g;'TunN ooRess: T

208150
Skagit Stale Bank
o __=.-.Fe?§ Streel | Skaglt Countv A“d't"" 11:3 2AM
#7300 Ferry St 10f 8
< P OBox 132 8/15/2002 Page 7% % 77 -
! __Seq_ro Woolley, WA 98284 — T T T T
LAND TITLE CCMPANY OF SKAGFT COUNTY
DEED OF TRUST

DATE: August 12, 2602
Reference # (if apphcable) A~1 22 Additional on page
Grantor(s):

1. CARMICHAEL ALLEN C
Grantee(s)

1. Skagit State Bank e

2. Land Title Company of Burllngton Trustee
Legal Description: Lot 1, Carmlch-ae_tuE-gta;es Additional on page 2

Assessor's Tax Parcel ID#: 4716—000#(?0'1..-50009 P112984

THIS DEED OF TRUST is dated August 12, 2002, among ALLEN C CARMICHAEL, as his
separate estate, whose address is 11030 CARMICHAEL DR, ANACORTES , WA 98221
("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company of Burlington,.whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as."Trustee”).
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_CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys 1o Trusiee in trust with power of sale, right
of ‘entry and" possesslon and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and Io the
. follmmng described real property, logkther with all existing or subsequently erected or affixed buildings, improvements and
fixtures: all easements, rights of way, ‘and appurtenances; all water, water rights and ditch rights {including stock in utilities
with'diteh or irrigation rights); and all dther rights, rovalties, and profits relating to the real proparty, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Propertgy") located in SKAGIT County, State

of Washmgton-

Lot 1, "CARMICHAEL ESTATES,"” as per plat recorded in Volume 17 of Plats, pages 7
through 9, inclusive, recprds of Skagit County, Washington.

Situate in the County of kagit, State of Washington.

- The Real Propertv or Its address is commonly known as 11014 CARMICHAEL LN,
ANACORTES, WA 98221 The Real Property tax identification number is 4716-000-001-0000
P112984

CROSS—COLLATERALIZATION. ln addition to the Note, this Deed of Trust secures all obligations, debts and liabilifies, plus
interest therson, of Grantor:to L'ender, .or-any one or mera of them, as well as all claims by Lendsr against Grantor or any one
or more of them, whether now exnstm* or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due'or not due, direct or indirect, determined or undetermined, absotute or contingent,
liquidated or unliquidated whethet Gmantor-may be liable individually or jointly with others, whether obligated as guarantor,
surgly, accommodation party or othe¥wise, -and whether recovery upon such amounts may be or hereafter may become
barred by any statute of Iimltatlons, f nd whelher the obligation to repay such amounts may be or hereafter may become
ottterwise unenforceable. &

Grantor hereby assigns as security to _ender all of Grantor's right, title, and interast in and to all leases, Rents, and profits of
the Property. This assignment is recofdad in agcordance: with RCW 65.08.070; the lisn created by this assignment is intanded
to be spacific, perfected and choate dpor-the recerdung of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and prafits, which license may ba revokad al Lender’s option and shall be automatically revoked upon acceleration
of all or parl of the Indabtedness.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS [GIVEN TQ  SECURE (A) PAYMENT OF THE INDEBTEDNESS AND B)
PERFORMANCE OF ANY AND ALL DBLIGATIONS:UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 5 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otﬁarwlse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform ali of Grantor's
obilgations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantur agreas that Grantor's possession and use of the Property
shall be governad by the following provisions:

Possession and Use. Until the accurrence of an Event of Defaull Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; énd- (3) coligct the Rents from the Property {this privilege Is a
license from Lender to Grantor automalically revoked upon. dafault).” The-following provisions relate to the usa of the
Property or to other limitations on the Properly. The Real Property'is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform alt repairs, replacements,
and maintenance nacessary to pl‘Pserva its value.

