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~-DEED OF TRUST sty

DEFINITIONS :

Words used in multiple sections of IhlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrmment” means this document whlch is dated August 7, 2002
together with all Riders to this document, ™ -

(B) "Borrower" is Richard R Parker aﬂd Maureen G Parker, husband and wife

?

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,--(If’).:-f-“RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
# _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

< time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in_this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Ctoa "‘federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

_loan“ ‘under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Séeiirity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlflcatlons ‘ofthe Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust 3 wnth power of sale, the following described property located in the
. Caunty of Skagit

{Type of Recﬂrdmg Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED-LEGAL:- DESCRIPTION ##**

Parcel ID Number: 350519-0-074-0300 , = which currently has the address of
602/604 Redwood Ln L [Street]

Sedro Woolley ' 7 alCiyl , Washington 98284 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements mow or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part"'of the property. All replacements and
additions shall also be covered by this Security Instrumen[ All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property-is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securny mstrument covering real
property.
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___.,--Asséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ _asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

) _bef paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
__‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgauon 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«_in writing. Irtthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any Escrow Items for which payment of Funds has been waived by Lender and, it Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's’ obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and -agreement contained in this Security Instrument, as the phrase “"covenant and agreement”
is used in Section 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, (hat are then requn'ed under this Section 3.

Lender may, at any:time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ‘Lender shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i, an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'p pald on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held ‘in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w1th RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay': to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments charges fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in’ the manner provided in Section 3.
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___.,---h'ol'd such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

o ____.Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

__'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires. interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower sﬁ'e__rll not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excéss,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the .notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwrse, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount 1ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afterthe execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beycnd | Borrower 's control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resndmg in “the Property, Borrower shall maintain the Property in
order 1o prevent the Property from detenoratmg .ot decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the reparrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rclreved of Borrower s obligation for the completion of
such repair or restoration. ;

Lender or its agent may make reascnable entrles upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverneiits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be iin default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrection of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformanon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. :

1054000824

@o@-e(wm {0005}.01 Page 7 of 15

Initials: § -

__Form 3048 1/01

RN

8/12/2002 Page 7 of 20 3:33PM




L0/l 8¥OE uloy s gl 108 ebeg. 10715000} (vANIS- G
G
e 728000050T

' (surnnuald soternsy
33eFuop woiy paurziqo spun; 9 n[om /{ew yanym) s[qerear asey Aew ransug afeSiiow syl 1Y) Sputy Jo
somos Aup Fuisn syuawAed axeun 0) 1ansuy o8eduow oy arnbar Aew sjusuIsase 3Sa ] SIUSuUIAIBe 8o
01 (sanred 10) Ayred 1ayio a1y pup.JoInsut “afeSuow o 0] A1019e)511ES QIR 1Y SUOHIPUOY PUe SULIY] U0 aJ
SIUaWaSISy 259 ], "SASSO] 0NPAIFO ‘¥SILITa AJIpow Jo 3reys fey) sanred Iogio [a s1usWsaISe OJUT J9YUD
Aewn pue ‘awn 01 aum woyy so1ch ut aolremsm qons [[2 GO YSII [210} 1At Ajen(eAd staIns a3eSuop

- *90URINSUY
a8efuopw oy 01 Ared v j0u st Jamonog pa@:ﬁe se ueo o) Aedor jou soop Iamolzog J1 Inour Aeur
11 $9880] Urela0 10§ (910N A syseqosnd e Amus Ame 10) 1ApUYT $ISINQUINAI IOUBINSU] aﬁeguow

