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DEED OF TRUST

DATE: August 2, 200'5.5

Reference # (if apphcable) _%_2_&3_0_ Additional on page ____
Grantor(s}): 3

1. Frey, Stanley

2. Frey, Marilyn : -

Grantee(s) S
1. Redmond Nationai Bank »
2. Land Title of Skagit County. Trustee

Legal Description: Lot 45 & Ptn of Tract D Shelter Bay #2 Additional on page 9
Assessor’s Tax Parcel ID#: 51 00—002__—945;00_00

THIS DEED OF TRUST is dated August2, 2002, among Stanley Frey and Marilyn Frey,
Husband & Wife ("Grantor"); Redmond National Bank, whose mailing address Is 15801 NE
85th Street, P.O. Box 2079, Redmond, WA 98073-2079 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land Title of Skagit County, whose mailing

address is 111 East George Hopper Road, Burllngton WA 98233 (referred to below as
"Trustee"). A
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ey DEED OF TRUST
* Loan No: 779523307 (Continued) | Page 3

d addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
+ ..-’necessary to protect and preserve the Property.

‘DUE 'ON-SALE ~ CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immadiately due and payable all
‘sums securéd by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtednaess and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior: written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Regdl Properly or any right, title or interest in the Real Property; whether iegal, beneficial or equitable; whether
volunitary. or involUniary; whether by outright sale, deed, installment sale contract, land contract, contract for dsed, leasehcld
interest with a.term-greater than three (3} years, lease—option coniract, or by sale, assignment, or transfer of any beneficial
interest in"of to any land trust holding fitle 1o the Real Property, or by any other method of conveyance of an interest in the
Real Properly.:” However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washingtonlaw.”™

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propery are part of this Desd of Trust:

Payment. Grantor shall pay, when due (and in all events prior {o delinquency) all taxes, special taxes, assessments,
charges (includirig water and ‘sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all ‘clalins for.work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property freé of all“liens having priority over or equal to the Interast of Lender under this Deed of Trust,
except for the lien of taxes and assessments nol due and except as otherwise provided In this Deed of Trust.

Right to Contest. Grastor may wilhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation topay, soong as Lender’s interest in the Property is not jeopardized. If & lien arises or is
filed as a result of nonpayment, Grantorshall within fifleen (15) days after the lien arises or, if a lign is filad, within fifteen
(15) days afler Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the len plus any costs and aftorneys’ fees, or other charges that could accrue as a result of & foreclosure or
sale under the lien. In any coritest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment bafore
enforcement against the Property.- Grantor shall name Lander as an additional obligee under any surety bond furnished
in the contest proceedings. S

~ Evidence of Payment. Grantor shali upon démand furnish to Lender satistactory evidence of payment of the faxes or
assessments and shall authorize the appropriate'govarnmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender .2} ieast fifteen (15) days before any work Is commenced, any
services are furnished, or any malerials are supplied.to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, senices, or materials and the cost exceads $10,000.00. Grantor will upon
request of Lendar furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of
such improvements. £

PROPERTY DAMAGE INSURANCE. The followiﬁg b_l_'ovisions relating to insuring the Properly are a part of this Deed of
Trust. o

Maintenance of Insurance. Grantor shall procufe and malntain” policies of fire insurance with standard extended
coverage endorsements on & replacement basis for the full'instrable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coingurance:clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds In such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including bul not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require: " Policies shall be written in form, amounts,
covarages and basis reasonably acceptable to Lender and issued by:a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or cerfificates of insurance
in form satisfactory fo Lender, including stipulations that coverages will not bé cancelled or diminished without at least
ten {10} days prior written notice to Lender. Each insurance policy aise shall include an endorsement providing that
coverage in favor of Lender will not be impalred in any way by any. act, .omission or default of Grantor or any other
person. Should the Real Property be located in an area designated by the-Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees 16 obtain‘and. maintaln Federal Flood Insurance, if
avallable, within 45 days afler nofice is given by Lender that the Property is located in a‘special flood hazard area, for the
full unpaid principal balance of the igan and any pricr liens on the property seguring the Iéan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise ‘required by Lender, and to maintain such
insurance for the term of the loan. R