Compliance With Environmentd Laws, Grantor represents and warrants to Lender that: (1) During the period of
Grantor’s ownership of the Progerty, there has been no use, gansrallon manufacture, storage, treatment, disposai,
release or threatened release oflany Hazardous Substance by any person-on,.under, about or from the Property; (2)
Grantor has no knowledge of, jor reason to believe that there has been; excepr as: previpusly disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envirorimental Laws, (b) any use, generaticn,
manufaclure, storage, treatment, jdisposal, release or threalenad release of any Hazardgus Substance on, under, about
or from the Properly by any prige owners or cccupants of the Properly, or. (c) any actual.or threatened litigation or
claims of any kind by any personérelating to such matiers; and (3) Except as previously disclosed to and acknowledged
by Lender in wrifing, (a) neithert Grantor nor any tenant, contractor, agent or other authofized user of the Property shall
use, generate, manufacture, storp, treat, dispose of or release any Hazardous Substance on, under,.about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal;state, and local laws,
regulations and ordinances, incjuding without limitation all Environmental Laws. Grantor aulhonzes Lender and its
egenls to enter upon the Prop to make such inspections and tests, at Grantor's ‘expense,-as Lender may deem
appropriate 1o determine complince of tha Property with this section of the Deed of Trust..-Any.inspections or tests
made by Lender shall be for Lengler's purposes only and shall not be construed to create-any responsibility or lability on
the part of Lender 1o Grantor or tp any other person. The representations and warranties contained haréin are based on
Grantor's due diligence in invesfigating the Property for Hezardous Substances. Grantor+heréby (1) . releases and
waives any future claims against L ender for indemnity or contribution in the event Grantor bacomes diabte for cleanup or
other costs under any such laws; and (2) agrees to indemnity and hold harmless Lender againét any:&nd-all claims,
losses, liabilities, damages, pen tles and expenses which Lender may directly or indirectly sustain or stffer résulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage,
disposal, refease or threatened rglease occurring prior o Grantor's ownership or interest in the Proper’ry, whether or:not
the same was or should have baen known to Grantor. The provisions of this section of the Deed of Trust mcludmg the
obligation to indemnify, shall suryive the payment of the Indebladness and the safistaction and reconvayarice:of the Tign

of this Deed of Trust and shalljnot be affected by Lender’s acquisition of any interest in the Property. whether byh-__

foreclosure or otherwise.

Nuisance, Waste. Grantor shall
or waste on or to the Property o
not remove, or grant fo any of
scoria, soil, gravel or rock produ

Removal of Improvements. G
Lender’s pricr written consent.
amangements satisfactory to Lengler to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lenqer and Lender's agents and representatives may enter upon the Real Property at all
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without Lender’s prior written consent.

”

ot cause, conduct or permit any nuisance nor commit, permit, or suffer any stnpplng_ of
any portion of the Property. Without limiting the generality of the foregeing, Grantorwill: -
r parfy the righl o remove, any timber, minerals (including ail and gas), c_oa! c!ay,,

ntor shall not demolish or remove any Improvements from the Real Property wﬂheut_,.--"‘
a condition to the remaoval of any Improvements, Lender may require Grantor to make
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. reasonable times to attend to Lendar's interests and to inspect the Real Propsarty for purposes of Grantor's compliance
" with, the terms and cenditions of this Deed of Trust.

* Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance

by all agents;tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property, in any manner, with &l laws, ordinances, and regulations, now or hereatier in atect, of all governmental
authorities apphcable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhoid compliance during any proceeding, inciuding appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Propérty “are’ not-jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactery to Lender; to prolect Lender's inlerest.

Duty to Protecl Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
additionto ifiose acts ‘'sét forth above in this section, which from the character and use of the Property are reasonably
necessary to prote__ct and. preserve the Property.

