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Grantor(s):
1. COMMUNITY COVENANT CHURCH OF CLEAR LAKE

Grantee(s)
1. Skagit State Bank I
2. Land Title Company of Burhngton Trustee

Legal Description: Lots 1, 3, ptn Lots 3 & 4 Lots 7.8, ‘
BIk 1, Mountain View on Clear Lake. " = : Additional on page 2

Assessor’s Tax Parcel ID#: 41 39—001-004—0000/ P74887

THIS DEED OF TRUST is dated August 8 2002, among COMMUNITY COVENANT CHURCH
OF CLEAR LAKE, a Non-Profit Organizatlun whose -address is 12065 HWY 9, CLEAR LAKE,
WA 98235 ("Grantor"); Skagit State Bank, whose mailing address is College Way, 1620
Continental Place, P. O. Box 1040, Mount Vernon, ‘WA 98274 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary"); and Land Tltle Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee™).
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100NVEYANCE AND GRANT. Forv uable conslderation, Grantor conveys to Trustee In frust with power of sale, right
‘0t .entry and possession and for the|benefit of Lender as Beneficiary, all of Grantor's right, file, and interest in and to the
following ‘described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fitures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights (inctuding stock In ufilities
with:difch or Irrigatton rights); and all olher rights, royaltiss, and profils relating g the real proj rg including without limitation
all minerals, oil, gais, geothermal and simnlar matters, (the "Real Property") located re KAGIT County, State

of Washmgton-

All of Lots 1 and 2; Lots 3 and 4, EXCEPT the East 18 feet thereof; and all of Lots 7 and
8, Block 1, "Plat ‘of Mountain View on Clear Lake", as per plat recorded in Volume 2 of
Plats, page 65, records uf Skagit County, Washlngton

Situate in the County of Skagit State of Washington

The Real Properly or its adﬂress ls commonly known as 12065 HWY 9, CLEAR LAKE, WA
98235. The Real Property tax identification number is 4139-001-004-0000 / P74887

CROSS-COLLATERALIZATION, n addition to the Note, this Deed of Trust secures all abligations, debts and liabilities, plus
interest thereon, of Granter.to Lander, or any one or more of them, as well as all claims by Lender against Grantor or any ong
or more of them, whether now existing or ‘hersafler arising, whether related or unrelated fo the purpose of the Note, whether
voluntary or otherwise, whether die or not due, direct or indirect, determined or undeterminad, absolute or contingent,
liquidated or unliquidated whether Grantor. may be fiable Individually or jointly with others, whether obligated as guarantor,
surely, accommodation parly or otherwise, and. whether recovery upon such amounts may be or hereafter may becoms
barred by any statute of Irmltahons, and wheiher the obligation to repay such amounts may be or hereafler may become
otherwise unenforceable. :

Grantor hereby assigns as securlty to
the Property. This assignmenit is rec
to be specific, perfected and choate
the Rents and profits, which license
of all or part of the Indebtednass.

THIS DEED OF TRUST, INCLUDIN
AND PERSONAL PROPERTY, IS
PERFORMANCE OF ANY AND ALL
OF TRUST. THIS DEED OF TRUST

PAYMENT AND PERFORMANMNCE.
amounts secured by this Deed of Tr
obligations under the Note, this Deed

POSSESSION AND MAINTENANCE
shall be governed by the following pr

Passession and Use. Until the
tha Property; (2) use, operate
license from Lender to Grantor
Property or to other limitations o

Duty to Maintain. Grantor s
replacaments, and malntanance

Compliance With Environmen
Grantor's ownership of the Pro
releasa or threalened relsase of

‘ondgr; all of Grantor's right, tile, and interest In and to all lsases, Rents, and profits of
dod n accordance with RCW 85.08.070; the lien created by this assignment is intended
jon_the recording of this Deed of Trust. Lender grants to Grantor a license to collect
y be ravaked al Lender’'s option and shall be automatically revoked upon acceleration

THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
GIVEN FO. SE_CURE (A} PAYMENT OF THE INDEBTEDNESS AND
IGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

"'oept as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all
&s they become due, and shall siricly and in a timely manner perform all of Grantor's
f Trust, and the Related Documems

F THE PROPERTY. Granlor agrees lhat Grantor's possession and use of the Property
isions:

wrrence of an Event of D.efault. Grant‘or may (1} remain In possession and control of
manage the Properly; and. {3} collect the Rants from the Property (this privilega is a
utomatically revoked upon defaiilt). The. following provisions relate to the use of the
the Property. The Real Properly.ls not used principally for agricultural purposes.

