtures. and other articles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixed to the Real Property; together with all
accessions, parts, and additions lo, all replacemsnts of, and all substitutions for, any of such property; and togsther with
all issues and profits thereon and proceeds (including without ||m|tahon alli insurance proceeds and refunds of premiums)
from any sale or other dispaosition of the Property.

Property. The word "Property" means collectively the Real Property and the Personat Properly

Real Property. The words "Real Property” mean the real property, interests and r|ghls as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory: 'notes. credil agreements loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of trust,-security deeds, collateral
mortgages, and ali other instruments, agreements and documents, whether. now .or hereaﬂer existing, executed in
connection with the Indebtedness. £

Renis. The word "Renis" means all present and future rents, revenues, income, |ssues royalhes _profits, and other
benefits derived from the Property.

Trusiee. The word Trusiee” means Land Titte Company of Burlington, whose malllng address is. P O Baox 445,
Burlington, WA 98233 and any substitule or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF. TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

L RASMUSSEN, Individually

SHARON RASMUSSEN, individually

AR
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

couuw Y OF SKﬁ,a /U{Z )

On this day;tbefone“zme,' .tha undarsigned Notary Public, personally appsared DONN L RASMUSSEN and SHARON
RASMUSSEN, perscnally Known to mg ar proved to me on the basls of satisfactory evidence to be the individuals described
in and who executed tha Deed of Tru t and acknowledged that they signed the Deed of Trust as their free and volunlary act
and deed, for the uses and purposes erein mentiongd

Given under my ha Y arld orl'lclal epl this 1 /o

T .S o

Notary Public In and for 1hestaleof Wh C My ¢ommjission expires é 72085

,200 2.

REC?JEST FOR FULL RECONVEYANCE

To: 5 Trustes

The undersigned is the legal owner and haldar of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, 1o teconvey wﬂhout warranty, to the persons entitied thersto, the right, tile and
interest now held by you under the Degd of Trust T :

Date: < Beneficiary:
A By:
Its:

LASER FRO Lending, Var. $.10.40.06 fopr. Harland Financlal Selutiony, ac. 1907, 2002, All Righta Rasarved, - WA MACPILPLIGOLFS TR-4228 PA-10
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