TAXES AND LIENS. Thq fdll'_owifig_‘provisions relating to the taxes and lians on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to daiinquency) all taxes, special taxes, assassments,
charges (including water-and ‘sewer), fines and impositions levied against or on account of the Property, and shalt pay
when due all claims for. work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of-all liens having priority over or equat fo the interest of Lender under this Deed of Trust,
except for the lien of taxes. ang- assessrnenls not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor roay w_hhold payment of any tax, assessmenl, or claim in connaction with a good faith
dispute over the obligation to pay, so-long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
fited as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filad, within fifteen
(15) days afler Grantor has: nglice of the filing, secure the discharge of the lien, or if requested by Lender, deposil with
Lender cash or a sufficient. corporate surety-bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and atlorieys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. 1n any contest, Granfor.shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Gran!or shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Granior shall Upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessmants and shall authorize the approptiate:governmental official to deliver to Lender al any time & written statement
of the taxes and assessments against the Property

Notice of Consiruction. Grantor shall nofify Lender a% JIeast fiteen (15) days before any work is commenced, any
services are furnished, or any malerials are:supplied io.the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following prowswns retating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procur_e' and ma:nt_a]n ‘policies of fire insurance with standard extended
coverage endorsemants on a fair value basis for the full insurable valie covering all Improvements on the Real Property
in an amounit sufficiant to avoid application of any coinsurance ¢lausa; and with a standard mortgages clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written In form, amounts, coverages and basis reasonably-acceptableto Lender and issued by a company or companies
reasonably acceptable fo Lender, Grantor, upon request of Lander, will deliver to Lender from fime to time the policies
or certificates of insurance in form satisfactory to Lender, ingluding sfipulations that coverages will not be cancelled or
diminished without at lsast thirty (30) days prior written notice to Lender..-.Each insurance policy also shall include an
sndorsement providing that coverage in favar of Lender will not be impaired in_any way by any act, omission or default
of Grantor or any other paerson. Should the Real Property be located in an‘afea designated by the Director of the
Federal Emaergency Managemsnt Agency as a special flood hazard .area, Grantor agrees to oblain and maintain Federal
Flood Insurance, if avaitabie, within 45 days after notica is given by Lender that Ihe Property is located in a spacial flood
hazard area, for the full unpaid principal balance of the loan and any-prior-liens‘on.the. property securing the lean, up to
the maximum policy limits set under the National Flood Insurance Program; or as othanmse raequired by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss of damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiftean (15) days of the casualty. Whather or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds 6f any Insurance:and apply the procesds to
the reduction of the Indabtedness, payment of any lien affecting the Properdy, or. the restoration and repair of the
Property. |f Lender elects to apply the proceeds lo restoralion and repair, Grantor $hall fépair or replace the damaged or
destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satistactory proof.-of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after thair receipt and which
Lender has not committed to the repair or restorafion of the Property shall be used first-t6 pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,shall'bs applisd.to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtadnass. such procaads
shall be paid without intarest to Grantor as Grantor’s interasts may appear.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, Ilens, secunly ‘interests,
encumbrances, and other claims, (B) to provide any requnred insurance on the Property, or (C)' to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lerder's interasts in
the . Property, then Lender on Grantor's behalf may, but is not required to, take any action that Larider’ bellsves fo be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. “All such
expenses will bacome a part of the Indebtadness and, at Lender’s option, will {A) be payable on demand;”.(B} be:addedto
the balance of the Note and be apportioned among and be payable with any instaliment payments to become due during.~.
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payment which wilt be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounls; ¢
The rights provided for in this paragraph shall be in addition to any other rights or any remadies to which Lander may-te :
entiied on account of any default. Any such action by Lender shall not be construed as curing the default so- as to bar
Lander from any ramady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed ofu..--"‘ '
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee sampie, free

N AREI
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: _..--*and clear of all liens and encumbrances other than those set forth in the Real Property description or in any litle

" insurance. policy, fitle report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

" of Trusl. and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

_}Defense of Title. Subject 1o the;exception in the paragraph above, Grantor warrants and will forever dafend the title to

ithe Property against the lawful clalms of all persons. In the event any action or proceeding is commenced that questions
':Grantnrs fitle‘or the interest of Tiustee or Lendar under this Deed of Trust, Grantor shall defend the action at Grantor'’s
expense:” Grantor may be the pominal party in such proceeding, but Lender shall be entified to participate in the
proceeding and lo'be represented in the proceeding by counsel of Lender's own choics, and Grantor will deliver, or
cause to be. da!iverad to Lender guch instruments as Lender may request from time to time to permit such participation.