# maintain the Property In tenamable condltlon and promptly perform all repairs,
ry to preserve its value. 7

| Laws. Grantor represents and warranis to Lender that: {1) During the periad of
rty, there has been no use, generation, manutacture, storage, treatment, disposal,
ny Hazardous Substance by any person_on, undér, about or from the Property; (2)
Grantor has no knowledge of, [or reason fo believe that there has been, except.as praviously disclosed to and
acknowledged by Lender in writihg, (&) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, freatment, dlsposal release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, of [{¢) any aciual or threatened litigation or
claims of any kind by &ny person;relating to such matters; and (3) Except as previcusly disclosed to and acknowlecged
by Lender in writing, (a) neither!Grantor nor any tenant, contractor, agent or other authorizad User of the Property shall
use, generate, manufacture, stord, ireat, dispose of or release any Hazardous Siibstance on, under, about or from the
Froperty; and (b) any such activity shall be conducled in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and ils
to make such inspections and tests, at Grantor's: .expenss, 85 Lender may dsem
appropriate to determine compliance of the Property with this section of the Deed of Trust. .Any inspections or tests
made by Lender shall be for Lengler’s purposes only and shali not be construed to create any responsibility or liability on
the part of Lender o Grantor or t0 any other person. The representations and warranties contained tierein are based on
Grantor's due diligance in investigating the Property for Hazardous Substances. Grantor hersby {1} reteases and
walves any future claims against Lender for indemnity or contribution in the event Grantor bacomes fiable for cleanup or
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and &l clalms,
losses, liabilities, damages, pendlties, and expenses which Lender may directly or indirectly suslain-Gr suffer rasuting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, rnanufaclura. ‘storage,
disposal, release or threatenad rflease occurring prior to Grantor's ownership or interest in the Property, whether or. not
the same was or should have been known to Granlor. The provisions of this section of the Deed of Trust; including the
obligation to indemnity, shall surdive the payment of the Indebledness and the satistaction and reconveyancd. of the:lien
of this Dead of Trust and shall not ba affected by Lender's acquisition of any interest in the Properfy, whether by_

toreclosure or otherwise.

Nulsance, Waste. Grantor shall hot cause, conduct or parmit any nuisance nor commit, permit, or suffer any strlpping of
or waste on or to tha Property orjany portion of tha Property. Without limiting the generality of the foregoing,-Grantor.will
not remove, or grant to any other pary the right to remove, any timber, minerals {including oil and gas), coal clay."
scoria, sall, gravel or rock prod without Lender's pricr written consent,

Removal of Improvements. Ggantor shall not demolish or remove any Improvements from the Real Property w1lhnut“ =

L.ender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make-"'
arrangementis satisfactory to Lenj:{r to replace such Improvements with Improvements of at least equal value. i

Lender's Right to Enter. Len
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and Lender's agents and roprasentatives may enter upon the Real Property at all
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?aasbnable times to attend to Lender’s Interasts and to Inspect tha Rea! Property for purposes of Grantor's compliance
;. with.the terms and conditions of this Deed of Trusl.

Compllance with Governmenial Requirements. Granlor shall promptly comply, and shall promplly cause compliance

“ by.all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Froperty:in any manner, with all taws, ordinances, and regulations, now or hereafier in effect, of all governmenital
authorities appllcable to the use or occupancy of the Property, including without limitation, the Amaricans With Disabilities
Act, Granior may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
prooeedmg including appropriaie appeals, so long as Grantor has notified Lender in writing prior to doing so and so
lorig as, In.Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may requira Grantor to
post adequate socurity or & surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

Duty to Proteét.”Granlor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acls set forth abova in this section, which from the character and use of the Property are reasonably
necessary to protect and'preserve the Properly.

TAXES AND LIENS. The: follewmg provislons retating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granlor shall- pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmenis,
charges {including: water and sewsr), fines and impaesitions levied against or on account of the Property, and shall pay
when due ali claims for work..done on or for services rendered or material furnished to the Properly. Grantor shall

maintain the Property free of all-liens having priority over or equal 1o the interest of Lender undar this Dead of Trust,
excepl for the lien of taxes and’ assessmanls not due and except as otherwise provided In this Deed of Trust.

Right to Contest. Grantor may Wlthhold paymant of any fax, assessment, or claim in connection with a good faith
dispute over the obligafion to pay, so long as Lender’s inlerest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Granior shall within fifteen (15) days after the lien arises or, if & lien is filed, within fifteen
(15) days after Grantor has:nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety ‘bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or other charges that could acerue as a result of a foraclosure or
sale under the lien. 1n any contest; Grantor-shall defend itse!f and Lender and shall satisty any adverse judgment befora
enforcement against the Property. Gmntor shai'l nama Lender as an additional obligee under any surety bond furnished
in the conlest proceadings. .

