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AFTER RECORDING RETURN TO:. .
ROBERT LORENTSON .

P.Q . BOX 768
SNOHOMISH, WA 28291

COLLATERAL ASSIGNMENT OF LEASE

AND LA_NDLORD CONSENT
Landlord: F. RICHARD DION )
Barrower: SKAGIT RESTAURANT MANAGEMENT INC.
Lender: ALCAN INVESTMENTS, INC.
Premises: l?Ol Freeway Dr., Mt. Vemon, WA, {Legal ’Dcscnptmn Anached)
Lease Date: August ' 2002
BACKGROUND -
A Land!ord has leased the Premises described abovc 1o Borrowcr under a writtgn -

lease agreement dated as indicatcd above (the "Lease™).

B. Borrower 1s herewith making two (2) promissory notes and mcurnng certaln
abligations under an Asset Purchase and Sale Agreement to Lender (collectwely Borrowe s
Obligations"). S =

C. As additional secunty for Barrower's Obligations, the pdmcs havc agrecd l L
Borrower shall assign the Lease to Lendcr, for security purposes, in accordance thh thc ten
and conditions of this Agreement, -
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| AGREEMENT
s NOW, THEREFORE, the parties agree as follows:

1. signmcnt Borrower hercby assigns to Lender all right, title and interest f

Borrower: under the above-described Lease, including the Lease as it is currently written, anpd 1j
any extensions, renewals, options or modifications thereof, and including any sub-leases pr L‘

assignments thereof, sub_;ect to Borrower's night to use the Premises and cnjoy the benefits pf :

the Lease while not in Default. Default shall include any default under any of the abov- :

described promissory.tiotes or the Asset Purchase and Sale Agrcement, afier such notige §
period as may be applicable in any such document, or defaults under the Lease or under this
Apgrecment. This lease’ asmgmnenl is for the purpose of securing performance by Borrower pf

Borrower's Obli gmmm

2. Lease Modlﬁcmons Tenant and Landlord agree not to alter, modify pr
terminate the terms of the Lease the Lease; without the prior written consent of Lender, whi¢h

consent shall not be unrensonab]'y-wilhﬁhel-d.

kN Performance of Lease Borrower agrees to faithfully perform all obligatiorss,
covenants and conditions under the Lease, and also to use reasonable efforts to enfor¢e

performance by Landlord of its obligations under the Lease.

4. Delault. After any Default Lcnder shall be entitled to avail itself pf

Borrower's rights hts under the Lease, including obtaining possession of the Premises, and to
ather rights and remedies available to it at law. Lender may take any action which it at
time deems necessary to cure any defaults by Borrower under the Lease, although Len
shall bave no obligation to do so. : ;

5. Consent of Landlord, Landlord 60nsenls to- lhe above collateral assignm
If the Borrower defaults under the Lease, Lender may reassign. the Lcase and Landlord agre
that Landlord’s consent to such reassignment shall not be unreasonably withheld or delay
So long as Lender hus not entered the Premises for the purpose of Operaling a busin
Lender will have no liability under the Lease, including, without-limitation, liability for rer

I

Whether or not Lender enters into possession of the Premiscs for any purposc, Borrower will
remain fully liable for all obligations of Borrower as the tenant under the Lease. Whije
Lender is in possession of the Premises, Lender will cause all payments. dué under the Leage !

and attributable to that period of time to be made to Landlord. If Lender. later rcasmgns Ure :

Lease or vacales the Premises, it will have no further obligation to Landlord:’

knowledge there is no breach or offset existing under the Lease at this time. Lundlord agre
not to lerminate the Lease, despite any default by Borrower, without giving [Lender writt

6. Lease Defaults. Borrower and Landlord agree that to the. b'::s't" of th}::
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notsce of the default and an opportunity to cure it within (wenty {20) days of receipt of

notice. If the default is one that cannot reasonably be cured by Lender {i.e., insolvency dr
ba,rﬂu'uptcy of barrower), then Landlord will not terminate the Lease so Iong as it receives g
surns diie.under the Lease for the period during which Lender is in possession of the Premises,
or so long as Lcnder reassigns the Lease to a new Lessce reasonably satisfactory to Landlord.

[

7. Misc_e_!la-neous. This Agreement is binding on the partics and their rcspcquF :
successors, heirs .and Lenders. This Agreement may not be modified or amended ¢r
terminated, cxcept by a sUhsequent writing signed by Borrower and Lender.

DATED this- Zdayof 4Mmg££

. BORROWER:
o JSKAGIT RESTAURANT MANAGEMENT, INC.

i‘, - f'ifv Linc.  President

STATE OF WASHINGTON y

} 58,
COUNTY OF SKAGIT )

On this day personally appeared before me . )( «37% Ce e YLM& L_,tome knovq
to be the PRESIDENT of SKAGIT RESTAURANT MANAGEMENT INC, the corporati
that executed the within and foregoing instrument, and acknowledged to me the saf
instrument was the free and voluntary act and deed of satd_corporation for the uses &
purposes therein mentioned, and on cath stated that he was authortzed to execute the sai

instrument for and en its behalf.
7 day Of 7‘(1.4?4 F

-

SUBSCRIBED AND SWORN TO before me

-

\g_

2002.
‘ _ , PRINTED ﬁAME Lu 1é. '2. jou [(
b0-#1-¢ STHIXT NEOISSIRKOD AR NOTARY PUBLIC 14
G =~ ABVION in and for the State of Wa.shmglon
NOLSHISYM 40 JLVIS My commission expires: 34 —-Qc\
HHOrd 37141
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LANDLORD CONSENT:

F @q‘ A ;;, ,f Qz@d

Dated: 8/05/02 By: F. Richard Dion

STATE OF WASHINGTON )
Lo o : )SS.
county of King - . -

On this day peféonal'"ly"'qppéé‘red before me F. Richard Dion , to me known to be the property
Owner__of the property .gi_'Ving consent, who acknowledged to me the said instrument was his
free and voluntary act for the uses and purposes therein mentioned.

SUBSCRIBED AND SWORN :_TQ".I:ae'fE)re me on this 5th day of August, 2002

LYLE BJORK 0 LyleBjork
STATE OF W AS:S‘;GSEN " NOTARY PUBLIC
NOTARY -me-- ¥ “ 77 inthe State of Washington
WY COMRIGSION TXPIRES 3-14-04 o My commission expires: March 14th, 2004
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EMIBIT A

" Mount Vernon - Dairy Queen. i
- legal Deseription

The North 180,00 feat of the South 220,00 feet of
the East 176,00 feet of -that portion of the South-
wast Quarter (SWi) of the Northeast Quarter (NE3)
of Section Eighteen (18), Township Thirty-four

(34) North, Range Four {4) East of the Willamette
Meridian, lying Westerly of the most Westerly "1ine
of that certain frontage road, comnonly known as
Freeway Drive, condemnéd by the State of Washington
Tor Highway purposes by decree sntered in Skagit
County Superior Court Cause No, 34348.

Situated in thé unty of Skagft;TS;atéfof Washington,

@ﬁbﬂvaZ :
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