COmlennce ‘With Laws. Grantof warrants that the Property and Grantor's use of the Property complies with all existing
applicablelaws, crdmances, and regulations of governmental authorities,

Survival of Promlses All ‘promiges, agreements, and statements Granfor has mads in this Deed of Trust shall survive
the execution and delivery-of thisfDeed of Trust, shall be continuing In nature and shall remain in full force and efiect unti
such time as Grantor s lndebted s is paid in full.

CONDEMNATION. The foliowmg pro smns relating to condemnation proceedings are a part of this Desd of Trust:

Proceedings. If any proceedm in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Granior may be the
nominal parly in such proceeding, Bit.Lender shall be entitied to participate in the praceeding and to be represanted in
the proceeding by counseé! ofits own.chigice all at Grantor's expenss, and Grantor will deliver or cause lo be delivered to
Lender such Instruments and documenlatlon as may be requested by Lender from time lo time to permit such
participation.

Application of Net Proceeds It gl or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liel-df. condeningtion, Lender may at its election require that all or any portion of the net
preceeds of the award be applied. fo the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after'payment of all reasonable costs, expenses, and attorneys’ tess incurred by Trustee
or Lender in conneclion with tha qondemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY: GOVERNMEN‘!’AL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a partiof this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other aclion is requested by Lender o perfect and confinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all-taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Dead of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording oF registering this Beed of Trust.

Taxes. The following shall consftute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness ‘secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
{3) atax on this type of Deed of Trust chargeable against the Lendar or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of prlnelpal and interest made by Granlor.

Subsequent Taxes. If any tax to which this section applies is ‘anacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either. (1)-“pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens sechon and deposm; with Lender cash or a sufficient
corporate surety bond or other seturity satisfactory to Lender. ™

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provuswns relatlng to this Deed of Trust as a security
agreement are a parl of this Deed of Trust:

Security Agreement. This instrutment shall constitute a Security Agraement to the extent any of the Property constitutes
fixtures, and Lender shall have all|of the rights of a secured party under the Umform Commercnal Code as amended from
time to time.

Securlty Interest. Upon requesiby Lender, Grantor shall execute financing: statements and take whatever other action
is requested by Lender to perfekt and continue Lenders security interest in the Personal Property. In addition fo
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparty, copies or reproductions of this Deed of Trust as.a financirig-statement. Grantor shalf
reimburse Lander for all expensey incurred in perfecting or continuing this security iinterest’ Uipon default, Grantor shall
not ramove, sever or detach th Personal Propedy from the Properly. Upon default, Grantor shall assembla any
Personal Property not affixed to the Property in a manner and at a place reasonably-copvenient o Grantor and Lender
and make it available to Lender \Ailthm three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. :

Addresses. The mailing addres
the security Interest granted by t
are as stated on the first page of

of Grantor (debter) and Lender (secured party) frem whlch rnformatrcn concerning
Deed of Trust may be obtained {(each as required by the Unltorm Commercsal Code)
is Deed of Trust.