"310N 33 Ur fopraoxd 3121 Y1 18 159101 Avd 01 UONEIIQO §$,19M0110g S199]JE O] UONDIS
Sty Ut SunpoN “me QIC[BOHCICIV Aq parmbar st uonizunuml [hun 10 UorRuNIiId) yons 1o0] Surptaoid ropuay
pUER J9MOLIOF USaMISq JUSUSSIZY USIIIIM ATE YIM S0UBPIOIOR Ul $PUD soumemsuy a8ed1oN 10] uswalimbar
§.10DpUST [HUR ‘DAIISAI §SO[ SQEPUNIAI-UCU 8. 3pIA0Id 01 10 ‘199)j0 wr eouminsu] ofeSuop urennew
0) painbar swnmwaxd oy fed qpeys tomoliog. ‘esueinsuy afeSuol lop swnnuaid sy premol siuswied
poleudisop Apieredos axewn 01 pprnbar sem Iamoliog pue weoT Yl Suliewl JO UONIPUCD B SB 20UBINSU]
a8e810 panmnbaz 13pua] J] -9oueInsu] 93eT10W 10] swnmuasd o) premo) sudwAed pajeudisop Ajsreredas
sormbal 19pus pue ‘paureiqo SI ‘O[qR[IBAE SAUI0J3q una%’e IOpuYT Aq paroafes 1amnsul ue Aq popiaoiad
(sa.unb:u IapuaT Jerp) potred ey 10} pue juUnoWE AU} uL), 231340 pouensu] oFefuoW J1 simewied salasar
§30] a1tnbar 10§uo] OU U IopuUdf] ~3AISS3I sSO[ yons wo sBuIIES 10 1sa1ajur Aue 1omoxrog Ked 0) pasnbas
aq 10U [[eys JOpuo] pue ‘[ny ul [pred Appjewnin ST UBQTL. Ayl JeTl 108] o) SUIPULISIIMIOU ‘HjqepUNJaI-uou
3Q [[eUS SAISS3Y $50] Yong 'adueinsu] aFeSuOW JO NI UL-9ALS$21 SSO DIqRPURJAI-UCU B SB SiuswAed
asay) urejor pue asn ‘1dadde [[IA 19PUYT 0919 Wi 3q 0. Pasedd.-dFRISA0O S0UBINSUT SY) UIYM anp a1am
rerp sjuewied pajeudisop Aporeredos aip jo junoure oY) JpuyT of Aed O1-onUNUOD [[RYS JOMOLIOG ‘O[qR[IRAR
100 s1 28e1da00 soueInsuj ofeIop Ius(eambs A[EnUEISqNS ] CIpUaT Aq po1ceres Jamsur ofeSuow
ABUINE UB WOI} ‘109;;9 ur Apshotasid soumeinsu] oFeJUON L2l JO JoMOITOg 0] 1SOD AU 01 1UdeAInba
A[[enmeisgns 1500 v e ‘109139 11 A[snotasrd eoueinsuf aﬁeﬁuow ayl 01 juapeAmba Ajenueisqns sferoaon
ure)qo 01 paimbar swinmwaid sy Aed qreys Jomoirog ‘sousmnsuf aﬁeﬁuow 10) sumpuaid o premol
siuawded pareudisap A[amredas Mew 01 pannbar sem Iamoliog pue apiregnsul fpons papmmd Ajsnoraaxd
ey 131nsuy 2FeF1I0W S WOIJ HGRIBAE 3q 0) $35LAD JIPUAT AQ PaInbar 43esaA0d oueInsuy a3eSuo a1
‘U0SLal AuE 10 ‘J[ "109))3 Ul 20uHINSU] aFeTHOW S UIRIURW 0) paltnba) stnraid 2y Aed ([eys 19mo110g
‘weoT 2y Supfew JO UOTIPUOD €|se daueinsu] s8eTUoW parmbal 1apus I] ‘eduernsuy a3eSL0p 01
‘BunuA w1 108100191 01 539138 1apue]
ssapun aS1ow jou [[eys o2 597 Y pue ploysea] a1 ‘Ai1adolg aygs o Iy 30y saunboe ramoLiog jp -ased]
oy jo suorstaoad 2y e pim Atduroo [reys Jamoilof ‘ployssea] € Uo §1 3uatrm.usu1 /(umaog sup J1
“TuautAed
Funsonbar lomollog 01 I9puY] wWoly Janou wodn “ISAIANUT YINS UM a[qe&mi 29 1reqs pue JUIUARINGSIP
JO 91EP 9} Wo1J 3)eI 210N 3T 1B 1SIIANUE JBaq [[RS SIUNOWE I$ANYL 1ewnnsu] AHNes sty Aq painoas
IOMOLI0H JO 199p [RUCHIPPE QUI03] [[RYS 6 UONIAS SIY) ISpun IApud] AQ pasIngsip-signowre Auy
"6 UoNIAg Sup Japun pszuoqme Suonow

10U ST pUR 083 op 0} 2Aeq 10U saop Iapua] 5 UOT109S SM] Iapun uona’e aye1 A Japuaq qﬁnomw ;;o 1o uo
PaULIN ST dARY PUE ‘SIOTIPUOD SNOISSUEP 10 SUONEB[OTA 3P0 JAI0 Jo Surpqing srewiuy? ‘sadid woxy
I9IEM TUIRIP ‘SMODUIM pue $100p dn preoq 10 aoefdar ‘syoo] a8ueyd ‘siredar axyrwr o1 Lddold sy Euugma
‘0 pomm] 10u s1 1nq ‘sapnpur Auadoig ayp Suumnoss -Surpasoocid Aadnryueq € u uonsod- patngas si,
Zuipnjow “juswrnsu] AIINOSS SIYY J3pun SIS Jo/pue Apadord Y T Isaraur s1 199101d 01 s30) shauzone

ajqeuosea Suiked (0) pue ‘unbo wr Jupeadde (q) ‘uawmnnsu] Aunocog sty 1aa0 Aoud Sey yorgm
ust] ® AQ painass sums Aue Swided () 103 paiumy jou aIe Jnq ‘Ipndw ues SUCTOE S IOpua] Kuado;d i

Suunedar soypue Juimoss pue ‘Auadoid i Jo onfea Sy FurssIsse 10/pie Sunosioxd Fuipnpour “uamnnsuy ;-
;(nmoss sy zepun siySu pue |Auadorg om ur is2zdur s10pue 109101d 01 seudordde Jo srqewosest
] I9A21EYM 107 Aed pue op Avtj I9pUoT uay) ;{nadmd a1 paucpuRge sey Iamolrog (9) 1o ‘(suotmmﬁ;u
I0 SME] 90I0J02 01 IO JUSWINNGU} AlInoog siyy a0 Ajgoud urene Aewd gorgm USTf B JO TUSIAOIOJUS..