Evidence of Payment. Grantor shall upon demand furnlsh to Lender salisfactory evidence of payment of the taxes or
assassments and shall authorize the appropriategovernmental official to daliver to Lender at any time a written statement
of the taxes and assessmenis against tha Property

Notice of Construction., Grantor shall notify .Lender at ieast fifteen (15) days before any work is commencad, any
services are furnished, or any materials are supplied to'the Property, if any mechanic’s lien, maleriaimen's lien, or other
lien could be asserted on account of tha work, $ervices, or materials. Grantor will upon requast of Lender furnish to
Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followlng provislcns relatlng to Insuring the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlaln pollclas of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value.covering all Improvements on the Real Property
in an amount sutficient to avoid application of any coinsurance clause;.and with a slandard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprahiensiva general Jiability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named.as additional insurads In such liability insurance policies.
Additionally, Granlor shall maintain such other insurance, Inchiding-but not limited to hazard, business inlerruption, and
boiler insurance, as Lender may reasonably require. Policies. shall-be writtén.in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or ‘companies reasonably acceptable o Lender. Grantor,
upon request of Landaer, will deliver to Lender from time to lime the policies: or cerlificates of insurance In form
satisfactory to Lender, including stlpulahons that coverages will not be 'cancelled: or diminished without at least thirly (30)
days prior written nolice to Lender. Each insurance policy also shali include an endorsemant providing that coverage in
favor of Lander will not be impmrad in any way by any act, omission ‘or default of Grantor or any other person. The Real
Property is or will be located in an area designated by the Director of the Federal. Emigrgency Management Agency as a
special flood hazard area. Grantor agrees to oblain and maintain Federar Fiood insurance; if avallable, for the full unpaid
principal balance of the loan and any prior liens on the property securing the‘loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender and to malntam such insurance for the
term of tha loan.

Appilcatlon of Proceeds. Grantor shall promplly notify Lender of any Ioss or damage lo the Property, Lender may
make proof of loss if Grantor fails to do so within fitean (15) days of the casudlty. Whether or not Lender’s security is
impaired, Lender may, at Lender's elaction, receive and retain the procesds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Properly, or the restoration. and repair of the
Property. If Lender elacts to apply the procesds to restoration and repair, Grantor shall repair or-replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory prao\‘ of such expenditure,
pay or reimburse Grantor from the proceaeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Dead of Trust, Any proceeds which have not been disbursed within 180 days-afer thair:receipt and which
Lender has not committed to the rapair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then fo pay accrued interast, and the remainder, if any, shall'bg-applied o ttie principal
balance of the Indebtedness. If Lender holds any proceeds afler payment in full of the Indebtedness such proceeds
shall be paid without Interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lander, however not more than once a year, Granlor shall fumlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurar; (2) the risks insured;" (3)
the amount of the palicy; (4) the property insured, the then current replacement value of such property, ard the mannar
of determining that valus; and (5) the expiration date of the policy. Grantor shall, upon raquest of Len;!er have an
independent appraiser satisfactory lo Lender determine the cash value replacement cost of the Property:. :

LENDER’S EXPENDITURES. If any aclion or proceading is commenced thet would materially affect Lenders Inlarest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, incliding but-not- =
timited to Granlor’s failura to discharge or pay when due any amounts Grantor is raquired to discharge or pay under this Deged

of Trust or any Related Documents, Lender an Grantor’s behalf may (but shall not ba obligated to) lake any action that Lender.” .
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and ..
other claims, at any lime levied or placad on the Property and paying all costs for Insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged -~
under the Note from the date incurred or paid by Lender to the dafe of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, at Lender's opfion, will {(A) be payable on demand; (B) be added to the balance of the .
Note and be apportioned among and be payable with any installment paymeants to become due during either (1) the termof

Sy
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any apphcable insurance policy; or (2) !he remaining tarm of the Note; or (C) be treated as a balloon payment which will be
‘due and payable at the Note's maturity. The Deed of Trust also will secure payment of thesa amounts. Such right shall be in
.K_addlhon 1o all other rights and remedies to which Lender may be entitted upon Default.

]FVAI?RANTY, DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of
rust:

';Tme Gr&ntor warrants thal: (a

Grantor holds good and marketabls title of record to the Property in fee simple, free
and..clear of all-liens and encumbrances other than those sst forth in the Real Properly description or in any tille
insurance-policy, fitle report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and dallver this Deed of Trust to Lender.

Defense of Title. Subjecl to the Exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agairist the lawful claims of all parsons. In the event any action or proceading Is commenced that questions
Grantor's titie or e interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be‘the nominal party in such proceeding, but Lender shall be entlffed to participate in the
proceeding and 16 be representgd in the proceeding by counsel of Lender's own chaice, and Grantor will deliver, or
cause {o be dellvared 1o Lender auch instrumants as Lender may requast from time to time to permit such participation.