FURTHER ASSURANCES; ATTORMEY-IN-FACT. The following provisions relating tc...-fur‘_ther_.aséur_ahces and
aftorney-in—fact are a part of this Deedjof Trust:

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and oth

Further Assurances. At any timpe, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be madd, executed or delivered, to Lender or to Lender's designee, and-when regiested by
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and i such offices and
places as Lender may deem appropriale, any and all such mortgages, deeds of trust, security..deeds,: security
agreements, financing statementy, continuation statements, instruments of further assurance, certificates, ‘and other
documents as may, in the scle dbinion of Lender, be necessary or desirable in order to effectuate, complete; perfect,-.
continue, or preserve (1) Granldr's obligations under the Nole, this Desd of Trust, and the Related Documents, and (2}
the liens and security interests crgated by this Deed of Trust as first and prior liens on the Property whethar now owned
or hereafter acquired by Grantors Unless prohibited by law or Lender agreses to the contrary in wriling, Granlor shall :

reimburse Lender for all costs and expenses incurred in connection with the matters referred to In this paragraph. . ]

Aﬂorney—ln-Facl If Grantor failf to do any of the things referred te in the preceding paragraph, Lender may do 50 far_""‘

and in the name of Grantor and gt Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender .~ )

as Grantor’s attorney-in-fact for the purpose of making, executing, dalivering, filing, recording, and doing all other thmgs-'
as may be necessary or desirabje, in Lender's sole opinion, to accomplish the matters referred lo in the preceding
paragraph.

A

Skagit County Auditor

8/15/2002 Page 4of 8 11:32AM



S DEED OF TRUST
~ -Loan No: 3729699885 (Continued) Page 5

_<Upon Grantor under this Deed of Trusl, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
" exscute and deliver to Grantor suilable statements of termination of any financing statement on file evidencing Lender’s
sacurily.interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
dpplicable-iaw. “The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the racutals i the raconveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such matters or
facts. : :

EVENTS OF DEFAULT At Lander's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Paymenl Defnull “Grantor fails to make any paymant whan due under the Indebtsdness.

Break Other Promlses Grantor breaks any promise made to Lender or fails to perform prompily at the time and strictly
in the manner prowded in this Deed of Trust or in any agresment relgied o this Deed of Trust.

Compllanoe Default Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the-Note ¢r in any-of the Related Documents. | such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, atter Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifleén {15) days; or (b) if the cure requires more than fiteen (15) days, immediately initiates
steps sufficient-to cure tha failure and thersafler conlinues and completes ali reasonable and necessary steps sufficient
1o produce compliance as soon as:reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any othef payment nacessary to prevent filing of or to effect discharge of any lien.

Faise Statements. Any. répreéantahoﬁ' or statement made or furnished to Lender by Grantor or on Granlor's behalf
under this Deed of Trust or the- Helatsd Bocuments is false or misleading in any material respect, either now ¢r at the
time made or furnished. .

Defective Collateralization, Thus Deed of Trust or any of the Related Documents ceases fo be in full force and effect
(including failure of any couateral document to create a valid and perfected security interest or lian) at any time and for
any reason.

Death or Insolvency. The death of any Granior, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignmenri fof the benefit of creditors, any type of creditor workout, or the commencement of
any preceading under any bankrupicy or insolvency faws by or against Grantor.

Taking of the Property. Any creditor-or-governmantal agency tries to take any of the Property or any other of Grantor's
property in which Lender has a tien. This includes taking.of, garnishing of or levying on Grantor's accounts with Lender.
However, it Granlor disputes in good faith whather the clalm on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written nolice of the claim and furnishes Lender with monies or a surety bond
satisfactory lo Lender lo salisfy the claim, then'this-default provision will not apply.

Breach of Olher Agreemeni. Any breach by Grantor under the terms of any other agreement betwesn Grantor and
Lender thal is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedihg’ events occuré'with respect to any guarantor, endorser, suraty, or
accommodation parly of any of the indebtedness or any guarantor, éndorser, surety, or accommaodalicn party dies or
becomes incompetent, or revokes or disputes the validity of .or Ilabuny under any Guaranty of the Indebtedness.