Application of Proceeds. Grantor shall promplly notify Lender of any loss dr-damage.to thé Properly if the astimated
cost of repair or replacement exceeds $10,000.00. Lendsr may make proct of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's slection, recsive and
relain the proceeds of any Insurance and apply the procesds to the reduction of the Indebtedness; payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to‘apply the-proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a ‘manrier safisfactory to Lender.
Lender shall, upon satistactory proot of such expenditurs, pay or reimburse Grartor fromths proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. .Any-proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed. o the.repair or tesloration of
the Properly shall be used first to pay any amount owing to Lender under this Deed of Trugt, then to. pay accrued
interest, and the remainder, if any, shalt be applied to the principal balance of the Indebtedness. If Lander holds any
proceeds after payment in full of the Indebtedness, such procseds shall be paid without interest.to " Gréanter as-Grantor's
interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor'shall furnish to
Lender a report on each exisling policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (6) the expiration date of the policy. Granter shall, upon request of Lender, Have af .
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. . S

LENDER’S EXPENDITURES. If any aclion or proceeding is commenced that would materially affect Lender’s interest inthe’
Property or if Grantor falls to comply with any provision of this Dead of Trust or any Related Documents, including bt nat -
fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Dead-* . .
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lendsr -~
desms appropriate, including but not limited to discharging or paying all taxes, liens, security interasts, encumbrances and”
other claims, at any lime levied or placed on the Property and paying all costs for insuring, maintaining and preserving. the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged .-
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become -~

T
Skagit County Auditor
] 8/15/2002 Page 3 of § 11:31AM




WVILELL 6 jov aBed ZooZ/SL/S
Joyipny Ajunog jibexyg

B — I

& PeUmMO mou Jeylaum ‘Apedald ey) uo uey Joud pus 15uy SE ISMU JO Pesq Sy} AQ PejEeD Sjse.elu; ALNOes pus SU9|| ey}
(a).=-;.'pu'e 'sjualInoog pejeed auy) pue kNI Jo pesq siy} ‘eloN 2y) Jepun suoyedigqo sJojueig (}) easesaid Jo ‘Snuyuod
: _‘_;aey_ed ‘eieIdwod ‘eenjoeye 0} JOPID | SjqELSEp IO AIBSSaI0U 64 “epueT jO uoiudo ejos auy W *ARw SB SJURWNOOp
18410 Que 'Seieoyilies 'SOUBINSEE JBYUN) JO SIUBLWINIISUI 'SIUBWISIBIS UOIBNLIUOD ‘SjUBWSR|S Bujppueuy ‘sjuswesite
Ajunges ‘spesp Aunses ‘eny Jo sp ‘seBefipow yons (@ pue Aup ‘spepdoidde wesp Aew Jepua se seowd
PUE S0 YDNS Uy pul saLUll YoNs B |'eq ABW 858D &y} S8 ‘pepiodelss JO ‘pepjel ‘papiogel ‘pely 8q 0} eSNEd ‘lepus
Aq peysenbe. ueym pue ‘eeubisep SJIPLET 0] IO JEPUET O} ‘PEIGAISY O PBINJGXD ‘SPBLI 8q O} BSNED [ JO ‘1ep|ep
PUE BINJexe “eNBUW (im JOJUBID JOpue Jo jsenbes uodn 'Sl O) Bl WOY PUB ‘Swp AUB Jy "SSJURINGSY YN

[ P : : : snuL Jo paag sup Jo ped B are joB—u—Aeuions
PUB : SSOUBIMNSSE Jeyun) O} Bugeres| suoisinosd BUMORO) BUL  ‘LOVA=NI=AINHOLLY ‘SIONVHNSSY HIHLHNS
e ‘1sni] Jo peeq siy; jo eBed jS1) Bu) UO pejes St e
{epoD ripsewwo] utoyun By} AQ panbe. se yoBe) peurside &g ABw ISRt Jo peag sy Ag pejuBib jsaiejul Aunoes Bu}
Buiwiesuos UojBumojul YoM woy (Aupd peunoes) jepuet pue (Joqqap)_ JoueID jo sesse.ppe Bulew oyl ‘SIssaIppY