Compliance With Laws, Granfor. warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regu!aﬂons of govarnmental authoerities.

Survival of Represenlatlons and ‘Warranties, All representations, warraniies, and agreements made by Grantor in this
Deed of Trust shall survive the exsgution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and: affect untii: such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The rollowmg provismns relatmg to condemnation proceedings are a par of this Deed of Trust:

Proceedings. If any procaed:ng in condemnatlon is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps‘as:may be necessary lo defand the action and obtain the award. Grantor may be the
nominal party in such proceedingl-but Lender shall be entitled to parlicipate in the proceeding and to be rapresented in
tha proceeding by counsel of its gwri chaice all at Grantor's expense, and Grantor will daliver or causs to be delivered to
Lender such instruments and menlanon as may be requasted by Lender from lime to time lo permit such
participation.

Application of Net Proceeds. If all or any parl of ihe Property is condemned by eminent domain procesdings or by any
proceading or purchase in leu df condemnation, Lender may at its election require that all or any portion of the net
proceads of the award be applieqd to the Indebtédness or the repalr or restoration of the Property. The net proceeds of
tha award shall mean the award payment-of all: reasonable costs, expenses, and altorneys’ fees incurred by Trustee
or Lender in connection with the ndemnaﬁon

IMPOSITION OF TAXES, FEES AND {HARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to
governmental taxes, fees and charges are a part of this.Deed of Trust:

Current Taxes, Fees and Chargés. Lipon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whateverfother action Is requested by Lender to perfect and continue Lender’s flen on the Real
Property. Grantor shall reimburge Lender for all texes, as described below, together with all expenses Incurred In
recording, perfecting or continuing this Deed of Trust, including: wuthoui Hmitation all taxes, fees, documentary stamps,
and other charges for recording of registering this Dead of Trust. vy

Taxes. Tha following shall consfiute taxes to which this seclion appllas (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indabtedness secursd by this Deed of Trust (2) a specific lax on Grantor which
Grantor Is authorized or required o deduct from payments ‘an the indebtedness secured by this type of Deed of Trust;
{3) a tax on this lype of Deed of Wust chargeable against the Lérider r the-holder of the Note; and (4) a specific tax on
all or any portion of the indeblsdness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax tojwhich this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same affect §s an Event of Default, and Lender may exarcisé any or all of its available remadiss for
an Event of Default as provided etow unless Grantor either (1) “pays. tha tax before it becomes dalinquent, or (2)
contests the tax as provided a in the Taxes and Liens section _and depcslfs with Lender cash or a sufficient
corporata surety bond or other sepurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslons relahng to thls Desd of Trust as & security
agreemant are a part of this Deed of Tryst:

Security Agreement. This instrument shall constitule a Security Agreement to tha extem any “of the Properly constitutes
fixtures, and Lender shall have alliof the rights of a secured party under the Uniform Commerclal Code as amendad from
time to tima.

Security Interest. Upon request|by Lender, Grantor shall execule financing staternents and take ‘whalever other action
is requestad by Lender to perfect and continue Lender's securily interest in the Rents: and Perschal-Property. in addition
to recording this Deed of Trust il the real property records, Lender may, at any time and without further authorization
from Granior, file exacuted counidrparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all nses incurred in perfecting or continuing this security interest.'Upon default, Grantor
shall not remove, sever or detach tha Personal Property from the Properly. Upon defauit, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and at & place reasonably conveniant to Granter and Lender
and make It available to Lender within three (3) days after receipt of written demand from Lender to: lhe sxtsnt permitted
by applicable law. |

Addresses. Tha mailing addresses of Grantor (debtor) and Lender (secured parly) from which’ Informallon concernlng
the securily interest granted by this Dead of Trust may be obtained (each as required by the Uniform Commerclal Coda)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further - assurancas and
attorney-in-fact are a part of this Deed|of Trust: A

Further Assurances. At any time, and from time fo time, upon request of Lender, Grantor will maka execuie and. ¥
deliver, or will cause fo be madd, executed or delivered, to Lender or to Lender's designes, and whan raquested by ¢
Lender, cause 1o be filed, record d refilad, or rerecorded, as the case may be, at such times and in such offices-ang.’
places as Lender may deem sppropriate, any and all such mortgages, desds of lrust, securily deeds, secudly .-
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other.” .-
documents as may, in the sole opimon of Lender, be necessary or desirable in order to effectuats, complels, perfect, .
continue, or preserve {1} Grantgr's obligations under the Note, this Deed of Trust, and the Relatad Documents, and (2)
the flens and security interests crdated by this Deed of Trust as first and prior liens on the Properly, whether now owned
or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees 1o the contrary in writing, Grantor shall
reimburse Lander for all costs and expensss incurred in connection with the matters referred 1o in this paragraph.
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/ ‘Attorney-in-Fact. If Grantor falls to do any of the things reterrad to in the preceding paragraph, Lender may do so for
{ /.@nd:in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender
* as Granlor’s attorney—in-fact for the purpose of making, executing, defivering, filing, recording, and doing all other things
~as_may.be necessary or desirable, in Lender's sole opinion, to accomplish the malters referred to in the preceding
paragraph. -