Insecurlty. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Delault occurs under this Daed of Trusl, at any lime thereater,
Trustee or Lender may exercise any one or mare of the following rlghts and remedlss

Elaction of Remedies. All of Lender’s righls and remedies will be cumulal‘n.re and may be exercised alone or {ogethar.
An alection by Lender to choose any one remedy will not bar Lender from using any other remedy. It Lender decides to
spend money or to perfarm any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, thal
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate indebtedness. Lender shall have tha right at ils option lo declare.the entire Indebtedness immediately dus
and payabls, including any prepayment penalty which Grantor would be required o pay.".

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and fo foreclose by nolice and sale, and Lender shall have the right to féraclose by ‘judicial foreclosurs, in sither
case in accordance with and to the full extent provided by applicebla law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have ail the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor to take possessmn af and manage the Property
and collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over gnd above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or othei user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by. Lender, then, Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negoliate the same and collect the proceeds. Paymsnis by tenants or other users to- Lender in response
o Lender's demand shall satisfy the obiigations for which the paymanls are made, whether gt nél'any proper prounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a recaiver appointed to take possession: of all or any pan of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pand:ng foreglosure
or sals, and to collect the Renis from the Property and apply the proceeds, over and above the cost gt the I'SCGIVOFShIp,
against the Indebtodness. The receiver may serve without bond if permitted by law. Lender’s right to_the appgintment
of a receiver shail exist whether or not the apparent value of the Property exceeds the Indebledness by a subslanha!
amotint. Employment by Lender shall not disqualify a parson from serving as a receiver,

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Property is sold as prowded above or. _;i':
Lender otherwise becomes entitied to possession of the Property upon detault of Granter, Grantor shall.become-d

tanant at sutferance of Lender or the purchaser of the Properly and shall, at' Lender's option, either (1) pay as
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon lhe demand of Lender. !

Other Remedles, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or“ —

by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Personal
Property or of the time after which any private sale or other intanded disposition of the Parsonal Property is to be made.
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_.:f -=Reasonabia notice shall mean ndtloe givan at least ten (10) days before the time of the sale or disposition. Any saie of
" Pérsonal Property may be made in conjunction with any sale of the Real Property.

Sa!e of the* Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
_)Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
:Property together or saparately, in one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
'-':or any porhon of the Property.

Attomeys Fees. ‘Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitted to recover such sum as the court may adjudge reasonable as attorneys' fess at trial and upon
any appeal Whether or not apy court action is involved, and to the extent not prohibited by law, all reasonablg
expenses Lender incurs that injLender's opinion are necessary at any lime for the protection of its inferest or the
enforcement of-its:rights shalt beqome a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the:expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limifs under applrcable law, Lender's attorneys’ fees and Lender's lagal expsnses, whethar or not
there is a lawsuit; including ‘gttofneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injinction), appeals, and any anticipated post—judgment collection services, the cost of
searchmg records, obtaining’ it reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustk e, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition {o all other sums prowd by law.

Rights of Trusiee. Trustee shall ihéva. all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF THUSTEE The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s inslruchons) are part of this Deed of Trust:

Powers of Trustee, In addltron o all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following aclions with raspect to the' Property upon the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real. Propérty; inciuding the dedication of streets or other rights to the public; (b) join in
granting any sasement or creatifg any restriction on the Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the |nterest of Lender under this Deed of Trust.

Obligations to Notity. Trustee gkall not ba” obllgated to nolify any other party of a pending sale under any other trust
deed or lien, or of any action cr proceeding in.which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or uniess the action or-procéeding s brought by Trustee.

Trustee. Trustes shall mest ail puallﬂcatlons raquired-for Trustee under applicable law. In addition to the rights and
remedies set forth abova, with respect to all of any part.of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosurs, in either case in accordance with and
to the full extent provided by applcable law.