SC T 'mBl e|qexdde Aq
pepiuued juepe By} 0} J8pUSTUCY PUBWAD Uel UM j0 JdiB0e) JeyB SABp (£) Saiu) LWLPM JEpUST O} DIEIEAR || eXBW PUB
18pueT] pue JouBID Of jus|ueAund Alquosea) aced B 18 pub ssuuBw B Ul Apedold 8yl 0} pexye |ou Auadolg [BUosIad
Aub s|quasse |BYS Jojueity ‘jnejep uddn Apedold eyl woy ApBdo.d [BuCSsIed By YOBISD IO JBASS ‘SADWIS) JOU JleYS
JOJuBID ‘Ynejep uodn iseleju) Apmoes siy) Bunuguoo o Bupdeped uj peunou) sesuadks |[B o} JEPUST ESINGWSI [[BYS
Jojueln) ‘uewwems Bupkivuy B SBYEN1Y Jo peeg sy) j0 suopanpoidal 10 S8id09 “SUBAIAUNDD PEINJeX BlY “JOJUBIE) WOy
uonBZLOYINE IBLpINy INoylM -pue ewy:-Kue 1B ‘Aew Jepue ‘spsadal Apedoid pal ey u jsnuL jo peeq sy} Buipsoses o}
uolppe uj "Apedold [euosiad PURSIUGY By U] ISUBIU] ANoes SJepuen enuyuod pue peued o) Jepue Aq pejsenbe: S
uoyIT JELIO JensiByM eE} PUB. SjueigiEs BuouBul Bjndexe |Bys JOJURID “Jepuen Aq jsenbes uodn isesdu AMinoag

I ‘swy O} ewy
WO PEPUBLLB SB SPO07) [BIoIeLln?) wiojiury ey} Jepun Aped pensas B 40 SyBU By §O B BABY JBYS JOPUST PUB ‘SBImX)
sepnsuoa Apedalg sy} jo Aue luepxe 8l} 0} Jolieeby Aundes B eimisu0d [eyYS Justungsu ALl JuswelBy AlLndes

ion 5 d snuy Jo peeq Siul jo ued B s1e Juswesife
Ajnoes & se ysni) jo peeq sy 0} Bujere: sucisikasd Buimolio; ey SINIWILVLS DNIONYNIS (ANIWIIHOY ALIMNOIS

S “18puen] 0} A10j0Bis|es AlUNoes Jayjo 10 puog Ajeins eleodiod
WBONS B 10 YSBD Jepuen Uim spsodep puE ucnoes Sus pue Sexe| eyl ul eAoge pepineid S XE) eyl SISejuo?
(2) 1o ‘wenbuyep sewooeq Ji es0eq XE) eyl sAed (1) Jeyye IOMBIG SSAUN MORY Papnosd ST NBRQ JO UBAT ue _
10} selpelwe) SIGEHIBAR Sif JO ([P 10 AUE ds|Diexe ARW JOpURT PUE N O JUSAT UE SE J08}8 BIBS By} 6ABY |BYS juene
SIU3 ‘1SNIL Jo peeq syl Jo erep 8y o} Juenbesqns pejoeue S| seidde LORYSS SIYL YOIYM O XB] Aue jj ‘saxel wenbesqng

Jojuels Aq eppw jsesaur puesfedioupd jo sjuewAed U0 10 SSeupajGapU| 8y} JO uoHod AUB JO e
uo xe} oyi0eds B (v} pus lejoN Bu} JO JBp|oY Buj JO s5puaT ayijsuete aiqesBieyo jsni) jo peeq jo edh siy; uo xey B (g)
‘8N4l Jo peeq Jo edA) sy Ag PRINDSS SSEUPS)eRY] Buy UG SuewAed WOy jonpap 0} paumnbel 10 PEZUOYINE S) JOJUBIG
Yolym JOJUBID Lo X Jupeds B (Z) ‘SnuL jo peaq Sy AG peInoes ssaupejgepu| 8yy jo ped Aug 1o (B uodn o isnip
jo peaq jo edA} sy} uodn xe) ayweds B (1) :ssidde uoljoes Siyl Ydium O SBXE} sjnsuod jeys Bumolo) eyl ‘saxe]

