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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: August 12, 2062

Reference # (if apphcable) E Qg 1&;& Additional on page _____
Grantor(s):

1. Maas, WallaceD

2. Maas, Nancy

Grantee(s)
1. Skagit State Bank | '
2. Land Title Company of Burlmgton Trustee

Legal Description: Lots B & C of SP 69—78 in 31 ~34-4 E WM. Additionai on page 2
Assessor’s Tax Parcel ID#: 340431 -07Q35701_0? (P29273)

THIS DEED OF TRUST is dated August. 12, 2002, among Wallace D. and Nancy Maas,
husband and wife, whose address is 1934 S. Wall. Sireet, Mount Vernon, WA 98273
("Grantor”); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company.of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred 1o-below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

:Bbliig'é.ﬂon to indemnify, shall survive the payment of the Indebtedness and the salisiaction qnd reconveyance of the lien
; —of this Deed of Trust and shall nol be affecled by Lenders acquisition of any inferest in the Property, whether by
foreclosure.or otherwise.

" Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
of waste on or to the Property or any portion of the Property. Without limiting the genarality of the foregoing, Grantor will
not remove, ‘or: grant to any other parly the right 1o remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil,.gravel or rock products without Lender’s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lendar's prior written consent. As a condilion to the removal of any Improvements, Lendar may require Grantor to make
arangements safisfaclory 1o Lender 1o replacs such Improvements with Improvements of at least equal value.

Lender's RIghi to Enter. Lender and Lender's agents and represeniaiives may enfer upon the Real Property at all
reasonablé times 16 attend to Lender's interssts and to inspect the Real Property for purposas of Granter's compliance
with ihe terms and conditions of this Deed of Trust.

Compliance with. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other. persons or entilies of every nature whatsosver who rent, lease or otherwise use or occupy
the Properly in ‘any manngr, wilh. ail laws, ordinances, and regulafions, now or hereafter in effect, of all governmental
authorities applicable tothe use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during eny proceeding, including appropriale appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, In Lender's sole oplnion, Lender's inleresls In the
Property are not jeopardized.~Lender-may require Grantor to post adsquata securly or a surely bond, reasonably
satisfactory to Lender, {v protect Lendér'siinterast.

Duty to Protect. Grantor a{;rdes nailhq; to abandon or leave unatiended the Properly. Grantor shall do ail other acls, in
addition to those acts sel forth above in this_section, which from the character and use of the Property are reasonably
necessary to prolect and preserve the Property,

TAXES AND LIENS. Thé following proviélqns"_rg}ai'i'hg to the taxes and liens on the Property are part of this Dead of Trust:

Payment. Grantor shall pay when-dye’(and in all events prior to delinquency) all taxes, special laxes, assassments,
charges (including water and sewer); fines and’impasitions levied against or on account of the Property, and shall pay
whan due all claims for work done on-or for-sérvicas rendersd or materia! furnished to the Property. Grantor shall
maintain the Property free of all liens. havirig priorty over or aqual to the interest of Lender under this Deed of Trust,
excopt for the lian of taxes and assessmentis not due, except for the Exisling Indebtedness referrad to below, and except
as otherwise provided in this Deed of Trust. = -~ .

Right to Contest. Grantor may withhold:payment of :any tax, assessment, or claim In connection with a good faith
dispute over the obfigation to pay, so long as Lefder’s interest in the Properly is not jeopardized. If a llen arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a ilen is filed, within fifteen
(15) days after Grantor has notice of tha filing, ‘secure the discharge of the llen, or if requested by Lender, daposit with
Lendar cash or a sufficlent corporate sursly bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees; or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shail defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Properly. Grantor shall name Lender-ds an.additional obligee under any surety bond furnishad
in the conlast proceadings.

Evidence of Payment. Grantor shali upen demand furrisiy to Lenda} s?alisfac’cory evidance of payment of the taxes or
assessments and shall authorize the appropriate goveramental official to deliver to Lender at any time a wrilten statement
of the taxes and assessments against the Property. B .

Notice of Construction. Grantor shall nolify Lender at lsast fiffeen (15} days before any work is commenced, any
services are furnished, or any malerials are supplied to the Properly, if-any mechanic’s fien, materialmen's lien, or other
lien could be asseried on account of the work, services, or materals. Grantor will upon reguest of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can'and will pay thie cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refaling o insuring.the Property are a part of this Desd of
Trust. R .