Successor Trustee. Lender, aff Lander's option,_ may from time to time appoint a successor Trusles to any Trustee
appointad under this Deed of Trust by an instrument exacuted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The insirument shall contain, in addition to all other matters
required by state law, the names of the original Lendsr, Trustee; and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in m_terest The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to appiicable law, and except for notice required or allawed by law to be given in ancther manner, any
notice required to be given under th|s| Deed of Trust, including without iimilatién any:notice of default and any notice of sale
shall be given in writing, and shall Be effective when actually deliverad; when actually received by lelefacsimile {(uniass
otherwise required by law), when de osited with a nationally recognized :overnight.cgurier, or, if mailed, when deposited in
the United States mail, as first class, ified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreciosure from the hoider of any lign which has priority over this
Deed of Trust shall be sent to Lender address, as shown near tha beginfiing of this De&d of Trust. Any person may changs
his or her address for notices unded this Desd of Trust by gIVIng formal ‘wiitten ‘nofice: 1o the other person or persons,
specitying that the purposa of the nofice is lo change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grarfor's current address. Subject to applicable’ law, and except for notice required or
allowed by law to be given in anothar fnanner, if there is more than one Grantor, any nofice given by Lender to any Grantor is
deemed to be notice given to all Granlprs. It will be Granter’s responsibility to tell the others of tha nollce from Lender.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trusk:

Amendments. What is written if this Dead of Trust and in the Related Documents.is Grantors entire agreement with
Lender concerning the matters cgvered by this Deed of Trust. To be effective, any chenge or ameridment to this Deed
of Trust must be in writing and myist be signed by whoever will be bound or obligated by the change or.amendment.

Caption Headings. Caplion heaglings in this Deed of Trust are for convenience purposes only and are nol fo be used to
interpret or define the provisions bf this Deed of Trust. Ea

Merger. There shall be no mergpr of the interest or esltate created by this Deed of Trust with. any other interest or estate
in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Frust will be governed by and interpreted in accordance with I'gderal law and the
laws of the State of Washingtol. This Deed of Trust has been accepted by Lender In the State 'ol-Washingfon.

No Waiver by Lender. Grantorf understands Lender wili not give up any of Lender's rights under this Deéd.of Trust
unless Lender does so in writingl The fact that Lender delays or omils to exercise any right will not mean that Lender
has given up that right. if Lenden does agree in writing to give up one of Lendar’s rights, that does not mean “Grantorwill
not have to comply with the othef provisions of this Deed of Trust. Grantor also understands that if Lender does consent

to a request, that does not mean]that Grantor will not have to get Lander's consent again H the situation”happeris® again: -,
Grantor further understands that st because Lender consents to ane or more of Grantor’s raquests, that does not mean
tender will be required to congent to any of Grantor's future requests. Grantor waives presentment,. demand for
payment, protest, and notice of dshonor. S

Severability. If a court finds the} any provision of this Deed of Trust is not valid or should not be enforced, that‘ fact"b_'y S
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest’
of the provisions of this Deed Jof Trust even if a provision of this Desd of Trust may be found to be Invalid ‘or.~
unenforceable.

Successors and Assigns. Su
Doad of Trust shall be binding u

fo any limitations stated in this Deed of Trust on lransfer of Grantor's interest, this

A
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" . the Property becomes vested in a person other than Grantor, Lender, without notice to @rantar, may deal with Grantor's
I rsiccessors with reference to this Deed of Trust and the Indsbtedness by way of forbearance or extension without
A --"releasmg Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

. ‘Tlme ig.af the Essence. Time is of the essance in the performance of this Deed of Trust.

Waiver of Horneslead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption Igwg of the State of Washington as to all Indebledness secured by this Deed of Trust.

DEFIﬂ:lfIQNS__,,-r‘I;hé tollowing words shall have the following meanings when used in this Deed of Trust:
Béhet;é_lgry. The y_\gér_d "Beneficlary" means Skagit State Bank, and its successors and assigns.
Borrower.___.-”l"r_r_e word "Borrower” means ALLEN C CARMICHAEL, and &li other persons and entities signing the Nole.

Deed of Trust." The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation"gii a55igr‘\‘menl and security interast provisions relating fo the Personal Property and Rents.