L TisnuL o peaq S|y} BuugsiBel Jo Guiprooel Joy selfireys Jeyio pue
'sdwels Aigjuawnaop ‘segy 'sexe) (e Uole)wy noypm Buipnpul sniy Jo pesg sy Buinuguos Jo Bugseped ‘Buipiosel
up peunoul sesuadxe @ yum Jeyiebol ‘mojeq Pequosep SB ‘SSXB} {B IO} JOpueT esNgUel Jeys Joelg  “Auedold
jeay ey} uo Uy SJ9pueT eNURUCS pue 1oeped o) Jepusig pejsanbes’siuonoe JeYI0 JaAdjBYM BYE] PUE JSNUL JO peeq
SIU} O} UCKIPPE U| S)ISWNJ0P YINS 8jnoexs |[eys Jojurin ‘Jepue Aqjsenbses uodn -sabieys pue sasd ‘saxel aLUND)

: ML T ﬁa;ec‘i"s;qi";p"yed B 21¢ SeBI1eyd pue See) 'SexE] [BjusWuIeA0d
0} Bujea) suoisinoid Bumoyo) aY) *SIILIHOHINY TY.INSWNHIAOD AS SIDHVHD ANV $33d 'S3XVL 40 NOILISOdMI

. "UDJEUWBPUOD BU) YliM UOHOSULDD U] JOpUET 10
2R)sn.1 AQ pe.noul $66} SAGUIDNE PUE ‘sesUedxe ‘SISO SIqRUOSER. I J0 JuswAed JO)B PIBME BY} UBSW [BYS PJBME ey)
jo speeooad jeu 2y “Auedosd 8y) JO uoyeIo|Sal J0 Jede) Bu} J0 SSeupelgepul eyl o) pendds eq pseme ey} jo spaecod
18U 8y jo uood Aue 4o e 1By esnbes uoRoe|e Sy jE ABW JBPUST 'UDBULISPUOD Jo nay u) eseyaind Jo Bupesooid
Aue Aq Jo sBupsescid uBwop Jusuwe Ag peuwepuod s Apedold ey} jo ped AUE 1o B | "SpaRd0id 1eN Jo uojeayddy

L - ‘vogedioped
yons juued 0} swyg 0} ewy woy Jepud Aq pajsenbal 8q AR SB UONBUSIINOOP PUB SIUBWINYSL YONS 1OpUST
O] pPeJsAllep 8 0} SSNED JO JOA|IP {|IM JOJUBID PUB ‘9suadxd SJojuBL) 1B ||, 80loyD- Umo sl jo jasunod Aq Bupeaso:d ay
v pejuesasdes eq 03 pue Buipeedosd ay) uj ejedioiued 0} pajRue 24 BYs BPUL INd ‘Buipeesoid yons ul Aued (Bujtuou
8y} eq ABlW JOJUBIE) "PJEME OU) UIEIGO PUR UOJOR U pueiep 0] AJessadeu eq ABu 5B sdals yons oye} Apdwoud jeys
Jojueag pue ‘Bunum ul sepue Aou Ajdwosd (jBys JouBin) ‘pely S| uopeuwepuod Ui Bupesooid Aue j "sBuipaadsold

8N 40 peeq siy} 0 Hed © aue sBuipsaoosd uojeLWEpUDD of BujEiel Suojsno.d ﬁutfnqum eyl ‘NOILYNWIANOD

“§iny Ut pred eq ([ByS SSEUPSIGePU] SOJUBID) SB B YONS [HUN J0BRS PUE BAI0) [N} Ul LIBWE
(1BYyS puB ‘e.njeu u BuNuYUED 8q [BYS ISNIL JO Peeq SIY] JO AIGAIIPD PUB UOYNIBXE &) GANS BYS ISNIL JO peeg
SIU} Ui JOJUBIE) Aq BPBW SjuBWeeiBE pue 'seRuBLEM ‘SuojBjuesaide) [ly “SIURLIZM PUR SUOHRIUSSDIMBY JO BAIMNG

: -SaUCYINE [BluewLIBA0E JO SuoyEINBa pue ‘SeouBLIPIO. ‘SME| sjqealdde
Bupse® |12 yum sendwos Ayedold ey ;b 5N SJ0jUBID pur Auedold ey) By} sjuBLEM Jojugg ST lmm--apuu“dmoa