Malnlenance of Insurance. Grantor shall procure and maintain policies .of fire insurance with standard exdended
coverage endorsaments on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient fo avoid application of any coinsurance clause, and with a standard morlgages clause in favor of
Lender, together with such other hazard and liability insurance as Lender ‘may reasonably-require, Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender arid issued-by & company or companies
reasonably acceplabls to Lender. Grantor, upon request of Lender, wili deliver to-Lender from time to tims the policies
or certificatas of insurance in form satisfactory to Lander, including stipulations that coverages will not be cancelled or
diminished without at least fen (10) days prior written nofice fo Lender. Each insurance poligy aiso shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any acl, omission or default
of Grantor or any other person. Should the Real Property be located In an area ‘dasignated by the Director of the
Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees lo oblain.&nd maintain Faderal
Flood Insurance, If available, wilhin 45 days afier notica is given by Lender that the Properly Is locatad in a spacial flood
hazard area, for the full unpaid principal balance of the loan and any prior llens on tha property securing tha loan, up to
the maximum policy iimits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the lpan. -

Application of Proceeds. Grantor shall promplly notity Lander of any loss or damage to the. Praperty..“Lender may
make proof of loss if Grantor fails o do so within fiflean (15) days of the casuaily. Whether or not-Lender's. secuily is
impaired, Lender may, at Lendar's slection, receive and reiain the proceeds of any insurance and apply the‘proceeds o
the reduction of the Indebtedriess, payment of any flen atfecting the Property, or the restoration and repair of the
Proparty. If Lender elects to apply the proceeds lo restoration and repair, Granior shall repair or replacs the damaged.cor
destroyed Improvemsnis in a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expernditurs,
pay or reimburse Grantor from the proceeds for the reasonable cost of repalir or restoration if Grantor is not indefault
under this Deed of Trusl. Any procesds which have not been disbursed within 180 days after their roceipt-and which
Lender has not commitled to the repair or restoration of the Property shall be used first to pay any amounit owing:to -
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the'principal’ .
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtednass, such proceeds .=
shall be paid without intorest to Grantor as Grantor's interests may appaar. Do

Compliance with Existing Indebledness. During the pericd in which any Existing indebtedness described below is in”
effact, compliance with the insurance provisions contained in the instrument svidencing such Existing Indebtedness shall
constituta compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of .+
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become .-
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DEED OF TRUST
(Continued) Page &

¢ ;Security Interest, Upon request by Lender, Grantor shall execute financing statements and take whatever other action
¢ /..i5 requested by Lender to perfect and confinue Lender's securily inferest in the Personal Property, In addition to
recording this Deed of Trust in the raal property records, Lender may, at any time and without further authorization from
< Grantor, file éxecuted countarparts, copigs or repreductions of this Deed of Trust as a financing statement. Granlar shall
reimburse Lender for all expenses incurrad in perfacting or continuing this security interest, Upon default, Grantor shall
nol remave, sever or detach the Personal Froperty from the Propery. Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property In & manner and at a place reasonably convenient to Grantor and Lender
and make It available to Lender within three (3) days afler receipt of written demand from Lender to the extant permitted
by-applicable law. -
Addresses.. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concarning
the securily Interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commarcial Code)
are as staled on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relaing to further assurances and
attorney-in—fact are a pgrt ‘bf_this_pged of Trusk

Further Assurances: At any'iime, and from time to tima, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, lo Lender or fo Lender’s designes, and when requested by
Lander, cause ' be filad, recorded, refilad, or reracordad, as the case may be, at such times and in such offices and
places as Lender may deemn appropriate, any and all such morigages, deeds of trusl, security deeds, security
agresments, financing siatemsnts, continuation statements, instruments of further assurance, cerlificates, and othar
documents as may, in_Hie sole. opinion of Lender, be necessary or desirable in order to effectuats, complele, perfact,
continue, or preserve - (1) .‘Grantor’s ‘obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2} the ligns and securily interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the contrary In writing, Grantor shall
reimburse L.ender for all costs'and expanses Incurred in connection with the matters referred to in this paragraph.