Environmental Laws The words "Environmantal Laws" mean any and all state, fedsral and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive-Enviranmantal ‘Rasponse, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("(CERCLA"); the’ Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Trangporiafion Act, 48 U.5.C. Section 1801, &t 56q., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6301, et seq or other applicable stale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. Tha w::rds "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
avents of dafault sactiori of this Deed of Trust.

Grantor. The word "Grantor” means ALLEN C CARMICHAEL.

Guaranty. The word "Guaranty" _rnearfs the:. guaranty from guarantor, endorser, surely, or accommodation party to
Lender, including without limitation & guarantyof all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matedals thal, because of thelr guanfity,
concentration or physical, chemical or“infactious-characteristics, may cause or pose a present or potential hazard to
human health or the environment when. improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all Hazardous-or.toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Subslances" also includes, without limitation, petroleum and patroleum
by-products or any fraction thereof and asbestus

Improvements. The word ”impruvements“ means all extsung and future improvements, bulldings, structures, mobiie
homes affixed on the Real Property, facilities,’ agdlthns replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, cosls and expenses payable
under the Note or Related Documents, togather.with all renewals of, extensions of, modifications of, consolidations of
and subslitutions for the Note or Refated Document$.and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender tg.enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagnl State Bank, ils sucoessors and assigns. Tha words "successors or assigns”
mean any person or company that acquires any interest in the Note. :

Nole. The word "Note™ means the promissory note dated-August.13,.2002, in the original principal amount
of $25,825.02 from Grantor to Lender, together with all renewals of, extensnons of, modifications of, refinancings of,
consolidations of, and substitulions for the promisscry note or agreament

Personal Property. The words "Personal Property" mean all equiprmerit, flxtures,'"and other articles of personai property
now or hereafter owned by Grantor, and now or hergafter attachad or affixed fo the Real Property; togather with all
accessions, parts, and additions to, all repiacements of, and all substitutions for, any of such property; and together with
all issues and profits theraon and proceeds (including without hmltatlon all i |nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Propesty.

Property. The word "Property” means coliectively the Real Property and the Persnnal Propedy

Real Property. The words "Real Property" mean the real property, interasts and rights, as further described in this Daad
of Trust.

Related Documents. The words "Related Documents” mean all promissory notas, credlt agreements loan agresments,
environmental agreements, guaranties, securlly agreements, morigages, deeéds 0Of trust Security deeds, collateral
mortgages, and all other instruments, agreemsnts and documents, whether now or heraafter axrsling, exacuted in
connection with the Indebtedness. .

Rents. The word "Rents” means all present and future rents, revenuss, income, |ssues, royalhas. proms, and cther
benafits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlington, whosa mamng address is’ P O Box 445,
Burington, WA 98233 and any substitute or succassor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

ALLEN C CARMICHAEL. Individuaily
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Skagit County Auditor
8/18/2002 Page 7 of 8

11:32AM




DEED OF TRUST
Loan No: 3729699885 (Continued) Page 8

INDIVIDUAL ACKNOWLEDGMENT

sTaTEOF WA )
COUNTYOF . SKAG7— | )

On this day._béfof&rﬁe. tl"ie__.‘imdersig ed Notary Public, personally appeared ALLEN C CARMICHAEL, personally known o
me or proved to me .on the basis of salisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deg el as his or her free and voluntary act and deed, for the uses

and purposes therein mentioned.
Given under my hand and official sep of Aﬁ!éd( 7~ , 2004

=Qt"4 A .’ 7,

Notary Pubtic In and for the State of: LOf}

Resiging at 54&6’&/&'4 7o
My commission explres / ~(§~O ff

REQUEST FOR FULL RECONVEYANCE
To: Sl e
The undersigned is the legal owner arld h‘d'l'der of Ql_l:'ihgébtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to kou, To reconvey without warranty, to the persons entitied thereto, the right, fitte and
interest now held by you under the DTd of Trust-f_

Date:

, Trustes

Beneficlary:
By:
Its:
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