‘uonedoped yons juused o) swy 0} Bwy woJy jsenbes Aew Jepuen SB SUBWINISU| YONS 18pueT 0} fpaieailep aq o} 8sned
10 JSAlIBD |IM JOJUBID) PUB ‘SOI0UD UMO S8pUST JO [esunod Ag Buipeedald eyy up pejussesdar @q.0) pue ‘Bujpasood
oyl w ejedioued oy peppue ag [BYS popua g ‘Buipesccid yons ul Aued [Bunlow B} eq ABW JOJUBIE  ‘@suedxd
S.J0JUBIE) |2 UCHOR By} pusjep |[BUS (ORIBID) ISNIL JO PBAQ SIY) JOpUN JBPUST JO S8)SNIL §O |SESJUI-BLY 10 Bgy S ORI
suoysanb ey peouswwos $1 Buipesodid J0 uogoe Aue ueAs ey Ul "Suosiad | JO Swikd Iiyme; 9y} isuebie Apadouy ey)
O} SR B} PUBJEP JBABIO) fiM PUB SJUBYEM tOjuUBIE) ‘aroqe ydaBered auy) u uoydsaxe ey) o) Joelqng ‘aiilL JO 9SUARQA

"Japuen o} jSNJJ JO peeQ SIU} JBAINP PUB 8NoeExe o) ALoyne pue ‘samod 1YBu Iy By} SBY JOEID () PUB ‘ISN1L IO,
Peeq SI} YIM UOJDSULIOD uj Japuan ‘A4 pejdecor pue ‘Jo JOAR) Ul panss| uopdo ey meuy o ‘podes ey *Adticd esuBInsy) -
e Aue Uy Jo uohduosep Apadosd [BPY Yl U| YY) 165 850U} UBY} JBYI0 SeOUBIQWINDUS PUE SUB|l JIB JO- 186D pue.
o8y ‘erduns se; w Apedosd ey O} picdes 4o e SigEIeNTewW Puk POOD SpIOY JOJuBID) (B) :JBL SIBLEM JOIURE) TOREL - .

10 peeq siy) Jo ped 2 ese Apedold ey} po diysieumo o} Bugerau suosivosd Buimolio} 8yl *JLIL 40 ISNIATA CALNYHEYM

"InByaq uodn pejue eq ABwW Japuen Yolym o} seipewe. pue syl Jeyjo jiE o) udnppe
ui eq eys Wil yong “slunowe esey) jo uswied 2NoeS W OS[E JSNJ) JO pee( eyl "Ajuniew 5,810N Oy 18 eqeied puE enp’
80 | yolum wewded uoojeq B SE pajeey eq (D) Jo 'eION Ay 4o wiey Buieues sy (2) o Aoyod eourinsy) sigeoydde Aue
jo wugy ey (1) Jeype Buunp enp ewobeq o) sjuswied Juswesy| Aue yim sigqeded eq pue Buowe peuoniodde &g pue gioN
ey} jo eJueeq ey} o) peppe eq (d) jpuewap uo siqefed aq (v} w ‘uoydo Siepue je ‘puB sseupejqepu] ey} jo yed B

v a0ed (Penuyuo)) L08EZS6LL ON uBO.
1SNyl 40 a33a




Lo DEED OF TRUST
" Loan No: 779523307 (Continued) Page 5

; : or 'hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the conlrary in writing, Grantor shall
¢ .~'reimbursa Lender for all costs and expenses incurred in connection with the malters referred to in this paragraph.

~Atlomey=in-Facl. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
* and in‘the.name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender
as:Grantor’s attorney~in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be: necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
';pa_ragraph-." £
FULL PERFORMANCE.. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations impased
upon Grantor-Under this Deed of Trust, Lender shall execute and deliver to Trustee & request for full reconveyance and shall
exacute and defiver to ‘Grantor suitable statements of termination of any financing statement on file svidencing Lender's
security interest in-the Rents and the Personal Properly. Any reconveyance fee shall be paid by Granlor, if permitted by
applicabla \éw.” The. grantee in any reconvayance may be described as the "person or persons legally entitled thereto", and
the racitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts- B kY

EVENTS OF DEFA_IJ."‘i‘,_..-- E.a_ch'"of“tha following, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust: A W

Payment Defaﬁlt. Gra'h'lﬁr faiis"tb" make any payment when dus under the Indebtedness.