FULL PERFORMAHCE if Grantor pays all tha Indebledness when dua, and otherwise performs all the oblfigations imposed
upon ‘Grantor under this Deed of Trust, Lender shall exacute and deliver 1o Trusiee a request for full reconveyance and shail
exscule and déliver to-Grantor suitable statemants of termination of any financing stalement on flle evidencing Lender’s
securily “interest-n the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be describad as the "person or persons legally sntillad thereto”, and
the recitals in me roconveyanoe of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts. -

EVENTS QF DEFALLT. Each of tha foliowing, at Lender’s option, shali constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor 1a||s to make any payment when due under the indebledness.

Other Defaults. _Grantor fa:ls to ‘comply with or to perform any other tarm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or fo perform any term, obligation, covenant or
condition contained in any other gagreement belween Lander and Grantor.

Compliance Default. Fallura to coriply with any other tarm, abligation, covenanl or condition cortained In this Deed of
Trust, the Note or in any.of the Related Documents. If such a failure Is curable and if Granlor has not been given a
notica of a breach of the same provision ef this Deed of Trust within the preceding twelve (12} months, It may be cured
(and no Event of Default will hava occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the fallure within fiftéen (15) days; or (b) if the cure requires more than fiteen (15) days, Immediately initiates
staps sufficient to cure the failure and thargafler continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Defauit on Other Payments. Falluro of Granior within the tima required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymeni necessary. to prevent filing of or lo eftect discharge of any lian.

False Statements. Any warranty, rapresentatlon ‘or statemant made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the: Related Documanits is false or misleading in any material respect, either now or at
the time made or furnished or becomes falso or mlslaadmg at any time thereatter.

Defective Cotiateralization. This Deed of Trust or any ‘ot the Related Documents ceases to be in full force and efect
{including failure of any collaterat document to oroale a valid and perfected securily interest or llen) at any time and for
any reason,

Death or Insolvency. The dissolution or tamunslnon of Grantor's existence as a going organization, the insolvency of
Grantor, tha appointment of a receiver for any partof Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement oi any proooedlng under any bankruptcy or insolvency laws by or
against Grantor.

Cregditor or Forfeiture Proceedings. Commanoamont of foroc[osure or forfeiture procesdings, whether by judicial
proceading, salf-help, repossassion or any other method, by any credifor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Defadllt shall not apply If there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is ife basis of the creditor or forfeiture procesading and it Grantor
gives Lender writtan notice of the creditor or forfeliura procoadmg and deposﬂs with Lander monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender. in lts sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Gther Agreement. Any breach by Grantor under tha terms of any other agreement betwean Grantor and
Lender that Is nol remedied within any grace period provided therein, Including without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender whethar amshng now or later.

Events Affecting Guarantor. Any of the preceding events occurs WIth raspect o any ‘guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser; surety, or accommodation parly dies or
hacames incompetent, or revokes or disputes the velidity of, or liability under, any Guaranty «of the Indebiedness.

Adverse Change. A malerial adverse change oceurs In Grantor's financial condlhon or Lender believes the prospect of
payment or parformance of tha Indebtedness is Impaired. - Ea

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Dalault occurs under this Dead cf Trust at any time thereatter,
Trustee or Lender may gxercise any one or more of the following rights and remedies: T

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursunt of any othar remedy, and an
election o make expenditures or to take action to perform an obligation of Grantor- under-this Beed: of Trusl, after
Grantor's faliure lo perform, shall not affect Lender’s right to declare a default and exercise'its’ remedles

Accelerate Indebtedness. Lender shall have the right at its oplion to declare the entira Indobtednoss immadlatoly due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to alt or any part of the Real Proparty, the Trustes shall have the right io exarolso lts power of
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judiciat foroolosure, i mther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender shail have all the rlghls and remadies of
a sacured parly under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and maoago tho Property.na.
and collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendar's
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Proparty
to make payments of rent or use fees directly to Lender. If the Renls are collected by Lender, then Grantor: irrevocably -
designates Lender as Grantor's attorney-in—fact fo endorse instruments received in payment thereof in the name of -
Grantor and to negotiate the same and collect the procesds. Payments by tenanis or other users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds®
for the demand existed. Lender may exercise its rights under this subparagraph slther in parson, by agent, or through a..s-"
receiver.