Attorney=in—Fact. li Grantor falls'to do any of the things referred 1o in the preceding paragraph, Lender may do so for
and in the name of Grantor and-at Grantor's expense. For such purposes, Grantor hersby imevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, execufing, delivering, fiing, recording, and doing alf other things
as may be necessary or desirablg, In'Lender’s-stle opinion, to accomplish the matters referred fo in the preceding
paragraph. BT

FULL PERFORMANCE. |f Grantor pays all iheIndebledness when due, terminates the credit line account, and otherwise
performs alf the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a
requesi for full reconveyance and shall execute and deliver fo Grantor suitabla statements of tarmination of any financing
staternant on file evidencing Lender's sacurity interest in the Rents and the Personal Property. Any reconveyance fee shall ba
paid by Grantor, if permitted by applicable law. ‘The-‘grantea in any reconveyance may be described as the "person or
persons legally enlitied thersto”, and the recitals In the reconveyance of any matters or facts shall be conclusive proof of the
fruthfulness of any such matters or facts. Lo

EVENTS OF DEFALLT, Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a malerial misrepresentation at any fime in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor's Income, gssets, fiabilities, or any other aspects of Grantor’s financlal condition.
(B) Grantor doss not meet the rapayment ferms of the Credit Agreément, (C) Grantor's action or inaction adversely affects
the collateral or Lendar’s rights in the collateral. This can include;for-example, failure to malntain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all pérsons liable on the account, transfer of title or sale of the
dwalling, creation of a senior fien on the dwelling without Lender’s permission, fareclosure by the holder of another lian, or the
use of funds or tha dwelling for prohibited purposes. S

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default-ocours under this Deed of Trust, at any ime thersafler,
Truslee or Lender may exercise any one or mora of the following rights and remedies: .

Election of Remedies. Al of Lender's rights and remadies will be: cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. 1f Lender decides to
spend money or 1o perform any of Grantor's obligations under this. Deed of Trust, aftler Grantor’s failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to-exercise Lender's remedies.

Accelerate Indebledness. Lender shall have the right al its cption to declare ihe éiilire indebtedness immediately due
and payable. .

Foreclosure, With respect to &ll or any part of the Real Froperty, tha Trustes shall have"lhé right 1o exercise its power of
sale and fo foreclose by notice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure, in either
case In accordanca with and to the full extent provided by applicable law. LT

UCC Remedies, With respect to all or any part of the Personal Property, Lander shall have 4l the rights and remedies of
a secured party under the Unkform Commerclal Coda. 5

Collect Rents, Lender shall hava the right, without notice to Grantor lo lake possession of aind thanage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over arid.above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user. of the Proparty
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, 1hen Grantor imevocably
designates Lender as Grantor's allornay—in-fact to sndorse Instruments recelved in payment thereof In the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other ‘users 1o Lander in response
io Lender’s demand shall satisfy the obligations for which the payments are made, whether or not‘any propei grounds
for t?_e demand existed. Lender may exercise its rights under this subparagraph either in person, by.aegent,.or through a
receiver. . . i S

Appoint Receiver. Lender shall have the right to have a recsiver appointed to iake possession of ali‘or any part-of the
Property, with the power to protect and preserve the Property, to operale the Property preceding or pending. foreclosure
or sale, and to collect the Rents from the Praperty and apply the procsads, over and above the cost of the receivership,
against the Indebladness. The receiver may sarve without bond if permitted by law. Lander's right to:the appointment:.
of a recelver shall exist whether or not the apparent valye of the Properly excesds the Indebledness bya substantial -
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sutferance. If Grantor remains in possession of the Property afier the Property is sold as providéd.ab}wé or
Lender otherwise becomes entitied to passession of the Property upon dsfault of Grantor, Grantor shall becéme 4

tenant ail sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, sither (1) pay a g

reasonable rental for the use of the Properly, or (2) vacals the Proparty immedlatsly upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the éredi't'"“
Agresment or by law. ;

Nofice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Personal <

TN
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DEED OF TRUST
{Continued) Page 7

7 “of the-provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be invalid or
L _.----Unanforceable

-Succéssors and Assigns. Subject o any limitations stated in this Deed of Trust on transfer of Grantor's inferest, this

* Deed of Trust:shall be binding upon and inure to the benefit of the parties, their successors and assigns. It ownarship of
ihe: Property: becomes vested In & person other than Grantor, Lender, without netice to Granlor, may deal with Grantor’s
successors with reference lo this Deed of Trust and the Indebledness by way of forbearance or exiension withoul
releasing Grantor from the abligations of this Deed of Trust or liability under the Indeblednass.