Other Defaults. Grantor-féils-td comply with or to perform any other term, obligation, covenant or condition contained In
this Deed of Trust or jn'any of thé Related Documents or fo comply with or to perform any term, cbligation, covenant or
condition contained in.any other agreement between Lender and Grantor.

Compliance Default. Failure'to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of:the Related Documents. H such a failure is curable and If Granter has not been given a
notice of a breach of the same provision of-this Deed of Trust within the preceding twelva (12) months, it may be cured
{and no Event of Default will héve occurred) If Granlor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen-{15).days; or (b} if the cura requires mora than fifteen {15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably pracical.

Default on Other Payments. Failira .af'G'r:ﬁmor:Within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment riecessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, securlty agreement,
purchase or sales agreement, or any other agreament, in:faver of any other creditor or person that may materially affect
any of Grantor’s properly or Grantor’s ability to repay tha indebtedness or perform their respective obligations under this
Deed of Trust or any of the Related Documants,~ .+

False Statements. Any warranty, representa’"iion'kbr statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is faise or misleading in any material respect, either now or at
the tima made or furnished or becomes false or misigading at any tima thereafter.

Defective Colateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and offect
(including failure of any collateral document to create a valid and-perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the inSvaeﬁcy of Gfaﬁtor. the appointment of a receiver for any part of
Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure -or-forfeiture proceedings, whether by Judicial
proceeding, sel-help, repossession or any other method, by any:creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes & garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply i there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis"of the creditor or forfeilure proceeding and if Grantor
gives Lender written nofice of the creditor or forfeiture proceeding and deposits with-:ender moniss or a sursty bond for
the craditor or foreilure procesding, in an amount determined by Lender; in its sole discretion, as being an adequate
reserve or bond for the dispute. C

Breach of Other Agreement. Any breach by Grantor under the terms ofany other égfeemsm belween Grantor and
Lender that is not remedied within any grace period provided therein, -including without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether exisling now-or later.

Events Atecting Guarantor. Any of the preceding events occurs with respect o any’ guarantor, endorser, surety, or

accommaodation party of any of the Indabtedness or any guarantor, endorser, sursty, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume

Enco?difﬁgnflly the obligations arising under the guaranty in & manner safisfactory to Lender, and, in-doing so, cure any
vent of Default. R

Adverse Change. A materiai adverse change occurs in Grantor's financial condition, or Lendsf beliaves the prospaci of
payment or performance of the Indebledness is impairad. I

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a fallure is curable and if Grantor has not besn given a notice of a breach 6f the same provision
of this Deed of Trust within the preceding twelve (12} months, it may be cured (and no Event-of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the fallure’ within: fiftean
(15) days; or (b} if the cure requires more than fiflean (15) days, immediately inltiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any fime thereafier, -
Trustee or Lender may exercise any one or more of the folowing rights and remedies: B T B

Elecglon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rerr;edy...aﬁd:‘ari:
elaction to make expenditures or fo take action to perform an obligation of Grantor under this Deed of Trust, after. "
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. P

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately dué
and payable, including any prepayment penalty which Grantor would be required 1o pay. e

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall hava the right to exarcise its power of

R
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A - DEED OF TRUST
Eo'alt: No: 779523307 (Continued) ' Page 7

manner, |f there is more than one Grantor, any notice given by Lender to any Grantor is deemed to bs notice given to all
Granmrs

.KMISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Refated Documents, constitutes the entire understanding and
‘agreamant of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Desd of
“Trust shall be’effective unless given in writing and signed by the party or parties sought to be charged or bound by the
aﬂerauon or amendment.

Annuel Reporis If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request a ceriifiad statemant of net operehng income received from the Properly during Granter's pravious fiscal
year in stich-form and detail as Lender shall require. "Net operating income”™ shall mean all cash receipts from the
Property tess alt cash expendltures made in connection with the operation of the Property.