Appoini Receiver. Lender shall have the right lo have a receiver appointed to lake possession of all or any part of the
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£+ Property, with the power to prote¢t and preserve the Property, to operate the Property preceding or pending forsclosure

¢+ orsale, and to collect the Rents ffom the Property and apply the procesds, over and above the cost of the receivership,

--against the indebledness. The recelver may serve without bend if permitted by law. Lender’s right to the appointment

- of a receiver shall exist whether Dr not the apparent value of the Property excesds ihe Indebtedness by a substantial
_}amount Employment by Lender ghall not disgualify a parson from serving as a receiver.

- Tenancy af Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
‘Lander otherwise becomes enh&d 10 possession of the Proparty upon default of Grantor, Grantor shall become a
tenant -t sufferance of Lender &f the purchaser of the Properly and shall, at Lender's option, either (1} pay a
reasonable rental for the use of ihe Property, or (2) vacate tha Property immediataly upon the demand of Lender.

botrlner Remedles Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or
ylaw,: - -

Nofice 01‘ Sale.- Lender shall glva Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time aftar-which any private sale or other inlended disposilion of the Personal Property Is to be made.
Reasonable notice'shall mean nafice given af least ten (10) days betore the lime of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Proparty.

Sale of the Property. 'Fa the ax*enl permittad by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exarcising its rights and remadies, the Trustes or Lender shall be free to sell all or any pert of the
Property together or separalaly. in cna sale or by separate sales. Lender shall be entitied o bid &t any public sals on all
or any portion of the Prcparly -

Atlorneys’ Fees; Expenses If l_endar instilutes any suit or action to enforce any of the terms of this Dead of Trust,
Lender shall be entiled to tecovar such sum as the court may adjudge reasonable as attorneys” fees at trial and upon
any appeal. Whether orindl any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion gre necessary at any time for the prolection of its interest or the
enforcement of its rights shali become a part of the indebledness payable on demand and shall baar interest at the Note
rate from the date of the expanditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits undar appllcable law, Lender's atiornays' fees and Lender’s lagal expenses, whather or not
there is a lawsuit, including attornays* fees and-expenses for bankrupicy proceedings (including efforts 1o modify or
vacate any automatic siay or injiinction),. appegi_s. ‘and any anticipated posiujudgmant collection services, the cost of
searching records, obtaining litld reports (including foreclosure reporis), surveyors' reports, and appraisal fees, iitie
insurance, and fees for the Trustgs, to-the extent. permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provi by law.:.

Rights of Trustee. Trustee shali have all of lhe rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relating to the powers and cbligations of Trustee
{pursuant io Lender’s instructions) are part of this Deed of Trusk:

Pawers of Trustee. in addition.fo all powers of Truslee arising as a matter of law, Trusiee shall have the power to take
the following actions with to the Property. upon the written request of Lender and Grantor: (a) join in preparing
Property, including the dedicalion of streets or cther rigms 1o the public; {b) joinin
ing any restriction” on the Real Property; and (¢) Join in any subordination or other
rust or the interest of Lender under thls Dead of Trust.

Il not be obligated to nohfy any oiher party of a pending sale under any other trust
roceading in which Grantor, Lender, or Trustea shall be a parly, unlass required by
or proceeding is brought by Trustee

ualifications required for Tru_sta_a dinder applicable law. In addition to the rights and
ect 10 all or any part of the Property, the Trustes shall have the right to foraclose by
ave the right to foreclose by judicnal foreciosura, in either case in accordance with and
ble law.

Lender's option, may from fime 'to'-tlma qppqlnt a successor Trustee to any Trustea
t by an instrument executed and acknowledged by.Lender and recordad in the office

, State of Washington. The instrurnant.shall-contain;.in addition to all other matters
required by state law, the nam of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instument
shall be executed and acknowledged by Lender or its successors in interest.. The sucgessar frustee, without conveyarce
of the Property, shall succeed tc all the ftille, power, and duties conferred upon: the Trustse inthis Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exdusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and axcept for notice required or allowed by law ta be given in.another manner, any
notice required to be given under this|Deed of Trust, including without imitation any notice of default‘and any nofice of sale
shall be given in writing, end shall be effective when actually delivered, when actually received by telgfacsimile (unless
otherwlise required by law), when degosited with a nationally racognized ovemnight courier, ‘or, # mallad, when deposited in
the United States malil, as first class, ified or registered mail postage prepaid, directed 1o the dddresses shown near the
beginning of this Deed of Trust. Al doples of notices of foreclosura from the holder of any lien which _has. priority over this
Deed of Trust shall be sent {o Lender's-address, as shown near the beginning of this Deed of Trust: Anyparty may change iis
address for nofices under this Dead of Trust by giving formal written nofice to the other parties, specifying.thatthe purposa of
the notice Is to change the party’s address. For notice purposss, Grantor agrees to keep Lender informed -at all imes of
Grantor's current address. Subject to applicable law, and except for nolica required or allowed by law to.ba giveri in another
manner, if thera is more than ona Grantor, any notice given by Lender 1o any Granter is deemed fo' be niofice glv‘en to all
Grantors. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trusi