0] ‘3INJ12]I0J JO UOTEUIIIAPUOD Jo) ‘Oreqold ‘{oydnrymeq ur Suipaasoid e se yons) juswnasu] AILUNOAS SI

Iapun s1yBur zoypue Kradorq aud ur jsarmun s Ispus 10aye Kweoyrudis wySnw ey Fuipesood reSop st
3191 {q) “uswnnsu] A1LIN29S SIY) Ul PSUreIuod sjnawsarde pue siuensA0d au) wiojtod o1 syre] 1amoltod ()
I ‘nmnnsuy £1an3eg sty 1opu sySny pue Assdead a1y Ul 1551] S IPUIF JO UONIRIOL] ‘6




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
 premiumis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

Lo 2 (A Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B(prrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

» “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 10 have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall*be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an oppertunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, ‘provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 single: disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if" any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.-S¢étion 2,

In the event of a total taking;: destructron or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thrs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructron or loss in value of the Property in which the fair market
value of the Property immediately before. the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1rmned1ately before the partial
taking, destruction, or loss in value, unless_Bprrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:ldss in value of the Property in which the fair market
value of the Property immediately before the pal‘cial:t_aking",'.d'éstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums ar¢ then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make arl award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair:of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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notlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

:.&.""'unkess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-'n0t1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
i change of address, then Borrower shall only report a change of address through that specified procedure.,
- There. miy-be only one deSIgnated notice address under this Security Instrument at any one time. Any
- .fiotice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein wunless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcab]e Law requirement will satisfy the corresponding requirement under this Security

Instrumetit. :

16, Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained /in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parti¢s to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or, words of the feminine gender {b) words in the singular shall mean and
include the plural and' vice Versa; and (¢} the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any ]ega] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is.the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall Dot be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Ipstrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incutred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s: interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cashi (b) money order; (c)
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__.,-reieése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
'____.Ha;iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

L by any “governmental or regulatory authority, or any private party, that any removal or other remediation

“of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
temedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for arx Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

$22. Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is:given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumient and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring @ court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not' cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes th'e pew_er,_hof sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods perrmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “'Frustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) fo all sums secured by this Secuﬁty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supenor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this.: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trusiee.: Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such™ person OF persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance: .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wuhout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. -
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" _STATE OF WASHINGTON
" 7 County of

. 58
Skagit }
On this day personally appeared before me Richard R Parker and Maureen G Parker

to :;ﬁe_known to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as hisfher/their free and voluntary act and deed, for the

uses and "iau__rpos_.e's"therein mentioned.

GIVEN-under my-hand and official seal this 9th
v

day of August2002

%,
Z
.":? Notary Public in and for the §fate of Washington, residing at
Z P S BurlingtonWA
ZONE, o QW OF , _ 7
'r,% )“',é g’. Lg..‘}‘“‘:\\s My Appointment Expires on | 5 I | 5 / D43
“tgy OF WASS N
MWWy
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" Lot 3. together with an undivided 1/2 interest in Tract A of Short Plat No.
© ~SW-08-95, approved October 19, 1955, recorded October 19, 1995, in Volume 12
< Jof.Short Plats, page 36, under Auditcr’'s File No. 9510190110, records of

£ Skagit County, Washington, being a portion of Government Lot 3. Section 19,

. Township-35 North, Range 5 East. W.M.

i
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS o FAMILY RIDER is made this 7th day of  August, 2002 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Securlty Instrument™) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to
Horizon Bank
"Lender”) of the same date ancl oovermg the Property described in the Security Instrument and located at:

602/604 Redwood {n.Sedro Wooliley WA 98284

[Property Address]

1-4 FAMILY COV_ENANTS;: In addition to the covenants and agreements made in the Security
Instrument, Borrower and?_Lender further_& covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hercafter attached to the
Property to the extent they are fixtures.are added to the Property description, and shall also constitute the
Property covered by the Security: Instrument ‘building materials, appliances and goods of every nature
whatsoever now or hereafter located i im,‘on, or used, or intended to be used in connection with the
Property, including, but not limited te, those'for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and li'ght “fire’ prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath-tub$, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washets, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the S'ecu'i’ity" Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property

1050060824 : R
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials:

Page 1 of4 /[ - Form 3170 1/01
@D, 57R (0008) Mwosto  VMP MORTGAGE FORMS - (800)521 7291
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" Bofrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon _Lc;'nder‘s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lénder or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on Teceiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on. the. Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or.any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and <olléct ihe Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the:Propérty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting' thie Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower 10 Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and witrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not parform any act that would prevert Lender from exercising its rights
under this paragraph.

Lender, or Lender’ 3 ‘agents or a. )udlclally appointed receiver, shall not be required to enter upen,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents thhe Property shall terminate when all the sums secured by the Security
Instrument are paid in {full. '

I. CROSS-DEFAULT PROVISI-QN. E;oifoWér’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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