-. Capfion Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are not to be used lo
mterpret or define the provlsrons of this Deed of Trust.

Merger. There sha,ll be no marger of the interest or estate created by this Dead of Trust with any other interest or estale
in the Property. at any tlme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Sta!e of Washlngion This Deed of Trust has been accepted by Lender in the State of
Washington. .

Joint and Several Llahlllty AII obligetions of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each'and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall nat be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right.or ary other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a waiver of Leénder's right otherwise 1o demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver.by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is requirad under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequerit instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discrefion of Lender.

Severability. If a court of competent junsdlctlon I‘inds any provision of this Deed of Trust to be illsgal, invalid, or
unenforceable as to any persen or circumstance; that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstarice. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceabla. -If the offending provision cannol be so modified, it shall be considered
delsted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affact 1he Iegallty valldlty or enforeeebllrty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any lrmnailons stated in lhls Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure fo the benefit of the parties, their successors and assigns. If ownarship of
the Property becomes vesled in a person cther than Grantor; Lender; without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and theIndebtedness by way of forbearance or extension without
releasing Grantor frem the obligations of this Deed of Trust: or ilaburty under the Indebtedness.

Time is of the Essence. Time is of the essence in the parformance oi thns Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all: rights and benefils of the homestead
exemption laws of the Stats of Washington as to all Indebtedness secured by thls Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following‘meanings when used in this Deed of Trust.
Undess specifically stated 1o the contrary, all references to dollar amounts shall-mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include theé-piural;-and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trusl shall have the meanings atiributed to
such terms in the Uniform Commercial Code: 5

Beneficlary. The word "Beneficiary" means Redmond National Bank, and its s;uecessers and assigns.

Borrower. The word "Borrower™ means Stanley Frey and Marilyn Frey, and al! olher persons and entities signing the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Granlor, Lender. and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal, Property and-Rents.

Defaull. The word "Default” means the Default set forth in this Deed of Trust in the sechon tltled "Defeult"

Environmental Laws. The words "Environmental Laws™ mean any and all stats, federal and local statutes regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compsnsation, and Liability Act of 1980, as amended, .42 U,S.C. Section
96801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub:'L: No, 28-499 "SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conseivation:and Recovery

#‘ct 12 U.S.C. Section 6301, et seq., or other applicable state or federal laws, rules, or regmahons adopted pursuant
areto

Event of Defaull. The words "Event of Default" mean any of the events of default set forth in th1s Deed of Tru51 |n the
events of defaull section of this Deed of Trust.

Grantor. The word "Grantor” means Stanley Frey and Marilyn Frey.

Guaranty. The word "Guaranty” msans the guaranty from guarantor, endorser, surety, or accornmedatlon par‘ry io
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materials that, because of thelr quantrty,
concentration or physical, chemical or infactious characteristics, may cause or pose a present or potentiat hazard to .~
human health or the environment when improperly used, treated, stored, dlsposed of, generated, manufaciured
transported or ctherwise handled. The words “Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, withoul limitation, pstroleum and petrolelim

by-products or any fraction thereof and asbestos.
T
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Exhibit "A"
Legal Description

Lot 45, "REVISED MAP OF SURVEY OF SHELTER BAY DIV. 2, Tribal and
Allotted Lands of Swinomish Indian Reservation", as recorded in
Volume 43 of Official Records, page 833, records of Skagit
County, Washington. : ' .

TOGETHER WITH that portion'df_adjoining Tract "D" in the Plat of
"SHELTER BAY DIV. 1", as per-plat recorded in Volume 9 of Plats,
pages 80 and 81, records of Skaglt County, Washington, described
as follows: . :

Beginning at the Southeast cornermof,Said trackt;

thence South 88°16'00" West along theé . South line of said tract,
185.15 feet to the Northeast cormer of sald Lot 45 and the p01nL
of beginning;

thence continuing South 88°16'(00" West along said South line
39.44 feet to the Northwesterly line. of said.tract;

thence North 71°06'27" East along said NOrthwesterly line 40.45
feet;

thence South 5°30'00" Rast, 11.96 feet to: the point of
beginning. FE T SR

Situate in the County of Skagit, State of‘Wééhinﬁtop.
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