Amendmenis. This Deed of Trusi, together with any Related Documents, constitutes the entire understandmg and_

agreement of the parlies as to the matters set forth in this Deed of Trust. No alteration of or amendmerit 1o this'Deed of -
Trust shall be effeclive unless given in writing and signed by the party or parties sought to be charged or bound by the :
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall Iumlsh fo’ L_ander;’
upon request, a certified statemdnt of net operating income received from the Property during Grantor's previous fiscal -~
year in such form and detail as|Lender shall require. “"Net cperating income” shali mean all cash receipts fmm 1ha-
Property less all cash expenditurgs made in connection with the operation of the Property.

Capilon Headings. Caption healings in this Deed of Trust are for convenlence purposes only and are not to be usad-’tu
interpret or define the provisions bf this Deed of Trust.

agreament affecting this Deed of

Obligations 1o Notify. Trustee
deed or lien, or of any action or
appiicable law, or unless the acti

Trustee, Trustes shall meet all
remedies set forth above, with
notice and sale, and Lender shall
to the full exient provided by ap

Successor Trustee. Lender, al
appointed under this Deed of Tr
of the recorder of SKAGIT Counl
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Merger There shall be no merger of tha intarest or estaie created by this Deed of Trust with any olher interest or eslate
¢ . In'the Property at any time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

KGovemlng Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law
“and the laws of the State of Washinglon. This Deed of Trust has been accepled by Lender In the State of
Washlngiort.

No Walver by Lender. Lender shall not ba deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lander. No delay or omission on the part of Lender in exercising any right shall
operate-as a’ wabver .of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice-or constitute a waiver of Lender's righl otherwise to demand strict compliance with that provision or any ather
pravision of fhis Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute-a walver of-ary of Lender’s rights or of any of Grantor's cbligations as to any future transaclions. Whenever
the consent of Lender is required under this Dead of Trusl, the granting of such consent by Lender in any instance shall
not constitute contiriuing ‘consent to subsequent instances where such consent is required and in all cases such consant
may be granted or wlthhald in the sole discretion of Lender.

Severabllity. If a cuurl ol’ competent jurisdiction finds any provision of this Deed of Trust to be illegel, invalid, or
unenforceable -ds fo any circumslance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as'to any - other gircumstance. | feasible, the offending provision shall be considered modified so that it
becomes legal, valid and anferceable. If the offending provision cannot be so modified, It shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not arfact the' 1egahty, validity or enforceability of any other provision of this Deed of Trust.

Successors and Asslnns. Subject io any limitalions stated in this Deed of Trust on fransfer of Grantor's interest, this
Dead of Trust shall be binding upon and inure to the bensfit of the parties, their successers and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Granter, may deal with Grantor's
successors with referance to this Dead ‘of Yrust and the Indebtedness by way of torbearance or extension without
relaasing Grantor from the obligaticns of this' Deéed of Trust or fiability under the Indebtedness.

Time I of the Essence. Time i§of 'ihe---'a@sehce in the performance of this Deed of Trust.

Waiver ¢f Homeslead Exempiln_n‘." Grantor hereby releasss and waives all rights and benefits of the homestead
exemplion laws of the State of Was‘hinglon aso all Indebtedness secured by this Desd of Trust.

DEFINITIONS. The following capitalized words and Iarms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all referencesio dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singilar shailinclude the plural, and the plural shall include the singular, as
the context may require. Words and terms not cthenmse def ned in this Deed of Trust shal! have tha meanings atfributed to
such terms in the Uniform Commercial Code: = & -

Beneficiary. The word "Beneficiary” means Skaglt Slate Bank, and its successors and assigns.

Borrower. The word "Borrower” means COMMUNITY COVENANT CHURCH OF CLEAR LAKE, and all other persons
and entities signing the Note In whatever capacity:. "

Deed of Trust. Tha words "Deed of Trust" mean t"hlé" Deed of Trus'i"among Grantor, Lender, and Trustea, and includes
without limitation all assignment and security interest prowsnons ralahng 1o the Personal Property and Rents.

Detaull. The word "Default” means the Default set forth in thls Daed of: Trust in the saction titted "Defaull™.