Tlme Is of lhe Essence. Time is of the essenca in the parformance of this Deed of Trust.

Waiver of Homeslead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exemption Iaws of tha State of Washingion as to all indebledness secured by this Deed of Trust.

DEFINITIONS. The fo_llpwmg_ words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Skagil State Bank, and its successors and assigns.

Borrower. The word ‘Borrowar“ means Wallace D. Maas and Nancy Maas, and all other persons and entilies signing
the Credit Agreemenf i

Credit Agreemént. The. words "Credit Agreement” mean the credit agreement dated August 12, 2002, with credit
limit of $40,000.00 froin Grantor to Lender, together with aill renewals of, extensions of, modifications of,
refinancings of, cansolrdgtrons cf and substitulions for the promissory note or agreemen.

Deed of Trust. The words "De‘éd_ of Trust" mean this Daed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asi:.ignmant ahd s"ecurity intarest provisions relating to the Parsonal Property and Rents.

Environmental Laws. The words "Enwrcnmentat Laws" mean any and all state, federal and local statules, regulations
and ordinances relating to ‘the protection of human heaith or the environment, including without limitation the
Comprehensive Environments. Responsa, -Compensation, and Liability Act of 1580, as amended, 42 U.S.C. Secllon
9601, ot seq. ("CERCLA"), tha Superfund Amiendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transporation Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 1).S.C. Section 6901, et seq Jor other appllcable state or lederal laws, rules, or regulations adopted pursuant
thereto.

Even! of Defaull. The words "Event of Defau]l" msan any of the evenis of default set forth in this Deed of Trust in the
evenls of default section of this Deed of Trust 3

Existing Indebledness. The words “Exishng fndeb!edness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor” means Wailaoe D Maas and Nancy Maas.

Hazardous Substances, The words "Hazardous Substances” mean materals that, because of their quantity,
concentration or physical, chemical or infactious ‘characleristics, may cause or pose a present or potential hazard o
human health or the environment when improperdy used, treated, stored, d|sposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ ara used in their very broadest sense and
include without fimitation any and all hazardous or {oxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” aiso inctudes. without limitation, petroleum and petroleum
by-producis or any fraction thersof and asbestos.

Improvements. The word "improvements" means ail emsilng and. future improvements, buildings, structures, mobila
homes affixed on the Real Property, facilifies, additions, replacemants and other construction on the Real Property.

Indebtedness. The word "Indebiedness” means all principal;-interast;-and other amounts, costs and expenses payable
under the Credit Agreement or Ralated Documents, together with all“reriewals of, exiensions of, modifications of,
consclidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expensas incurred by Trustee or Lender to enforce Grantor's
obligations under this Dead of Trust, together with interest on such ampunts as provided in this Deed of Trust,

Lender. The word "Lendar” means Skagit State Bank, iis successdrs and :asslbns. ~The words "successars or assigns”
mean any persen or company that acquires any interest in the Cradit Agreemenl :

Personal Property. The words "Personal Property” mean all equipment, ﬁxtures, and other articles of personal property
now or hersafier owned by Grantor, and now or hereafler attached or affixsd to the :Real Property; together with all
accessions, parts, and additions %o, all replacements of, and all substitutions: for any of such property; and together with
all issues and prefits thereon and proceeds (inciuding without limitation all i msurance prooeeds and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means colleclively the Real Property and the Personal Propedy

Real Property. The words "Real Property" mean the real property, interests and nghts. as fudhsr déscrlbed in this Deed
of Trust.

Related Documents. The words "Relaled Documents” mean all promissory notes, credlt agraements Ioan agreements,

environmental agresments, guaranties, secwity agreements, morigages, deads of rust, security deeds, coliateral
morgages, and all other instruments, agreemenis and documents, whether now or heraafler a)ushng, execuled in
connection with the Indebledness. :

Rents, Ths word "Rents" means all present and future rents, revenues, income, issues, rayajtles proﬁis and othar
benefits derived from the Property.

Trustee. The word "Trustee” means Land Tile Company of Burlinglon, whose mailing addr&ss s P 0 Box 445,
‘Burlington, WA 98233 and any subsiitute or successor trusiees. :

DRI
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