Environmental Laws. The words "Environmental Laws™mean any and all state, fedaral and local statutes, regulations
and ordinances relating to the protection of human Health or.the’ environment, including without limitation the
Comprahensive Environmental Responsa, Compansation, and Liabllity Act-of 1980, as amended, 42 L).5.C. Section
8601, of seq. ("CERCLA"), the Superfung Amendments and Reauthorizition Act. of 1886, Pub. L. No. 99-489 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801,'et.seq., the:Resource Conservation and Recovery
Act, 42 U.S.C. Section 6201, et seq., or clher applicable state or Iederal lews rules. or ragulations adopted pursuant
therato.

Event of Detault. The words "Event of Cefaylt” mean any of the avents of. deia’aﬂ se\ forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor” means COMMUNITY COVENANT CHURCH OF CLEAR LAKE

Guaranty. The word "Guaranty” means the guaranly from guarantor, andorser, surely, or accommodation party to
Lender, including without fimilation a guaranty of all or part of the Note. :

Hazardous Subsiances. Tha words "Hazardous Substances” mean matenais thai Hecauss of their quantity,
concentration or physical, chemical or infectious characteristics, may cause of pose a_ presant or potential hazard to
human health or the environment whan improperly used, freated, stored, disposed of, generated, manufactured,
transporied or otharwise handled. The words "Hazardous Substances™ are used .in their very-broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without I|m|tat|on. pelroleum and petrolsum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future lmprovements bunldnngs. struclures mobile
homes affixed on the Real Property, faciliies, additions, replacements and other construction on the, Real Property

indebledness. The word “indebtadness™ means all principal, inlarest, and cther amounts, costs and expanses payabla
under the Note or Relaled Documents, together with all renewals of, extensions of, modificalions of, consglidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender lo discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obhgatlons undar thls Deed of
Trust, together with Interest on such amounts as provided in this Deed of Trust. : ST

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. Tha word "Note™ means tha promissory note dated August 8, 2002, in the original prmclpal amount of.=.-.
$162,318.75 rom Granfor lo Lender, togethar with all ronawals of, extensions of, modifications of, raﬁnancmgs of, -
consolldahons of, and substitutions for the promissory nots or agreement.

Persconal Property. The words "Personal Property” mean all squipment, fadures, and other articles of personal proparty
now or hersafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; togethar with alt’ -
accassions, parts, and additions to, alf replacements of, and all substitutions for, any ot such property; and together with -~ -
all issuss and profits theragn and proceeds (including without limitation all insurance proceeds and refunds of prernlums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

L
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. : Rfe_?l P{operly The words "Real Property" mean the real property, interasts and rights, as further described in this Dead
7 ot Trug

- Related Documents. The wards "Related Documents” mean all promissory nolas, credit agreements, ioan agreements,
gnvifonmental agresments, guaranties, securlty agreements, morlgages, deeds of trust, security deeds, collateral
:mortgages, and all other Instrurhents, agreements and documents, whether now or hereafter existing, sxecuted in
-f-_cunnectlon wﬂh the Indebtednes:

Rents..-The word "Renis” means all present and future rents, revenues, income, issues, rovalties, profits, and other
banaﬁis derived from the Prope

Truslee “The word TTrustes” raeans Land 'I"Ile Company of Burlinglon, whose malling address is P O Box 445,
Burllngton WA 98233 and any sybstitufe or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS ,
i

GRANTOR'

'Lm A BROWN.”Treasurur of COM
CLEAR LAKE

ASEOCIATION ACKNOWLEDGMENT

STATE OF M gy )
COUNTY OF &51/-“;%"} Y )
On this /2 +A day of 4%&%:“5—’ w2002~ before me, the undersigned

Notary Public, personally appearad BERT NEL urch Chalrperson, LINDA BROWN Treasurer of COMMUNITY
COVENANT CHURCH OF CLEAR E and personally known to‘me or prgved fo me on 1he basis of satisfactory evidence
to be officers of the associationthal exscuted the Deed of Trust and acknowledged the Deed of Trust {o be the free and
voluntary act and deed of the associafion, by authcuity o aws-eL by rasclutuon of its governing body, for the uses and

yin mentioned, and n
\ dlngat Sk(@p\& C -
: commlsslon expires " 2 / S- 01

REQUEST FOR FULL RECONVEYANCE

To: j , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust Yout are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons: anhtlsd tharetn Ihe right, tile and

intarest now held by you under the Depd of Trust.
Date: Beneﬂclary: o
' By: .o
Ita:"j..--:"

LASER PRO Lending, Yer. 5.19.40.08 | Gopr. Harland Financisl Solutlons, inc. 1067, 2002, Al Rights Resarved. - WA MACFILPLIGOLFC TR-#117 PR -
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